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FOREWORD 
Special Issue on Crop Insurance and Risk 
Management 
 
Calum G. Turvey 
 
 
 
The role of crop insurance and new risk manage-
ment tools for agriculture is evolving at an almost 
dizzying pace. One needs only to examine recent 
postings on the Risk Management Agency’s web-
site to see how expansive this is. Moreover, 
throughout the world we are witness to a host of 
new programs available in both developed and 
developing countries that are largely based on the 
U.S. experience. It is necessary that academics 
first recognize the scope of issues facing produc-
tion and market risks in agriculture and then re-
spond with new and creative ways to address the 
problems. To these needs, the Crop Insurance and 
Risk Management Workshop—the provenance of 
the papers in this volume—was designed to bring 
academics with research and extension responsi-
bilities together with industry to explore this ever-
changing landscape and discuss research and out-
reach of mutual interest. 
 The scope of research in this volume is illustra-
tive of the research and outreach efforts. Jerry 
Skees in a keynote address showed, perhaps more 
than any, the extent to which our research ex-
pands beyond the border by examining index in-
surance for pastoralists in Outer Mongolia and 
elsewhere. Robert O’Connor, in an invited paper, 
then provides a view of risk management from 
the perspective of an NSF grant administrator. 
Wesley Musser, also in an invited paper, illus-
trates crop insurance delivery from an extension 
point of view. 
 Terry Hanson and his colleagues then provide a 
very imaginative approach to managing disease 
and mortality risk in the catfish industry, while 
Saleem Shaik and colleagues look at insurance 
possibilities for trout agriculture. Both of these 

papers provide novel approaches to deal with 
emerging risks in an ever-more diversified agri-
cultural economy, one which now blends with 
fisheries to deal with aquaculture. Likewise Nicho-
las Paulson and his colleagues have recognized 
the growing industrial base for ethanol, especially 
in the Midwest, and have developed an innova-
tive approach to managing risks in the ethanol 
industry. Working with the Iowa Corn Growers 
Association, they developed a technique to hedge 
gross margin risk using futures contracts. In a 
different arena, but nonetheless a very new area 
of study, Calum Turvey and Michael Norton pre-
sent their online computer program that can be 
used to evaluate a variety of insurance policies 
for specific-event heat and precipitation risks at 
any one of the thousands of weather stations dot-
ting the United States. Their program also pro-
vides an approach to computing joint events and 
basis risk. 
 The workshop also included papers more tradi-
tionally associated with crop insurance. The age-
old problem of measuring crop yield distributions 
for insurance purposes was tackled by Yue Lu 
and her coauthors, who introduce to us the struc-
ture and flexibility of the Johnson family of prob-
ability distributions. From Canada, Juan Cabas, 
Akssell Leiva, and Alfons Weersink model the 
crop insurance exit and entry decisions of Ontario 
farmers in response to changing weather events or 
changes in crop yield variability. Roderick Reje-
sus and his colleagues provide a paper dealing 
with the information stock and flows that influ-
ence crop insurance decisions, while Paul Mitchell 
and Thomas Knight provide a policy overview of 
the Supplemental Deductible Coverage as rec-
ommended in the 2007 Farm Bill to assist farmers 
in high-risk areas where premiums and deducti-
bles exceed profit margins. 

_________________________________________ 

Calum Turvey is the W.I. Myers Professor of Agricultural Finance in 
the Department of Applied Economics and Management at Cornell 
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 The workshop at which these papers were pre-
sented was held on June 12–13 at the 2007 
NAREA meetings at Rehoboth Beach Delaware. 
We are grateful to the Farm Foundation and the 
Risk Management Agency for financial support 
of the workshop as well as the publication of this 
issue. Thanks also go to Wes Musser for helping 

to organize the session, in addition to delivering 
one of the keynote addresses. On behalf of the 
authors and workshop participants, I would like 
also to extend thanks to the journal editors for 
guiding the efficient and timely peer review proc-
ess that brought about this issue. 
 

 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox false
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /SyntheticBoldness 1.000000
  /Description <<
    /FRA <>
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


