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EXECUTIVE SUM_L__RY

The Food Stamp Program (FSP) provided assistance to one in 10 Americans each month in
1995. Given the FSP's large caseload and costs, which exceeded $24 billion in 1995, policymakers
and program administrators continually evaluate the program, proposing changes to its eligibility
criteria and benefit structure that are intended to make it more effective. To make informed decisions

about food stamp policy, policymakers rely on information from the Food and Consumer Service's
Office of Analysis and Evaluation (OAE), which develops estimates of the net impact of proposed
reforms on FSP costs. OAE relies primarily on microsimulation models to produce these estimates;
however, when the immediate need for these estimate precludes the use of microsimulation models,
OAE relies on "rules of thumb".

Rules of thumb are essentially estimates of the change in food stamp benefits resulting from a
change in an FSP parameter or a change in a program that interacts with the FSP. The rules are
based on estimates from microsimulation models as well as program and survey data. In this report,
we present updated and improved rules of thumb for estimating the effects on the FSP of changes to
(1) the FSP itself and (2) other public assistance programs that interact with the FSP.

RULES OF THUMB FOR CHANGES TO THE FSP

We developed rules of thumb for estimating the effects of changes in the following FSP
parameters: asset and income limits, maximum and minimum benefit levels, the benefit reduction rate,
and the five FSP deductions (Table 1). These rules of thumb were produced by converting impact
estimates from microsimulation models into dollar changes in benefits per unit change in the
parameter. The estimates in Table I reflect the average impact on FSP participants of a range of
changes to each parameter.

The rules of thumb show the estimated change in a food stamp recipient's benefits that result
from a one-dollar or a one-percentage-point change in each parameter. For example, a dollar increase
in the standard deduction would increase food stamp benefits by $0.1009 per participant. Using this
rule of thumb, a $25 increase in the standard deduction would increase food stamp benefits by $2.52
per participant. To estimate the impact of this reform on total FSP costs, multiply the per participant
food stamp benefit increase of $2.52 by the total number of FSP participants.

This version of the rules of thumb is designed to account for the expected influence of recent
welfare reform legislation, the Personal Responsibility and Work Opportunities Reconciliation Act
of 1996 (PRWORA). In estimating the rules of thumb for all non-asset parameters, we used the
Fiscal Year 1995 Integrated Quali_' Control System (IQCS)sample of FSP households modified
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TABLE 1

A%_R.AGE RL'LE-OF-THL.%IB IN[PACT ESTI.XL-%.TESFOR CH.&NGES TO THE FSP

Monthh' Dohr
(_angc in Food Range of Parameter

l_initof Stamp Bcnefgs Olangcs for which R_Ic
Parameter pa_mctcr Chansc Per Pafiicipant ($) of'lhumb I s Accurate

Eligibility Screens

Asset lJrnil* =_ ] 0.0031 :1:$400

Vehicular Asset Limit* iS 1 0.0008 iSS00

lncome Screens** :_l%ofBaselaw 0.0147 -*-20%ofBasc b w

(Changes to NcC;Gross = 130%Net)

Benefit Computation

Maximum Bcncfif (US Household of 4)** iS I 02485 iS25

Minimum Beneft** iS 1 0.0338 iS8

Benefit l_duction Rate 0) :_lPercentage Point 0_9157 :_gPercentage Pomls

Income Deductions

Standard Deduclion (1-5Household of 4)** -'tSl 0.1009 is25

Earnings Dcductinn # :_1Pcr_entage Point 02008 :_ Pe_entagc Points

Medics IDcductinn 'Ihrcshokt # is I 0.0037 is8

Dependent Care Deduction CJp# is l 0.0009 :*-$20

Sheller Deduction

Cap** iS I 0.0124 iS25

_'hrcshok]** =1Pcrccntagc Point 01805 :_-SPercentage Points
J

' Based on 1994 MA'IH $IPP cstsnstcs Estlnatcs reflect thc pcr per,son change in food stamp bcncffs (exprcsscd
m [994 dohrs)ofa paramcterchanec in 1994.

a, Based on thc 1998 Base_c OC Minlnodcl. Estimslcs nelfcct thc per person chansc in food stamp bcncfis (exprcsscd
m 1995 dolavs) of changing thc p,ramcter by I unt m 19914
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to reflect economic and regulatory conditions expected to exist in 1998. These 1998 baseline data
reflect three components of PRWORA: (1) disqualification from the FSP and the Supplemental
Security Income (SSI) program of most legal permanent resident aliens; (2) disqualification from the
FSP of most able-bodied, nonworking and childless adults; and (3) adjustments to the maximum
benefit level, standard deduction, and shelter deduction designed to reflect the fiscal year 1998
parameter values deflated to fiscal year 1995 dollars. The resulting average rule of thumb estimates
(Table 1) show the expected impact on benefits (expressed in 1995 dollars) of a change made to a
parameter in 1998.

RULES OF THUMB FOR CHANGES TO PUBLIC ASSISTANCE PROGRAMS
INTERACTING WITH THE FSP

Since the FSP counts benefits from other programs as income, we also developed rules of thumb
to estimate the impact on FSP costs of changes to the Aid to Families With Dependent Children
(AFDC) program, SSI, the Social Security program, and the Unemployment Compensation (UC)
program The rules of thumb for each of the programs are as follows:

· AFDC: 29.5%
· SSI: 13.9%

· Social Security: 1.1%
· UC: 0.5%

These rules of thumb indicate the percentage change in total FSP costs for a given change in the
interacting pro_am's benefits. For example, if AFDC benefits increased by $1 O0 million, FSP costs
would decrease by $29.5 million.

The advantage of both sets of rules of thumb is that they allow OAE to provide policymakers
and administrators with information about the effects of program changes in a very short amount of
time

XII I



I. INTRODUCTION

The Food Stamp Program (FSP) provided assistance to almost 27 million Americans each month

in 1995, nearly 10 percent of the U.S. population. This large caseload, along with annual program

outlays that exceed $24 billion, make the FSP one of the nation's primary social welfare programs.

Given the size and cost of the FSP, policymakers and program administrators continually evaluate

the program with an eye toward improving its effectiveness and achieving other program objectives.

These evaluations stimulate a stream of proposals for changing the FSP, and in addition to

considering these changes, policymakers consider broader welfare reform proposals that may have

profound consequences for the FSP.

The role of the Food and Consumer Service's (FCS) Office of Analysis and Evaluation (OAE)

in this process is to provide timely, accurate and robust estimates of the impact of these proposed

reforms to the FSP. If policymakers or administrators need these estimates immediately, or if other,

more sophisticated approaches to producing impact estimates (such as microsimulation modeling)

are not available, OAE uses "rules of thumb" to estimate the impact of reforms. These rules of thumb

are derived from estimates produced by microsimulation models as well as survey and program data.

In this report, we present updated and improved rules of thumb for estimating the impact of

changes in program parameters on the FSP itself(Chapter II) and of reforms to other social welfare

programs that interact with the FSP (Chapter m). Two types of rules of thumb are presented. Rules

of thumb for incremental changes to the FSP are a series of estimated impacts of a wide range of

changes to each parameter. These rules of thumb are presented in Appendices A through D and are

created with four separate microsimulation models: the FY 1995 QC Minimodel, the 1998 Baseline



QC Minimodel, the 1996 MATI-1_ CPS model and the 1994 MATH SIPP model. _ Average rules of

thumb are single estimates that reflect the average impact of the incremental changes to each

parameter. Most average rules of thumb are based on the 1998 Baseline QC Minimodel and therefore

reflect the amount that per person benefits would change (expressed in 1995 dollars) if a parameter

were changed in 1998. We use a new methodology to compute the average rules of thumb.

Previously, average rules of thumb were computed using a wide range of incremental parameter

changes, thus incorporating the influence of extreme parameter changes. In this report, average rules

of thumb are calculated over a narrower range of parameter changes that improve their accuracy for

most reform estimates.

_MATH (Micro Analysis of Transfers to Households) is a trademark of Mathematica Policy
Research.
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H. RULES OF THUMB FOR CHANGES TO THE FSP

In this chapter, we explain how to derive the rules of thumb for estimating the impact of changes

to the FSP's eligibility criteria and benefit structure on FSP costs. We then present updated and

improved rules of thumb for changes to the following FSP parameters: asset and income limits,

maximum and minimum benefit levels, the benefit reduction rate, and the five FSP deductions.:

A. METHODOLOGY FOR DERIVING RULES OF THUMB

The rules of thumb used to estimate the budgetary impact of reforms to the FSP are based on

microsimulation model estimates. In this section, we explain how models produce estimates and how

these estimates are converted into rules of thumb. We also describe the four microsimulation models

we use and the program changes for which we developed rules of thumb.

1. Microsimulation Modeling

Microsimulation modeling is a means for estimating the budgetary and distributional impacts of

a reform to the FSP The model first processes household-level data to determine each household's

eligibility, participation status, and benefit amount under current program rules, or "baselaw

conditions." It then does the same under reformed program rules. The difference between the

reformed and original rules in terms of the number of eligible households, participation rates, and

benefit amounts, as measured by the model, is an estimate of the impact of changes introduced by the

new rules.

OAE uses these estimates to adjust an existing future-year FSP cost estimate. The cost estimate

is produced by the Financial Management Division of FCS, which uses an econometric time-series

2For previous rules of thumb, see Heiser (1990 and 1995)
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model to predict participation and benefits as a function of forecasts of future macroeconomic

conditions and other factors. In some instances, the microsimulation model estimates are used in the

derivation of this time-seres model estimate to account for the impact of legislated program changes

not included in the time-series model.

Ifa microsimulation model based on January 1995 data estimates that FSP costs would increase

by 3 percent under a given reform, the forecasted estimate could be adjusted upward by 3 percent.

(The January 1995 microsimulation model estimate could be used to determine the average household

increase in food stamps per participant under the given reform, and forecasted FSP costs could be

adjusted upward by this amount for the number of persons forecasted to participate in the FSP after

adjusting the dollar impact for inflation and other factors such as changes in the average FSP benefit.)

Although microsimulation modeling is a useful, efficient, and relatively fast way to generate impact

estimates, the models are not always readily accessible, so when timing is critical and access is limited,

OAE uses rules of thumb in much the same way as it uses the model estimates.

2. Converting Microsimulation Estimates to Rules of Thumb

A rule of thumb is an estimate of the average change in food stamp benefits per participant for

a dollar (or a percentage-point) change in a program parameter. 3 Rules of thumb for incremental

parameter changes are produced by first translating impact estimates from microsimulation models

into per participant impact estimates, and then dividing the per participant food stamp benefit change

by the change in the parameter

For example, using the 1994 MATH SIPP model, we estimated that increasing the standard

deduction by $20 would increase FSP costs by $50,312,988 a month. This impact represents a 3.02

3Rules of thumb may also be expressed as the change in food stamp benefits per househoM as well
as the percentage change in total FSP costs Rules of thumb expressed in these terms are included
in Appendices A through D.
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percentage increase in FSP costs and an average increase in food stamps of $2.04 per participant.

This estimate is then divided by the parameter change of $20, and the resulting rule of thumb indicates

that a dollar increase in the standard deduction increases food stamp benefits by $0.1022 per

participant. We repeat these calculations for incremental dollar increases to the standard deduction

and for numerous changes to other FSP parameters. To estimate the impact of any change not

exactly represented by an incremental rule of thumb, the rule of thumb closest to that change is used.

The rules of thumb calculated over incremental parameter changes using the four models (1995 QC

Minimodel, 1998 Baseline QC Minimodel, 1994 MATH SIPP, and 1996 MATH CPS) appear in

Appendices A through D.

Once we calculate the rules of thumb for incremental parameter changes, we compute the

average rules of thumb. Average rules of thumb are simplified estimates of the per participant impact

on benefits of changes to each parameter. For most parameters, the average rules of thumb are

computed using rules of thumb for incremental parameter changes from the 1998 Baseline QC

Minirnodel. 4 Therefore, average rule of thumb reflect the impact of a change made in 1998, expressed

in 1995 dollars. To compute the average rules of thumb, we average the per unit, per participant

impact of reforms over a pre-determined range of parameter reforms. 5 Because the rules of thumb

are typically used to consider parameter changes that are relatively close to the baselaw condition,

we calculate the average rule-of-thumb estimates from a narrow range of relatively small parameter

4Average rules of thumb for the two asset parameters (asset limit and vehicular asset limit) are
computed using the 1994 MATH SIPP model

5Because QC-based models do not contain the data necessary to model expansive reforms, the
average is computed over rules of thumb for restrictive reforms and we assume that the same
relationship holds for expansive reforms.
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changes. This results in average rule-of-thumb estimates accurate for estimating the impact of changes

that are themselves relatively close to the baselaw condition. 6

3. Four Microsimulation Models

The following four microsimulation models are used to estimate the rules of thumb for

incremental changes to the parameters:

· Fiscal Year1995 QCMinimodel. This model operates on administrative data that are
collected as part of an ongoing review of food stamp case records. The model contains
information on about 60,000 records of participating food stamp units. It is used to
estimate the impact of reforms on the current FSP caseload.

· Fiscal Year Baseline QC Minimodei. This model uses the fiscal year 1995
administrative data used in the 1995 QC Minimodel, but the data are projected to reflect
the baseline conditions expected in 1998. The 1998 Baseline model is used to account
for welfare reforms created by the Personal Responsibility and Work Opportunities
Reconciliation Act of 1996 (PRWORA). These 1998 baseline data reflect three
components of PRWORA: (1) disqualification from the FSP and the Supplemental
Security Income (SSI) program of most legal permanent resident aliens; (2)
disqualification from the FSP of most able-bodied, nonworking and childless adults; and
(3) adjustments to the maximum benefit level, standard deduction, and shelter deduction
designed to reflect the fiscal year 1998 parameter values deflated to fiscal year 1995
dollars.

· 1996 MATH CPS Model. This model operates on household survey data from the
March 1993 Current Population Survey (CPS) projected to represent April 1996. The
model contains information on about 60,000 households and is used to estimate the

impact of reforms on both the current caseload and the nonparticipating population.

· January 1994 MATH SIPP Model. This model operates on household survey data
from SIPP. It contains information on about 30,000 households. Its measure of food
stamp households' assets makes it particularly useful for examining the impact of
changes to asset eligibility guidelines.

6Average rules of thumb are accompanied by ranges of accuracy. Appendices A through D can
be used to estimate the impact of any parameter changes that fall outside of the accuracy ranges

6



4. Changes in FSP Parameters and Corresponding Rules of Thumb

We developed rules of thumb for estimating the impact of changes in the following FSP

param eters:

· Asset Limits. The changes to the asset limits include incremental dollar increases to the
asset guidelines.

· Gross and Net Income Limits. The changes to these limits reflect a wide range of
possible changes. These screens have remained relatively unchanged in recent years.

· Benefit Computation Components (Maximum and Minimum Benefit Levels and the
Benefit Reduction Rate) The maximum food stamp benefit mounts are currently equal
to 103 percent of the Thrifty Food Plan ('rFP). However, under PRWORA, the
maximum benefit becomes frozen at 100 percent of the TFP in 1997. All reforms are
considered as dollar changes to the maximum benefit of a US household of four, with
proportional changes to benefits of other households.

The current minimum benefit of $10 for one- and two-person households and the benefit
reduction rate of 30 percent have not changed since the Food Stamp Act of 1977. The
changes to the minimum benefit and the benefit reduction rate we included are simple
dollar and percentage-point increases and decreases.

· Standard Deduction. The only major change to the standard deduction since the Food
Stamp Act of 1977 has come through PRWORA, which freezes the standard deduction
at FY 1996 levels. All reforms are considered as dollar changes to the standard
deduction of a US household of four, with proportional changes to benefits of other
households.

· Earnings Deduction The current earnings deduction (equal to 20 percent of earnings)
was legislated as part of the 1985 Food Secun_, Act. In the past, proposed reforms to
the earnings deduction have been simple increases and decreases of the 20 percent rate.
The reforms for which rules of thumb were developed are of this type.

· Medical Deduction The current medical deduction that allows households with elderly
or disabled persons to deduct medical expenses greater than $35 was legislated in the
Food Stamp Amendments of IO7O and 1980 The changes to the medical deduction
include past requests to mae the $35 threshold and, conversely, to deduct all medical
expenses. The changes used to alexeiop the rules of thumb also include an estimate of
the impact on the FSP of reducing the medical deduction as well as allowing all
households to take a reed,cai deduction

· Dependent Care Deduction The dependem care deduction cap was changed in the
Hunger Prevention Acl of 1988 to $160 per month per dependent. It was changed again



as part of the Mickey Leland Act of 1993 to match the caps in the AFDC program--for
children younger than 2, the limit is $200 per dependent, and for all other dependents,
the limit is $175 per dependent.

· SltelterDeduction. In the Mickey Leland Act of 1993, Congress legislated an increase
in and the eventual removal of the cap on the shelter deduction. PRWORA increases the
shelter deduction cap from $247 to $250. We developed rules of thumb for incremental
changes to the shelter deduction cap and the shelter expense threshold.

The range of changes over which we compute the average rules of thumb is a subset of all

incremental changes for each parameter. For parameters with large values, such as the asset limit,

these ranges were set at 25 percent of the baselaw value. For parameters with small values, such as

the minimum benefit, these ranges were set at $10 or 10 percentage points from baselaw. To ensure

that enough observations were available to compute the averages, at least five positive and five

7

negative changes are considered within these ranges.

B. RULE-OF-THUMB ESTIMATES

Average rules of thumb for each type of reform are presented in Table Il.1. These average rules

of thumb represent the average change in food stamp benefits per participant for a dollar or

percentage-point change in an FSP parameter. The average rules of thumb can be used to answer the

following question: "what would be the impact (expressed in 1995 dollars) of a change made to the

parameter in 1998?"

