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ABSTRACT

The paper discusses the changes of the Hungamamlagral trade,
and shows how different factors (both internal amternal) determine the
flow of agricultural trade. The analyses show thitiough the EU plays a
role more and more important in the Hungarian trakde balance became
worse, partly because of the increase of imponnfi@ermany and from
Poland. The worsening trend of the trade after abeession shows that
although the competitiveness is increasing itilsksthind the improvement
of competitiveness of the members of the EU-15 Hhdpartly because of
the change of trade agreements, of subsidies aiif$)taln advantageous
years (for cereals) the trends of trade with Romamd Bulgaria may have
a positive effect on the flow of the Hungarian wradter 2007.

Keywords: Hungary, EU, agriculture, trade.

1 INTRODUCTION

The analysis of Hungary's agricultural trade witke tEU and its
export opportunities are especially timely since élccession of Hungary to
the EU in 2004 revealed basic differences in coitipebess between
Hungarian agricultural products and importers’ pradd. The main basis of
the analysis was the agricultural foreign tradeidteal data bases of the
AKIl, and the CESTAT database. After 2004 the logignt examination of
the trade became more difficult since the need led tomplicated
harmonisation of the trade data to the period leefibre accession, in
consequence of the introduction of the INTRASTA®dause of the intra-
trade) and the coming of the euro to the frontr&f@94.

2 CHANGING ROLE OF THE EU IN THE HUNGARIAN AGRICULTURA L
TRADE

The share of Hungarian agriculture in the natioredonomy decreased
significantlyfrom the change of regime in 1989 till the accassmthe EU
in 2004. The share of agriculture decreased inGB® from 13 to 4%, in
the labour from 17 to 6% and in the total expootrir26 to 7%. Although
the share of the Hungarian agriculture the total trade anth the trade
with the EU decreased significantighe share of the EU in the total
agricultural trade was 23% in 1991, it has slumime8%),the agricultural
trade balance remained positivémore in KARTALI, 1998) Thus, it
contributed decreasingly but steadily to the natidnade balance and the
trade balance with the EU.



Consequently the importance of the agriculturehm HHungarian economy,
and in the trade is self evident. The Hungariancatjural trade balance, the
rate of the export-import worsened in the past gedhe trade balance
shows a deteriorating tendency (although it hasrowgd modestly since
2000) in consequence of the modest improvemenheftdtal export, and
the export to the EU and the unbroken trend ofribeease of the import.

Table 1. Distribution of the Hungarian agricultural export by main
markets between 1991 and 2003, %

Eastern Europe CEFTA

o

year 1, /I_ET%/_Z 4 EEZ‘A E‘;Efgfroislf‘h'z% -6/-7/-3not joined CIS (3

- - new members /4 joined )
1991 44,452,962,z 11,528 33,¢23,C 10,7/12,9/4,2/8, 16,f 11,3
1992 42,0/50,0/59, 11,3/3,0 40,3/31,. 12,4/15,3/6,8,E 15,1 6,7
1993 44,4/53,5/62, 12,5/3,4 33,7/34, 11,5/14,3/5,8/8, 19, 8,3
1994 43,4/51,8/62, 11,3/2,7 37,9/26, 12,3/15,2/5,7/9, 22,C 7,€
1995 43,3/55,. 2,2 41,4/29, 14,8/18,2/7,5/10, 25,C 13,1
1996 47,4162, 2,C 44,0/28,t  14,6/18,3/5,4/12 20, 6,€
1997 40,6/56," 2,C 49,1/33,; 17,6/21,5/7,2/14 23,1 8,3
1998 43,7/58,. 2,1 44,7/30,. 19,5/22,7/10,0/12 16,1 9,F
1999 49,6/66,! 2,C 40,1/22,¢  20,5/23,6/8,5/15 8,¢ 8,3
2000 46,5/62,! 2,C 42.5/26,« 21,0/24,1/9,8/14 10,4 9,C
2001 48,0/61,( 2,€ 40,3/26,, 21,3/23,7/11,7/12 8,2 9,1
2002 50,0/63, 2,6 39,2/25,! 18,0/21,8/9,5/12 8,2 8,2
2003 51,0/63, 2.¢ 39,3/26,+ 19,6/22,9/11,3/11 8,6 6,8

Source: Own calculation on the databases of thetr@e8tatistical Office(KSH), AKI 2006
*Remark: In 1995 the EU was enlarged by Austrialalfich and Sweden.
The bald and underlined data gives the total, 100%.

