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ABSTRACT

Costs of storing and providing selected services for farmers' stock
peanuts in commercial facilities during fiscal 1971/72 are presented for the
three major producing areas by main types of peanuts handled and stored. Book
and standardized costs are given for receiving, loading out, storing, insect
control, drying, and cleaning. Data are for a sample of 87 storage firms
selected to represent principal types of facilities in each producing area.

Keywords: Costs, peanuts, storage, drying, cleaning.

PREFACE

This report was made by the Economic Research Service, USDA, for the

Agricultural Stabilization and Conservation Service to provide guidelines for
setting payment rates for handling and storing the major types of farmers'
stock peanuts covered by Federal price support programs. The average costs
presented also provide individual firms with benchmark data for assessing their
relative position within the industry.

The authors are indebted to the peanut storage firms which provided ac-
counting records on costs of operating handling and storage facilities. They
are also indebted to many individuals in the Department for their time and
effort in obtaining data. These individuals are: Joseph W. Robert, Jr.,
John M. Kelly, Frederick J. DeRoo, Victor F. Kirby, Lawrence C. Larkin,
Joseph C. Podany, Charles A. Odell, John R. Brooker, Charles A. Wilmot, Dale L.

Shaw, Linwood A. Hoffman, William W. Jones, Ray S. Corkern, and Harry 0. Doty, Jr,

Washington, D.C. 20250 August 1973
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COSTS OF STORAGE AND SELECTED SERVICES FOR FARMERS' STOCK PEANUTS
IN COMMERCIAL FACILITIES, 1971/72

by N. A. Wynn, Jr., and Joan Pearrow 1/

Commodity Economics Division
Economic Research Service

INTRODUCTION

This report presents costs of storing and providing selected services for

farmers' stock peanuts (peanuts which have not been milled; that is, sorted or

shelled). Costs are for commercial facilities in the three major peanut-
producing areas during fiscal 1971/72. The areas are Virginia-Carolina (Vir-
ginia, North Carolina, and South Carolina north and east of the Santee-Congaree-
Broad Rivers), Southeast (Georgia, Florida, Alabama, Mississippi, and southern
South Carolina), and Southwest (Arkansas, Oklahoma, Texas, and New Mexico).

Results are based on firm accounting records and other information supplied
by a sample of 87 storage facilities selected to represent principal types of
facilities in each producing area. The sample consists of 43 independent ware-
houses, 30 shelling plants, and 14 sheller buying stations (see table 1).

Independent warehouses are storage facilities without shelling machinery. They
contracted with producer associations to store peanuts purchased by the Commod-
ity Credit Corporation (CCC) . Sheller buying stations were designed as such
only in the Virginia-Carolina area. These buying stations differ from inde-
pendent warehouses in that they did not deal directly with producer associations.
Peanut shelling firms contracted with producer associations to store peanuts
purchased by the CCC in these buying stations.

Costs were developed for six services performed as a part of the peanut
handling and storage operation: Receiving, loading out, storing, insect control,
drying, and cleaning. Two types of cost estimates, book and standardized, were
derived for the major services. The types of cost estimates and services are
defined in the methodology section.

RESULTS

Average costs of handling and storing farmers' stock peanuts (table 2)

were developed by using standard depreciation rates and interest on investment
and capital. Cost per ton received ranged from $3,211 for Southeast runners
handled by shellers to $6,197 for Southwest Spanish handled by independent

1/ Agricultural economist and statistical assistant, respectively.
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warehouses. The range of costs for loading-out was from $1,630 for runners
handled by shellers in the Southeast to $3,387 for Virginias handled by inde-
pendent warehouses in the Virginia-Carolina area. Combined cost for receiving
and loading-out ranged from $4,841 for Southeast runners handled by shellers
to $9,281 for Southwest Spanish handled by independent warehouses.

Storage costs per ton-month varied from $0,479 for runners stored by
Southeast shellers to $1,288 for Virginias stored by Virginia-Carolina sheller
buying stations.

Warehouses provided drying and cleaning services to farmers delivering
peanuts with excess moisture or foreign material. The percent dried ranged
from 90 percent of receipts for independent warehouses in the Southwest to
25 percent for Virginia-Carolina buying stations. The proportion of peanuts
cleaned ranged from 53 percent of receipts for Southeast independents to none
cleaned by Southwest sheller warehouses.