Tables presenting detailed results, including the simulation results and the incremental rules of

thumb for every parameter using each microsimulation model are contained in Appendix A (1995 QC

Minimodel), Appendix B (FY 1998 Baseline QC Minimodel), Appendix C (1996 MATH CPS model),

and Appendix D (1994 MATH SIPP model).

7While the averages were computed with at least five observations, the applicable ranges include
only the first four observations. This is done to avoid the influence of extreme changes to each
parameter.
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Graphs presenting rules of thumb expressed as changes in food stamp benefits per participant are

also included in Appendices A through D. These graphs compare the incremental rule-of-thumb

estimates generated by the four models to estimates generated by using the average rules of thumb.

The graphs are useful for two reasons. First, they depict the non-linear relationship between

many of the parameters and food stamp benefits. As a proposed change to a parameter becomes

larger, the impact on benefits may not be directly proportional to the increase in the parameter. Such

non-linear relationships are not easily captured through the average rule-of-thumb estimates. For

parameters where the true relationship is non-linear, the average rules of thumb become !ess accurate

as the parameter change increases. Second, the graphs can be used to estimate the impact of a

parameter change or to compare the impacts associated with rules of thumb generated from separate

models.

The examples below explain how to use average rule-of-thumb estimates in Table II. 1, the graphs

in Appendices B through D, and the tables in Appendices A, B, C and D.

· Average Rule of Thumb: IncreaseMaximum Benefit by $10. The proposed reform
is to increase the maximum benefit by $10.

Using Tablell. l. A $1 increase in the maximum benefit in 1998 represents a $0.2485
increase in food stamp benefits per participant (expressed in 1995 dollars). A $10
increase in the maximum benefit then represents a $2.49 increase in food stamps per
participant ($0.2485 times 10).

· Graph: Increase the Medical Deduction Threshold by $65. The proposed reform is
to increase the medical deduction threshold from $35 to $100.

Using the Graph, Figure/16 Because this is a restrictive reform, the QC data provide
the most accurate estimate of the impact. Therefore, we use the medical deduction
threshold graph generated from the 1998 Baseline QC Minimodel (Figure B.6). The
right y-axis shows that an increase in the medical deduction threshold of $65 (indicated
on the x-axis) represents an $0 15 decrease in food stamps per participant according to
the 1998 QC data. The graph can also show what the estimate would be if the average
rule of thumb were used ($0 24 per person) The figures in Appendices A, C and D also
show the impact using 1995 QC, CPS and SIPP data respectively.

9



· Appendix' D: Increase Asset Limit by $600. The proposed reform is to decrease the
asset limit from $3,000 for elderly and $2,000 for non-elderly to $3,600 for elderly and
$2,600 for non-elderly.

Using Table D.1. The appropriate range for the asset limit average role of thumb is the
baselaw plus or minus $400. Because this reform exceeds that limit, the average rule of
thumb should not be used. Because we did not estimate a rule of thumb for a $600

change to the asset limit, the incremental rule of thumb for a change relatively close to
$600 can be used. SIPP contains the most accurate asset information and Table D. 1 is

the appropriate table to use. The closest estimate in Table D. 1 is the rule of thumb
associated with a $500 increase in the asset limit. The rule of thumb for a $500 change
estimates that, on average, a dollar increase to the asset limit will increase benefits by
$0.0028 per person. Using this rule of thumb, a $600 change represents $1.68 increase
in food stamp benefits per person ($600 x $0.0028). Table C.I can also be used to
estimate the impact using CPS data.
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TABLE II.1

A VEIL_ GE RULE-OF-THL,'MB I MPA CT ESTIMA 'rES FOR CHA N GES TO THE FSP
o

Monthh' Do[ar
(_ange inFood Range of Parameter

Unit of Sump Benefits Changes for which Rule
Parameter Parameter Change Per Participant ($) of'Ihumb Is Accurate

Asset Limit* :1_1 0.0031 :t$400

Vehicular Asset Limit* _ 1 0.0008 :t:S800

Income Screens** *l%ofBaschw 0.0147 _20%ofBa sehw

(Changes to Net; Gross = 130%Net)

Ma ximum Benefit 0.1SHousehold of 4)# :eSI 0.2485 .+.$25

Minimum Benefit** :e$1 0.0338 :e$8

Benefit Reduction Rate** :fl Pcg¢ntage Point 0.9157 _ Perecntage Points

..-?-,
Standard Deduct m (L_ Househokl of 4)# -'eS1 0,1009 -'eS25

Eamings Deduction*" +i Percentage Point 02008 :tS PemcnUge Points

Medlca IDeduc tion 'lhrcshold*' :iS 1 0.0037 :eS8

Dependenl Ca_: DeductiOn Cap** _r$1 0.0009 :t$20

Sheller Deductmn Cap_ -'_1 0.0124 _25

lhr_shokl # :1 Percentage Point 0.1805 _ Pementage Points

* Based on 1994 MA'IH SIPP est"nates. Estimates reft:ct the per person change in food stamp benefits (expres.,ed
in 1994 doEars)ofa parameter change in 1994.

** Based on the 1998 Baseline QCNfinrnodeL Est_ates relfect the per person change axfood sump benefits (expressed
in 1995 doRars)ofchanging the parameter by 1uml m 1998.
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HI. RULES OF THUMB FOR CHANGES TO PUBLIC ASSISTANCE PROG1La, MS
INTERACTING WITH THE FSP

Since low-income households often participate in more than one public assistance program,

changes to programs that interact with the FSP can complicate the ways in which the costs of these

programs affect one another. To calculate the impact of changes to interacting programs on the FSP,

OAE uses rules of thumb that are based on survey and FSP administrative data. In this chapter, we

present updated and improved rules of thumb for estimating how changes to programs interacting

with the FSP affect the FSP. 8

A. FOUR MAJOR INTERACTING PUBLIC ASSISTANCE PROGRAMS

We estimated rules of thumb for four major public assistance programs that interact with the

FSP: (1) AFDC, 9 (2) SSI, (3) Social Security, and (4) UC. FSP administrative data from 1995

indicate that in that year, 38 percent of food stamp households received AFDC, 23 percent received

SSI, 19 percent received Social Security, and 2 percent received UC.

The rules of thumb for these four programs account for the direct impact of changes to these

programs on the FSP as well as any "offsetting effects" from other programs. An offsetting effect

occurs when a change in benefits issued under one interacting program leads to a change in benefits

under another interacting program, offsetting the initial change. The AFDC and SSI programs are

mutually exclusive, and cash payments from these programs do not affect Social Security or UC

benefits Therefore, changes to the AFDC or SSI programs have only a direct impact on the FSP

8For previous rules of thumb, see Long (1986) and Heiser (1995).

9ThePersonal Responsibility and Work Opportunities Reconciliation Act of 1996 eliminated the
AFDC program and replaced it with the Temporary Assistance to Needy Families (TANF) program.
However, because post-welfare reform data were not available when these rules of thumb were
estimated, they only represent pre-welfare reform relationships.

13



Cash payments from Social Security or UC, however, count as income in the AFDC and SSI

programs, as well as in the FSP. Therefore, changes to Social Security or UC benefits could lead

to offsetting effects if they create changes in either the AFDC or SSI programs. For instance, since

the FSP counts Social Security payments as income, an increase in Social Security for food stamp

households receiving Social Security payments would cause food stamp benefits to drop. This direct

impact on the FSP for households that also receive Social Security and SSI benefits would be offset

by a decrease in SSI benefits.

B. METHODOLOGY

The methodology' for calculating the change in FSP costs resulting from a given change in

aggregate benefits paid by an interacting program is expressed in the following formula:

I
Changesin Fraclaonof all AverageFSP BRR FraCnonof all Average ith Averase FSP I

I

paid by an X benefits going to X pamclpanng tn the benefits 8oin8 to X program BRR for X bouxeholdsm
mteracnng FSPhouseholds mteracnn8 m _o_ thai those Ihemteraclmg
progxam (Term a2) I_Ottram pamcipate in both Paine:paring ptogntm and tn
(Term a I ) (Term #3) - the FSPand :th in FSP the ith

offsetnng protplm (Tam #5) off.ming
{Term_1) pro_'_m

(Term _)

Performing the operation within the brackets, we produced a rule of thumb for each of the four

interacting programs. This rule reflects the change in food stamps that is proportionate to each dollar

change in the benefits issued under the interacting program. It is a function of the fraction of

interacting program benefits that goes to food stamp households (Term /12) and food stamp

households in offsetting programs (Term a4 I. and of various benefit reduction rates (BRRs) for these

households (Terms #3, #5, and _6} To estimate these terms in the formula, we used the most recent

and robust data on the distribution of program benefits and the characteristics of food stamp

households. The change in FSP benefits caused b> a change in one of these interacting programs

14



is estimated by multiplying the appropriate rule of thumb by the given aggregate change in benefits

paid by the interacting program (Term #1). The terms in the brackets, the data we used to estimate

each term, and the resulting estimates are explained below.

1. Information on Overlapping Benefits (Terms #2 and #4)

Terms #2 and g4 represent the fraction of interacting program benefits going to food stamp

households as follows:

· Term #2: Fraction of All Interacting Program Benefits Going to Food Stamp
Households

· Term #4: Fraction of All Interacting Program Benefits Going to Food Stamp
Households in Offsetting Programs

These two terms account for the fact that only food stamp households participating in the given

interacting program will be affected by changes to the interacting program. The measure of program

interaction is the fraction of interacting program benefits going to food stamp households, not the

fraction of interacting program participants who are in food stamp households. Using participants

in the formula would assume that the average interacting program benefit within subgroups of the

interacting program caseload (such as food stamp households) is the same as the average benefit for

the entire interacting program caseload

The estimates of the fraction of interacting program benefits going to food stamp households,

presented in Table Ill 1, are based on the January 1994 SIPP Eligibility File. This file includes recent

data from a combined sample of 36,812 households interviewed in the 1992 Panel Wave 7 and the

15



1993 Panel Wave 4. It provides information on multiple program participation, using the same unit

of analysis, reference period, and questionnaire design for each program, to

The program overlap is largest between the AFDC program and the FSP: 92 percent of all

AFDC benefits were received by persons also participating in the FSP. The overlap between the FSP

and the SSI program is significantly smaller but still substantial: 40 percent of all SSI benefits were

received by persons also participating in the FSP. Approximately 7 and 4 percent of Social Security

and UC benefits, respectively, were received by food stamp participants.

TABLE II1.1

SIPP-BASE.DMEASURES OF OVERLAP IN PROGRAM BENEFITS

Pro,ram AFDC SS1 Social Securit_ UC

Total Program $1,479,334,690 $1,554,224,230 $2,298,730,522 $21,988,883,652
Benefits

Percentage of
BenefitstoFood 92.3% 40.8% 6.6% 3.8%
Stamp Units

Percentage of
Benefits to Food n.a. n.a. 2.1% 0.4%

Stamp/AFDC Units

Percentage of
BenefitstoFood n.a. n.a. 0.4% 1.4%

Stamp'SSl Units

SOURCE: January 1994 S1PP Eligibility File.

n.a. = not applicable.

_°One disadvantage of household surveys such as SIPP is that households underreport

participation in public assistance programs. For the purpose of developing rules of thumb, we are

concerned with the overlap among the interacting programs and not with absolute participation or

benefit levels. While the underreporting of program participation in SIPP may affect the accuracy

of the estimates of program overlap, we do not have independent measures of program overlap with

which to compare the SIPP estimates, with the exception of the overlap between the FSP and the

AFDC program. Based on 1994 DHHS administrative data, 89 percent of AFDC units receive food

stamps (U.S. Congress 1996). This estimate is relatively close to the benefit overlap estimate of 92

percent reported in SIPP.
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2. Benefit Reduction Rates (Terms #3, #5, and #6)

Terms #3, #5, and #6 in the formula represent BP,Rs as follows:

· Term #3: Average FSP BRR for Households Participating in the Interacting
Program

· Term #5: Average Offsetting Program BRR for Food Stamp Households

· Term #6: Average FSP BRR for Households in Both the Interacting Program
and in the Offsetting Program

The FSP BRRs (Terms #3 and #6) are estimates of the rate at which food stamp benefits change in

response to a change in benefits from an interacting program. The first BRR (Term #3) applies to

households in the interacting program, and the second (Term #6) applies to households in the

interacting and offsetting programs. The third BRR (Term #5) is an estimate of the rate at which

benefits for the offsetting program change in response to a change in benefits from an interacting

program. For example, one BRR would express the rate at which SSI benefits change in response

to changes in Social Security benefits.

The FSP BRRs (Terms #3 and #6) vary across food stamp households because of the structure

of the excess shelter expense deduction, the treatment of households with zero net income, and the

minimum benefit levels for households with only one or two members. Therefore, a dollar change

in unearned income does not always translate into a dollar change in net income. For example, the

BRR for households without a shelter deduction is 0.30, but for households above the shelter

deduction cap, the BRR is 0 45. To obtain these BRRs, we used the 1995 QC Minimodel, t_

increasing gross income by $10 and computing the BKRs for the groups of food stamp households

_'1998 Baseline data were not used in the creation of the rules of thumb for programs that interact
with the FSP. Because the formula requires both SLPP and IQCS data and because we do not have
a post-welfare reform baseline for the 1994 SIPP data, we used all pre-welfare reform data to
calculate these rules.

17



as defined by the other programs in which they participate (Table III.2). The rates range from 0.30

for food stamp households receiving Social Security to 0.37 for food stamp households receiving SSI

and UC benefits.

TABLE III.2

BENEFIT REDUCTION RATES

Other Programs in Which FSP Units Participate Benefit Reduction Rate

AFDC 0.3195

SSI 0.3413

SocialSecurity 0.3024

UC 0.3164

AFDCandSocialSecurity 0.3587

AFDCandUC 0.3625

SSIandSocialSecurity 0.3299

SSI and UC 0.3685

AllFSPHouseholds 0.2737

SOURCE: Fiscal Year 1995 QC M inimodel simulation of increasing gross income by $10.

Since offsetting effects happen only when changes to the Social Security or UC programs affect

AFDC or SSI benefits, the BRR for offsetting programs (Term #5) applies to the rate at which AFDC

or SSI benefits change as Social SecuriD' or UC benefits change. In estimating the current rules of

thumb, we assumed that these BRRs for offsetting programs are 1 in all cases. This assumption is

reasonable because an examination of the benefit formulas for the AFDC and SSI programs shows

that generally, a dollar change in unearned income translates into a dollar change in benefits.

Although more than one set of offsetting effects may occur, we assume that these additional effects

are minimal, so we account for only one set of offsetting effects.
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C. RULES OF THLW[B FOR CHANGES TO PROGRAMS THAT LNTERACT ¥¥1TH THE
FSP

The formula for calculating the rules of thumb for each of the four interacting programs, the

estimates of the terms in the formula, and the rules of thumb are presented in Table III.3. The rules

of thumb show that a change in AFDC benefits has the largest impact on the FSP: for every dollar

change in AFDC benefits, food stamp benefits change by 29.5 cents. The rules of thumb for SSI,

Social Security, and UC are 13.9, 1.1, and 0.5 percent, respectively. To estimate the impact of

changes to the interacting program on the FSP, the rule of thumb is multiplied by the change in the

interacting program's benefits. For example, if AFDC benefits increase by 5;100 million, the estimated

decrease in the FSP benefits is $29.5 million (29.5 percent X $100 million).
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TABLE III.3

RULES OF THUMB FOR CHANGES TO PROGRAMS

THAT INTERACT WITH THE FSP

Fra_on of all Averl_ ith Average FSP
Changes tn FraC_on of all Average FSP BRR interk-tmlt _ogram offsetnng BRR for

PaM by an X benefits 8om8 to X ParOcips:m8 m the _o_ who parncil_te X those X the m_
mterlclang FSP bousehold5 mt_ mi m both the FSP and parncipann 8 program and tn
prot_'lm ('Term #2) program /th offS_nng in FSP the ith
(Term # l) (Term #3) · pmipam (Term 6'5) off_nn_

('Term .4) preston
Ctem_)

.. ]Program Overlap and BRR Estimates ..............

Offsetting
Term #2' Term #3b Program Term #4' Term #5 Term #6b

AFDC 0.9233 0.3195 None

SSI 0.4081 0.3413 None

Social Securi_' 0.0664 0.3024 AFDC 0.0208 1.000 0.3587
SSI 0.0037 1.000 0.3299

Unemployment 0.0382 0.3164 AFDC 0.0043 1.000 0.3625
Compensation SS1 0.0140 1.000 0.3685

Rules of Thumb

AFDC 29.5% _.

