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1 The normal level production of rice and wheat was estimated 

by de-trending their time-series production using HP filter 

with an adjustment factor of 6.25. One may apply one or 

another functional form to de-trend the series, but the results 

are sensitive to the choice of functional form. For example, 

linear function assumes a time series to grow at the same rate 

throughout, while the actual data may behave differently. The 

HP filter takes care of the variable growth in the series, unlike 

the constant growth as in the case of linear function. 
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