Drying costs ranged from $8,400 per ton for runners dried by Southeast
independent warehouses to $17,360 for Spanish dried by Southwest sheller ware^-
houses. Costs of cleaning a ton of peanuts varied from $2,897 for Virginias
cleaned by shellers in the Virginia-Carolina area to $11,435 for the same type
cleaned by independent warehousemen in the same area.

METHODOLOGY

Sampling

The sample used in this study was drawn from a total universe of 321
facilities storing farmers' stock peanuts consisting of 115 shellers, 131 inde-
pendent warehouses, and 75 sheller buying stations. The sample size for each
area was based on production in that area. A systematic sample, random start,

was drawn from each area by type of facility. The sampling procedure was de-

veloped in consultation with USDA's Statistical Reporting Service.

Cost and other data were obtained from each plant by an economist or an
auditor assigned to the Economic Research Service from other USDA agencies.
These costs as obtained are called book costs. The cost data and related volumes
for each service performed were summarized and tabulated by plant, type of
facility, and area, according to the plan outlined below.

Standardized Depreciation and Interest

To minimize cost variation effects among plants in depreciation allowances
and interest on investment, data were summarized using standardized rates.
Depreciation on buildings was charged at 5 percent of acquisition cost. A 10-

percent depreciation allowance was charged to cleaning and drying, handling,
and miscellaneous equipment. Depreciation was allowed on motorized equipment
at 20 percent of acquisition cost minus salvage value. Interest allowance on

capital investment was computed at 8 percent of half the acquisition cost of



buildings and equipment. Interest on working capital was allowed for one-fourth
year at 8 percent. Interest at 7 percent of acquisition cost was allowed for
land.

Method of Allocation

Cost items were allocated to services performed as follows:

Cost item Basis for allocation

Insurance

Taxes

Leases and rentals:
Warehouse
Other equipment

Depreciation:
Warehouse
Drying equipment
Cleaning equipment
Handling and grading equipment

Other equipment

Interest on capital investment

Land

Direct labor

Management and office

Wage and salary overhead

Home office

Repairs and maintenance

Utilities:
Electricity

Other

Drier fuel

Value of equipment used to perform
services indicated

Value of equipment used to perform
services indicated

Direct to storage
Wages and salaries

Direct to storage
Direct to drying
Direct to cleaning
Receiving and loading out by wages

and salaries
To all services by wages and salaries

Same as depreciation

Interest on land value was allocated
by wages and salaries and added to

interest

Individual plant basis

Individual plant basis

By wages and salaries

By wages and salaries

By wages and salaries

Allocated to drying and cleaning by
hours and horsepower usage. Resid-

ual allocated to all functions by
wages and salaries

By wages and salaries

Direct to drying



Cost item Basis for allocation

Interest on working capital Out-of-pocket cost

Other:

CCC bond To peanut storage
Other By wages and salaries

Insect control costs were computed on a per ton received basis and are separ-
ated from other costs.

Definition of Servicer

Receiving --Weighing, sampling, grading, 1/ issuing warehouse receipts, and
moving peanuts into storage.

Storage—Warehousing custodial and record-keeping functions necessary dur-
ing the period of storage.

»

Loading out—Weighing, sampling, grading, 1/ and removing peanuts from
storage onto transporting equipment.

Insect control— Cleaning warehouse prior to approval, spraying insecti-
cide on peanuts entering warehouse, and top sprays, fumigation, or both after
warehouse is loaded.

Drying- -Unloading peanuts into drying equipment, physically drying them
prior to storage, and transporting them from drier to receiving site.

Cleaning—Unloading peanuts into cleaning equipment, physically cleaning
them, and reloading them for next service to be performed.

1/ This includes depreciation, interest on investment and repairs on pneumatic
sampler, grading room, and grading equipment and grader overtime. It excludes
per ton cost of Federal-State inspection service.
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Table 4--Weighted average cost per ton for receiving peanuts, Southeast runners,
by type of facility, 1971/72

Warehouse
Cost item

.
Sheller . Independent All

facilities

Dollars
Fixed: .

Insurance . .014

.011

.027

.020

.020

.048

0.016
Taxes . .014
Leases and rent . .033

Depreciation

:

•
•

Book .293 .457 .342
Standard .

• .328 .565 .400

Interest on capital investment: :

Book .030 .085 .047
Standard • .163 .310 .207

Total fixed: •

Book .375 .630 .452

Standard • .543 .963 .670

Variable:
•

•

Direct labor • .992

.668

.231

1

.940

.227

.228

.976
Management and office . .837

Wage and salary overhead .230

Home office . .158

.266

.137

1/

.402

.378

.110

Repairs and maintenance # .307

Utilities « .210

Drier fuel .