About 90% of the Hungarian agricultural export gé@€uropean markets
(Table 1). Until 2004 the share of the EU was 5186, East-Europe 39%
(from that the CEFTA countries 50%), CEFTA 20% dhd share of the
other markets was about 30%. We can count on kashare of the EU
grows in our trade. Our accession caused the psead@ntation of our
export: the share of 50% of the EU in our expocréased to 60% by the
entering of the new countries in 2004, therefore share of the non-EU
countries decreased to 40%. The EU (mainly Germang)the countries of
the Eastern Europe — chiefly CEFTA and Romaniae-the main export
markets of Hungary. The new wave of accession 07 2§rew the part of
the EU in our export to 70%, so the rate of thedtimarkets decreased to
30%. The new enlargement of the EU will force fertthe natural effect of
the customs/tariff union, and the monetary unidme tlevelopment of the
intra-EU trade will surpass the development of éxéra trade. After the
second enlargement the part of the third countniesur agricultural export



may decrease to 20% by 20Hence the ratio of the EU reaches the 80%
of the total agricultural export that is typicalweadays in the total export.

The Hungarian agricultural trade, which has anasit nature and steady
and concentrated product and market structure, helefully converge to
the safe, balanced demand of the EU and so, aogptdithe expectations
the agricultural trade will become more flexibleaptable and competitive
after the accession, that may result also the @harfighe heterogeneous
composition of the Hungarian expofthe Hungarian agricultural export is
concentrated not only on markets but products ak Wae group oflive
animal, meat and edible meat offal and vegetabled &uit and its
preparations gives the some 50% of the total expod the export to the
EU. The cereals are important also in total exporthes oil seeds and
oleaginous fruits, straw and fodder are in the expm the EU. Cereals,
meat and edible meat offal and preparations of tages and fruit
comprise 40% of the export to the CEREée morén Kiss, 2002)

The analyses of the position of Hungary in the érbdtween the EU and the
CEFTA showthat while the Hungarian imports from the EU was really
significant in comparison with the CEFTA countriéise dynamics of the
growth of our trade was similar to the tendencyhef CEFTA. However the
volume of our agricultural export to the EU wasngiigant in comparison
with other CEFTA countries, the development of &ade leg behind
significantly the increase of the export of the GBFcountries (Figure 1).

The good competitive position of Hungary in theioegwas shown by the
fact that onlyHungary had a considerable positive trade baland ithe
EU, but the fact points to the degradation of our petitiveness was that
although the Hungarian positive trade balance sttgd indeed, the
negative balance of the area was continuously imipgp the deficit halved
from 1996 to 2003. After 2004 the relative Hungar@osition has even
worsened. New member states improved their balbetter not only with
the EU, but with Hungary as well (mainly becaus®ofand).



million USD

Figure 1: Trade balance of the CEFTA countries withthe EU-15
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Source: Own calculation based on the databasekST&T, 2005

Total importhas grown by76% from 2003 to 2006. The import of live
animals increased by 6,3 times, meat and slaughraducts 3,4 times

(mainly because of pig meat mainly from Germanyiryd products 2,9

times (mainly because of cheese mainly from GermdPgiand and

Slovak), drink and tobacco together 2,6 times. $hare of the import of

live animals and meat from the total import incezh®ver 10% in 2006.

Main import partner is Germany with 22% share fribra total in 2006; the

second is Poland and Netherlands with 13-13%. hlaeesof Germany and
Poland was increased by 7-7 percent point from 200806. The balance
turned to negative with Poland, Czech Republic &alvak (the 2 last

turned to O and positive in) (mMoreKARTALI - WAGNER 2007).

Figure 2: The development of the Hungarian agricultiral trade with
the EU-15, 2000-2006, ths. euro
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Figure 2 and Figure 3 shows the changes of Hungdrae. Theexport
growth is mainly due to cereals, its export increasedoatny 2 times to
600 million euro (almost to 20% from the total)2006, animal fodder by
20%, vegetable and fruit preparations by 14%, e@gds by 13%, dairy
products 11%. The export of the first product isamend slaughter
decreased by 3,5% to 520 million euro in 2006, tkleishare decreased by
35%. The balance of dairy products turned to negafiable 2 shows that
the trade with non-EU markets was the most advaotag) for Hungary.
Germany gives 15% of the export, Austria and I88%, Romania, Russia
and Netherlands 5-5-5% (moreKkoRrTi et al.,2007).

