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Under the Influence.. Of Money
• Market heavily influenced by 

managed/spec money
• Massive flow of managed money into 

commodities since 2002
• Fundamental influence greatly diminished
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Traditional Funds

Text 2 Text 4Text 3

First surfaced 
during mid 80’s

Estimated 
invested funds 
around $185 bln

Largely technical, 
tend to move 
together

Reported as Non 
Commercial on 
CFTC report



Index funds are
• Large pools of money, track index such 

as CRB or GSCI
• Computer managed
• Based on monthly closing prices of fixed 

weight portfolio
• Invested funds at the end of 2006 

estimated at $180 bln dlrs, 10-15 bln in 
2002



Characteristics of Index funds
• Based on basket of commodities
• Always long
• Often re-balanced 
• Re-weighted 1-2 times per year



Reuters-CRB Index

• Crude oil, Heating oil, Natural Gas (17.6%)
• Corn, Soybeans, Wheat (17.6%)
• Copper, Cotton (11.8%)
• Live Cattle, Lean Hogs (11.8%)
• Gold, Platinum, Silver (17.6%)
• Cocoa, Coffee, Orange Juice, Sugar (23.5%)



GSCI Components and Dollar 
Weights as of Feb 22nd

Industrial Precious
Energy 68.21 Metals 10.74 Metals 2.53 Agriculture 13.46 Livestock 5.06
Crude oil 33.86 Aluminum 3.60 Gold 2.20 Wheat 3.07 Live Cattle 2.90
Brent Crude Oil 13.95 Copper 3.61 Silver 0.33 Red Wheat 1.11 Feeder Cattle 0.60
RBOB Gas 1.36 Lead 0.48 Corn 4.18 Lean Hogs 1.55
Heating Oil 5.53 Nickel 1.79 Soybeans 1.98
Gas Oil 4.75 Zinc 1.26 Cotton 0.87
Natural Gas 8.76 Sugar 1.28

Coffee 0.76
Cocoa 0.22

Source: www2.goldmansachs.com/gsci/
Source: www2.goldmansachs.com/gsci/



Major Players
• Goldman Sacks Commodity Index –

Estimated investment $110 bln dollars. 
Assets placed at years end and Feb.

• AIG Index Fund - $15-20 bln dollars. New 
monies invested during the 2nd week of 
Jan.

• PIMCO Commodity Fund - $10-15 bln
dollars. New allocations - end of the year 
and end of each quarter.
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