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other countries in the region. A volume which includes more commodity and location-oriented 
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Executive  Summary 

Vietnam is an agricultural country with 80% of the population living in rural areas and 
74% of its labor force engaged in agriculture. In recent years, under the implementation of 
economic structural adjustment, the agriculture of Vietnam has been diversely developed, with 
regard not only to production for domestic demand but also for export. The main exportable 
crops of Vietnam, rice, coffee, rubber, cashew nut, pepper, etc. have grown both in quantity, 
quality and export value. They have contributed considerably to Vietnam’s economic 
development. Vietnam also has high potential for developing various exportable upland crops 
and root crops such as coffee, tea, rubber, groundnut and so on. Expansion of domestic, 
regional and world markets has impacted significantly on the promotion of agricultural 
production in the country. Furthermore, promotion of agriculture, including expansion of 
acreage under cultivation, increase of crop yield, enhancement of quality of primary products 
and development of the processing industry is the key motivation to expanding and sustaining 
market development. The Vietnam Government has clearly recognized this matter. Therefore, 
numerous directions, solutions as well as strategies are adopted, encouraging farmers and 
agents to promote agricultural production, creating possibilities for market expansion. 

In recent years, the development towards trade liberalization in Vietnam has positively 
affected agricultural production. As a country of mono-crop agriculture based on primitive 
farming technology, Vietnam, step by step, has been shifting its self-sufficient agriculture to a 
more commercialized one serving both domestic and export markets. In 1997 Vietnam became 
the second biggest rice exporter in the world, with an export volume reaching 3.55 million tons 
or US$ 870 million. Other upland crops such as coffee, rubber, groundnut, pepper and cashew 
nut have increased both in quantity and export value. In 1997 agriculture contributed 27.1% of 
total export value. The quality of exported agricultural products has been considerably 
enhanced. The export price of each product day by day has also been increasing. The markets 
for Vietnam’s export agro-products have been expanding. There are many factors contributing 
to the above-mentioned results, the most important of which is that we have oriented towards 
the development of a market-based agriculture. The government has promulgated many policies 
encouraging households and enterprises to produce goods, free commodity circulation within 
the country and export to the region and the world market. The policies related with tax, 
investment, capital, infrastructure, etc. have been gradually and firmly improved in order to 
catch up with economic reality.  

However, there are many constraints in the production of agricultural products for 
export: most agricultural products were exported in the form of raw materials with low quality. 
The processed products have not met the requirements of international markets yet, mainly due 
to of the obsolete processing technology. Therefore, the result is low selling price and profit.  

The capacity to expand and maintain markets has also been very limited, because of lack 
of experience, export opportunities and limitation of marketing skills. Furthermore, Vietnam 
has not yet effectively integrated into the region and the world market. In addition, due to the 
recent economic crisis in ASEAN countries, the markets for Vietnam’s agricultural products 
have become constrained. 
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