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Economic Research Service

OUTLGOX FOR FEED

Talk "by Malcolm Clough
Economic and Statistical Analysis Division

at the I97O National Agricultural Outlook Conference
Washington, D.C., 2:00 P»M., Wednesday, February 18 , 19?0

Expanding feed grain consumption in 1969/70 is expected to about equal
increased production, giving another year of fairly close balance between sup-
plies and total requirements . The 1969 crop of 17U yiillion tons was 5 million
tons larger than in I96S and close to the record crop of 1967* The anticipated
increase in domestic consumption will eosa both through increased numbers of
livestock tc bo fed (particularly poultry) end liberal feeding per animal,

ports sivy show little, if any, improvement! such still depends on the extent of
esnispl ere countries this spring and stnoter* lbs

larger utilization in prospect would hold carryover into 1970/?! near the 50
sal 13 ion tons at the beginning of 1969/70
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STOCKS, CF CORN AND SORGHUM GRAIN OCTOBER I; OATS AND BARLEY JULY 1.
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Isa recent years, total feed grain stocks have teen well below the high
level of 10 years ago* but '’free" stocks have 'been larger* While "free"
stocks at the close of 1969/70 probably will continue above the low levels of
the early 1960’s, they may be reduced further from the high level reached in
19^7 and 1908. In those 2 years, large "free" carryover resulted in early
seasonal price weaknesses for corn--during swssaer and. early fall.

The 1970 Feed Groin Program, announced late in December, carries the
basic provisions as in. 1969, although the acreage diversion pay.-'sent will

be based on h0:

p of the total price support tines the projected yield per acre,
compared with last year. The goal of the progrem is to divert about 36
million acres from feed grain production, slightly below the total acreage di-
verted in 3.969. Assuming the extent of participation in the program is about
the name as it was last year, with a normal growing season the 1970 feed grain
crop should again be in reasonable balance with the prospective larger re-
f *eaents. This would be expected to m&intais prices somewhere near the 1969/
TO level o
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Steadily rising feed grain yields during the past 15 years have snore than

kept pace with expansion in domestic use and exports. The rise in feed grain

yields , averaging nearly 6$ annually since 1954 , have made it possible to meet

total requirements in recent years with 20 to 2% less acreage than in the early

1950 's. The smaller acreage during the past 9 years has been accomplished

through the diversion of 20 to 39 million acres of feed grains to soil-conserving

purposes. The 1969 feed grain crop is expected to be about in balance with our

total requirements with the harvested acreage about 25$ below the acreage during

the early 195$ ' s *
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Com yields have more than, doubled in the last 20 years, averaging nearly
84 bushels per acre in 1989= The 1969 crop of close to 4.6 billion bushels
was second only to the record harvest in 1967. The acreage harvested was the
smallest in more than 90 years. Including the carryover of 1.1 billion bush-
els, the 1969/70 supply totals about 5.7 billion bushels, 136 million more than
last year and about equal to the previous record supply in. i960.

Total disappearance of com during 1969/70 Is expected to be 3 or h% above
the 4.4 billion bushels of 1968/69” -about balancing 1969 production. Domestic
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use during October-Deeeaber was 2$ above the high rate in that period last year.
More poultry and increased cattle feeding are largely responsible for current
heavy consumption. Increasing hog production and less competition frost wheat
will maintain heavy consumption in the last half of the marketing year. U.S.
exports of corn have been veil maintained in recent years, while much of the
drop in our total feed grain exports has bees, in other grains . During October™
December., corn exports totaled 186 million bushels, second only to the record
movement in that quarter of 1965* Smaller exports are in prospect for the last
half of the marketing year which could offset much of the gain in the first half.
Based on present indications, total corn consumption will "be in close balance
with production, leaving carryover stocks again near the 1.1 billion bushels
carried over at- the beginning of the 1969/70 season.

Unlike the other 3 feed grains, grain sorghum production in 1969 probably
will fall short of total use. The 1969 crop was practically the same as in 1968
but 159 over the 1963-67 average. While carryover also was near last year's
level it has been reduced more than 50$ over the past 5 years. The strong do-
mestic demand for sorghum grain continued into 1969/70. here cattle on feed
(especially in the Southwest and Far tfest) probably will boost feeding in 1969/
70 around IOp over last year’s record high. Even allowing for a moderate drop
in exports, total disappearance is expected to be up by 50 million bushels to
nearly toO million. This would give a moderate reduction in carryover—probably
below 2.56 million bushels- -about half the 1963-67 average.
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.b.i.g 1569/70 supplies 01 oats and barley are not being Matched by increasing
use. Even though prices have been comparatively low, domestic use of each of
the 2. grains was only slightly higher during July-Deeember this year than last.
Axpoi lf.> have been practically nil.—due to large supplies in both exporting and
importing countries . Total disappearance is expected to be 5 to 10$ over 1968/
63, fcui. i o will fall short of the big crops or 1969. Carryover stocks which
reached record levels on July 1, 1969, will expand further in 1970.