Interest on working capital: :

Book • .109 .099 .106

Standard • .056 .076 .062

Other • .160 .265 .192

Total variable:
•

•

Book • J .721 3 .53 9 2.968
Standard • 2 .668 3 .516 2.924

Total:
•

•

•

Book • 3 .096 4 .169 3.420
Standard " 3 .211 4 .479 3.594

-- = Not applicable,
1/ None.
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Table 5 --Weighted average cost per ton for receiving peanuts.

by type of facility, 1971/72"
Southeast Spanish,

Cost item

Warehouse

SheHer Independent
AH

facilities

Fixed:
Insurance
Taxes .........
Leases and rent
Depreciation:

Book ....

Standard
Interest on

Book ....

Standard

Total fixed:

Book
Standard

capital investment:

Variable

:

Direct labor ,

Management and office
,

Wage and salary overhead . .

,

Home office
Repairs and maintenance
Utilities
Drier fuel
Interest on working capital

Book ,

Standard
,

Other

Total variable:
Book
Standard

,

Total:
Book
Standard

0.014
.011
.029

.310

.346

.032

.172

.396

.572

Dollars

0.021
.021

.050

.480

.594

.089

.325

.661

1.011

0.018
.016

.040

.399

.475

.062

.252

,535

,801

1.048 .988 1 .017

.705 1.289 1 .009

.244 .239 .241

.167 1/ .080

.281 .422 .354

.145 .397 .276

.115 .104 .109

.059 .080 .070

.168 .279 .226

2.873 3.718 3 .312

2.817 3.694 3 .273

3.269 4.379 3 .847

3.389 4.705 4 .074

-- = Not applicable.
1/ None.



Table 6--Weighted average cost per ton for receiving peanuts, Southeast Vir^

ginias, by type of facility, 1971/72

item

•

•

War ahouse

Cost - ii
She Her Inde aendent

: . 1 i '. L 1 1

•

•
• Dollars

Fixed: •

Insurance . .018

.014

.036

.027

.026

.063

0.020
Taxes . .017

Leases and rent . .042

Depreciation:
;

Book .384 .602 .434
Standard .431 .744 .503

Interest on capi tal investment: :

Book .040 .112 .057
Standard . .213 .408 .258

Total fixed: •

-

Book .492 .830 .570

Standard .
• .712 I .268 .840

Variable

:

•

•

•

Direct labor . . .
• 1 .302

.876

.303

i

1

.237

.614

.300

1.287
Management and c

Wage and salary
ffice . 1.047
overhead .302

Home office .... . .208

.349

.180

1/

.528

.497

.160

Repairs and mair

Utilities
itenance 1 .390

a .253

Drier fuel .

Interest on work.ing capital: :

Book • .143 .130 .140

Standard • .074 .100 .080

Other • .209 .349 .241

Total variable:
•

•

•

Book • 3 .570 4 .655 3.820
Standard .

•

3 .501 k .625 3.760

Total:
•

•

Book • 4 .062 5 .485 4.390
Standard • ^4 .213 5 .893 4.600

-- = Not applicable.
1/ None.
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Table 7 --Weighted average cost per ton for receiving peanuts, Southwest Spanish,

by type of facility, 1971/72

,

Warehouse

Cost item
•

Sheller [ Independent
]

• •

All
facilities

Fixed:

•
•

•
•

•
•

•

1

1

2

2

3

4

.035

.018

.042

.709

.117

.016

.379

.820

.591

.919

.813

.191

1/

.371

.366

.009

.066

.266

.935

.992

.755

.583

Dollars

0.054
.028

.077

.923

1.070

.061

.427

1.143
1.656

1.232
1.592
.333

.009

.614

.302

.154

.102

.357

4.593
4.541

5.736
6.197

0.047
• .024

Leases and rent • .064

Depreciation:

Interest on capital investment:

Book

•
•

•

.846

1.087

.045

Total fixed:

Variable:
Direct labor

•

•

•

.410

1.026
1.632

1.119
Management and office . 1.311
Wage and salary overhead
Home office

• .282

.006

Repairs and maintenance , .526

Utilities m .325

Interest on working capital:
Book
Standard

Other

Total variable:
Book

•

•

•
•

•
•

*

.102

.089

.324

3.995
Standard

Total:

