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ele ‘THE WHEAT OUTLOOK 

Address by Robert E. Post, Agricultural Economic Statis- 
tician at the 26th Annual Agricultural Outlook Conference, 
Mea otpohoe 25, D.C., November 5, 1947. . 

“The , fall Wheat Outlook een is regularly released in eae. A 
ment at this time serves to bring that report up to date. The situation 
outlook seem to divide ed five apa poadiings or highiights. These 

“In the “August outlook report, exports of 400 pein bushels of wheat 
indicated for 1gh7-H8. Later on, it was clear that 400 million bushels 
not be enough to mee the oa needs of Aree peop iy in other 

_ Exports of wheat, including flour, began to become big business in 
1944, In 1945- 46, exports of 391 cpulee es bushels were a fourth larger 
. the previous record in 1920-21. In 1946-47, exports were 400 million, a 

larger than the year before. If 500 million bushels are expected this 
it will, ‘be by far the most wheat ever exported in a year by a single 

, Also. in the three years ended October 1, 1947, exports totaled almost 
| illion bushels, which was more than our bone exports in the preceeding 

You may be interested in a comparison of our exports with those of other 
rie Our exports in 1947-48 will again be over half of the total world 

e in wheat and flour, Compared with our possible 500 million bushels, 
total of about 900 million bushels, Canada is expected to export about 200 
ion, Australia 80 million, Argentina about 75 million, and other countries, 
uding Soviet Russia possibly 50 million. Grain production in Russia this 

has been. fairly good and sizeable exports are possible. 

3 Exports since 1930 are shown in the chart on the cover page of The Wheat 

ation for July. “This chart also shows the quantity carried over at the end 

ach year. The size of this carry-over changed considerably from the end of 

je ~43 to the end of 1946-47. In 1942-43 1t was 619 million busheis (more 
na enough to take care of a year of 500 miilion exports) and on last July 

1 it was 84 million bushels. That large carry-over in 1942-3 came in very 
andy and we look forward again to the time when we can have at least half 
at quantity as a reserve against lean years. 



(8h ition carried over July 1 and a.crop of 1,407 million) avd 

(2) THE DOMESTIC: STTUat: si 0 ox 
ney 7 Be Meche uf ents Pa CN Aatees Fy Ih 

on Aen gifs ik 

_ ee xa pees fer?’ Of the various items of Hae vo the quantity 
shows the greatest variation, and points up the fact that only } 
is held down will it be possiiie to'have*the large export s- ia 
on cover, page of The “heat: Situation for ae i : e 

“At the time of the “iheat SutLook in. hugdet, sone ieee fon eo 
poor that wheat gone was’ expected: to ‘reach, 325 million bushels, | | 

of. mach we ‘otouied’ ‘that Bis 60 million: hushed oi were: ey ae fe 
July-September. We had previously expected that about 90 million: 
fed in that quarter, Although our total grain feeding allowance wa 
Sevens of corn was heavier than CAPS aie and feeding of wheat Lig 

wheat, © i weeyan: vheve is, “much les Ss “soft: corn and’ the face qu 
better: than was expected earlier, Although feeding in the last’? 
depend upon’, such factors. as the severity of’ the winter, ‘livestock 
relationships, and. the rates.of livestock marketing,” an estimate: 
250 million bushels seems reasonable at this time. This estimate 
to ‘be. ‘re-examined as. reports. on stocks for each, SRE pero ava, 

on bilge eta ee 

a theme of dbndot aes distribution other than feed ‘differ “Littl 
Angust:. indications.: Food disappearance. is estimated at 500 to- 510° 
bushels«s.. Last year it. was 492 million and the year’ before 496 milLic 

“ Seed may not. exceed 85 million, de pending® on seedings in the ‘dry are 
the Southwest. indict nial anne probably be less “than a ae 

bushels... The Pe os cote was 927 Caen 

ith | a Pen supply ha the ‘year “indicated ‘at 1/491 nition bis 

Leen PEN of &40 million bushels : and cxports of: oo aon 

as a result of the weve of and Luékman Committee: and: of the: ‘Depart 
grain. con servat.ion. Program. have. not peon taken into SONS 

Ned to. reduce domestic disappearance would increase the’ carry-over’ a OF 
150.1 milldon-bushel level, This. would be iio St desirable. BMS ii 

6). Hs EFY FBOr OF. fis au AnD THE 1948-49. outnoOK ee 2 
a 

is made to size up the situation gon Selden Be ip only « on 
of assumption, 

One of seh was he 1937-46 average of 14.3 bushels per pate 
other the 1942-47 average of 16.3 bushels per seeded acre. It ne 

. % r 



EAA is nreny makes, and that the lower one still has a 
7 ut growing conditions would have to be above the long-time average 
WK sage for the seg start. On the hs. chee of various assumptions, which 

ae oa 1,070 million bushels indicated on the goals acreage with an aver- 
ge Bei dof 14.3 bushels per seeded acre, Actually, we have had only 5 

lion-bushel crops in our history, 4 of which have been in the last 4 years. 

A crop of a billion bushels would fall far short of what would be desir-— 
- Domestic disappearance, considering food at 510 million bushels, feed at 

00 million and seed at 87 would total about 800 million bushels. Out of a 

me If by various measures we could-increase our carry-over July 1, 1948 
well above the 150 million bushels already RENO which would permit a 

: Pe uases of other grains would’be insufficient to maintain the low con- 
ption levels in importing countries which existed in 1946-47 —- but, of 

ourse, crops in importing countries this year were very poor. May I repeat 

eS Prospects are that the demand for U. S. wheat will be large enough to 
~ absorb all of our surplus, at least through 1949-50 and possibly 1950-51. 
Diiarious committees have been working over the requirements set up under the 
fe arshall plan and the ability of the various exporting countries to meet 
ah hem. It is conceivable that very large acreages and exceptionally favorable 
ny ields in the United States and other important wheat-producing countries 

~ could result in a surplus situation, but this is not very likely, In other 
in ords, for the years immediately following 1948-49, export demand is expect-— 

d to be large enough to call for a continued full acreage of wheat in the 
nited States which, with good farming practices assumed, should not exceed 
5 million acres, the goal for 1948. 

5) THE PRICE SITUATION AND OUTLOOK 

; Wheat prices to growers in mid-October reached an all-time peak. 
‘Prices are currently very little lower than in mid-October, The October 

price was 23 cents higher than the price for September and 56 cents higher 
) than the price for August. The general level of wheat prices is high be- 

cause of the large domestic and export demand, Much of the recent advance 
may be attributed to the persistence of dry conditions in parts of the im- 

portant Southwest winter wheat-—producing States, 
he 

| With prospects for continued good demand in 1948-49 and in the years 

mediately following, it may be concluded that wheat prices will continue 
be relatively high, 