Figure 3: The development of the Hungarian agriculiral trade with
the EU-9, 2000-2006, ths. euro
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Table 2: Hungarian agricultural trade with main mar kets, 2003-2006

change Export, % Import, % Balance, million €
EU-15 +27 +81 -350
EU-9 +67 +179 -193
Other +12 -14 +176

Source: Own calculation based on the database 62007

3 MAIN FACTORS THAT EFFECTED THE HUNGARIAN AGRICULTURAL
TRADE

There wereseveral factors that caused the present situati@me reason for
that is that our production legs behind signifibaits potential. Theexport
was affected byhe degradation of the production (that was caumsethe
privatization and restitution), and by the decreafsihe consumption (that's
degree surpassed the decrease of the productioodnisequence of the
deterioration of the state of income of the popafat Although the
deteriorating trend of the efficiency and produetimackground weakened
the exportable commodity fund, the set-back ofdbesumption (that was



worst than the production decrease) has still eusthre volume of export.
The deterioration of profitability, the weakeninffeetiveness, the saturation
of the markets, the deterioration of our competitess, the lack of
integration and the disorganised structures of yetdn, processing and
trade system contributed to that the performanite baehind remarkably the
potential of the production, especially taking iatmcount the possibilities of
the Hungarian natural conditions. Tingport was affected be extinction
of the monopoly of specialised foreign trade congathat resulted that the
big number of the new organisations erased the eegitralised system of
information and capital. Moreover the week protattof the inner market,
the great import needs of international firms ahd price and quality
advantage of import results the import increase.

As for trade agreementwith the EU, the first, in 1991 offered a preferen
of three times bigger for Hungary than for the Hle disadvantage of our
competitiveness coming from our state of develogneauld have been
compensated only with providing a preference ofual2@ times bigger than
it was given for the EU by Hungaryhe next agreemeim 2000, resulted
that 72% of the Hungarian exports and 54% of thgoirncoming from the
EU became duty free. However, we could use the rexpmtas to a lower
degree than the EU could use our import quotas latest agreemeit
2002 affected 97% of our export, so that prepatadagricultural trade to
the participation in the free inner market of tHg. Hhis agreement affects
only 84% of our import from the EU, so it doesnfepare the agricultural
export of the EU so much to the participation ie tinarket of Hungary.
Regarding the tendencies of the analysed periaa,htgh degree of the
liberalization of our export to the EU (close ta0W already in 2002), the
inelastic nature and produeind market structure which is steady and
concentrated in time and in space, we could nalllatount on a significant
break-through in our export towards the EU in shand in medium term
even after the accession. The development of oporinovercame the
growth of our exporsince import is more flexible, it has a more contwet
background and the remained restriction of 15%pgisared only after the
accession. That is also backed up by the flowashmerce after 2004. The
agreements for the trade liberalisation were nabyed to be successfas
the basic differences of competitiveness affedtscprally the development
of the trade. We have to face that the natural posfiethe markets is
pervasive, than the regulations (aimed to have lecuaditions for trade
partners) of the EU, or the WTO. It is reasonabiat theliberalisation
issued from the accession will not increase ouroexgpossibilities but
results increased danger from the side of imgkitinig, 2005,B). That is



backed up by the predicted effects of the changeustoms and export
subsidies.

The change of the system of export subsidies aift$ tafter the accession
results changes in our import and export. Table®vs that the change of
tariffs of our partners and the change of Hungagaport refundsio not
determine directly the development of our imp@nt consequence of the
position and characteristics of tools of regulagioas it touches mainly the
export), and the effects of tariffs and refunds aeutral. By similar
sequence of ideas, the Hungarian tariffs and thends of our partners do
not affect directly the change of the HungarianagkpThe mark 1 and 2
indicate that Hungarian export refunds and tarlited been examined
together with the EU ones that is why they did get to the group of
foreign refunds and tariffs, so their effect wasitn@. The abolition of the
Hungarian refunds to the EU and to the third caesthinders our export
possibilities, for this reason itdirect change on the development of our
export is negative.