SSI !3.9%

Social Securib 1. I%

Unemploymem

Compensation 0.5%

'The source of program benefit o_erlap enimates ('l-erms _2 and #4) is the 1994 SIPP Eligibility File.
t'The source ofthe average FSP BRRs (Terms #3 and x6) is the Fiscal Year 1995 QC Minimodel.
q'he average BRRs for interacting programs (Term _5) are assumed to be 1.
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APPENDIX A

RULES OF THUMB FOR CHANGES TO THE FSP

FY 1995 QC MINIMODEL RESULTS



TABLE A I

RULES OF THUMB FOR CHANGES TO THE FSP

FISCAL YEAR 1995 QC MINIMODEL RESULTS

Percentage Impacts Dollar Impacts

........ A',eraee Change in F°od - -

P_rcmnt Change Ax erage Change in Food S_amps Per: S_amps per Dollar or Percentage Potm

Percent in FSP Benefits .............. Ch an_e in Parameter Per: __
To_al FSP Change in per Dollar or Baselav. Baselav. Baselav. Baselaw

Benefits To_al FSP Percentage Point Units Panicipam Units Pamcipant

Parameter Chan_,e (Dollars) Benefits Parameter Chart s (Dollars) .... (Dollars) (Dollars) _ (Dollars)
All FSI_-Units = All Participants =

Baselaw: FY 1995 QC Minimodel 1,870.039,108 10,882,782 26,955,088

Gross and Net Income Screens

Baselaw 1,870,039,108 0.00 0.0000 000 0.00 00000 00000
Decrease Gross 5% 1,867,064.616 -0.16 -0.0318 -0 27 -0.11 -0.0547 -0 0221

Decrease Gross 10% 1,860,144,659 -0.53 -0.0529 -091 -0.37 -0.0909 -0.0367

Decrease Gross 15% 1,851,788,705 -0.98 -0.0651 - 168 -068 -0. I 11 g -0045 I

Decrease Gross 20% 1,839,070,237 -1.66 -0.0828 -2.85 -1.15 -(3 1423 -0.057a
Decrease Gross 25% 1,824,418.428 -244 -0.0976 -4.19 - 1.69 -0.1677 -0.0677
Decrease Gross 30°/0 1,802.816,789 -3.59 -0.1198 -6 18 -2.49 -0.2059 -0083 I

Decrease Gross 40% 1,747,474,712 -6.55 -0.1639 -11.26 -4.55 -0.2816 -0 ] 137

Decrease Gross 50% 1,683,092,507 -10.00 -0.1999 - 17.18 -6 94 4).3436 -0.1387

Increase Gross 5% 1.870,039,108 0.00 0.0000 0.00 0.00 0.0000 00000
Increase Gross 10% 1,870.039,108 0.00 0.0000 0.00 0.00 0.000(3 0.0000

Increase Gross 15% 1,870,039,108 0.00 0.0000 000 0.00 0.0000 0000(3
Increase Gross 20°,0 1.870.039.108 0.00 0.0000 0.00 0.00 0.0000 0.0000

Increase Gross 2500 1,870,039,108 0.00 0.0000 000 0.00 00000 0.0000
Increase Gross 3000 1,870.039,108 0.00 ' 0.0000 000 000 00000 0.0000

Increase Gross 40° o 1.870.039.108 0.00 0.0000 0.00 0.00 0 0000 00000
Increase Gross 50% 1.870,039.108 0.00 0,0000 0.00 0.00 00000 0.0000

No Gross Income Screen 1.870.039.108 12,98 a.a. 2094 8.46 n.a_ n.a.

Decrease Net 500 1.869.437.029 -0.03 -0.0064 -0.06 -0.02 -0 0l ] ] -0.0045

Decrease Net 10% 1,867,519.816 -0.13 -0.0135 -0.23 -009 -0.0231 -0.0093
Decrease Net 15°o 1,864,049,283 -0.32 -0.0214 -055 -0.22 -00367 -00148

Decrease Net 20 o o 1.858,540.074 -061 -0.0307 - 106 -0.43 -0.0528 -00213
Decrease Net 25'% 1._49.146.502 - 1.12 -0.0447 - 192 -0.78 -0 O768 -0 0310

Decrease Net 3000 1.837,659,283 -1 73 -0.0577 -298 -120 -00992 -00400
Decrease Net 4000 1.802.492,195 -3 61 -00903 -6.2 t -2.51 -0 1552 -00626

Decrease Net 50_ o 1.750.382.582 -6 40 -0.1280 - I 1.00 -4.44 -0.2199 -0.0888

Increase Net 5o0 1.870.039.108 0 00 0 0000 000 0.00 0.0000 0.0000
Increase Net 10% 1,870.039,108 000 0.0000 0 O0 0.00 0.0_ 0.0000

Increase Net 15% 1.870,039,108 0 00 0 0000 0 00 0 00 00000 0.0000

Increase Net 20°0 1.870,039. 108 0.00 0 000(3 000 0.00 00000 0.0000
Increase Net 25°0 1.870.039. 108 000 0 0000 0.00 0,00 0.0000 0 0000

Increase Net 3000 1,870.039.108 0 00 0.0000 0 00 0.00 00000 00000
Increase Ne! 40% 1.870.039.108 0 00 0 0000 0 00 0,00 0.0000 0.0000
Increase Net 50% 1.870.039.108 0 00 0 0000 0 00 0.00 00000 0.0000

No Net Income Screen 1.870.039 108 12 98 n a 2094 846 n a n.a

Maximum Benefit

Decrease $30 1.664.919 661 -10 97 ..0 3656 -]8 85 -7.61 -0.6283 -0.2537
Decrease S25 1,698.834 653 .9 16 -0 M_62 -15 73 -635 -06293 -0.2541

Decrease S20 1.732.1g7.30', .7 3_ -0 .t65o -1267 -5 I 1 -06333 -0.2557

Decrease $15 1,768.770.M. 2 -5 41 4} 3610 -9.30 -376 -06203 -0.2504
Decrease SI0 1.802.0_8.100 -3 63 -0 3633 -6.24 -2.52 -0.6243 -0.2521

Decrease 55 1.836.523. 120 - 1 _n_ -0 Lnl ¢ -3 08 -1.24 -06159 -0.2487
Base (S386. US Household 4) 1.870.039 IOl 0 o(, 0 0o0t. 0 00 0.00 00000 0 0000

Increase S5 1.903.579.0I _ ! '_, 0 )'_17 3 08 124 0.616-1 0.2489
Increase $10 1.938.216.22 _ 3 6' 0 _ 6 26 253 0.6265 0.2529

'Increase S15 1,971.75o I'_ ._44 0 362' 9.35 3.77 0.6233 0.2516

'Increase S20 2.008.9._ '_'_ ? a_ 0 1_'14 12 76 515 0.6382 0.2577
'Increase S25 2.042.768.2oe. · 24 0 _,_4 15 8-', 6 41 0.6349 0 2563

'increase S30 2.077.582 40(: I I t_ 0 _ 19 07 7.70 06357 0.2567

n.a = not applicable

25



Percentage Impacts Dollar Impacts

Average Change in Food

Percent Change Average Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits _.Change !n Parame_er Per __
Total FSP Change in per Dollar or Baselaw -J3as_aw -- Baselaw Basela_

Benefits Tota] FSP Percentage Point Units Participant Units Participant

Parameter Change (Dollars)_ Benefits Parameter Chang (Dollars) (DOIIar_) (Dollars_ (DoUan)
All FsP Units = All Participants -

Baselaw: FY 1995 QC .Minimodel 1.870.039.108 10.882.782 26.955.088

Minimum Benefit
S0 for Units Size ] and 2 1.865,994.366 -0.22 -0.0216 -0.37 -0.15 -0.0372 -0.0150

$10 for Units Size 1 and 2 (Base) 1,870,039,10g 0.00 0.0(300 0.00 0.00 0.0000 0.0000

$12 for Units Size 1 and 2 1,871,008,085 0.05 0.0259 009 0.04 0.0445 Q0180
514 for Units Size I and 2 1,872,185.! 14 0. I 1 0.0287 0.20 0.08 0.0493 0.0199

516 for Units Size 1 and 2 1,873,462.806 0.18 0.0305 0.31 0.13 0.0524 0.0212
$18 for Units Size I and 2 1,874,847,165 0.26 0.0321 0.44 0 18 0.0552 0.0223

520 for Units Size I and 2 1,876,455.982 0.34 0.0343 0.59 0.24 0.0590 0.0238
530 for Units Size I and 2 1.886,024,132 0.85 0.0427 1.47 0.59 0.0734 0.0297

$40 for Units Size I and 2 1,897,873.164 1,49 0.0496 2.56 1.03 0.0853 0.0344

$50 for Units Size I and 2 1.912,177,014 2.25 0.0563 3.87 1.56 0.0968 ' 0.0391
$10 for All Units 1,870.046,082 0.00 n.a. 0.00 0.00 n,a. n.a,

BenefiU Redaction Rate (BR,]R)
BIRR - 0.00 2.721.425.637 45.53 1.5176 78.23 31.59 2.6077 1.0528

BRR = 0. I 0 2.433,080,391 30. I I 1.5054 51.74 20.89 2.5868 1.0444
B R.P,= 0.20 2.146,217.534 14.77 ] .4769 25.38 10.25 2.5378 1.0246

BRR = 0.22 2,089,875,028 11.76 1.4695 20.20 8.16 2.5250 1.0195
BRR = 0.24 2.033,673,154 8.75 1.4584 15.04 6.07 2.5060 1.0118

BRR = 0.26 1,978.470,445 5.80 1.4496 9.96 4.02 2.4909 1.0057

BRR = 0.28 1,923,856,454 2.88 1.4389 4.95 2.00 2.4726 0.9983
BRR _ 0.30 (Base) 1,870,039.108 0.00 0.0000 0.00 0.00 0.0000 0.0000
BRR = 0.32 1,818.446,557 -2.76 - 1.3795 -4.74 - 1.91 -2.3704 -0.9570

BRR = 0.34 1,768,580,628 -543 -I.3564 -9.32 -3.76 -2.3307 -0.9410
BRR = 0.36 1,721,323.840 -7.95 -I.3254 -13.67 -5.52 -2.2775 -0.9195
BRR = 0.38 1.676.393.968 -10.36 -1.2944 -17.79 -7.18 -2.2242 -0.8980

BRR - 0.40 1.633.828.196 - 12.63 - 1.2631 -21.71 -8.76 -2.1705 -0.8763

BRR - 0,50 1.450,536.319 -22.43 - I. 1216 -38.55 - 15.56 - 1,9274 -0.7782

Standard Deduction

Baselass 1,870,039, 108 0.00 0.0000 0.00 0.00 0.0000 0.0000
Increase $10 1,899.077.235 1.55 0.1553 2.67 1.08 0.2668 0.1077

Increase $15 1.913 447 8'iq _.3. 01548 3.99 1.6l 0.2659 0.1074
Increase $20 1,927,839.80-1 3.09 0.1545 5.31 2.14 0.2656 O. 1072

increase $25 1.942.011.738 3.85 0.1539 6.61 2.67 0.2645 0.1068
Increase 530 1.956.096.231 4.60 0.1534 7.91 3.19 0.2636 0.1064

Increase $40 1,983.842.840 6.09 0.152 ! 10.46 4.22 0.2614 0.1055

Increase S50 2.011.014.452 7.54 0.1508 12.95 5.23 0.2591 0.1046

Decrease $10 1.840,505.668 -1.58 -0.1579 -2.71 -1.10 -0.2714 -0.1096

Decrease $15 1.825.72.1,260 -2 37 -0.1580 -407 -1.64 -0.2715 -0.1096

Decrease $20 1,810.837.446 -3 I 7 -0.1583 -5 44 -2.20 -0.2720 -0,1098
Decrease 525 1.795.810.075 -3.97 -0.1588 -6.82 -2.75 -0.2728 -0.1102

Decrease S30 1.780.956.096 ...476 -0.1588 -8.19 -3.30 -0.2729 -0. I 102
Decrease 540 1.751.240.011 -6.35 -0.1588 -10.92 ..4.41 -0.2729 -0. 1102

Decrease S50 1.721.441.436 -7 95 -0 ]589 - 13.65 -5.51 -0.2731 -0. 1103

No Standard Deducl,on 1.474.049.895 -21 18 n a -36.39 -14.69 n.a n.a.

n.a -nol apphcable
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Percentage Impacts Dollar Impacts

A,era_e Chanc,e m Food

Pcrcem Change Average Change in Food Stamps Per: Stamps per Dollar or Percentage Poin!

Percent in FSP Benefits Changc in Parametcr Per

Total FSP Change in per Dollar or Baselaw Baselaw Baseta_ Baselav,
Benefits To_al FSP ?ercentige Point Umxs Participant Umts Pamc_pam

..... pamm_eter C_han_fe (Dollars)_ __ Benefits ParamelerChang __ (Dollars1 (Dollars) (Dollars) (DolJars) __
All FSP Units = All Participants =

B_aselaw: F'Y 1995 QC Minimodel 1.870.039.108 10.882.782 26,955.088 ...........

Earnings Deduction

No Earnings Deduction 1,765.551.515 -5.59 -0.2794 -9.00 -3.88 -04801 -0.1938
10*/0of Earnings 1,815,942.148 -2.89 -0.2893 -4.97 -2.01 -0 4971 -0.2007

12% of Earnings 1.826.494.652 -2.33 -0.29 ] 1 -4.00 - 1.62 -0.5002 -0.2019
14 % of Earnings 1.837.321,071 - 1.75 -0.2916 -3.01 - 1.21 -0.5011 -0.2023

16% of Earnings 1.848.193,787 -I.17 -0.2920 -2.01 -0.81 -0.5018 -0.2026
18% of Earnings 1.859.176,783 -0.58 -0.2904 - 1.00 -0.40 -0.4991 4).2015

20% of Earnings (Baselaw) 1,870,039,108 0.00 0.0000 0.00 0.00 0.0000 0.0000

22% of Earnings 1,880,915,019 0.58 0.2908 1.00 0.40 04997 0.2017
24% of Earnings 1,891,904,381 1,17 ,, 0.2923 2.01 0.81 05023 0.2028

26% of Earnings 1.902,778,625 1.75 0.2918 3.01 1.21 05014 , 0.2024
28% of Earnings 1,913.744,618 2.34 0.2921 4.02 1.62 0.5020 0.2027

30*/,, of Earnings I 924.835,480 2.93 0.2930 5.04 2.03 0,5035 0.2033
4 0./i, of Earnings 1,978,355,919 5.79 0.2896 9.95 4.02 0.4977 0.2009

50% of Earnings 2.029,345.469 8.52 0.2840 14.64 5.91 0 4879 0.1970
60*/o of Earnings 2,074.251,356 10.92 0.2930 18.76 7.58 0 4691 0.1894

70./i, of Earnings 2,110.010.522 12.83 0.2566 22.05 8.90 0.4410 0 178 ]
80% of Earnings 2.133.146,814 14.07 0.2345 24.18 9.76 0.4029 0.1627

90% of Earnings 2.146.063.155 i 4.76 0.2109 25.36 10.24 0.3623 0.1463

100% of Earning_s 2.154.320.128 15.20 0.1900 26.12 10.55 0.3265 0.1318

Medical Deduction Threshold

Deduct All Medical Expenses 1,874.332,752 0.23 a.a. 0.39 0.16 a.a. n.a.
Deduct Ex _enses Ch,'er $25 1.871.125.619 0.06 0.0058 0.10 0 04 0.0100 00040

Deduct Ex _enses Over $27 1.870.905.170 0.05 0.0058 0.08 0.03 0.0099 0.0040
Deduct Ex _ensesOver S29 1.870.684.359 0.03 0.0058 0.06 0.02 0.0099 0.0040

Deduct Ex :,eases Over $31 1,870.465.699 0.02 0.0057 0.04 0.02 0.1:1098 0.0040
Deduct Ex _enses Over $33 1,870.253.074 0.01 0.0057 0.02 0.01 0.0098 0.0040

Deduct Ex _enses Over $35 (Base) 1.870,039. 108 0._ 0m_ 01_ 0l_ 0._ 04_
Deduct Ex )enses O',er $37 1.869.833.937 41.01 -0.0055 -O02 41.01 -00094 -0.0038
Deduct Ex _nses Over S39 1,869,625,809 -0.02 -0.0055 4) 04 4)02 -00095 -0.0038

Deducl Ex _enses Over 541 1.869.426,479 -0.03 -0.0055 -0.06 -0.02 -00094 -0.0038

Deducl Ex )erases O,,er S43 1,869.251.579 -0.04 -00053 -0.07 -0.03 -00090 -00037
Deduct Ex )enses Ch,er $45 1.869.064.893 -0.05 4) 0052 41.09 4).04 -0.(X)90 -00036
Deduct Ex _enses O_:r $50 1.868.674.975 4).07 4).0049 4). 13 -005 -0.0084 4).0034

Deduct Ex :cnses O,/er $75 1.867,038,887 -0.16 -0.0040 -0.28 -0 11 -0.0069 4)0028
Deduct Ex :cnses O_'er $100 1.865.733.809 -0.23 4).0035 4) 40 -0 16 -0.0061 -0.0025

Deducl E) _nses Over S125 1.864.723.932 -0,28 -0.0032 -0.49 -0.20 -0.0054 -0.0022

Deducl Ex )enses Over S150 1,864.009.454 -0.32 4).0028 -0.55 --0.22 -0.0048 41.0019
NoMedicalDeduction 1,860.975.075 4)48 n.a -0.83 -0.34 n.a. a.a.

