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Overview

• Growth of the ethanol industry
• Local corn markets
• Potential DDG markets
• Changes in the livestock feeding centers
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Corn Basis 2000-2005



























Potential DDG consumption per head

Source: Kevin C. Dhuyvetter, Terry L. Kastens, and Michael Boland
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National DDG consumption
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Average corn prices for NE and IA
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Conclusions
• Locational shifts in livestock operations: There have been shifts 

in livestock feeding centers some growing some declining… the 
relationship to a growing ethanol industry is unclear

• Locational shifts in corn ethanol operations: There seems to be 
an expansion of the corn ethanol plants into livestock feeding 
centers

• Scale issues: There are fewer but larger feeding operations unclear 
how/if operation size affects utilization of DG’s

• Dry vs Wet DG’s: Are there advantages of feeding dry DG’s vs wet 
DG’s?  Will savings in drying and transportation costs provide 
advantages to nearby livestock operations?

• Do ethanol plants compete with livestock operations for corn?

• 2007 ag census data may provide some clues…
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