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Baseline Projections

• Assumptions

• Current Situation

• Longer Term Prospects

• Uncertainties



Some Critical Assumptions

• Continued macroeconomic improvement
– reform and recovery in crisis countries
– global growth rates averaging about 3% over

the period

• Policy assumptions
– U.S. no further emergency assistance
– loan rates follow formula after 2000
– no EU enlargement
– no change in trade regimes



Setting the stage: the current situation

• Weak prices
– Declining export values

– Declining cash receipts

– Higher government payments

• Weak agricultural commodity prices reflect:
– Weakness in demand

– Large supplies
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Major Commodity Prices
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Changing Expectations
Value of Agricultural Exports
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Uncertainties

• Weather

• Agricultural Policy

• Global Supply Response

• China
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