Dependent Care Deduction Cap
No Dependent Care Deducl,on 1.852.411.591 -094 a.a. -1 62 -0.65 a.a. n.&.
Decrease Cap $75 ($125:$100) 1.867,328.814 -0.14 41.0019 -0.25 -0.10 4).0033 41.0013

Decrease Cap S50 ($150 $1251 1.868.620.985 -0 08 41.0015 -0.13 -0.05 -00026 -0001 I
Decrease Cap $40 (Sl60.S 1351 1.868.997.774 -006 4) 0014 41.10 4).04 4) 0024 -00010

Decrease Cap $30 (S 170 $145 ) 1.869.318.528 -0 04 4) 0013 -0.07 -0.03 -0.0022 -0.0009
Decrease Cap $20 {$180 $1551 1.869.603.083 -0 02 41.0012 -004 4)02 4).0020 -0.0008

Decrease Cap SI0 ($190 $1651 1.869.839.445 4) 01 41.001 I -0 02 -0.01 -0.0018 -0.0007
Baselav,' ($200 51751 1.870.039.108 0 IX) 00000 0.00 0.00 0.0000 0.0000

Increase Cap $ ] 0 (S2 ] 0 $185 ) 1.870.097.434 0 00 0 0003 001 0.00 00005 00002
Increase Cap S20 (S220 S1951 1.870.149.616 0 01 0 0003 0.01 0.00 0.0005 0.0002

Increase Cap $30 ($230 $2051 1.870.100.397 00I 0 0003 0 01 0.01 0 0005 0.0002
Increase Cap $40 (5240 $215) 1.870.218847 0 01 0 0002 0 02 0.0l 0.0004 00002

Increase Cap S. 0 ($_ 50 S__ 51 1.870.2.,M.034 0 01 0 0002 0 02 0.01 0.0004 0 0002
e, _79 "'qIncrease Cap $7_ {5.. $..01 1.870.208.268 0 01 0 0002 0.02 0.0! 0.0003 0.0001

No Dependem Care Cap .... 1:_8_70.:560.329 . _ 0 03 .. n a . __ 0.05 0.02 n.a n.a.

n.a = no1 apphcable
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Percentage Impacts Dollar Impacts

^, era_T_h;,nge,nFo_....
Percent Change Average Change in Food Stamps Per: Stamps per Dollar or Percentage Poim

Percent in FSP Benefits C ha_nge in parameter Per: ___
Total FSP Change in per Dollar or Baselaw Baselaw Basela_ Baseiav,-

Benefits Total FSP Percentage Point Units Participant Units Participant

Parameter Change - (Dollars) Benefits Parameter Chan_. (Dollars) (Dollars) (Dollars) _ _(_Doll_trs) _ __
Ail FSP Units = All PanJclpams =

Basela_: FY 1995 QC Minimodel 1.870.039.108 10.882.782 26.955.088

Sheller Deductio_ Crop

Decrease Cap 530 1.858,564.922 -0.61 -0.0205 -I.05 -0.43 -00351 -00142

Decrease Cap 525 1 ,g60,740.322 -0.50 -0.0199 -0.85 -0.34 -0.0342 -0.0138
Decrease Cap $20 1,862,750.512 -0.39 -0.0195 -0.67 -0.27 -0.0335 -0,0135

Decrease Cap $15 1,864,739,175 -0.28 -0.0189 -0.49 -0.20 -0.0325 -0.0131
Decrease Cap $10 1,866.569.122 -0.19 -0.0186 -0.32 -0.13 -0.0319 -0.0129

Decrease Cap 55 1,868,385,888 -0.09 -0 0177 -0.15 -0,06 -0.0304 -0.0123
Baselaw (5231 ) 1,870,039,108 0.00 0.0000 0.00 0.00 0.0000 0.0000

Increase Cap $5 1,871,738,077 0.09 0.0182 O.16 0.06 0.0312 0.0126
Increase Cap $10 1,873,251,130 0.17 0.0172 0.30 0.12 0.0295 0.0119

Increase Cap $15 1.874,804,337 0.25 0.0170 0.44 0. I g 0.0292 0.0l 18

Increase Cap $20 1.876,2 ]0,357 0.33 0.0165 0.57 0.23 0.0284 ,0.0114
Increase Cap 525 1,877,6.47,380 0.41 0.0163 0.70 0.28 0.0280 0.0113

Increase Cap 530 1,878.939,555 0.4g 0.0 ! 59 0.82 0.33 0.0273 0.0110

No Shelter Deduction Cap 1,904,729,055 1.86 n.a. 3.19 1.29 n.a. n.a.

Sheller Deduction Threshold

Deduct Expenses > X% of Net Income

X_0 2.150.315.776 1499 0.2998 25.75 10.40 0.5151 0.2080
X =10 2,098.772,g27 12.23 0.3058 21.02 8.49 0.5254 0.2121

X=20 2,04 1.835.847 9.19 0.3062 15.79 6.37 0.5262 0.2124
X=30 1,982,242.599 · 6.00 0.3000 10.31 4.16 0.5155 0.208 I

X--40 !,924,421.040 2.91 0.2908 5.00 2.02 0.4997 0.2018
X'_42 1,913.218.194 2.31 0.2886 3.97 1.60 0.4960 0.2002
Xa'44 1.902.175.610 ] .72 0.2864 2.95 I. 19 0.4922 0.1987

X='46 1,891.250.958 1.13 0.2836 1.95 0.79 0.4873 0.1967
X='48 1.880,661.732 0.57 0.2840 0.98 0.39 0.4880 0.1970

X=50 (Base) 1.870.039.108 0.00 0.0000 0.00 0.00 0.0000 0.0000
X=52 1,860,152,269 -0.53 -0.2643 -0.91 -0.37 -0 4542 -0. ! 834

X_54 1,850.300,929 -1,06 -0.2639 -l.gl -0.73 -0.4534 -0.183 l
X=56 1,840.606,433 -l.57 -0.2623 -2.70 -1.09 -04508 -0.1820

X=58 1.831.314,493 -2.07 -0.2588 -3,56 .1.44 -0.4448 -0.1796
X_60 1.822,297.226 -2.55 -02553 ..4.39 - 1.77 -0,4387 -0.1771

X=70 1.781.546,473 -4.73 -0.2366 -8.13 -3.28 -0.4066 -0.1641
X_80 1.747.486.656 -6.55 -0.2184 -11.26 --4.55 -0.3754 -0.1516

X_'90 1.719,748.961 -8.04 -0.2009 - 13.81 -5.58 -0,3452 -0.1394
X=I00 ....... 1.697,360.096 -9.23 -0 1847 -15.87 -6.41 -0.3173 -0,1281

na - not apphcable
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TABLE B. 1

RULES OF THUMB FOR CHANGES TO THE FSP

FY 1998 QC BASELr/qE MIN1MODEL RESULTS

Percentage Impacts Dollar Impacts

Average Chang; in Fo,od ' --

Percent Change A,,erage Change in Food Stamps Per: Stamps pet Dollar or Percentage Pom_

Percent in FSP Benefits ..... Change in Parameter Per:
Total FSP Change in per Dollar or Baselav, -- B_/a_ .... B_g_v, ..... BaSe)a_ - --

Benefits Total FSP Percentage Poinl Units Participam Units Part{cipanl
Parameter ChanBe (Dollars) Benefits Param_'ter Chang _(Dollar) ..... (_Dollar) (Dollars) (DolJars)

Ail FSP Units = All Participants =
Bagehiw: 1998 _ Minimodel 1.655,100.540 10 259231 25,388.730

Gross and Net Income Screens

Basela_s 1,655,160,540 0,00 0.0000 0.00 0.00 00000 00000

Decrease Gross 5% 1,653,318,263 `0.1 ] =0.0223 =0 18 =0.07 =0.0359 -43.0145

Decrease Gross 10% 1,648.207.990 -0.42 -0,0420 =0.68 -0.27 -0.0678 -0.0274
Decrease Gross 15% 1.641,270,467 =0.84 -0.0559 - 1.35 -0.55 =0.0903 -.0.0365
Decrease Gross 20% 1,630,634.742 -1.48 -0.0741 -2.39 -.0.97 -0 1195 `0.0483

Decrease Gross 25°,,. 1.617,989.264 -2.25 =0.0898 -3.62 -I.46 -0.1449 -00586

Decrease Gross 30% 1,599,472,663 -3.36 -0. I 122 -5.43 -2.19 -0.1809 `0.0731
Decrease Gross 40% 1,551,848,188 -6.24 -0.1560 -1007 -4.07 =0.2518 -01017

Decrease Gross 50% 1,494,280.543 -9.T2 -0.1944 - 15 68 -6.34 -0.3136 -0.1267

Increase Gross 5% 1.655.184,229 0.00 0.0003 000 0,00 0.0005 0.0002
Increase Gross 100* 1.655,188.349 0.00 0.131302 0.00 0.00 00003 0.0001

Increase Gross 15% 1,655.191.117 0.00 0.0001 0.00 0.00 0.0002 0000l

Increase Gross 20*,. 1.655.191.117 0.00 0.0001 0,00 0.00 0.0001 00001
Increase Gross 25% 1.655.19 I. 117 0.00 0,0001 000 0.00 0.0(X) l 0.0000

Increase Gross 30% 1.655.191.117 0.00 0.0001 0.00 0.00 0.0001 00000
Increase Gross 40?0 1.655.191 .117 0.00 0.0000 0.00 0.00 0 0001 0.0000

Increase Gross 50% 1,655,191.117 0.00 0.0000 0.00 000 00001 0.000(3

No Gross Income Screen 1,655, ! 91,117 0.00 n.a. 0.00 0.00 n.a n.a.

Decrease Net 5% 1,654.612.257 -0.03 -0.0066 `005 -0.02 -0,0107 `00043
Decrease Net 10° _ 1,653.032,710 =0.13 -.0.0129 =0.21 =0.08 -0.0207 `0.0084

Decrease Net 15% 1.650.251,598 -0.30 41.0198 41 48 -0.19 -0.0319 -00129
Decrease Net 20% 1,645.489,943 -0.58 =0.0292 -094 -0.38 =0.0471 =0.0]90

Decrease Net 25% 1,636.791.915 - I. I I `0.0444 - 1.79 -0.72 -0 0716 -0 0289

Decrease Net 30% 1,626,622,038 -I.72 =0.0575 -2.78 -I.12 -0.0927 -0.0375
Decrease Net 40% 1.594.957,838 -3.6.4 `0.0909 -5.87 -2.37 4). 1467 -00593

Decrease Net 50" ,, 1.551 _30.822 -6.28 =0.1256 - 10.13 .-4.09 -0.2026 -0.0819

Increase Net 5*0 1.655,202,934 0.00 0.0005 0.00 0,00 O0008 0,0003
Increase Net 10% 1.655,207.677 0.00 0.0003 0.00 0.00 0.0005 0,0002

Increase Net 1550 1.655.212.821 0.00 0.0002 0.0l 0.00 0.0003 0.000 I
Increase Net 20 °o 1,655.2 ] 3.546 0.00 0.0002 0.01 0.00 0.0003 0.000 I

Increase Nel 25'% 1,655.213,546 000 0.0001 0.01 0.00 00002 0.0001
Increase Net 30% 1.655.216,470 0.00 0.0001 0.0 ] 000 0.0002 0.000 I

Increase Net 400 o 1.655.2 ]6,470 0 00 0,000 ] 0 01 0.00 0.0001 0.0001
Increase Net 50",* 1.655.216.470 O00 0,000 ] 0.01 0.00 0.0001 0.0000

No Net Income Screen 0.00 n.a 0.01 0.00 n.a n.a
......... 655 '_16 470

Maximum Benefi!

Decrease S30 1.469.420.782 -11.22 -0.3741 - 18. l0 -7.32 =0.6035 `0.2439
Decrease $25 1,496.66,.98_'"'_ -9.58 -0.3830 - 15.45 -6.24 -0.6180 -0.2497

Decrease $20 1.539.746,435 -6 97 -0.3486 -11.25 -4.55 -0,5625 =0.2273
Decrease $15 1,560,437.053 -5 72. =0.3815 -9.23 -3.73 -0.6155 -0.2487

Decrease $10 1,591.980.825 -3 82 -O3817 -6 16 -2.49 -0,6!58 `0.2488

Decrease S5 1,621.177.003 -2 05 `0.4106 -3 31 -I.34 =0.6625 -0.2677
Base (S386, US Housebold 4) 1.655.160.540 0.00 00000 000 0.00 0.0000 00000

Increase S5 1,683.584.302 I 72 0.3435 2 77 1.12 0.5541 0.2239
Increase S10 1,716,636.520 3 71 0.3714 599 2.42 0.5992 0.2421

'Increase $15 1.747,981.525 5 61 0.3739 9.05 3.66 0.6032 0.2437

'Increase $20 1.775.270.643 7.26 0.3628 11.7] 4.73 0.5854 0.2365
'Increase $25 1,809.94_,8_7"" 9.35 0.3741 15 09 6. lO 0.6035 0.2439

'lncrea:_ e S30 ......... 1,840.550.082 1120 0 3734 18.07 7.30 0.6024 0.2434na = not applicable ..........
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Percentage Impacts Dollar impacts

Average Change in Food
Percent Change Average Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits Change in Parameter Per: ....

Total FSP Change in per Dollar or Baselav, Basela_ Baselaw Baselav,
Benefits Total FSP Percentage Point Units Participant Units Participant

Parameter Change .... (Dollars) Benefits Parameter Chang (Dollars) (Dollars) (Dollars_ (Dollars)
All FSP Units = All Panicipants =

Baselaw: 1998 QC Minimodel 1,655.160.540 10.259,231 25.388.730

Minimum l_mefi!

S0 for Units Size I and 2 1,649,465,993 -0.34 -0.0344 -0.56 -0.22 -0.0555 -0.0224

$10 for Units Size I and 2 (Base} 1,655,160,540 0.00 0.0000 0.00 0.00 0.0000 0.0000
$12 for Units Size ! and 2 1.656,737,476 0.10 0.0476 0.15 0.06 0.0769 0.031 I
$14 for Units Size I and 2 1,658.471.891 0.20 0.0500 0.32 0.13 0.0807 0.0326

$16 for Units Size I and 2 1,660,330,032 0.31 0.0521 0.50 0.20 0.0840 0.0339
$18 for Units Size I and 2 1,662294.565 0.43 0.0539 0.70 0.28 0.0869 0.0351

$20 for Units Size I and 2 1,664.348,286 0.56 0.0555 0.90 0.36 0.0896 0.0362
S30 for Units Size 1 and 2 1,676,028,788 1.26 0.0630 2.03 0.82 0.1017 0.0411
$40 for Units Size I and 2 1,690, I 13.474 2.11 0.0704 3.41 138 0.1136 0.0459

$50 for Units Size 1 and 2 1,706,557.578 3. l I 0.0776 5.01 2.02 0.1252 0.0506

$10 for All Units 1,655,237,804 0.00 n.a. 0.01 O00 n.a na

Benefits Reduction Kate (BRR)
BiRR - 0.00 2,494,032,037 50.68 ! .6894 81.77 33.04 2.72,56 1. I014

BRR _ 0.10 2,208,082.383 3341 1.6703 53.90 21.78 2.6948 1.0889
BRR - 0.20 1,924.521,508 16.27 1.6274 26.26 10.61 2.6255 1.0609

BRR - 0.22 1,868.888,304 12.91 1.6141 20.83 8.42 2.6041 1.0523

BRR = 0.24 1,813.855,434 9.59 1.5980 15.47 6.25 2.5781 1.04 18
BRR = 0.26 1,759.915,803 6.33 1.5823 10.21 4.13 2.5527 1.0315
BRR - 0.28 1,706,985.554 3.13 1.5656 5.05 2.04 2.5258 1.0206

BRR - 0.30 (Base) 1,655.160,540 0.00 0.0000 000 0.00 000130 0.0000
BRR = 0.32 1.606.484.255 -2.94 - 1.4704 -4.74 - 1.92 -2.3723 -0.9586
BRR - 0.34 1.559.582,697 -5.77 - 1.4436 -9.32 -3.76 -2.3291 -0.9411

BRR-0.36 1,515,589.418 -8.43 -I 4054 -13.60 .5.50 -2.2674 -0.9162
BRR _ 0.38 1,473.814,381 -10.96 -1.3696 -17.68 -7.14 -2.2095 -0.8928
BRR - 0.40 1.434.304.342 - 13.34 - 1.3343 -21.53 -g. 70 -2.1528 -0.8699

BRR = 0.50 1.266,501,235 -23.48 -1.1741 -37.88 -15.31 -$.8942 -0.7654

Standard Deduction

Baselaw 1.655,160.540 0.00 0.0000 0.00 0.00 0.0000 0.0000
Increase $10 1.680.567.750 1.54 0.1535 2.48 1.00 0.2477 0.1001

Increase $15 1,694,197.779 2.36 0.1572 3.81 1.54 0,2537 0.1025
Increase S20 1.708.330.025 3.21 0.1606 5.18 2.09 0.2591 0.1047

Increase $25 1.719,387.607 388 0.1552 6.26 2.53 0.2504 0.1012
Increase $30 1.732,889.444 4.70 O.}565 7.58 3.06 0.2525 0.102 I

Increase $40 1.757.640.016 6 19 01548 9.99 4.04 0,2497 0.1009
lncrease $50 1.781.638.430 7 64 0.1528 12.33 4.98 0,2466 0.0996

Decrease $10 1.629.833.922 -1.53 -O.1530 -2.47 -1.00 -0.2469 -0.0998

Decrease 515 1.615.754.925 -238 -0.1587 -3.84 -1.55 -0.2561 -0.1035
Decrease $20 1.604.447.626 -3 06 -0.1532 -4.94 -ZOO -0,2472- -00999

Decrease S25 1.590.453,839 -391 -0.1564 -6.31 -2.55 -0,2523 -0.1019
Decrease $30 1.579.260.059 .-4 59 4) ] 529 -7.40 -2.99 -0,2466 -0.0997

Decrease $.40 1.551.118.791 -629 -0.1571 -10.14 ..4.10 -0.2535 -0.1024
Decrease S50 1.525.590.092 .783 -0 1566 -12.63 -5.10 -0.2526 -0.1021

No Standard Deduction 1.313.728.426 -20 63 n a -33.28 -13.45 n.a. n.a.

n.a. = not applicable
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Percentage Impacts Dollar Impacts

...... A, erase Chanse m Food

Percent Change A_erage Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits ........ Change ? Parameter Per . _

Total FSP Change in per Dollar or Basela_ Basclass Baselas,, Baselaw
Benefits Total FSP Percentage Point Umts Participant Umts Paniopam

Parameter Chanse (Dollars) Benefits Parameter ChanL___ (Dol!ars) ..... (Do!!a. rs) - ___ (D_ol}ars_ .... (Dollars) __
.... Alt FSP Units = All Participants =

Baselaw: 1998 QC Minimodel 1.655.160,540 10.259.231 _ 25.388.730 ...................