The abolishment of the Hungarian tariffs applied tte EU and the
accession countries reduces the protection of mpoit; consequently the
effect of these changes on the development ofngport is negativeThe
abolition of the export refunds applied by the Etdl accession countries to
Hungary affects the reduction of the improvemenbwf import; therefore
its directeffect on our import coming from these marketsasitive The
abolition of the tariffs applied by the EU and thecession countries to
Hungarian export enlarge the possibilities of oxpaet, thus theesffect of
that change on our export is positive as well

The abolishment of the Hungarian export subsidessilts the degradation
of the possibilities of promotion of export to th®) and to the accession
countries, and we can not count on improvementht third countries

either. The abolishment of Hungarian export refusoid the introduction of

the EU ones after 2004 — as the subsidized procumudsthe structure of
refunds differ greatly from that of the Hungariarinfluence slightly the

development of our export to the third countries.

Export subsidies affect only modestly in a positivay our export. The
possibility of enhancing our export to the EU-1%ahe 10 new member
states will no longer be possible, that will rensaamly a slight possible way
of support of the export to the third countries. n€equently, the
manoeuvring room of appliance of tools of promotmiexport and of
support of our competitiveness will be tightenirgy Hungarian main
markets (to the EU). The positive effect of thengihay system of refunds on
the Hungarian export to the third countries is dimshed by some factors.



Table 3: The direct effect of the change of the stesm of export subsidies and tariffs on the developent of the

Hungarian agricultural trade

Partner countries HUNGARIAN EXPORT ~ HUNGARIAN IMPORT
Hungarian EXPORT REFUNDS _EL_J-_15 tries in 20C 2292252 8
/including the EU [olnig COUMTES 1N J
. third countries (0) changing(1) 0
ones from 2004hat ,
EU-15 0 negative
also covers — — .
Hungary/ -TARIFFS joining countries in 20C 0 negative
third countries 0 negative (2
EU-15 0 positive
-EXPORT REFUNDS joining countries in 20C 0 positive (7
. third countries 0(1) positive, 0, [?
foreign —
EU-15 positive 0
-TARIFFS joining countries in 20C positive 0
third countries negative 0(2
Complement In the export ,negative” meanthe decrease of the export, "pOSitinegative' decrease negative: increase
indicates the increase of the export. In the impgst the opposite: ,negatiVeneans th : :
increase of the import, ,positive” the decreaséhefimport. positive: increase positive: decrease

Source:KONIG, A 2005

Remark: The method could applies for the examinaifseveral factors, e.g. by interchanging, stibstig refunds and tariffs by factors of the

demand and supply.



On the one hand thdegree of the subsidies will decrease consequence of the very
determined emergence of the strict policy of rethenent regarding the budget of the CAP
that was also backed up by the WTO-commitment @bl in 2004 and by the events of the
summer of 2005 after the rejection of the EU caustin. On the other hand from 2004 there
are25 countriedor the subsidies of the EU in comparison with fiener period whethere
was only 15Severakxport products and several export markaft$iungary, which had been
subsidized so far, could not receive subsidiesrange from the accession, not even in that
case if those touch our export to the third coestriThough the Hungariamomenclature
corresponds to that of the EU, certain productdatailed figurediffers from the EUones.
The time of transitionto the system of the EU also contributes to tlteiced level of the
required and utilized subsidies. Thentinual change of group of producté the export
refunds of the EU and thgerpetual variation of sum of the subsidresult incertitude that
worsen the effectiveness of the business planning.

The abolition of the Hungarian tariffs after 200ddathe entering the tariffs of the EU cause
the reduction of the protection of our import, be effect of that change on the import from
the third countries is negative, that causes therease of our importThe degree of
protection of import for important domestic produttat was exported by the third countries
to Hungary was more significant before the accessltan the EU ones, therefore our market
will be more open not only to the inner market loé EU, but to the third countries as well.
One of our main partners is Romania. By examiniigglével of tariffs it is worth mentioning
that as a member of the CEFTAungary could export one part of their productsRomania
with preferential tariffs.In the case of certain selected important progweterences were
more advantageous, than that of the present oEtlheHowever the accession treaty between
Romania and the EU is more disadvantageous, tleprdferences of the CEFTA were, we
can appreciate as an advantage that while the CElgFédements were not often complied, in
the case of the European treaty that behaviour dv@adcompanied with more serious
consequences. By analysing tieport subsidies we can state that the export céate to
Romania gets to a better positi@fter the accession, and the subsidies of foddmrldv
increase according to the crop content. The expomdl get no longer subsidies aneat
and will have no longer the possibilities of exptidn to Romania with preferential tariffs; in
contrast of the former period of the CEFTA systéms the accession wiéduce the hope of
the expansion of expodf the meat sector. As for the most importBomanian agricultural
product in the Hungarian import, the accession wit bring a changesince the imports of
the most important products enjoy exemption frortiedu JUHASZ KONIG, ORBANNE 2003.

