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Cotton 19505l
By B, Lec langsi’érd

Future preduction of cotton will e influenced by demand; both foreim
and domesticsy chanpes in costs of producing cobton relative Lo costs of other
cropsy and the effect of chanres in business activity varticularly as they are
reflected in off-farm employment and farn wage rates. The nrice farmers re~
ceive for cotton will Le affected by these factors and by provisions of legic-
lation affecting cotiton,

The level of domestic mill consumwtion of cotiten during the next five
years will depend, in a large measure, on the level of economic activity and of
disposable income in this country. Zhe supply of artificial fibers, particularly
rayon, and the price relationship betireen thenm and cotton and the cxtent o
which foreign markets for United States cobton textiles are nmaintained arc also
important factors. Rayon production continues to increase, AL the current
rates, deliveries for the 1948 calendar year will exceed 1 billion pounds which
is equivalent to about 2,350,000 running bales of raw cotion. Exrorss of United
States made cotton textiles have been hish during the last 3 years, accounting
for about 10 percent of total domestic mill consumption cempared with 3 percent
during the 1935-39 poriod, If exports of cotton texiiles from the United States
revert to prewar patiemn, as seens likely, domestic mill consumption would be
lowered 3/ million bales. This micht be offsed by increased exrorts of raw
cotton. -

Exports of raw cotbon from the United States over the next four wyears will
depend, to a large degree, on the ECA program as it affccts the rehabilitation
of the cotton textile industry in Europe. The volume of exports of raw cotton
from the Unibed States after ICA and other assistance programs end will derend
on several factors., The ability of irmorting countries to pay for cotton in
dollar exchan ¢ is onc of the nost important. This, in %wrn, depends on the
success of economic rehabilitation in these countries and on their ability to
reesteblish their export trade in cotion textiles., The price of United States
cotton in relation to other growths and to other corpotitive fibers will also
be an important factor in determining the quantity of cotton exmoried, :

Under the high level of econonic activitics, domestic mill consumption
plus exports might average 12 to 13 million bales ammually during the 1950-8lL
period, whereas uvnder the lower level of econcrdce activitics, annual disanpeor-

once of Unitcd States grovin cotton might drop as low as 10 or 11 million bales,
~esnecially if exports camot be maintained in sizeable volure.

The carryover situation has chansed materially durins the last few vears.
Torld stocks of cotton decreased from about 26,5 million bales at the be~imning
of the 19Li5-L6 season to 13.2 million bales on futust 1, 1gh8, 4 large mort of
this deecline occurmed in the United States,

Lach yeor since 190, annual domestic mill consumption plus exporise of
cotton have aboub equaled or exceeded producticn. Stocls of cotton in the United
States have decreased from about 13 million bales on August L, 15308 to about 3
rmilljon bales in 1948, This situation has been broutht about by acreages lower







than those during the prewar poriod coupled vith high domestic mill consumption.
This trend likely will be reversed in 1949, The big crop in 1948, which is
largely the resuli of a record hizh yield, probably will add about 2 million
bales to the carryover. Thus on Ausust 1, 1949 the carryover of cotton in the
United States might be choub 5 million bales, Currently, domsstic mill cone
sumption plus exports sre expected to be about 13 million bales betweon August
1, 1948 and July 31, 19h9. Unless the acreape planted o cotton in 1949 is
considerably less than the 1948 acreage or unless yields in 1949 arc consider=
ably below normal the supply situation, as defined in the 1948 Agricultural Act,
will be such that marketing quotas probably would be proclaimed for 1950. The
size of the acreage which farmers plent and the yields obtained in 1949 will have
a very important effect on the cotton situvation during the next few years,

Under the provisions of the Agricultural Act of 1948, price supports will
be continued, In 1949, prices will be supported at not lesg than 90 percent af
parity. In 1950, and subsequent years, prices will be supported at not less than
60 percents nor more than 90 percent of parity depending on the level of supply.
If acreage allotments are in effect at the time of planting or if marketing
quotas are in effect at the beginning of the marketing year, support prices will
be increased by 20 percent but not to exceed 90 percent of pariby. .

‘Under ths existing laws for determining cotton acreage allotments, 27
million acres is about as small an acreage as can be allotted. In 1938-L2 Ffarmers
plented an average of about 2l million acres and produced an averase of about
12 million bales. (ais acreage is only slightly higher than the 1918 acreage,
hovgver, the distribution among areas was quite different from that of 1948.
Acreage allotments under the existing repulations for their distribution, would
retard shifts in cotton vproduction which have been taking place among areas,

In areas such as the Deltas, the High Plains and the irrigated areas s Where.
cotton acreage has been increasing, the minimum acreage allotment based on the
method used in the 1938-h2 period for distributing them may be lower than the
acreage planted in 1918, whereas in most other areas acreage allotments probably
would be hisher than the acreage planted in 1948, ‘

Under the high level of economic activivies, the production and disappeax-
ance of cotton during the 1950~8L pariod might be fairly well in balance. Bub
under the lower level of economic activity, off-farm employment opportunities
and %he demand for other products as well as for cotion tould be less. Sinca
cotton is a heavy user of labor, this would tend to improve the relative position
of cotton compared with altermative enterprises that use less labor. Therefora
the acreage of cotton during the 1950-5L period might be greatcr under the low
level than under the high level of econorric activity, assuming the sams basis
for dotermining and distribubing acreage alloiments. Perhaps, less fertilizer
and poison would b2z used per acre, adoption of other improved practices mipght
lag. Uechanization would move more slowly. Dven co, production might be greater
under the low level than under the high level of econonic activity and probably
would be in excess of disappearance.

For the longer term, acreags shifts among sreas probably will continuc,
Lechanization and other technological developments will continue. Dut the changes
nay be rebarded unless regulations. pertaining to distribution of acreage allot~
ments are chanped, .