Earnings Deduction
No Earnings Deduction 1,558.453.285 -5.84 -0.2921 -9.43 -3.81 .-04713 -0 1905

10% of Earnings 1.604,686,984 -3.05 -0.3049 -4 92 - 1,99 -0 4920 -0.1988
12% of Earnings 1,614,445,335 -2.46 -0.3075 -3.97 - 1,60 -0 4961 -0.2005

14% of Earnings 1,624,560.192 - 1.85 -0.3081 -2.98 - 1.21 -0 4971 -0.2009
16% of Eamings 1.634.621.597 - 1.24 -0.3102 -2.00 -0.81 -0.5005 4) 2022

18% of Earnings 1,644.923248 -0.62 -0.3093 - 1.00 -0.40 -0.4989 -0.2016
20% of Earnings (Baselaw) 1,655,160,540 0.00 0.0000 0.00 0.00 0.0000 0 0000

22% of Earnings 1,665,446,121 0.62 0.3107 1.00 0.41 0.5013 0 2026
24% of Earnings 1,675,g18,061 1.25 0.3120 2.01 0.81 0.5034 0.2034

26% of Earnings 1.686.186,g77 1.87 0.3124 3.02 1.22 0 3040 0.2037

28% of Earnings 1,696.568,050 2.50 0.3127 4.04 1.63 0.5045 0.2039
30% of Earnings 1,707.078.753 3.14 0.3137 5.06 2.04 0,5061 0.2045

4_/i, of Earnings 1,758,243,418 6.23 0.31 $4 10.05 4.06 0, 5024 02030
5_/o of Earnings 1.807.153 289 9.1 g 0.3061 I 4.82 5.99 0 493 g 0.1996

60% of Earnings 1,850.554,902 I 1.81 0.2951 19.05 7.70 0 4761 0.1924

70% of Earnings 1,885.563.812 13 92 0.2784 22.46 9.08 04492 0.1815
80% of Earnings 1.909.016.132 15.34 0.2556 24.74 10 00 0.4124 0.1666
90% of Earnings 1.922.154,662 16.13 0.2304 26.02 10.52 0.3718 0.1502

100% of Eaminjgs__ 1.930.519.406 16.64 0.2080 26.84 I0.85 0 3355 0.1356

Medical Deduction Thresbold

D_uct All Medical Expenses 1.659.104.090 0.24 n.&. 0.38 0.16 n.a n.a,

Deduct Expenses Over $25 1,656.166.871 0.06 0.0061 0.10 004 0.0098 0.0040

Deduct Expenses Over $27 1,655.958.870 0.05 0.0060 0.08 0.03 0.0097 0.0039
Deduct Expenses Over $29 1,655,753,539 0.04 0.0060 0.06 0.02 0.0096 0.0039

Deduct Expenses OV'er S31 1,655.545.144 0.02 0.005g 0.04 0.02 0.0094 0.0038
Deduct Expenses Over $33 1,655,355.483 0,01 0,0059 0.02 0.01 0.0095 0.0038

Deduct Expenses over $35 (Base) 1,655,160.540 0.00 0.0000 0.00 0.00 0 000(3 0.0000
Deduct Expenses Over S37 1,654.973,376 43.01 -0.0057 -0.02 4).01 -0.0091 -0003?

D_uct Expenses Over $39 1.654.781.433 -0.02 -0.0057 -0.04 -0.01 -00092 -00037
Deduct Expenses Ov'er $.41 1,654,595,583 -0.03 -0.0057 -0 06 -0.02 --00092 -0 0037
Deduct Expenses Over 543 1.654,427.488 -0.04 -0.0055 -007 -0.03 -00089 -0.0036

Deduct Expenses O_er $45 1,654.257,799 -0.05 -0.0055 -0.09 -0.04 -00088 -00036

Deduct Expenses Ov'er 550 1.653.896.938 -008 -0.0051 -0.12 -0.05 -0.0082 -00033
Deduct Expenses Over $75 1.652.389.888 -0.17 -0.0042 -0.27 -0 11 -0.0068 -00027

Deduct Expenses Eh, er $100 1.651.206.586 -0,24 -0.0037 -0.39 -0.16 -0.0059 -00024
Deduct Expenses Over $125 1,650.366.484 -0.29 -0.0032 -0 47 -0.19 -0.0052 -00021

Deduct Expenses Over $150 1.649.704.857 -0.33 -0.0029 -0 53 4).21 -0.0046 -0.0019

N_oMed!cal D?ductlon ....... 1:647.013.O40 .... ?0.49_ ...... n:a._ ....... -079 -0.32 n.a n.a

Dependent Care Deduction Cap
No Dependent Care Deducuon 1.637,787.995 -I 05 n a -1.69 -068 n.a n.a

Decrease Cap $75 ($125:SI00) 1,652,450.806 -0 16 -0.0022 -0.26 -0. I I -00035 -0.0014
Decrease Cap S50 ($150:5125) 1.653,754.792 -0 08 -0.0017 -0 14 -0.06 -0,0027 -0.0011
Decrease Cap $40 ($160 $135_ 1.654.125.121 .-0 06 -0,0016 -0 I0 -0.04 -0.0025 -0.0010

Decrease Cap $30 (S 170:$145 } 1.654.443.88o -0 04 4) O014 -0.07 4).03 -00023 -0.0009

Decrease Cap $20 ($180:$155 ) 1.654.726.719 -0 03 4).0013 -0.04 -0.02 -0.0021 -0.0009
Decrease Cap $10 (5190:S165) 1.654.962.266 -1301 -000I 2 -002 -0.01 -0.0019 -00008

Baselaw ($200:$175) 1.655.160.5.10 0 00 0 0000 000 0.00 00000 0.0000

Increase Cap $10 ($2 I0:$1 gS) 1.655.214.423 0 O0 0 0003 001 0.(2)0 0.0005 0.0002
< "6' 0.00 0.0005 00002Increase Cap $20 {$220:5195) 1.65,.. _,910 0 01 0 0003 001

Incre_e Cap S30 (S230 $205) 1.655.304 a-lO 0 01 0 0003 0.01 001 0.0005 00002
Increase Cap $.40 (S240 5215) 1.655.332.2ga 00I 0 0003 0.02 0.01 0.0004 0 0002

IncreaSe Cap $50 ($250 S225) 1.655.358.113_ 00I 0 0002 0 02 0,01 0.0004 0 0002
Increase Cap $75 ($275:$250} 1.655.412 *2; 0 02 0 0002 0 02 0.01 0.0003 0 0001

1.655.677.530 0 03 n a 005 0.02 n a n.aNo Dependent_Car ¢ Cap _ _ _

na _ not apphcable
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Percentage Impacts Dollar Impacts

Average Change in Food
Percent Change A_erage Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in YSP Benefits Chan_c in Pa_rameterPer:

Total FSP Change in per Dollar or Baselaw Baselaw Baselav,' Baselaw
Benefits Total FSP Percentage Poim Units Panicipam Units Pan)cipant

Parameter Chan__e (Dollars) Benefits Parameter Chan_ (Dollars) (?ollars_) (Dollars) __ (Dollars)
All FSP Units = All Panic/pants =

Basela_: 1998 QC Minimodel 1.655.160.540 10,259.231 25,388,730

Shelter Deduction Cap

Decrease Cap $30 1,645,240.187 -0.60 -0.0200 -0.97 -0,39 -0.0322 -0.0130

Decrease Cap $25 1.647,198.899 -0.48 -0.0192 -0.78 -031 -0.0310 -0.0125
Decrease Cap S20 1,648,649.818 -0.39 43.0197 -0.63 -0,26 -0.0317 -0.0128

Decrease Cap $15 1.650,525,918 -0.28 -0.0187 -0.45 -0, I 8 -0.0301 -0.0122
Decrease Cap $ I 0 1,652,190,566 -0.18 -0.0179 -0.29 -0,12 -0.0289 -0.0117

Decrease Cap $5 1.653,530.616 43.10 -0 0197 -0.16 -0,06 -0.0318 -0.0128
Basclaw ($250) 1,655,160.540 0.00 0.00(X) 0.00 0.00 0.0000 0.0000

Increase Cap $5 1,656,341,871 007 0.0143 0.12 0.05 0.0230 00093
Increase Cap $ I0 1,657,849,015 0.16 0.0162 0.26 0. I I 0.0262 0.0106

Increase Cap $15 1,659,203,756 0.24 0.0163 0.39 0.16 0.0263 O0106

Increase Cap $20 1,660,267,640 0.31 O0154 0.50 0.20 0.0249 '0.010 I
Increase Cap $25 1,661,608,094 0.39 0.0156 0.63 0.25 0.0251 0.0102
Increase Cap $30 1,662.584,278 0.45 0.0150 0.72 0.29 0.0241 00097

No Shelter Deduction Cap 1,685,940.543 1.86 n.a. 3.00 1.21 n.a. n.a.

Shelter Deduction ThreshoM

Deducl Expenses > X% of Nel Income
X :N) 1.930,601.910 16.64 0.3328 26.85 I 0.85 0.5370 0.2170

X=I0 1,878,717,901 13.51 0.3377 21.79 8.81 0.5448 0.9,.201
X=20 1.822.096,525 1009 0.3362 16.27 6.58 0.5424 0.2192

X=30 1.763.467,481 6.54 0.3272 10.56 4.27 0.5279 0.2133
X=-40 ],707,322.245 3.15 03151 5.08 2.05 0.5084 0.2055
X_-42 1,696.516.828 2.50 0.3123 4.03 1.63 0.5039 0.2036

X,-44 1.685.961.382 186 0.3101 3.00 1.21 0.5004 0.2022
X='46 1,675.502.887 1.23 0.3073 1.98 0.80 04957 0.2003

X=-48 1,665.4 ! 3.196 062 03097 I.O0 0.40 0.4997 0.2019

X-50 (Base) 1,655.160,540 0.00 0.0000 0.00 0.00 0.0000 0.0000
X=52 1.645,888,050 -0.56 -0.2801 -0.90 -0.37 -0.4519 .0.1826
X=54 1.636,554.842 -1.12 -0.2810 -l.gl -0.73 -0.4534 -0.1832

X=56 1.627,493.280 .167 -0.2786 -2.70 -I.09 -0.4495 -0.1816
X=58 1.618.84.4,745 -2.19 -0.2743 -3.54 - 1.43 -0.4425 -0.1788
X=60 1,610.430,445 -270 -0.2702 -4.36 -I.76 -0.4360 -0.1762

X=70 1,572,633.553 -4 99 -0.2493 -804 -3.25 -0.4022 -0.1625
)/=80 1,541.350.044 -6 88 -02292 -I 1.09 -4.48 -03698 ,.0 1494

X=90 1.516.232.817 -839 -0.2098 -I 3.54 -5.47 -0.3385 -0.1368

X=IO0 1.495.867.518 -9.62 43.1925 -15.53 45.27 -0.3105 -0.1255

n.a = not applicable
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FIGURE B.1
NET INCOME SCREEN (Decrease)

QC vs AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb
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FIGURE B.2
MAXIMUM BENEFIT
QC vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE B.3
BENEFIT REDUCTION RATE (BRR)

QC vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE B.4
STANDARD DEDUCTION (Decrease)

QC vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE B.5
EARNINGS DEDUCTION

QC vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE B.6
MEDICAL DEDUCTION THRESHOLD

QC vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE B.7
DEPENDENT CARE DEDUCTION CAP

QC vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE B.8
SHELTER DEDUCTION CAP

QC vs. AVERAGE*
Average dollar change in
food stamps per participant
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FIGURE B.9
SHELTER DEDUCTION THRESHOLD

QC vs. AVERAGE*
Average dollar change in
food stamps per participant
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APPENDIX C

RULES OF THUMB FOR CHANGES TO THE FSP

1996 MATH CPS MODEL RESULTS



TABLE C. 1

RULES OF THUMB FOR CHANGES TO THE FSP
1996 MATH CPS MODEL RESULTS

Perc.e_ukSe Impacts Dollar Imi:_c_

............ A_,eraee'cfian_ in Food

Percent Change A,,erage Change in Food Stamps Per: Stamps per Dollar or Percentage Point
PeTcem in FSP Benefits ........ Chanee in Parameter Per:

Total FSP Change in per Dollar or Baselav, Baselav, Basela_' Baselav,

Benefits Total FSP Percentage Poim Units Partictpant Umts Panic}pant

Parameler Change (Dollars) Benefits pla-amC, er ChartL (Dollars} (Dollars) _ . _ (DoBam', _ _ (_Doliars_

Baselaw: 1996 .MATH CPS Model 1,796,255.829 9.907,317 25.415,542 . _ .

Asset Limits

$0 nonelderly, S0 elderly ] .432.945.484 -20.23 n.a. -36.67 - 14,29 ri.a, n.a.
S0 nonclderl). $ 1000 elderly 1,444,304.836 - 19.59 -0.0098 -35.52 - 13.85 -0.0178 -0.0069

$ 1000 nonelderly, $2000 elderly 1,626,693,316 -9.44 -0.0094 - 17.1 ] -6.67 -0.0171 41.0067
$1500 nonelderly, $2500 elderly 1,724,160,089 -4.01 -0.0080 -7.28 -2.84 -0.0146 -0 0057

$1600 nonelderly. $2600 elderly 1,744,680,991 -2.87 -0.0072 -5.21 -2.03 -0,0130 -00051
S170Q _onel6evly. $2700 elderi._/ 1,758,074,972 -2.13 -0.0071 -3.85 -1.50 ..0.0128 4} 0050

$ 1800 nonelderly, S2800 elderly 1,775,943,254 - I. 13 -0.0057 -2.05 -0.80 -0 0103 -0.0040
$1900 nonelderly, $2900 elderly 1,755,987.174 -0.57 -00057 -I.04 -0.40 -0 0104 -00040

$2000 nonelderly. $3000 elderly (Base) 1.796,255,829 0.00 0.0000 0.00 0.00 0.0000 0.0000
$2}00 nonelderly, S3100 elderly 1,809,952,273 0,76 0.0076 1.37 0.53 0.0137 0.0053

$2200 nonelderly. $3200 elderly 1.827.056,301 1.71 0.0086 3.11 1.21 0.0155 0.006 l

$2300 nonelderly, S3300 elderly 1.835.078,999 2.16 0.0072 3.92 1.53 0.0131 0.0051
S2400 nonelderly, 53400 elderly 1,846,342.728 2.79 0.0070 5.06 197 0.0126 0.0049
$2500 nonelder}_ S3500 elderly 1.854,058,836 3.22 00064 583 2.27 0 0117 00045
$3000 nonelderl_ $4000 elderly 1.891.669.477 5,31 0.0053 9.63 3.75 00096 0.0038

$4000 nonelderb. $5000 elderly 1,956.044.498 8.90 ' 0.0044 1613 6.29 0.0081 0 0031
No ASS_I Limll3 2.198.519.886 22.39 a.a. 40.60 15,83 __ n.a n.a.

Vehicular Assets

FMV Threshold = SO 1,523,453.934 -15.19 -00033 -27.54 -10.73 -0.0060 -0.0023
FMV Threshold = $ 1000 1,628.681.343 -9.33 -0.0026 - 16.91 -6.59 -0.0047 -00018

FMV Threshold = $2000 1,691.037.546 -5.86 -00023 - 10.62 -4.14 -0 0041 -0.0016
FM'V Threshold = $3400 1,756.627.522 -2.21 4).0018 -.4.00 - I. 56 4).0033 -0.0013

FMV Threshold = S3600 ] ,764,765.544 - 1.75 -0 O018 -3.18 - 1.24 410032 -0 O012
FMV Threshold = $3800 ].771.071,234 -I.40 -0.0OI8 -2.54 -0.99 -0.0032 -00012

FM3,' Threshold = $4000 1,775.982.960 - 1.13 -0 0019 -2 05 -0.80 -0.0034 -0.0013
FM%' Threshold = $4200 1,782,076.195 4). 79 -0 0020 - ] .43 -0.56 4) 0036 -0.00 ]4

FMV Threshold = $4400 1,790,401,781 -033 -0 0016 -0.59 -0.23 4) 0030 -0.0012

FM'V Threshold = $4r,00 (Base} 1,796,255.820 000 0 000(3 0.O0 0.00 0.0000 0.0000
FMV Threshold = $4800 1.806,242.g19 0.56 0 0028 1 .O1 0.39 0 0050 O.O020

FMV Threshold = S5000 1.810.981.228 0.82 00020 1.49 0,58 0.0037 0,00)4
FMV Threshold = $5200 1.815,161,677 I 05 00018 1,91 0.74 00032 0.0OI2

FM'V Threshold = S5400 1.818,072,967 1.21 0.0015 2,20 0.86 0.0028 0.001 l
FMV Threshold = $5600 1,821.887.229 I 43 0 0014 2.59 101 00026 0.0010
FMV Threshold = S6000 1,828.052,294 I 77 0 0013 3.21 1.25 0 0023 0.0009

No FMV Coumed (Exclude Is! Vehicle!_ I._897,366.751 5 6_3.... n a _[0.2_1 _. _ 3.98 n.a n.a
n.a = nol apphcable
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Percentage Impacts Dollar Impacts

Percent Change A,.erage Change in Food Stamps Per Stamps per Dollar or Percentage Point
Percent in FSP Benefits Change in ParameterPer: __

Total FSP Change in per Dollar or Baselaw Basela,a' Baselav, Baselav.
Benefits Total FSP Percentage Point Units Participant Units Participam

Parameter Chan_e (Dollars) Benefits Parameter Chart L (Dolla. rsl ..... (Dollars) .... (Do!la. rs) . (Dollars)
All FSP Units = All Pamcipants =

Baselaw: 1996 MATH CPS Model 1,796.255,829 9,907.317 25.415,542

Gross and Net Income Screens

Baselaw 1,796,255.829 0.00 0.13000 0.00 0.00 0.0000 0.0000
Decrease Gross 5% 1,792,642,728 -0.20 -0.0402 -0.36 .0.14 .0.0729 .0.0284

Decrease Gross 10% 1,786,259,177 -0.56 -0.0557 -1.01 -0.39 -0.1009 -0.0393
Decrease Gross 15% 1,777.035,535 -1.07 -0.0713 -1.94 -0.76 -0.1293 -0.0504

Decrease Gross 20% 1,765,043.688 - 1.74 -0.0869 -3.15 - 1.23 .0.1575 .0.0614
Decrease Gross 25°/* 1,749,629,662 -2.60 .0.1038 -4.71 - 1.83 -0.1882 -0.0734