Book
Standard

•
•

•
•

•

•

3.982

5.021
5.614

-- = Not applicable.
1/ None

.
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Table 8--Weighted average cost per ton for receiving peanuts, Virginia-Carolina
Virginias, by type of facility, 1971/72

Cost item
Sheller

Warehouse

Independ-
ent

Sheller 's

buying
station

All
facilities

Fixed: :

Insurance : . 030
Taxes : .011
Leases and rent : .048
Depreciation: :

Book : .350
Standard : .422

Interest on capital investment: :

Book : .019
Standard : .195

Total fixed: :

Book : .458
Standard : .706

•

Variable: :

Direct labor : 1.311
Management and office : . 977
Wage and salary overhead : .229
Home office : .811
Repairs and maintenance : .582

Utilities : .339
Drier fuel :

Interest on working capital: :

Book : .094
Standard : . 100

Other : . 405
•

Total variable: :

Book : 4.748
Standard : 4 . 754

Total: :

Book : 5.206
Standard : 5 . 460

Do 11ars

0.035 0.012 .022
.021 .008 .012
.031 .022 .032

.455 .416 .402

.797 .442 .504

.020 .018 .019

.334 .246 .246

.562 .476 .487
1.218 .730 .816

1.324 .904 1 .120

1.643 1.530 1 .369

.264 .221 .232

1/ .084 .308

.454 .472 .505

.254 .260 .285

.048 .044 .061

.088 .076 .086

.125 .164 .236

4.112 3.679 A .116

4.152 3.711 4 .141

4.674 4.155 k .603

5.370 4.441 -4 .957

-- = Not applicable,
1/ None.
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Table 9--Weighted average cost per ton for loading-out peanuts, Southeast runners,

by type of facility, 1971/72

Cost item
SheHer

Warehouse

Independent All
facilities

Fixed:
Insurance
Taxes
Leases and rent
Depreciation:

Book
Standard

Interest on capital investment:
Book
Standard

Total fixed:
Book
Standard

Variable:
Direct labor
Management and office
Wage and salary overhead
Home office
Repairs and maintenance
Utilities
Drier fuel
Interest on working capital:

Book
Standard

Other

Total variable:
Book
Standard

Total:
Book
Standard

0.008
.006

.013

.186

.233

.018

.095

.231

.355

.470

.323

.110

.076

.132

.061

.052

.027

.076

1.300
1.275

1.531
1.630

Dollars

0.017
.018

.024

.315

.415

.072

.182

,446

.656

,467

,627

.118

1/

,209

.194

.050

.040

.136

1.801
1.791

2.247
2.447

0.010
.009

.016

.221

.283

.033

.119

,289

,437

,469

,406

,112

,055

.153

.097

.051

.031

.092

1.435
1.415

1.724
1.852

-- = Not applicable,

1/ None.
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Table 10--Weighted average cost per ton for loading-out peanuts.

Spanish, by type of facility, 1971/72
Southeast

Cost

Warehouse

item

•
Sheller Independent ' All

facilities

•

• Dollars
Fixed: •

• 0.009
.007

.014

0.018
.019

.025

014
Taxes .013

Leases and rent 020
Depreciation: •

Book •

.195 .332 .267
•

.244 .437 346
Interest on capj.tal investment: •

Book .

' .019 .076 .049

.100 .192 149

Total fixed: •

Book • .244 .470 .363

Standard .

• .374 .691 .542

Variable:
•

Direct labor . . .
• .493

.339

.492

.661

.492
Management and office • .50 9

Wage and salary overhead • .115 .124 .120
Home office .... . .080

.138

.064

1/

.220

.204

.038
Repairs and mair

Utilities
itenance , .181

. .138
Drier fuel #

Interest on working capital: ;

Book • .054 .053 .053

Standard • .029 .042 .036
Other • .080 .144 .114

Total variable:
•

•

Book ' 1.363 1.898 1.645
Standard .

' 1.338 1.887 1.628

Total:
•

•

•

Book • 1.607 2.368 2.008
Standard * 1.712 2.578 2.170

-- = Not applicable,
1/ None.
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Table ll--Weighted average cost per ton for loading-out peanuts, Southeast

Virginias, by type of facility, 1971/72

Warehouse

Cost item

Fixed:

Taxes
Leases and rent .

Depreciation:
Book
Standard .....................

