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Introduction

Food security is a critical issue for countries around
the world, especially for developing countries. Our
study explores whether place-based agricultural
policy may be effectively implemented to boost food
production and guarantee food security. Most of the
literature focuses on whether place-based policies will
promote local economic development, and less on its
Impact on agricultural outcomes. Although most
agricultural policies are place-based, less attention has
been paid to them in the literature.

This paper examines one of the biggest and most
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Mechanisms

Our empirical results reveal two
mechanisms of place-based agricultural policy.

The first mechanism is about agricultural subsidy.
Government increased grain direct subsidy to
encourage grain cultivation, and farmers responded
to it by enlarging grain sown area. Government
added seed subsidy to support grain seed purchase,
and farmers responded to it by purchasing more
high-yielding seeds. Furthermore, enlarging grain
sown area and purchasing high-yielding seeds
represent respectively quantity-based and quality-
based grain growth patterns.

The second mechanism is to increase land scale.
To boost land integration and land use efficiency,
the government encouraged farmers to increase and
rent in land. From the empirical results, the
coefficients of larger farmers are much bigger than
small farmers, which means that the place-based
policy prefers to the larger farmers.
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Conclusions

Food security has always been a global issue,
especially to developing countries. We choose the
Grain Production Growth (GPG) program in China,
using micro-level data from 2005 to 2013, to
explore how the place-based agricultural policy
works and its potential mechanisms.

Our results show that the place-based agricultural
policy resulted in a significant increase in grain
outputs, including grain yield, grain sown area,
grain yield per unit area, and grain yield per capita.
Increasing agricultural subsidy and encouraging
land scale up are two main mechanisms of place-
based agricultural policy.

Our findings contribute to a better understanding
of how to address the global challenge of food
security and grain production by implementing the
place-based agricultural policy.
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