Decrease Gross 30% 1,718,281,877 -4.34 -0,1447 -7.87 -3.07 -0.2623 -0.1023
Decrease Gro_s 40% 1.648,654,603 -8.22 -0.2054 -14.90 -5.81 .0.3725 -0.1452

Decrease Gross 50% 1,566,988,566 '- 12.76 -0.2553 -23.14 -9.02 -0.4628 .0.1804

Increase Gross 5% 1,797,211,453 0.05 0.0106 0.10 0.04 0.0193 0.0075

Increase Gross 10% 1,797,305,533 0.06 0.0058 0. I I 0.04 0.0106 0.004 I
Increase Gross 15°o 1,797,346.757 0.06 0.0040 0.11 0.04 0.0073 0.0029
Increase Gross 20% 1,797,603.965 0.08 0.0038 0.14 0.05 00068 0.0027

Increase Gross 25% 1,797,691.346 0.08 0.0032 0.14 0.06 0.0058 0.0023

Increase Gross 30°:0 1,797.691,346 0.08 0.0027 0.14 0.06 0.0048 0.0019
Increase Gross 40% 1,797,691.346 0.08 0.0020 0.14 0.06 0.0036 0.0014

Increase C,'oss 50% 1,797,691,346 O08 0.0016 · 14 0.06 0.0029 0.001 I

No Gross Income Screen 1,797.691.346 0.08 n.a_ 0.14 0.06 n.a. n.a.
0.00

Decrease Net 5°:0 1.795,450,952 -004 -0.0090 41.08 -0.03 -0.0162 -0.0063
Decrease Net 10% 1.793,750.458 .0.14 .0.0139 -0.25 -0.10 4) 0253 -0.0099

Decrease Net 15°,'0 1,790.876.484 -0.30 -0.0200 -0.54 -0.21 -0.0362 .0.0141
Decrease Net 20% 1.785,031.6.48 -0.62 -0.0312 - 1.13 -0.44 .0.0566 .0.0221

Decrease Net 25% 1,778.008,539 -I .02 -0.0406 -1.84 .0.72 -0.0737 43.0287

Decrease Net 30% 1,766.231,542 - 1.67 .0.0557 -3.03 - 1.18 .0. I 010 .0.0394
Decrease Net 40 °0 1,728,595.868 -3.77 .0.0942 -6.83 -2.06 -0. 1707 -0.0666

Decrease Net 50° 0 1,667,930.031 -7.14 -0.1429 - 12.95 -5.05 -0.2591 -0. I 010
0.00

Increase Net 5°,* 1,796.573,267 0.02 0.0035 0.03 0.01 0.0064 00025

Increase Net 10% 1,796,863,497 0.03 0.0034 0.06 0.02 0.0061 0.0024

Increase Net 150:0 1,796.943,162 0 04 0 0026 0.07 0.03 0.0046 0.001 g
Increase Net 20°,0 1,796.961.063 0 04 0 0020 0.07 0.03 0.0036 0.0014
Increase Net 250,r0 1.797.042,117 0.04 0 0018 0.08 0.03 0.0032 0.0012

Increase Net 30% 1,797.076.228 0.05 0.0015 0.08 0.03 0.0028 0.001 I
Increase Net 40% 1.797.291.652 0.06 0.0014 0. I 0 0.04 0.0026 00010

Increase Net 50% 1,797,401,271 006 0.0013 0.12 0.05 0.0023 0.(XX)9

No Net Income Screen 1.798,030.352 0 10 n.a 0.18 0.07 n.a. n.a.

Maximum Benefit

Decrease 530 1,602.272.457 -10 80 -03600 -19.58 -7.63 -0.6527 .0.2544
Decrease $25 1.634.215.195 .9 02 -0.3608 - 16.36 -6.38 .0.6542 -0.2550

Decrease $20 1.665.534,365 -728 -0 3639 - 13.19 -5.14 .0.6597 -0.2572
Decrease $15 1,700.973.202 -5 30 -0 3536 -9.62 -3.75 .0.6412 -0.2499

Decrease $10 1,732.513.760 -3 55 -0 3540 -6.43 -2.51 -0.6434 -0.2508

Decrease $5 1,764.443.00_ -I 77 4) 3542 -3.21 -I.25 .0.6422 .0.2503
Base ($395. US Household 4} 1,796,255.820 0 O0 0 0000 0.00 0,00 0.0000 0.0000

Increase $5 1,827.692.227 I 75 0 3500 3.17 1.24 0.6346 0.2474
Increase $10 1.860.615.71c; 3 58 0 3583 6.50 2.53 0.6496 0.2532

'Increase $15 1.892.546.974 5 36 0 3574 9.72 3.79 0.6479 0.2526

'Increase $20 1,927.475.784 7 31 0 3653 13.24 5.16 0.6622 0.2581
'Increase $25 1,960,362 o._3 c) 14 0 3654 16.56 6.46 0.6626 0.2583

'Increase $30 1.993.409683 10 q8 0 365o 19.90 7.76 06633 0.2586

n.a = not apphcabie
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Percentage Impacts Dollar Impacts

Percent Change Average Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits ............... Chanee in Parameter Per:
Total FSP Chan8e in per Dollar or Baselav., Basela_ Baseiav, Baselav,

Benefits To_al FSP PeTcemage Point Units Participant Units Participant

ParameterChante - (Dollars) Benefits ParameterChani: fDollars) (Do!Iai__) __ _ (Dollars) ___ (_Do_lhtrs)
All FS? Units = All ParticJpants =

Baselaw: 1996 MATH CPS Model 1.796,255,829 9,907.317 25.415.542

Minimum Benefit

$0 for Units Size I and 2 1.790.610,685 -0.31 -0.0314 -0.57 -0.22 .00570 .00222

$10 for Units Size 1 and 2 (Base) 1,796,255,829 0.00 0.0000 O00 0.00 0.0000 0.0000
$12 for Units Size I and 2 1.797,945,387 0.09 0.0470 0. I 7 0.07 00853 0.0332

S14 for Units Size I and 2 1,799,903.497 0.20 0.0508 0.37 0.14 0.0920 0.0359
$16 for Units Size I and 2 1.802,071.312 0.32 0.0540 0.59 0.23 0 0978 0.0381

$18 for Units Size I and 2 1,804.601,593 0.46 0.0581 0.84 0.33 0.1053 0.0410

:$20 for Units Size I and 2 1,807,312,661 0.62 0.0616 1.12 044 0.1116 0.0435
$30 for Units Size I and 2 1.823,926,799 1.54 0.0770 2.79 1.09 0.1396 0.0544

$40 for Units Size 1 and 2 1,845,703,190 2.75 0.0918 4.99 1.95 0.1664 0.0649
$50 for Units Size I and 2 1,870,884.316 4.15 0.1039 7.53 2.94 0.1883 0.0734

S 10 for Ail Units 1.796,310.063 0.00 n.,,. 0.01 0.00 n.a n.a.

Benefits Reduction Rale (BR3R)
BR..R - 0.00 2,864,617,330 59.48 1.9826 107.84 42.04 3.5045 1.4012
BRR = 0.10 2.452,402,858 36.53 1.8264 66.23 25.82 3.3114 1.2908

BRR = 0.20 2,092.013,998 16.47 1.6465 29.85 11.64 29852 1.1637

BRR = 0.22 2.028,281,822 12.92 t .6147 23.42 9.13 2.9275 I, 1412
BRR = 0.24 1,964,142,144 9.35 1.5577 16.95 6.61 2.8243 1.1009

BRR = 0.26 1,904.473.212 6.02 1.5062 10.92 4.26 2.7307 1.0645

BRR = 0.28 1,848,749,990 2.92 1.4612 5.30 2.07 2.6493 1.0327
BRR = 0.30 (Base) 1.796.255.829 0.00 0.0000 0.00 000 0.0000 0.0000
BRR = 0.32 1.747,802.998 -2.70 -I .3487 ,-4.89 -1 91 -2 4453 .0.9532

BRR = 0.34 1,703,242.171 -5.18 - 1.2945 -9.39 -3.66 -2.3471 -0.9149
BRR = 0.36 1.660.041.867 -7.58 - 1.2639 - 13.75 -5.36 -2.2915 .0.8932

B RR = 0 38 1.602.128.544 - ] 0.81 - 1.3509 - 19.59 -7.64 -2 4493 .0.9548

BRR = 040 1.582.283,575 -I 1.91 -I.1912 -21.60 -8.42 -2.1597 ..O.8419
BRR = 0.50 1.417,576,860 -21.08 -I.0541 -38.22 -14.90 -1.9111 .0.7450

Standard Deduction

Baselav. 1,796.255.829 0.00 0.0000 0.00 0.00 0.0000 0.0000
Increase $10 1.820.982.183 1.38 0.1377 2.50 0.97 0.2496 0.0973

Increase $15 1.833.836.023 2.09 0.1395 3.79 1.48 0.2529 0.0986
Increase S20 1,845.907.3Ob 2,76 0,1382 5.01 1.95 0.2506 0.0977

Increase S25 1.858.254,238 345 0.1381 6.26 244 0.2503 0,0976
Increase S30 1.870.659.669 4.14 0.1381 7.51 2.93 0.2503 0.0976

Increase $40 1,895.433.501 5.52 0.1380 1001 3.90 0.2503 0.0976
Increase 550 1.920.631,827 6.92 0.1385 12.55 4.89 0.251 I 0.0979

0.00

Decrease S10 1.771,653,237 -1.37 .0.1370 -2.48 -097 -0.2483 .0.0968

Decrease $15 1,759.465.487 -2.05 .0.1365 -3,71 -1 45 -0.2476 .0.0965
Decrease $20 1.746.455.424 -2 77 -0.1386 -5.03 - 1.96 .0.2513 -0.0980

Decrease $25 1.734,612.435 -3 43 .0.1373 -6,__'_? -2.43 .0.2489 -0.0970
Decrease $30 1.722,934.834 -408 -0 1361 -740 -2.88 -0,2467 .00962
Decrease $40 1.699.492.275 -5.39 .0.1347 -9 77 -3 8 ] 43,2442 .0.0952

Decrease $50 1.675.498. I 15 -6 72 -0 1345 - 12 19 --475 .0.2438 -0.0950

No Standard Deductmn 1.400.188.465 - 18 71 ha. -33.92 - 13.22 na. n.a.

n.a. = not applicable
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Percentage Impacts Dollar Impacts

......... A_erage Cha;_e m FOOd
Percem Change A,,crage Change in Food Stamps Per: S_amps per Dollar or Percentage Pome

Percent in FSP Benefits Ch_angein parameter Per:

Total FSP Change in per Dollar or Baselav, Base)ay, Basela_. Base)aw
Benefits Total FSP Percentage Point Units Paniopant Un]ts Participant

.... _Parameter Cha_ng¢ ..... (Dollars_) Benefits Parameter Chan_. (Dollars) ..... (Dollar) .... (Dollars) .... (Do lin_rs) ___
All FSP Units = All Particzpants

Baselaw: 1996 MATH CPS Model 1.796.255.829 9,907.317 25.415.542

Earnings Deduction
No Earnings Deduction 1,686.923.847 -6.09 -0.3043 - 11.04 -4.30 -0.5518 -0.215 I

10% of Earnings 1,739_56,221 -3.17 -0.3173 -5.75 -2.24 -0.5753 -0.2243
12% of Earnings 1,751.260,826 -2.50 -0.3131 -4.54 - 1.77 -0.5677 -0.2213

14% of Earnings 1.762,849.310 -I.86 -0.3100 -337 -1.31 -0.5620 -0.2191

16% of Earnings 1.773,562,878 - 1.26 -0.3158 -2.29 -0.89 -0.5726 -0.2232
18% of Earnings 1.784.343.526 -0 66 -0 3316 - 1.20 -0.47 -0 6012 -0.2344

20% of Earnings (Baselaw) 1,796,255,829 0.00 00000 0.00 0.00 0.0000 00000
22% of Earnings 1,808,035.537 0.66 0.3279 1.19 0.46 0.5945 0.2317

24% of Earnings 1,819.599,349 1.30 0.3249 2.36 0.92 0.5890 0.2296
26°,. of Earnings 1.831,324384 1.95 0.3254 3.54 1.38 0.5899 0.2300

28% of.Earnings 1.843,339,002 2.62 0.3276 4.75 I. 85 0.5940 0.2316
305,* of Earnings 1,856,007.211 3.33 0.3326 6.03 2.35 0.6031 0.235 I

40% of Earnings 1,917,558.624 6.75 0.3377 12.24 4.77 0.6122 0.2386
50% of Earnings 1,979,750,866 10.22 0.3405 Ig.52 7.22 0.6174 0.2407

60% of Earnings 2.04 1,112,559 13.63 0 3408 24.71 9.63 06179 0.2409
70% of Earnings 2.091,761.063 1645 0.3290 29.83 l 163 0.5965 0.2325

80% of Earnings 2,129,304.951 18.54 0.3090 33.62 I3.10 0.5603 0.2184

90% of Earnings 2,152,269,300 19.82 0.2831 35.93 14.01 0.5133 0,2001
100% of Earnings - 2,167.053,703 20.64 0.2580 37.43 14.59 0 4678 0.1824

Medical Deduction Tbresbold

Deduct All Me&cai Expenses 1,800.226.408 0.22 n.a. 0.40 0.16 n.a n.a.
Deduct Expenses Over $25 1,796,995.350 0.04 0.0041 0,07 0.03 0.0075 0.0029

Deduct Expenses Over 527 1,796.846.004 0.03 0.0041 0.06 0.02 0.0074 0.0029
Deduct Expenses Over 529 1.796,684,673 0.02 0 0040 0,04 0.02 0.0072 0.0028

Deduct Expenses Over S31 1.796,542,043 0.02 0 0040 0,03 0.01 00072 0.0028
Deduct Expenses Over 533 1,796,390,068 0 01 0.0037 O,0l O.0l 0.0068 0.0026

Deduct Expenses Over 535 (Base) 1.796,255,829 0.00 0.0000 0,00 0.00 0.0000 0.0000
Deduct Expenses Over $37 1,796.117,599 -0.0] -0 0038 -0,01 -0.01 -0.0070 -00027

Deduct Expenses Over $39 1,795.977,148 -0.02 -00039 -0.03 -0.01 -0.0070 -0.0027
Deduct Expenses Over .$4) 1.795.870.453 -0.02 -00036 -0.04 -0.02 -00065 -0 0025

Deduct Expenses Over $43 1.795,737,256 -003 -0 0036 -005 -0.02 -00065 -0.0026
Deduct Expenses O_er 545 1.795.633.916 -0.03 -0 0035 -0.06 -0.02 -0.0063 -0.0024

Deduct Expenses Over $50 1.795.345.935 -0,05 -0 0034 -0.09 -0.04 -0.0061 -0.0024
Deduct Expenses Over 575 1.793,656.750 -0 14 -00036 -0.26 -0. I 0 -0.0066 -0.0026

Deduct Expenses Over 5100 1,792.666.016 -0.20 -0 0031 -0.36 -0.14 -0.0056 -0.0022
Deduct Expenses Over 5125 1,792.221.873 -0.22 -00025 -0.41 -0.16 -0.0045 -0.0018
Deduct Expenses Oxer $150 1.791,870.922 -024 -0 0021 -0.44 -0.17 -0.0038 -0.0015
No Medical Deduction 1,789.774.902 -036 n.a -0.65 -0.25 n.a. n.a.

Dependent Care Deduction Cap

No Dependent Care Deductmn 1.774,899.236 - 1.19 n.a -2.16 -0.84 n.a. n.a.

Decrease Cap 575 ($125:$1001 1.793.787.811 -0 la -0 0018 -0.25 -0.10 -00033 -0.0013
Decrease Cap $ 50 ( 5150: $1251 1.794.944.260 -0 07 -0 0015 -0.13 -0.05 -0.0026 -0.0010
Decrease Cap $,40 ($160:SI351 1.795,286,899 -0 05 -0 0013 -0. l0 -0.04 -0.0024 -0.0010

Decrease Cap $30 ($170:$1451 1.795.581.437 -0 04 -0 0013 -0.07 -0.03 -0.0023 -0.0009

Decrease Cap $20 (gig0 5155} 1.795.834.785 -0 02 -0 0012 -0.04 -0.02 -0.0021 -0.0008
Decrease Cap $10 ($190:$1651 1,796,054,043 -0 01 43 0011 -0.02 -0.01 -00020 -0,0008
Basela_. ($200:$175) 1.796.255.829 0 00 0 0000 000 0.00 0.0000 0.0000

Increase Cap 510 (S210.$1851 1,796.424.629 0 01 0 0OOq 0.02 0.01 0.0017 0.0007

Jncrease Cap 520 ($220 51951 1,796,587.148 0 02 0 0009 0.03 00) 0.0017 0.0007
Increase Cap $30 ($230 $205) 1,796,700.846 0 02 0 0008 0.04 0.02 0.0015 00006

Increase Cap I40 (5240 S2151 1.796.800.129 0 03 0 0008 005 0.02 0.0014 0.0005

Increase Cap 5.0 (5__ 0 S___ ) 1.796.872.997 0 03 0 (KJ07 0 06 0.02 0.0012 0.0005
Increase Cap 575 (5275 S2501 1,797.046.525 0 0..1 0 0006 0.08 0.03 0.0011 0.0004

No DependentCar e Cap .... 1,797.795.96_ 0 o_ n a 0.16 006 n.a. n.a,

n.a = not appi,cable
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Percentage Impacts 13ol[ar Impacts

.......... A',erage Change in Food- ---

Percenl Change A_erage Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits ...... Change in P_ara:'nexerPer _
Total FSP Change in per Dollar or Baselav, Ba.sclaw Baselav, Baselav,
Benefits Total FSP Percentage Point Un]ts Participant Units Participant

Parameter Change __ (Dollars) Benefits ParameterChanL_ (Dollar) __ (Dollars) ...... (Dollars) .... (__Dollars) __
All FSP Units = All Participants =

Baselaw: 1996 _LItTH CPS Model 1.796.255.829 9.907.317 25,415.54,,,

Shelter Deduction Cap

Decrease Cap S30 1,785,105.447 -0.62 -0.0207 - 1.13 -0.44 -0.0375 -O 0146
Decrease Cap $25 1,786,978,270 -0.52 -0.0207 -0.94 -0.37 -0.0375 -0.0146

Decrease Cap $20 1.788.891,713 -0.41 -0.0205 -0.74 -0.29 -0.0372 -0.0145

Decrease Cap $15 1.790,652.465 -0.31 -0.0208 -0.57 -0.22 -0.0377 -0.0147
Decrease Cap $10 1.792.597.012 ..0.20 -0.0204 -0.37 -0.14 -00369 -0.0 ]44

Decrease Cap S5 1.794,382~786 -0. I0 -0.0209 -0.19 -0.07 -0.0378 -0.0 ]47
Bsselaw ($247) 1,796,255,829 0.00 0.0000 0.00 0.00 0.0000 00000

Increase Cap $5 1,797,815.079 0.09 0.0174 0.16 0.06 0.0315 0.0123
IncreaSe Cap $ I 0 1,799,420,661 0. I 8 0.0176 0.32 O. ] 2 0.0319 0.0125

Increase Cap $15 1,801,136,830 0.27 0.0181 0.49 0.19 0.0328 '0.0128

Increase Cap $20 1.802,670.568 0.36 0.0179 0.65 0.25 0.0324 0.0126
Increase Cap $25 1.804,082,101 0.44 0.0174 0.79 0.31 0.0316 0.0123

Increase Cap $30 1,805,493,633 0.51 0.0171 0.93 0.36 0 0311 0.0121

No Shelter Deduction Cap 1.IM5.189.189 2.72 _a 4.94 1.93 n.a n.a.

