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Importance of Ag Trade

U.S. is the largest ag. exporter, $140 
billion in 2018

Exports about 35% of ag income

U.S. imports totaled $129 billion in 2018

Both exports and imports generate 
positive economic impacts



U.S. Ag Exports as Share of Production
2016 and 2018



U.S. Ag Imports as Share of Consumption 
2016 and 2018



NAFTA/USMCA



NAFTA

Fulfilled objectives
 Increased trade and investment

 Reduce tariff and non-tariff trade barriers

Total U.S. exports increased by 202% 
from 1994 to 2018

US ag exports to Canada and Mexico 
increased by 291% same period



U.S. Agricultural Exports
Billion Dollars

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade



U.S. Agricultural Imports
Billion Dollars

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade



U.S.-Canada Agricultural Trade Balance
Billion Dollars

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade



U.S.-Mexico Agricultural Trade Balance
Billion Dollars

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade



U.S. Agricultural Exports to Canada

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade

1994 Exports:  $5.5 Billion 2018 Exports:  $20.7 Billion



U.S. Agricultural Imports from Canada

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade

1994 Imports:  $5.3 Billion 2018 Imports:  $23.1 Billion



U.S. Agricultural Exports to Mexico

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade

1994 Exports:  $4.5 Billion 2018 Exports:  $19 Billion



U.S. Agricultural Imports from Mexico

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade

1994 Imports:  $2.9 Billion 2018 Imports:  $26 Billion





Impacts of Produce Imports from Mexico
Economic Activity from U.S. Produce Imports from Mexico over Land 
Borders, 2017 and 2025 Forecast with Industry Input 



Source:  USDA-ERS

Consumer Expenditures Spent on Food



Brazil & U.S. Food Price Comparison

Source:  CNAS



NAFTA Uncertainty Resolved?
• Trump forced re-negotiation
• While NAFTA fulfilled objectives & has positive impacts for all 

countries, Trump thinks US can do better
• Talks dominated by non-ag issues
• Gamble:  

 a better deal (US gains more than Canada, Mexico?)
 risk of losing gains (US consumers pay more & ag loses 

market gains)

 Thus, with TPP exit, & NAFTA threat, much uncertainty created in 
market place in 2017…followed by the tariffs & trade wars that 
increased uncertainty in agriculture, this was on top of a near 
50% drop in net farm income





Share of Ag Trade to Total Trade, 2018

Source:  U.S. Trade Internet System, www.fas.usda.gov/ustrade

Mexico Trade:  $671 Billion Canada Trade:  $714 Billion



Main Changes in USMCA for Ag
 Elimination of Canada’s milk classes 6 and 7
 Setting standards for agricultural biotechnology 
 Commitment to reduce trade distorting policies 
 Fair treatment for quality requirements for wheat 
 Strengthening disciplines for science-based sanitary and 

phytosanitary measures
 New procedural safeguards for recognition of new 

geographic indicators
 Market access for certain cheese names
 New protections for proprietary food formulas
 Continued the recognition of Bourbon Whiskey, Tennessee 

Whiskey, Tequila Mezcal, and Canadian Whiskey as 
distinctive products



Implications to the U.S.
U.S. ag remains export dependent

NAFTA fulfilled objectives

Positive economic impacts on both 
imports and exports

USMCA negotiations dominated by 
non-ag industries/issues

USMCA a better deal?

USMCA start date?
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