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Executive Summary 

 
 
Thailand’s economy partly depends on the world economy. Thailand has long had an 

open economic system, which started international trade in 1855. Thailand often experiences a 
deficit trade balance due to the fact that its imports of goods and services tend to increases, 
more than exports. The rise in the imports has resulted from the development of the country. 
Although Thailand has experienced unfavorable trade balances, the agricultural trade account 
has always been favorable. This indicates that the non-agricultural sector caused the 
unfavorable balance of trade. 
 Agricultural commodities have long been Thailand’s major exports with a growth rate of 
11% during the 1980-1996 period. The increase was due to rising trade of several export items, 
namely rice, rubber, sugar, and frozen chickens and shrimp products. The export of maize 
decreased tremendously as a result of increase in the domestic livestock industry requiring feed 
for raising animals. It declined at the rate of 18.8% 
 Total export value of agricultural commodities was 16,500 million dollars in 1996 in 
which rice was a major export commodity since the beginning of the nineteenth century. 
Rubber became a major export item in the twentieth century. Rice and rubber took turns being 
in the first rank of total agricultural exports. Furthermore, many agricultural products, namely 
maize, cassava, shrimps, frozen chicken, etc. were added to the list of important Thailand’s 
export items. 

 Considering the percentage share of each agricultural commodity to the total export, it 
was found that the percentage share of rice to total agricultural exports declined from 29.88% 
in1960 to 3.59% in 1996. Rubber fell from 30% to 4.5% during the same period. Fisheries 
products, shrimps and shrimp products in particular became a major source of income.  
 Thailand’s total import has increased along with its development trend with a rate of 
17.4% during 1980 to1996. Pulp and paper products have been a major agricultural import 
group of Thailand followed by dairy products and soybean products. 
 Although international trade has played a significant role in the Thai economy as source 
of national income and agricultural trade is a leading sector, the export statistics of farm 
commodities show that its value has been dependent on export of a few traditional crops, such 
as rice, rubber and cassava. However, between 1980-1995, the value of these products showed 
a declining trend and their percentage shares of the total export decreased. This indicates that 
there has been an increase in export value of other agricultural commodities. The sectors which 
become more important are livestock and fisheries, i.e. poultry and shrimps in particular. 
Nevertheless, statistics also show that the import value of agricultural products increased over 
time with higher rates relative to the export. It this trend persists, the farm sector may confront 
trade imbalance in the future. 
 In the coming age of globalization, Thailand is facing rising competition in the world 
market. While the free trade concept is endorsed, an adjustment of demand and supply among 
countries will result. The principle of comparative advantage of countries is brought into 
consideration. Apart from straight competition, trade policies and measures of trading countries 
will have influence on production and marketing among countries. Furthermore, the 
implementation of the WTO agreements is expected to have impact on the production situation 
in major exporting countries, including Thailand. 
 Reduction in producer subsidies of the developed countries by 20% of producer income 
will lead to a downward adjustment of the production area and result in reduction of total export 



 

 xvi

volume of those countries. The adjustment is projected to have a positive effect on prices. Thus, 
the change in prices will impact on a large exporting country like Thailand.  
 By the same token, the adjustment of Thailand is to reduce import duties by an average 
of 24%. This will open up Thai markets to increased imports of commodities with prices lower 
than those of local products. In addition, Thailand has to reduce the current producer subsidies 
on soybean, palm oil, dairy products and sugar. This will affect the production of these 
commodities. 
 While the international trade of the agricultural products is being deregulated, it is 
important that WTO members undertake a study and analysis of the impact of trade 
liberalization on their major export and import products. These finding will lead to adjustments 
to cope with changes in the world trade situation. 
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