Shelter Deduction Threshold

Deduct Expenses > X% of Net Income
X=0 2.073.838,856 1545 0.3091 28.02 1092 0.5604 0.2 ]84

X=10 2,009,148,833 I 1.85 0.2963 2149 8.38 0.5372 0.2094

X=20 1.944.970.043 · 828 0.2760 15.01 5.85 0.5004 O. 1950
X=30 1,888,107.121 5.11 0.2557 9.27 3.61 0 4636 O. 1807
X=40 1,838.281.560 2.34 0.2340 4.24 1.65 04242 0.1654

X_-42 1.829.381.850 1.84 0.2305 3.34 1.30 04179 0.1629

X_,4 1.820,342,385 1.34 0.2235 243 0.95 0.4052 0.1580
X-_46 1.812325,597 O88 0.2209 160 0.62 04005 0.1561

X_4g 1.804,144,289 044 0.2 ! 96 0. g0 0.31 0.3981 0.1552
X=50 (Base) 1,796,255.829 0.00 0.0000 0.00 0.00 0.000(3 0.000(3

X=52 1.788.983.444 -0.40 -0.2024 -0.73 -0.29 -0.3670 -0.1431
X=54 1.781.579.219 -0.82 -0.2043 -I.48 -0.58 -0.3703 -0.1444

X=56 1.774.765.360 -I.20 -0.1994 -2.17 -0.85 -0.3615 -0.1409
X-58 1,767,692 375 - 1,59 -4).1988 -2.88 - I. 12 -0.360,4 -0.1405

X=60 1.761,]91.660 -1.95 -0,1952 -3.54 -1.38 -0.3539 -0.1380
X=70 1.731.121.593 -3.63 -0.1813 -6.57 -2.56 -0.3287 -0.1281

9" '1x-g0 1.705.4_,._58 -5.06 -0.1686 -9.17 -3.57 -0.3056 -0.1191

X=90 1.684.582.524 -6.22 -0 1554 -I 1.27 -4.39 -0.28t8 -0 1098

X' 100 1,665,234.650 -7.29 -0.1459 -13.22 -5.16 -0.2645 -0 1031

rt.a = not applicable
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FIGURE C. 1
ASSET LIMIT (Decrease)

CPS vs. AVERAGE*

Average dollar change in
food stamps per Participant

$0.0 -

-$2.5

-$50

-$75

-$1o0

-S125
t,,.,t

-$15.0

-$17.5

-$2O.O

-$22.5

-$25.0 , ! l
-$0 -$500 -$1,000 -$1,500 -$2,000

DollarDecreasesin AssetLimit

* Average represents estimates generated by'using the Average Rules of Thumb



FIGURE C.2
ASSET LIMIT (Increase)

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.3
VEHICULAR ASSET LIMIT (Decrease)

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.4
VEHICULAR ASSET LIMIT (Increase)

CPS vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.5
NET INCOME SCREEN (Decrease)

CPS vs AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.6
NET INCOME SCREEN (Increase)

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.7
MAXIMUM BENEFIT
CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.8
MINIMUM BENEFIT (Increase)

CPS vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.9
BENEFIT REDUCTION RATE (BRR)

CF'S vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.10
STANDARD DEDUCTION (Increase)

CPS vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C.11
STANDARD DEDUCTION (Decrease)

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C. 12
EARNINGS DEDUCTION

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C. 13
MEDICAL DEDUCTION THRESHOLD

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C. 14
DEPENDENT CARE DEDUCTION CAP

CPS vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C. 15
SHELTER DEDUCTION CAP

CPS vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE C. 16
SHELTER DEDUCTION THRESHOLD

CPS vs. AVERAGE*

Average dollar change in
food stamps per padicipant
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* Average represents estimates generated by using the Average Rules of Thumb
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TABLE D. 1

RULES OF THUMB FOR CHANGES TO THE FSP
1994 MATH SIPP MODEL RESULTS

Percentage lmpams DollaT lmpac,,s

-A_ra_e chang-c-in Fc'od --

Percent Change A,,erage Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits Chang? in Parameter Per: __
Total FSP Change in per Dollar or Ba.selav,' Baseiav, Baselaw Baselaw

Benefits Total FSP Percentage Po(n! Units Participant Units Participant

Parameter Chans'e- (Dollars) Benefits Parameter Chan_ (Dollars) (Dollars) (Dollars) (Dollars)
All FSP Units = All Panic(pants =

B_elaw: 1994 MATH SIPP Model 1.665,751,699 9.902,609 24.603,315

Asset Limits

$0 nonelderly, $0 elderl) 1,365, I 11,818 - 18.05 n.a. -30.36 - 12.22 n.a n.a.
$0 nonelderly. $1000 elderly 1.376.848.557 -i 7.34 -0.0087 -29.17 -11.74 -0.0146 -0.0059

S ]000 nonelderly. $2000 elderly 1.547,548,118 -7.10 -0.0071 - 1194 -4.80 4}.0119 -0.0048
$1500 nonelderb'. $2500 elderly 1,629,249,651 -2.19 .0.0044 -3.69 - 1.48 4}.0074 4}.0030

$ ! 600 nonelderly. $2600 elderly 1.633.107,506 - 1.96 -0.0049 -3.30 - 1.33 4}.0082 4}0033
$1700 nonelderly, S2700 elderly' 1,640,717,485 -1.50 -0.0050 -2.53 -1.02 -0.0084 -0.0034

$1800 noneiderly, 52800 elderly 1.650,980,434 -0.89 4}.0044 -I .49 4}.60 4}.0075 -0.0030
$1900 nonelderly. $2900 elderly 1,656,729.587 -0.54 .0.0054 .0.91 -0.37 -0.0091 -0.0037

$2000 nonelderly. $3000 elderly (Base) 1.665.751,699 0.00 0.0000 0.00 0.00 0.0000 0.0000

S21O0 nonelderly, $31O0 elderly 1.671,685,939 0,36 0.0036 0.60 0,24 0.0060 0.0024
S2200 nonelderl._. 53200 elderly 1.680.054.417 0.86 0.0043 1.44 0,58 0 0072 0.0029

S2300 none derty 53300 elderly' 1.693.013,534 1.64 0.0055 2.75 1.11 00092 0.0037
$2400 nonelderly. $3400 elderly 1.695,388.657 1.78 0.0044 2.99 1.20 0.0075 0.0030

S2500 nonelderly. $3500 clderl> 1,704.131.301 2.30 0.0046 3.88 1.56 0.0078 0.0031
$3000 noneldcrl). $4000 elderb 1,724,859.897 3.55 0.0035 5.97 2.40 0.0060 0.0024

$.4000 nonelderl.,,. $5000 eldcrl.,, 1.772.605.396 6.41 0.0032 10.79 4.34 0.0054 0.0022
No Asset Limits 2.068.217.202 24.16 n.a. 40.64 16.36 n.a a.a.

Vehicular Assets

FMV Threshold = 50 1,416.458.724 -14.97 -0.0033 -25.17 -10.13 -0.0055 4}.0022
FM'V Threshold = $ 1000 1.5 ] 7,925,423 -8.87 -0.0025 - 14 93 -6.01 -0.0041 -0.0017

FMV Threshold = $2000 1.585.080,056 -4.84 -0.0019 -8.15 -3.28 -0.0031 -0.0013

FMV Threshold = $3300 1,634.498,265 -1.88 -0.0016 -3.16 -1.27 -0.0026 -0.0011
FMV Threshold = S3500 1.642A48.905 - 1.40 -0.0014 -2.35 4}.95 -0.0024 -0.0009

FMV Threshold = $3700 1.645.561.536 - 1.21 -0.0015 -2.04 -0.82 4}.0025 -0.0010
FMV Threshold = $3900 1.650.923.383 -0.89 -0.0015 -1.50 4}.60 4}.0025 -0.0010
FMV Threshold = $4100 1.654.674.254 -0.67 -0.0017 -l. 12 -0.45 -0.0028 4}.0011

FMV Threshold = $4300 1.660.312.190 -0.33 -0 0016 -.0.55 -0.22 4}.0027 -0.0011

FMV Threshold = $4500 (Base) 1.665.751.699 0.00 0.0000 0.00 0.00 0.0000 0.0000
FM'V Threshold = $4 700 1,669.713.456 0.24 0.0012 0.40 0.16 0.0020 0.0008

FMV Threshold = $4900 1,673.316.981 0.45 0.0011 0.76 0.31 0.0019 0.0008
FMV Threshold = $5100 1.674.819.21 ] 054 0.0009 0.92 0.37 0.0015 0.0(X)6

FMV Threshold = S5300 1.674.850.912 0.55 00007 0.92 0.37 0.0011 0.0005
FM'v' Threshold = 55500 1.675.832.917 0.61 0.0006 1.02 0.41 0.0010 0 0004

FM'V Threshold = S6000 1.681.624.157 0.95 0.0007 1.60 0.65 0.001 I 0.0005

No FMV Counted (Exclude 1st Veh]cle) l.738.292.227 _ _ 4.35 n.a. 733 2.95 n.a n.a.
n.a = not applicable
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Percentage Impacts Dollar Impacts

A',erage Change in Food

Percent Change A_,erage Change in Food Stumps Per: Stamps per Dollar or Percentage Point
Percent in FSP Benefits Chan e in Parameter Per'

Total FSP Change in Per Dollar or B_sela,* Baselaw Baselaw l)aselass

Benefits Total FSP Percentage Point Units Participant Units Paniopam
Parameter Change (Dollars) Benefits Parameter Chan[ (Dollars) (Dollars) (Dollars) (Dollars)

All FSP Units = All Participants =
Baselaw: J994 ._,L4TH SIPP ,Model 1,665.751.699 9,902.609 24.603,315

Gross and Net Income Screens

Baselaw 1,665.751.699 0.00 0.0000 000 0.00 0.0000 0.0000

Decrease Gross 5% 1,662.970,763 -0.17 -0.0334 -0,28 -0. I 1 -0.0562 -0.0226
Decrease Gross 10% 1,657,798,312 -0.48 -0.0477 -080 -0.32 -0.0803 -0.0323

Decrease Gross 15% 1,650,939,837 -0_89 -0.0593 -L50 -0.60 -0.0997 -.0.040l
Decrease Gross 20% 1,642,933,211 -1.37 -0.0685 -2,30 -0.93 -0.1152 -0.0464

Decrea._ Gross 25% 1,629,269,900 -2.19 -0.0876 -3,68 - 14 g -0.1474 -0.0593
Decrease Gross 30% 1,607,370,751 -3.50 -0. I 168 -5,90 -237 -0.1965 -0.0791

Decrease Gross 40% 1,550,050,586 -695 -0.1736 - I 1.68 -4.70 -0.2921 -0. I 176

Decrease Gross 50% 1.500,833,569 -9.90 -0.1980 - 16.65 -6.70 -0.3331 -0.1341

Increase Ch'oss 5% 1.668,004,489 0.14 0.0270 0.23 0.09 0.0455 '0.0183
Increase Gross 10% 1,668,740,173 0. l g 0.0179 0.30 0 12 00302 0.0121
Increase Gross 15% 1.668,904,783 0.19 0.0126 0.32 0.13 0.0212 0.0085

Increase Gross 20% 1,670,024.699 0.26 0.0128 0.43 0.17 0.0216 0.0087

Increase Gross 25% 1,670,184,691 0.27 00106 0,45 0.18 0.0179 0.0072

Increase Gross 30% 1,670,312,825 0.27 0,0091 0.46 0.19 0.0154 0.0062
Increase Gross 40*,0 1,670,460,680 0.28 0.0071 0.48 0.19 0.0119 0.0048
Increase Gross 50% 1.670,557,450 0.29 0.0058 0.49 0.20 0.11097 O.00.,a_

No Gross Income Screen 1,670.557,450. 0.29 n.a. 0.49 0.20 n.& n.a.

Decrease Net 5% 1,664.955,127 41.05 -0 0096 -0.08 -0.03 -0.0161 -0.0065

Decrease Net 10% 1.662,375.156 -0.20 -0.0203 -0.34 -0.14 -O.0341 -0.0137
Decrease Net 15% 1,659.027.606 -0.40 -0.0269 -0.68 -0.27 -0.0453 -0.0182

Decrease Nel 20% 1,652,944.920 -0.77 -0.0384 -I .29 -0.52 -0.0647 -0.0260
Decrease Net 25% 1,647.008.929 - I. 13 -0.0450 -1.89 -0.76 -0.0757 -0.0305

Decrease Net 30% 1,641,683.984 -1.44 -00482 -2.43 -0.98 -00810 -0.0326
Decrease Net 40% 1.613.239.257 -3.15 -0.0788 -5.30 -2.13 -0.1326 -0.0534

Decrease Net 50% 1.570,686.827 -571 -0 1141 -9.60 -3.86 -0.1920 -0.0773

Increase Net 5% 1.64:>6.368,327 0.04 0 0074 0.06 0.03 0.0125 0.0050
Increase Net 10% 1.666.436.615 0.04 0.004 1 0.07 0.03 00069 00028

Increase Net 15% 1.666.460.264 0.04 00028 0.07 0.03 0.0048 00019
Increase Net 20% 1.666,597,236 0.05 00025 0.09 0.03 0.0043 0.0017

Increase Net 25% 1.666.682.734 0.06 0.0022 009 004 00038 0.0015
Increase Net 30'_ O 1,666.810,546 0 06 0.0021 0.11 0.0,1 0.0036 0.0014
Increase Net 40% 1.666.998,922 0.07 0.0019 0.13 0.05 0.0031 0.0013

Increase Net 5_, 1.t:,67,050,622 0.08 00016 0.13 0.05 0.0026 0.001 I

NoN et Income Screen .... 1,667.881..795 --. 0 13 n.a 0.22 0.09 n.a. n.t

Maximum Benefit

Decrease S30 1,472.832.121 - 11.58 -0 4136 -19.48 -7.84 -0.6958 -0.2800
Decrease $25 1,506.556.071 -9.56 43 4155 ,16.08 -6 47 -0.6990 -0.2813

Decrease $20 1.536,822,422 -774 4) 4300 -13.02 -5.24 -0.7233 -0.291 I
Decrease $15 1.570.333,406 -5 73 4) a406 -9.64 -3.88 -0.7412 -0.2983

Decrease $10 1.602.289,906 -3.81 4) 4762 -6.41 -2.55 ,.0.8011 -0.3224

Decrease 115 1.634.992.373 -1 85 4) 6155 -3.11 -1.25 -I.0354 -0.4167
Base (,$375. US Household 4) 1,665.751.699 0 00 0 0000 000 0.00 0.0000 0.0000

Increase $5 1.696,527.236 1 85 0 9238 3.11 1.25 1.5539 0.6254
Increase $10 1.728.457,886 3.76 0 5378 6.33 2.55 0.9046'Increase 1[15 I 9 '_ '_ 0.3641

,75 ,0,9.06_ 5 60 0 4666 9.42 3.79 0.7850 0.3159
'Increase S20 1,793,265.917 7 66 0 4503 12.88 5.18 0.7575 0.3049

'Increase $25 1.823,861.657 9 so 0 4314 15.97 6.43 0.7257 0.292 I
'lgc_rea?e_._$30 1.855.568.280 I I 40 0 4220 19.17 7. 72 0. 7099n.a = not applicable ......... - · 0.2857
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Percemage Impacts Dollar Impacts

......... A>,erageChangeinFood ---

Pen:eat Change A_erage Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits .... Change m Parameter Per
Total FSP Change in per Dollar or Basclav. Ba.sela_ Baselav, Bascla_

Benefits Total FSP Percentage Point Units ParUcipant Units Participant

Parameter Chan_e (Dollars) Benefits Parameter Chan 8 (Do)lars.)_____ (Dollar) (Dolla:rs) (Dollars)
Ali FSP Units = Ail Participants =

Baselaw: 1994 MATH SIPP Model 1.665.751.699 9.902.609 24.603.315

Minimum Benefit

$0 for Units Size 1and 2 1.661.766.070 -0.24 -0.0239 -0.40 -0116 .00402 .0.0162

Sl0 for Units Size ] and 2 (Base) 1.665,751.699 0.00 01_ 0._ O._ 0._00 0._
$12 for Units Size I and 2 1,666,835.512 0.07 0.0325 0 11 0.04 0.0547 0.0220