Corn prices have been a little higher this fall and winter than last and
probably will average 7 or 8/ above the loan of $1.05 per bushel. This will
rcahe six out of the last seven years that corn prices have been above the loan
rate. During 1963-66 when production was generally below requirements, there
were only a few months (at harvesttine) when prices fell below the loan rates,
.They a v erc&ged about If/ above the loss for the four years.

The record crop harvested, in 1967 brought prices 7/ below the loan at
harves it-ime , They ever-aged 2/ below for the marketing year. In 1968 production
and total use were about in balance and prices rose nore than seasonally, aver-
aging a little above the loan rate. The strong demand for corn this year is
expected to again bring total use in fairly close balance with production,
While prices will average moderately higher than in 1968/69, the seasonal rise
ixOid tail to spring may not oe as great as last year. However, prospects for
the 1970 crop will have an important bearing on prices this spring and susaer.



oat km grain soasiiea prices

In Relation to Corn

YEAR BEGINNING OCTOBER. AVERAGE MID-MONTH PRICES RECEIVED BY FARMERS.
Abased on prices fcr ioo pounds; not adjusted for feeding value*
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There have been vide variations among feed grain prices in recent years.

The strong domestic demand for- grain sorghums has 'boosted prices well above a

year earlier this fall and winter, and around 30^ per cvt . above the loan rate.

They also have been higher than normal in relation to corn. During October-
January, prices received by farmers for grain sorghum averaged 98? of corn,

well above the 1963-67 average of 88$.

Oat and barley prices, on the other band, have declined in recent years.
Large supplies have not been balanced by increased consumption and prices have
fallen much below the loan rates at harvesttime. The average price received by
farmers for oats fell to 53P per bushel last Bunsser, only J&fo of the price of
coin—the lowest in recent years. During July-Deces-ber the price of oats aver-
aged 87$ of corn, down sharply from 2 years ago and much lower than in 1963-67
when the price of oats averaged about the seme per 100 pounds as corn. Oat
prices have advanced 5ea.s0n.ally since last suncaer, but in January they still
remained below the 5-year average in relation to corn.
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The very favorable livestock/feed price ratios An 1968/69 contributed to
the heavy feeding per antral unit«~close to the previous record high of 1965/06

.

Livestoek/feed price ratios are oven sore favorable this winter than last. The
m.-'b&r of grain-eoBXJumirig &niiaaX units to be fed is estimated at 185 million,
3 Pillion, ro.re than, last year. While hog production in the 1969/70 feeding year-

will be belce- a year earlier, this will be sore than offset by increases in
poultry and "beef cattle. Present indications are for an increase of k or 5$ ia
domestic feed grain contraption over the I69 million toss in 1968/69.

Feed grain exports have been heavy no far this year. Hie 6.1 million -cons
exported during Octot :

'

2
•

ii fl e t c ter of 1968.
< .

' n is in prospect froa the Southern Hemisphere this
spring and summer. Because of the continued favorable crop conditions in
Argentina and South Africa, our export prospects are becoming less promising.
Exports during Aprll^September probably will be well below those of a year
earlier.
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Tlie demand for Mgh-protein feeds has been soving generally upward for a
Favorable lives toch/feed price ra and aa increase in high-

protein-consaaing live©tock~-particularly poultry—have created a strong demand
for protein feeds this year. The total Quantity of high-protein feeds consumed
is novs expected to be up about h$ to a record 19-3 million tons. With fish meal
supplies down sharply and supplies of most other proteins lirdted, the increased

• ? d will have to bo net frojs increased soybean meal production . Soybean sup-
plies are '

- /.u c tor 1969/70 requirements . With the* current favorable x-jargins }

crushers are expected to continue to crush at near capacity. The total soybean
meal tonnage fed will lively reach an alltise high of close to 13 million tons.

fhe sts 1 d rnd for soybean . sal this winter pushed the cash zaarket price
to ever $60 / ton in Dec* iber and January. Crushere are operating at near
capacity, which should bring supplies in better balance with needs within the
next lew months . »ever ttic.!.ess, the uiiv.auany good desa&nd for soybean seal
tb.ic year has given a boost to soybean real prices, vhic.h had weakened from
iQov to 1966 under the influence of increased eonryeti tion from other proteins--
particularly fish real, urea, and other synthetic proteins

.
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