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Abstract: Half of the global population is regarded as pmothe extent that the very lives of a large nuntdfepeople are

endangered. Poverty is a multi-dimensional worléwftoblem of modern society. In addition to siniilas with other
countries in transition, Serbia shows some speddatures. The Government of Serbia adopted theerfBoReduction

Strategy Paper in 2003.

Introduction

Launched as a concept as early as 1983, sustaipable

development acquired its full significance in Agean@l,

adopted in 1992 at the United Nations Conference oh

Environment and Development (UNCED) in Rio de Jane
At the Summit on Sustainable Development held

Johannesburg (South Africa, 2002) elimination ofgrty was
adopted as the first of the three main goals.

Poverty refers to the inability to adequately $gtsome of
the essential needs, such as food, clothing
accommodation. But it also includes other needsh sas
employment, adequate healthcare, welfare, educatidtural
needs, and other components featured in the cootamyp
lifestyle.

Half of the global population is regarded as pamrthe
extent that the very lives of a large number of ghecare
endangered. Poverty is present in developed as as
underdeveloped countries.

At the dawn of the new millennium, poverty is prese

even in the most developed countries. AccordingntdECD
report, the proportion of the poor in the total plagpion
ranges from about 6% in the Netherlands, 7% in @wetl0%
in Germany, 11% in Canada, to 14% in the USA aratipe
20% in the UK! The poverty threshold in Western Euro
amounts to about 400 EUR a month.

As regards countries in transition, the World Bar2002
survey states that, with the exception of Slovesa the
Czech Republic (without data for our country), mtiven half
of the population of these countries were poot, lived off
about 2 US dollars per day per perdon.

The extent of poverty in the underdeveloped coestaf
Africa, Asia and Latin America is illustrated byettiact that
the annual per capita GDP in 192 countries of theldv
ranges from 110 to 45,000 USD, the lowest beingoime of
these countries.

1 OECD report quoted in Guardian, January 12, 2002.
2 Transition, The First Ten Years, Analysis and bess for

Poverty in Serbia

Poverty did not appear significantly in Serbia befthe
early 1990s, when the per capita GDP amounted ¢o d$D
000. GDP decreased about twofold in the 1990sbated
with high unemployment rates, plummeting salanessions
ighd  other  personal revenues, and

yperinflation. Compounded by economic sanctiontarge
number of refugees and the 1999 air raids, thiarigldead to
sudden impoverishment of the majority of populationt also

aitdople.

adopted documents aimed at reducing the povertyhén

.cooperation of all countries on detecting povelity a
prerequisite for sustainable developmeht*.

| The implementation of the project
Sustainable Development of the Republic of Serlsiaini
progress in Serbia. A special significance is maoca the
2000 Declaration of the General Assembly of the aiNthe
eight millennium development goals adopted by daelérs of

eliminating extreme poverty and hunger, i.e. havithe
proportion of population with income under $1 a day well
D& s the percentage of people affected by starvation.

In October 2003 the Government of Serbia adopted
Poverty Reduction Strategy (PRS), setting a godlaioe the
poverty in Serbia by 2010, and every tenth citinérSerbia
(10.5%) is known to have been poor in 2003. ThespgMine
for this year amounted to 4,970 dinars per consuméif

% Narodi ujedinjenih nacija za bolju Zivotnu sredi@d. veka
(1992), Rezultati svetskog samita u Rio de ZanBrazil [We the
peoples of the United Nations united for a betterirenment in the
21 century (1992), Outcome of the World Summit io Be Janeiro,
Brazil], Belgrade: Federal Ministry of Environment.

Eastern Europe and the Former Soviet Union, 20ar]d Bank

Statistical Office, 2003.
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unprecedented

to a considerable wealth amassed by a small nurober

Faced with this problem, the international commpunit

world. The Fifth Principle of Agenda 21 states that

entitted ,The

189 UN member countries, with a primary focus on

th

4 Survey of living standards conducted by the Republ
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TABLE1. THE BASIC INDICATORS OF MACROECONOMIC TRENDS ISERBIA

2001 2002 2003 2004 2005 2006  2007*
GDP per capita (EUR) 1748.4 22415 2401.4 2629.71478 3354.0 4058
Real net wage growth (%) 16.5 29.9 13.6 10.1 6.4 411 174
Real GDP growth rate (%) 4.8 4.2 2.5 8.4 6.2 57 0 7.