S14 lot Units Size I and 2 1,668,067,936 O.14 0.0348 0.23 0.09 0.0585 0.0235
$16 for Units Size I and 2 1.669,508,733 0.23 0.0376 0.38 0.15 00632 0.0255

$18 for Units Size 1 and 2 1.671,068.423 0.32 0.0399 0.54 0.22 0.0671 0.0270
$20 for Units Size ] and 2 1,672,770.308 0.42 0.0421 0.71 0.29 0.0709 0.0285

$30 for Units Size 1 and 2 1,683.529.902 1.07 0.0534 1.80 0.72 0.0898 0.0361
$40 for Units Size 1 and 2 1,697,208.252 I.$9 0.0629 3.18 1.28 0.1059 0.0426

$50 for Units Size I and 2 1,713.808,713 2.89 0.0721 4.85 1.95 0.1213 0.0488

$10 for All Units 1,666,101.856 0.02 n_a- 0.04 0.01 n.a n.a

Benefits Reduction Rate (BRR)
BRR = 0.00 2,519.995.974 .51.28 1.T094 86.26 34.72 2.8755 1.1574

BRR = 0.10 2,204.440.438 32.34 1.6170 54.40 21.89 2.7199 1.0947
BRR = 0.20 1.918,391.425 15.17 115167 25.5] 10.27 2.5512 1.0269

BRR = 0.22 1,865.287.619 I 1.98 1.4973 20.15 8. I I 2.5187 1.0138
BRR _ 0.24 1.812.715.177 8.82 1.4704 14.84 5.97 2.4735 0.9956

BRR = 0.26 1,761.775,008 5.76 1.4411 9.70 3.90 2.4242 0.9757

BRR = 0.28 1,713,426,717 2.86 1.4310 4.81 1.94 2.4072 0.9689

[3RR = 0.30 (Base) 1,665,751.699' 0.00 0.0000 0.00 0.00 0.0000 0.0000
BRR = 0.32 1.620.708,080 -2.70 -1.3521 -4.55 -I.83 -2.2743 -0.9154

BRR = 0 34 1.577.77 I, 172 -5.28 - 1.3204 -8.88 -3.58 -2.2211 -0.8940

BRR = 0.36 1.537.554,84 7 -7.70 -1.2827 - 12.95 -5.21 -2.1576 -0.8684
BRR = 0.38 1,500.418.060 -9.93 -1.2407 -1670 -6.72 -2.0870 -0.8400
BRR = 040 1,464,456.240 - 12.08 -I .2084 -20.33 -8.18 -2.0328 -0.8182

BRR = 0.50 1,312.554,924 -21.20 - 1.0602 -35.67 - 14.36 - 17834 -0.7178

Standard Deduction

Baselaa 1.665,75 ].699 0.00 0,0000 0.00 0.00 00000 0.(XX)O
Increase $10 1.690.998.897 1.52 0.1516 2.55 1.03 0.2550 0.1026

Increase $15 I. 704.051,106 2.30 0.1533 3.87 1.56 0.2578 0.1038
Increase $20 1.716.064,687 3.02 0.1510 5.08 2.04 0.2540 0.1022

Increase S25 1.729.238.596 3.81 0 1525 6.41 2.58 0.2564 0.1032
Increase $30 1.740.906.492 4.51 0.1504 7.59 3.05 0.2530 0.1018

Increase $40 1.765.742.448 6.00 0.1501 10.10 4.06 0.2524 0.1016

Increase $50 1,789,867,724 7.45 0.1490 12.53 5.04 0.2507 O.1009

Decrease $ I0 1.640.292.051 - 1.53 4). 1528 -2.57 - 1.03 .0.2571 .0.1035

Decrease $15 1.627,876.946 .2.27 .0.1516 -3.82 -I .54 -0.2550 -O.1026
Decrease $20 1.614.569.561 -307 .0 1536 -5.17 -2.08 -0.2584 -0.1040

Decrease S25 1,601.670.501 -3.85 -0.1539 -647 -2.60 -0.2588 -0. 1042
Decrease S30 1.588.380.067 -4,64 .0. t 548 -7.81 -3.14 -0.2604 -O.1048

Decrease $40 1.562.763.679 -6.18 -0.1546 - 10.40 -4.19 -0.2600 -0.1046
Decrease $50 1,538.151,764 -7.66 -0.1532 -1289 -5.19 -0.2577 -0.1037

No Sumdard Deduction 1.336.714.020 - 19 75 n.a -33.23 - 13.37 n.a n.a.

n.a = not applicable
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Percentage Impacts Dollar Jmpacts

A,Trase_h_-e,. Food--
PercentChange Average Change in Food Stamps Per: Stamps per Dollar or Percentage Point

Percent in FSP Benefits _. Cha_nge LnParameter Per: __
Total FSP Change in per Dollar or Baselav,' Baselaw Baseiav, Basela_
Benefits Total FSP Percenlage Point Units Participant Units Participant

Parameter Change (Dollars) Benefits Parameter Chanl[ (Dollars) (Dollars) (Dollars) (Dollars)
All FSP Units = All Participants =

Baselaw: 1994 ._L&TH SIPP Model ].665,751.699 9,902.609 24.603.3]5

Earnings Deduction

No Earnings Deduction 1.577.898,582 -5.27 -0.2637 -8,87 -3,57 -0.4436 -4) 1785
10% of Earnings } .621.098,345 -2 68 .0.2681 -4.51 - 1.81 .0.4509 -0.1815

12% of Earnings 1,629.730,464 -2.16 -0.2703 -3.64 - 146 -04547 -0.1830

14% of Earnings 1,638,928.945 -1.61 .0.2684 -2.71 - 1.09 -0.4514 .0.1817
16% of Earnings 1,647,689.164 - 1.08 -0.2711 - I. 82 -0.73 -0 4560 .0.1835

18% of Earnings 1.656,5g0,491 -0.55 -0.2753 -0.93 -0.37 -0.4631 .0.1864
20% of Earnings (Baselaw) 1.665.751.699 0.00 0.0000 0.00 0.00 0.0000 0.0000

22% of Earnings , 1,674.525,446 0.53 0.2634 0,89 0.36 0.4430 0.1783
24% of Earnings 1,683.300,469 1.05 0.2634 1.77 0.71 0.4430 0.1783

26% of Earnings 1,692_33,778 1.59 0.2650 2.67 1.08 0.4457 ' 0.1794
28% of Earnings 1,701,178,578 2. ! 3 0.2658 3.58 1.44 0.44 72 ' 0. t 800

30% of Earnings 1,710,955.801 2 71 0.2714 4.56 1.84 0 4565 0.1837
40% of Earnings 1,759,148.380 5.61 0.2803 9.43 3,80 0.4716 0.1898

50% of Earnings 1,808.233,756 8.55 0.2851 14.39 5.79 0.4796 01930
60% of Earnings 1,851,388.414 I I. 14 0.2786 18.75 7.55 0.4687 0.1886

70% of Earnings 1,890.500,927 13.49 0.2698 22.70 9.13 0.4539 0.1827
80',i, of Earnings 1,923,107,638 15.45 0.2575 25.99 10.46 0.4331 0. ] 743

90% of Earnings 1.942.856.409 16.64 0.')376 27.98 11.26 0.3998 0.1609

100% of Earnings 1.956,465,703 17.45 0.2182 29.36 I 1.82 0.3670 0.1477

Medical Deduction Threshold

Deduct All Medical Expenses 1,674,588.050 0.53 n.a, 0.89 0.36 n.a n.a.
Deduct Expenses Over $25 1.667.491.350 O. 10 0.0104 0.1 g 0.07 0.0176 0.0071
Deduct Expenses Over $27 1.667,136.732 0.08 0.0104 0.14 006 0.0175 0.0070

Deduct Expenses Over $29 1,666,765.273 0.06 0.0101 0. I 0 0.04 0.0171 0.0069
Deduct Expenses Over $31 1.666.411.521 0.04 00099 0.07 0.03 0.0167 0.0067

Deduct Expenses Over $33 1.666,097.957 0.02 0.01 04 0.03 0.01 0.0175 00070
Deduct Expenses Over 535 (Base) 1,665.751.699 0.00 00000 0.00 0.00 0.0000 0.0000

Deduct Expenses Over S37 1.665.442.948 -0.02 -0 0093 -0.03 .0.01 -0.0156 -00063
Deduct Expenses Over S39 1.665.145.080 -0 04 .00091 .0.06 -0.02 -0,0153 -00062

Deduct Expenses Over $41 1,664.832,972 -006 -0 0092 -0.09 .0.04 -0.0155 -00062
Deduct Expenses Over $43 1,664,539.310 -0 07 -00091 .0.12 -0.05 -0.0153 -0.0062

Deduct Expenses Over $45 1.664.223.103 -0 09 -00092 .0.15 -0.06 -0.0154 -00062
Deduct Expenses Over S50 1,663,534.766 -0.13 -00089 .0.22 -009 .0.0 ] 49 .00060

Deduct Expenses Over S75 1.660,978,010 -0.29 -0 0072 -0.48 -0.19 .0.0121 .0.0049
Deduct Expenses Over $100 1,659.157.269 -0 40 -0 0061 -0.67 -0.27 .0.0102 .0.0041
Deduct Expenses Ox'er Sl25 1.657.g04.874 .0 48 -0 0053 -0.80 -0.32 -00089 -00036

Deduct Expenses Over $150 1.656.795.981 .0.54 -0 0047 -0.90 -0.36 -0.0079 .0.0032
No Medical Deduction 1.650,778,350 -.0 90 n.a -I .51 .0.61 n.a n.a,

Dependent Care Deduction Cap
No Dependent Care Deducuon 1.651.861.280 -0 83 n.a -I.40 -0.56 n.a. n.m.
Decrease Cap S50 (SI 10) 1.665. I29.053 -0 0.4 .0 0005 -006 -0.03 -0.0008 -0.0003

Decrease Cap $30 (S1301 1,665.492.35'/ -0 02 -0 0003 -003 -0.0] -0.0005 -0.0002
Decrease Cap $20 (Sl401 1,665,582,260 -0 01 -0 0005 -0.02 -0.01 .00009 -0.0003

Decrease Cap S15 (Sl451 1,665.625.276 .0 01 -0 0005 -001 -0.01 .0.0009 -0.0003

Decrease Cap $10 (S1501 1.665.671.085 -0 00 -0 0005 -0.01 -0.00 -0.0008 -0.0003
Decrease Cap 55 (5155) 1.665.710.447 -0 00 -0 0005 -0.00 -0.00 -0.0008 -0.0003

Baselaw (5160 per dependent) 1,665.751.6o_ 0 0(_ 0 000O 0.00 0.00 0,0000 0.0000
Increase Cap $5 (5165) 1.665.775.018 0 O0 0 0003 0.00 0.00 0.0005 0.0002

Increase Cap $10 (S1701 1.665.803.14q O 0_, 0 0003 001 0.00 00005 00002

Increase Cap $15 ($175) 1,665.826.g03 00_ 0 000_ 001 0.00 00005 00002
Increase Cap 520 (5180) 1.665.852 _ O OI 0 0003 0.01 0.00 00005 00002

Increase Cap $30 ($1901 1.665.8% 40" 0 o; 0 00_: 0.01 0.01 00003 0.0001
Increase Cap $50 ($2101 1,665.950 e_t, 0 t, 000L_2 0 02 O.Ol 0 0003 0.0001

_N_o _I_pendem Car?Cap 1.666.141.77" 0 C: n a 0 04 0.02 n.a. n.a.

n.a = not apphcable
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Percentage lmgaC_ 13ollar Impacts

A'_erage Change in Food
Percenl Change Average Change m Food Stamps Per: Stamps per Dollar or Percenhage Point

Percent in FSP Benefits ......... Change in parameter Per ......
Total FSP Change in per Dollar or Baselav, Basela_, Baselav, Baselav,

Benefits Total FSP Percentage Point Un]ts Participant Units Pamcipanl

___ Pa[ameter Chanse ......... (Dollars) Benefits Parameter Chang _(Dollars) .... (Dollars'_ ..... (Dollarsl (Dollars)
All FSP Units = All Participants =

Baselav,: 1994 MATH SIPP Model 1.665.751.699 9.902.609 24.603.315

Shelter Deduction Cap
Decrease Cap $30 1,645.802.030 -1.20 -0.0399 -2.01 4).81 -0.0672 -00270

Decrease Cap $25 1.649.569,782 -0.97 -0.0389 -1.63 -0.66 -0.0654 -00263
Decrease Cap $20 1.653.086.403 -0.76 -0.0380 -1.28 -0.51 -0.0639 -00257
Decrease Cap $15 1.656.539,695 -0.55 -0.0369 .0 93 -0.37 -00620 -0.0250

Decrease Cap $10 1,659,569,003 -0.37 -O.0371 -062 -0.25 -0.0624 -0.0251

Decrease Cap $5 1,662,988.232 -0 17 -0.0332 -0.28 -0 11 -00558 -0.0225
Baselaw {$207) 1.665,751.699 0.00 0.00013 0.00 0.00 0.00130 0 0000

Increase Cap $5 1,668.833,779 0.19 0.0370 0.31 0.13 0.0622 0.0251
Increase Cap $ I0 1,671.453.761 0.34 0.0342 0.58 0.23 0.0576 0.0232

Increase Cap $ _5 1,676,g 18.474 0.66 0.0443 I. 12 045 0.0745 0.0300
Increase Cap $20 1,679.591.291 0.83 0.0415 1.40 0.56 0 0699 0 0281

Increase Cap $25 1.681.938.015 0.97 0.0389 1.63 0,66 0.0654 0.0263
Increase Cap $30 1.691.219,587 1.53 0.0510 2 57 1.04 0.0857 0.0345

No Shelter Deduction Cap 1.741.301.634 4.54 n.a. 7.63 3.07 n.a n.a

Shelter Deduction Threshold

Deduc! Expenses > X% of Net Income
X=O 1,915.033.011 14.97 0.2993 25.17 10.13 0.5035 0.2026

X= 10 1,866.322.996 12.04 0.3010 20.25 8.15 0.5064 0.2038
X=20 1,814.203,679 8.91 0.2971 14.99 6.03 0 4997 0.2011

X=30 1,762,738.242 5.82 0.2911 9.79 3.94 0.4897 O. 1971
X--40 1.711.472.273 2.74 0.2745 4.62 1.86 0.4617 0.1858

X=42 1,701.849.546 2.17 0.2709 3 65 1.47 0.4557 O.1834
X-_4 1.692.590.898 1.61 0.2685 2.71 1.09 04517 0.1818

X=46 1.683.556.805 1.07 0.2672 1.80 0.72 0.4495 O.1809
X=48 1.674.935.909 0.55 0.2757 093 0.37 04637 O 1866

X-50 (Rase) 1.665.751.69q 0.00 0.0000 0.00 0.00 0.0000 0 0000
X=52 1.657.651.865 -0.49 -0.2431 -0.82 -0.33 -04090 -0.1646

X =54 1.649.267.283 -0 99 -0.2474 - 1.66 -0.67 -0 4162 -0.1675

X=56 1.641,281.474 -1 47 -0.24-48 -2 47 -0.99 -04118 -0.1658

X=58 1,633,482.330 -1 94 -0.2422 -3.26 -1.31 -0 4073 -0.1639
X=60 1,626.106.210 -2.38 -0.2380 -4.00 - 1.61 -0 4004 -0.1611

X=70 1,591.681.224 -445 -0.2223 -7.48 -3.01 -0.3740 -0.1505
X=80 1.561.916.517 -6.23 -0.2078 -10.49 -4.22 -03495 -01407
X=90 1.534.719.404 -7,87 -0.1967 - 13.23 -5 33 -0 3308 -0.1331

X=IO0 1.511,772.715 -9.24 -0,1849 -15.55 -6.26 -0.31 l0 -0.1252

n.a. = not applicable
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FIGURE D. 1
ASSET LIMIT (Decrease)

SlPP vs AVERAGE*

Average dollar change in
food stamps per Participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.2
ASSET LIMIT (Increase)

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.3
VEHICULAR ASSET LIMIT (Decrease)

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.4
VEHICULAR ASSET LIMIT (Increase)

SIPP vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.5
NET INCOME SCREEN (Decrease)

SIPP vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.6
NET INCOME SCREEN (Increase)

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.7
MAXIMUM BENEFIT
SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant

$8.0

SlPP

$4.0 AVERAGE

$0.0
oo

-$4.0

-$8.0

.... I .... I .... I .... I .... I .... I .... t .... J .... I .... f .... i T':

-$30 -$25 -$20 -$15 -$10 -$5 $0 $5 $10 $15 $20 $25 $30

DollarChangein MaximumBenefit

* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.8
MINIMUM BENEFIT (Increase)

SIPP vs. AVERAGE*
Average dollar change in
food stamps per participant

$4.0

$3.0

$2.0

SIPP
$1.0

AVERAGE

$0.0

$10 $20 $30 $40 $50

Value of Minimum Benefit (Base = $10)

* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.9
BENEFIT REDUCTION RATE (BRR)

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.10
STANDARD DEDUCTION (Increase)

SIPP vs. AVERAGE*
Average dollar change in
food stamps per padicipant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D. 11
STANDARD DEDUCTION (Decrease)

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D. 12
EARNINGS DEDUCTION

SIPP vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.13
MEDICAL DEDUCTION THRESHOLD

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D. 14
DEPENDENT CARE DEDUCTION CAP

SIPP vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D. 15
SHELTER DEDUCTION CAP

SIPP vs. AVERAGE*

Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb



FIGURE D.16
SHELTER DEDUCTION THRESHOLD

SIPP vs. AVERAGE*
Average dollar change in
food stamps per participant
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* Average represents estimates generated by using the Average Rules of Thumb
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