Interest on capital investment:
Book
Standard

Total fixed:

Standard

Variable:
Direct labor
Management and office
Wage and salary overhead .......
Home office
Repairs and maintenance ........
Utilities
Drier fuel
Interest on working capital:

Book
Standard

Other

Total variable:
Book
Standard

Total:
Book
Standard

SheHer [ Independent [

All
facilities

Dollars

0.011 0.023 0.014
.008 .024 .012

.017 .031 .020

.245 .416 .286

.306 .549 .364

.024 .096 .041

.125 .241 .153

.305 .590 .373

.467 .868 .563

.620 .618 .620

.426 .830 .522

.145 .156 .148

.100 1/ .076

.174 .276 .198

.080 .256 .122

.068 .067 .068

: .036 .052 .040

.100 .181 .119

: 1.713 2.384 1.873

1.681 2.369 1.845

»

»

: 2.018 2.974 2.246
: 2 . 148 3.237 2.408

-- = Not applicable.
1/ None.
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Table 12 --Weighted average cost per ton for loading-out peanuts, Southwest
Spanish, by type of facility, 1971/72

Cost
.

Warehouse

item
.

She Her Independent
nil

facilities

. Dollars
Fixed: .

Insurance • .029 0.027 .028
Taxes . .012

.030

.014

.037

013
Leases and rent . .035
Depreciation: :

Book • .424 .455 .446
Standard • .654 .596 .614

Interest on capi.tal investment: :

Book • .011 .030 .024
Standard • .227 .214 .218

Total fixed: .

Book • .506 .563 .546
Standard .

• .952 .888 .908

Variable: .

Direct labor . . .
. .316

.945

.140

.483

.904

.161

432
Management and c)f fice . .916
Wage and salary overhead • .155
Home office .... . 1/

.271

.267

.004

.296

.146

003
Repairs and maintenance . .288
Utilities . 183
Drier fuel •

Interest on working capital: :

Book • .007 .075 .054
Standard • .048 .049 .049

Other • .194 .153 .166

Total variable: .

Book • 2 .140 2.222 2 .197
Standard .

• 2 .181 2.196 2 .192

Total; .

Book • 2 .646 2.785 2 .743
Standard * 3 .133 3.084

r
3 .100

-- = Not applicable
1/ None.
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Table 13 --Weighted average cost per ton for loading-out peanuts, Virginia-
Carolina Virginias, by type of facility, 1971/72

Warehouse

Cost item
: Sheller

Independ-
ent

Sheller' s :

buying :

station :

All

facilities

Fixed: :

Insurance : . 16

Taxes : .006

Leases and rent : .022

Depreciation; :

Book .

:

.191

Standard : . 242

Interest on capital investment: :

Book : .010

Standard : .099

Total fixed: :

Book : .245

Standard : .385

Variable; :

Direct labor : . 767
Management and office : .340

Wage and salary overhead : . Ill

Home office : .393

Repairs and maintenance : .282

Utilities . . : . 164
Drier fuel . . :

Interest on working capital: :

Book : .045
Standard : .049

Other : .198

Total variable: :

Book : 2.300
Standard : 2 . 304

Total: :

Book : 2.545
Standard : 2.689

Do 11ars

0.022 .009 0.014
.012 .005 .007

.019 .015 .018

.299 .308 .271

.521 .327 .345

.012 .012 .011

.226 .181 .167

.364 .349 .321

.800 .537 .551

.843 .713 .758

1.005 .997 .804

.165 .155 .144

1/ .059 .145

.282 .332 .306

.158 .184 .172

.030 .031 .035

.055 .053 .052

.079 .116 .132

2.562 2 .587 2.496
2.587 2 .609 2.513

2.926 2 .936 2.817
3.387 3 .146 3.064

-- = Not applicable.
1/ None.
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Table 14--Weighted average cost per ton-month for storing peanuts, Southeast
runners, by type of facility, 1971/72

Cost item
Warehouse

Sheller
[ Independent

All

facilities

Dollars

0.018 0.030 0.022
.014 .030 .019
.044 .035 .041

. L • .162 .123

.107 .138 .117

.040 .124 .068

.084 .111 .093

.220 .381 .273

.267 .344 .292

.068 .137 .091

.058 .095 .070

.017 .024 .019

.012 1/ .008

.019 .046 .028

.010 .040 .020

.008 .010 .009

.010 .015 .012

.018 .039 .025

.210 .391 .270

.212 .396 .273

.430 .772 .543

.479 .740 .565

Fixed:
Insurance
Taxes
Leases and rent
Depreciation

:

Book
Standard

Interest on capital investment
Book
Standard

Total fixed:

Book
Standard

Variable:
Direct labor
Management and office
Wage and salary overhead
Home office
Repairs and maintenance
Utilities
Drier fuel
Interest on working capital:

Book
Standard

Other

Total variable:
Book
Standard

To ta 1

:

Book
Standard

-- = Not applicable.
1/ None.