Summarizing we can state thiie export refund system of the EU supports theréxqd
cereals to the third countriebut after the accession the export of the livegrid halved pig
will get in a worse position. The barrel wine wgkt less export refunds and for the milk and
milk products the degree of refunds will be redue¢sb according the expectations. The
accession will result no significant changes inelport of other products, as they were not
supported before and will be not supported evesr #fie accession.

Studying thedomestic marketve can state that although the increase of impibetr ghe
accession endangers the inner market, can not appreciate it as a disadvantageous
phenomenon if it results the improvement of theljef the structure and of the quality of the
domestic consumptiothus theconvergence to the level of that of the developaahtries.
The main problem of producers and processors wmiport productsbeyond their very
competitive price and quality is that their sulsiitg charactediverts from the consumer’s
intention in purchasing domestic produéithough we count omncreasing real GDP after
the accession, its advantageous effect on the wmepment of income and thus on the increase
of consumption is doubtfubr products with price and income elasticity asllwsince



consumerpurchases however cheaper the product (becauségloér income, or cheaper
price) he or sheloes not destine the relieved disbursable amountarfey to purchase more
agricultural products (Figure 4). It is possible to counter-effect of ttHay continuous
innovation and enlargement of product structurent@wous innovation in food industry and
investmentwhich enables innovation otherwiseay restrain the restrictive effect of import
products of domestic industrial products and of servioasthe development of consumption
of domestic agricultural products.

Figure 4: The development of GDP, of income and ddod consumption, 1991=100
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Source: Own calculation based on the database 6042006

4 NEW METHODS IN THE EXAMINATION OF TRADE

For further researches of the trade there are tethads that are worth taking into account,
that relates much of classical trade indexes asBalpssa (see more BtRTO, 2003) The
openness of a country is measured by the sharkeoéxport or (and) import in the GDP
(excluding the foreign trade from the GDP). The ropsss of agriculture refers to the
importance of the agriculture in the economy, aadtlte degree of its integration into
international trade. Thepenness of Hungarian agricultutagricultural export + agricultural
import / agricultural GDP) legs behind the opennefsthe whole economy. The openness of
the country was 111% in 2002 while that of the @agture was 86%. That means the degree
of the trade of agricultural products with foreigrarkets is relatively moderate. Therefore —
in spite of the high positive degree of the agtioal trade balance — Hungary we have to do
much in order to develop the international relagiaf the agricultural trade, to increase the
openness of the agriculture and to enhance theaegpee of the advantages of the
competitiveness of the agriculture on internatideaél.

The strategic development of the agriculture cardreed out by indicating and supporting
strategic sectors and markets (regions), or by ptmm in a general way the competitiveness,
the operation of different actors of the marketd(éime selection will happen automatically),
or by using the combination of both. The followimglicessupport the selection of strategic
sectors and markets, and help generally the arsmalys¢he trade. Kartali was engaged in
evaluating the possibilities of the trade in theblmpation of the AKI of ,A magyar
agrarexport a & piacok felvevwképességének tukrében” in 2003. According to that t
greatest possible absorbing capacity of the maikedsthe maximum export potential of the
products are indicated by the highest degree of d¢kport in the examined period.
Consequently, in accordance with that it is asceatde Russia was our most important
export market between 1991 and 1996, and thereRétssia was surpassed by Germany. The
most important export products: meat and edible tnodtal, cereals, preparations of



vegetables and fruit. Thguotient of maximum and minimum of expattined at partner
markets shows the stability of marketsa@i€ALl et al. 2003). According to that the most
stable market of Hungary is France and Germany.mée sophisticated examination shows
that the biggest markets (that buys the most pits)iace the steadiest markets at the same
time. With these markets the index of relative imi@oce and the index of dependence are the
worst in consequence of that the highest commitrémtungary with these countries. The
defencelessness or bondage is significant becdubatahese countries are the most secure
markets. That shows we should handle these inedbsparticular attention, since if we are
not careful enough we could judge e.g. that oureex¢ dependence indicates obviously that
iIs an adverse relation. According to Kartali, iheex of relative importancehows how
important is the trade of a country for anotherrdou E.g. while the share of Germany in the
Hungarian agricultural export is 17%, the sharélohgary in the German agricultural import
is 1,2%, so the index is 14. The relation with $kia is more advantageous for Hungary as
the index shows 0,35. Therefore the index showsthlks competitive position.