Note: * estimated value

Source: Ministry of Finance of the Republic of Sarl2007

The PRS defines poverty as a multidimensio
phenomenon which, in addition to inadequate income
satisfy the basic needs, also includes lack of eympént
opportunities, inadequate accommodation and acdes
welfare, healthcare, educational and cultural sesi

Poverty in Serbia is measured:

based on the Survey of Living Standards (SLS) edrout
in 2002 and 2003. In order to secure data compéyal
and gain clear insights into trends related to pgyehe
Republic Statistical Office (RSO) conducted a newwsy
of living standards on the territory of Serbia irajMand
June 2007,

in addition to the SLS, poverty in Serbia is alseasured
with the Household Consumption Surveys (HG
regularly carried out by the Republic Statisticdfic.

hal N 2006, poverty levels in the Republic of Serbiarev
calculated based on household consumption. Ce®érdiia is
the region with the highest proportion of poor plagion.

D

Living standard indicator in Serbia
in the transition period

Among others, macroeconomic trends in Serbia in the
i transition period from 2001 to 2007 are marked hyr@wth
in economic activity and personal revenue, as shamvn
Tablel.

The economy of Serbia achieved a growth of 5.7% in
2006. This growth in GDP is somewhat lower thar2@94
and 2005, when it amounted to 8.4% and 6.2% reispéct

SAverage net wages in the first seven years of itians
especially in the first three-year period, showedl growth,

Due to problems in conducting the HCSs in 2004 angenerating a rise in the population's living stadda

2005, this research cannot be used for calculgongrty
trends for the period 2004-06.

It is generally accepted that consumption in triorsi
countries is a better indicator of the living staru.

According to the latest survey, the HCS for 200It,
households with monthly consumption under 8 88&udiper
consumer unit were regarded as poor. The consummio
6.6% of the population of Serbia lies below this/ele
meaning that about 490 000 inhabitants of Sertd@gaor.

The gap between the richest and the poorest inieserh
somewhat wider than the average of some EasteropEan
countries in transitions. One of the gap indicatosed for
measuring poverty levels is the share of consumptic25%
poorest households in the population's total cormsiom.
Their consumption accounted for 11.1% in 2006.

In comparison with other countries in the regioaygrty
in Serbia in 2003 was at a level similar to Romaioaver
than in Albania, and higher than Bulgaria and Pafan

Poverty in Serbia increased dramatically in theQK99 he
middle class disappeared, the number of poor ptipolgrew
2.5 times, and an increasing number of people bwdy
slightly above the poverty line. The increase irvgity is
mostly due to a sharp decline in the GDP over thst
decade. In late 2000, the total GDP amounted to, 46 the
per capita GDP was 40% lower than 1989, which s
greatest decline of GDP in Central and Eastern fiur8uch
a situation had negative consequences on all fhecesof life
in Serbia.

The share of expenditure on food in the total hbakk
consumption can be used as an indicator of liviagdard.
The structure of personal consumption in SerbigHemeriod
2003-05 shows that expenditure on food and softkdrfell

afrom 42.5% to 37.1%, as opposed to costs of accatation,
water, electric power, gas and other fuels (from1%b
t017.5%), transportation (from 8.2% to 10.7%).

Such a trend in the structure of personal consumgti
households is a characteristic of transition caestrin most
countries of the EU, the highest share of personal
consumption is accounted by housing or accommaaatio
water, electric power, gas and other fuels andspart costs,
while expenditure on food and soft drinks is on thed
place?

Based on a decile analysis from 2005 (RSO Bullé#@,
Belgrade, 2007, p. 46), it can be concluded thatthie
households of the first decile (the poorest houlskshothe
highest share of total personal consumption is @uea for
by expenditure on food and soft drinks (59%). Asma&ve to
higher deciles, the share of expenditure on food soft
drinks is reduced (amounting to 28.2% in decile 10)

The household consumption of deciles 9 and 10 (the
h richest households) accounts for approximately 4ff%he
total expenditure of all households in the RepubfiSerbia.

th )
Conclusion

Although macroeconomic trends in the Republic abge
are favourable and the population’s living stanslasdow a

LECAPOV II, World Bank, 2005.

2The Republic Statistics Bureau, Bulletin 470, Battp, 2007.
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growing tendency, our country cannot be content wie fact
that 9% of Serbian population are living in povetst alone
the fact that poverty levels are 2.5 times higherCentral
Serbia than in Belgrade.

According to the Sustainable Development Strate¢gy
defined in the Second Report on the Implementatibthe
PRS in August 2007, the strategic guidelines aiatdublving
the number of the poor in Serbia by 2010 are:

- dynamic economic growth and development with a $ocu
on generating new jobs in the private sector;

- preventing the emergence of new poverty resulthognf
restructured economy and rationalised  pul
administration;

- efficient application of the existing and definintgew
programmes and activities targeted at the poorest|a
vulnerable social groups.

Sustainable development cannot be viewed isolateu f
global inequalities. The concept of sustainableettgyment
must take into account the specific problems of rppo
countries, because an excessively wide range afigesis
hardly feasible in these countries.

c
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