18



Table 15--Weighted average cost per ton-month for storing peanuts, Southeast
Spanish, by type of facility, 1971/72

:

Warehouse
Cost i fcem .

•

•

SheHer
• •
• •

. Independent .

All
facilities

• Dollars
Fixed: •

•

Insurance . 0.019
.015

.046

0.031
.031

.037

026
Taxes . .024
Leases and rent . .041
Depreciation: •

•

Book • .111 .170 .143
. .113 .145 .130

Interest on capital investment: :

Book • .042 .131 .091
Standard • .089 .116 .104

Total fixed:

•
•

•

Book • .233 .400 .325
Standard • .282 .360 .325

Variable:
•

•

• .072 .144 .111
Management and office . .061

.018

.100

.026

.082
Wage and salary overhead • .022

Home office • .013

.020

.011

1/

.048

.042

.006

Repairs and maintenance • .035

Utilities • .028
•

Interest on working capital: •

Book .009 .010 .010

Standard • .011 .016 .014

Other • .019 .041 .031

Total variable;
•

•
•

Book a .223 .411 .325

Standard • .225 .417 .329

Total: •

Book • .456 .811 .650

Standard • .507 .777 .654

-- = Not applicable.
1/ None.
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.e 16--Weighted average cost per ton-month for storing peanuts, Southeast

Virginias, by type of facility, 1971/72

; Warehouse

Cost item

• Sheller ' Independent
LI

facilities

Fi:-:

Insurance

•

0.023
.018

.057

.137

.140

.052

.110

Dollar

0.039
.039

.046

.214

.182

.164

.146

0.028
. .024

Leases and rent .... . .054
Depreciation:

Book
Standard

Interest on capital
Book
Standard

investment:

.161

.153

.086

.121

Total fixed:

Book
Standard

•

.287

.348

.502

.452

.353

.380

Variable:
Direct labor

*

*

•

.089

.076

.023

.016

.025

.013

.011

.013

.024

.181

.126

.032

1/

.060

.053

.013

.020

.051

.117

Management and offic
Wage and salary ovei

Home office

;e • .091

.

.026

.011
Repairs and maintenance . .036
Utilities « .025
Drier fuel
Interest on working

Book
Standard

capital: :

.012

.015
Other • .032

Total variable:
Book
Standard ....

.277

.279

.516

.523

.350

.353

Total:
Book
Standard

:

.564

.627

1.018
« .975

.703

.733

:

-- = Not applicable,
1/ None.
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Table 17 --Weighted average cost per ton-month for storing peanuts, Southwest
Spanish, by type of facility, 1971/72

Cost item

•
•

•
Warehouse

•

SheHer
• •

Independent
• •

AH
facilities

Fixed:

Taxes

•
•

•
•

•

0.062
.037

.006

.275

.294

.033

.211

.413

.610

.085

.184

.030

1/

.058

.056

.001

.018

.058

.472

.489

.885

1.099

Dollars

0.063
.033

.028

.234

.267

.071

.215

.429

.606

.112

.209

.038

.001

.070

.034

.017

.020

.055

.536

.539

.965

1.145

0.063
.034

Leases and rent * .022

Depreciation:

Standard
.244

.274

.061

.214

.424

.607

.105

Interest on capital investment:

Total fixed:
Book

Variable:
Direct labor

•

•
•>

•

•
•

Management and office « .202

Wage and salary
Home office ....

overhead • .036

.001

.067

.040
""

.013

.019

.056

.520

.526

.944

1.133

s

Repairs and mair

Utilities
itenance .