Hungarian export to the partner country / Hungatwal export x 100
Hungarian imp. to the partner country. / total impthe partner country x 100

Therefore e.g. the index shows 14 (17/1,2) as 'm@ny, and 0,35 at Slovakia. If we take

the trade’s role in improvement the national badanican the first case is more advantageous,
since Hungary got a better position in a way tlsanot disadvantageous for the partner
country either.

By developing the former index | got thedex of dependencdt showsthe ratio of (the
denominator) the sharef the export of the partner country to Hungagnirthe total export
of the partner countrfrom (the counter) the sharef the Hungarian export to the partner
country from the Hungarian total export. It shows tdependency of a country on another
one, since it reveals which trading partner dependse on the other, who is in a more
defencelessness position: that country is in suplosition that gives the bigger part of its
total sale to the buyer country. Hungary mostlyete}s on Germany from this aspect, since
while the share of Germany in the Hungarian agtucal export is 17%, the share of Hungary
in the German agricultural export is only 1,1%.

Hungarian export to the partner country / Hungatidal export x 100
Exp. of the partner country to Hungary / Total exfothe partner country x 100

Therefore e.g. the index shows 15,5 (17/1,1) asGermrmany. Hungary is more dependent,

since Germany buys bigger part of the total saldHohgary, than Hungary does in the

opposite case. This index indicates our followesifian as well; therefore it can be useful

during the setting up of a strategy, when we mappositions and trade relations. That index

gives a clearer view on our position when we idgrdur main markets: where the index is

bigger than 1, there is certainly an important petspective partner, where we may dare to
be engaged better due to the expectation of biggies. It is probable, that a country with a

high index is a solvent partner, where it is advisao decrease the degree of the triangular
trade.

5 CONCLUSION

It can be can be appreciate as a disadvantageeusmpienon in general that the homogenous
market orientation (towards the EUhe concentration of export markets increased dtfter
accessionbut the EU will be a much more certain markealinprobability and the EU itself

is a heterogeneous market of its member stateekhsBesides our relations with the EU it is
important todevelop our relations with the Eastern markasswell, since our commercial
traditions give a steady background for that. Tlkeoet of Hungarian products can be



successful on the European markets for long uento the traditional trade relations already
formed in the past, and to the distance of trartapion. As theelatively small quantity of the
Hungarian products can not affect sensibly the rearéf the EU,our follower market
requires the utilization of special strategy. Aating to that (in consequence of our saturated
markets, of relatively small quantity of productd, deficiency of economic and market
competitiveness) we have thfferentiate between main markets and main pragidai the
three ex-CEFTA candidate countries there will bestalities for improvement of export —
mostly to Romania —, and our import will strengtheostly from the EU-15 — mostly form
Germany — (that is also backed up by the tenderafidke year 2004). We can state that
Hungarian export possibilities, however predominanimal products are, concentrates
mostly on plant products — oilseeds and vegetalb/droits and vegetables and cereals —,
while import expansion concentrates, above allm@mal products — pig —.

Although we can expect export-increase, taking atoount the countries that join the EU in
2004 and 2007, the development of our import ughéopresent, the change of the conditions
of the competitiveness we can state that the isered our export may not compensate the
increase of the import, so the trade balance wdtsen. After the accession of 2004, the
liberalisation of trade, the free trade came tAlthough there are equal conditions in theory,
if we still get most of the subsidies from the Eitea2011 (equally with the old members) we
can count on that in consequence of the backwasdmédsour competitiveness the
improvement of our trade lags behind that of the. E3dnsequently the asymmetry in
competitiveness rooted in the past between the iielUHungary certainly determines (limits)
the development of the Hungarian commercial int@re® with the EU. The lack of capital,
the problems of integrations, and the constantblesu in efficiency will restrain the
possibility of consolidation of the Hungarian traglesition in the EU for a long tim&he
question is whether these disadvantageous chatigesjorsening tendency in the trade will
last for long time or the Hungarian trade will lnsolidated in short term.
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