•

Interest on working capital:
Book
Standard

Other

Total variable:

Total:
Book
Standard

•
•

•

o

o
•

-- = Not applicable,

1/ None.
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Table It-- ^hted average cost per ton-month for storing peanuts, Virginia-
Carolina Virginias, by type of facility, 1971/72

Cost it

Sheller

Warehouse

Independ-
ent

Sheller 'i

buying
station

facilities

-d: :

Insurance : .065

es : .025

ses and rent : . 158

Depreciation: :

Book : .206

Standard : .261

Interest on capital investment: :

Book : .040

Standard : .208

Total fixed: :

Book : .494

Standard : .717

•

Variable: :

Direct labor : .065

Management and office : . 110

Wage and salary overhead : .018

Home office : .062

Repairs and maintenance : .045

Utilities : .026

Drier fuel :

Interest on working capital: :

Book : .008

Standard : .027

Other : .038

•

Total variable: :

Book : .372

Standard : .3 91

Total: :

Book : .866

Standard : 1 . 108

Doll :"

0.058 0.082 0.072
.035 .052 .040

.032 .158 .134

.258 .340 .282

.320 .341 .311

.034 .118 .077

.247 .275 .248

.417 .750 .605

.692 .908 .805

.117 .077 .081

.152 .151 .138

.024 .021 .021

1/ .008 .024

.041 .044 .044

.022 .024 .024

.004 .004 .005

.018 .030 .027

.024 .025 .029

.384 .354 .366

.398 .380 .388

.801 1.104 .971

1.090 1.288 1.193

-- = Not applicable
1/ None.
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Table 19--Weighted average cost for insect control spraying per ton of farmers'

stock peanuts received, Southeast runners , by type of facility, 1971/72 1/

Warehouse

Item • .

Sheller
•
•

Independent ; ah facilities

Dollars

Machinery 0.014 0.018 0.015

Insecticides ....... .169 .157 .165

.228 .178 .213

Total .............. .411 .353 .393

1/ Includes cost of warehouse cleaning and spraying prior to certification,

Table 20--Weighted average cost for insect control spraying per ton of farmers'

stock peanuts received, Southeast Spanish, by type of facility, 1971/72 1/

Warehouse
Item

Sheller
*

Independent All facilities

Dollars

Machinery .......... 0.015 0.019 0.017

Insecticides .178 .165 .171

Labor .............. .240 .187 .212

Total .433 .371 .400

1/ Includes cost of warehouse cleaning and spraying prior to certification,
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Table 21--Weighted average cost for insect control spraying per ton of farmers'

ck. peanuts received, Southeast Virginias, by type of facility, 1971/72 1/

Item
Warehouse

Sheller Independent All facilities

Machinery 0.019

.221

.299

Dollars

0.024

.206

. ._ j-

0.020

Insecticide .218

Labor

Total .53 9 .464 .522

1/ Includes cost of warehouse cleaning and spraying prior to certification.

Table 22--Weighted average cost for insect control spraying per ton of farmers'

stock peanuts received, Southwest Spanish, by type of facility, 1971/72 1/

Item

warehouse

Sheller [
Independent ; ah facilities

Machinery 0.009

.065

.059

Dollars

NA

0.070

.119

NA

Insecticides

Labor

0.068

.097

Total .133 NA NA

NA = Not available.
1/ Includes cost of warehouse cleaning and spraying prior to certification.
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Table 23 --Weighted average cost for insect control spraying per ton of farmers'

stock peanuts received, Virginia-Carolina Virginias, by type of facility,

1971/72 1/

Warehou se

Item :
a o Sheller 's All

Sheller : Independent :

• •

buying
station [

facilities

Dollar 3 .

Machinery : NA NA 0.016 NA

Insecticides : 0.034 0.029 .011 0.022

.133 .017 .161 .124

Total .....: NA NA .188 NA

NA = Not available.

1/ Includes cost of warehouse cleaning and spraying prior to certification.

Table 24--Percent of peanut receipts dried and cleaned by area and type of

facility, 1971/72

Warehouse and area Dried Cleaned

Percent
Independent

:

Southeast ..........: 67 53

Southwest 90 23

Virginia -Carolina ..........: 28 5

Sheller:
Southeast 33

67

28

23

Southwest
Virginia -Carolina • •••••••« 27

Virginia -Carolina buying ;

station 25 5
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Table 25--Weighted average cost per ton for drying peanuts, Southeast runners,

by type of facility, 1971/72

;

Warehouse

Cost item

.

Sheller Independent
facilities

• Dollars

Fixed: ;

Insurance . 0.239
.185

.041

0.238
.242

.036

0.238
Taxes , .212

Leases and rent . .039

Depreciation: :

Book 2.503 2.302 2.408
Standard • 3.002 2.550 2.789

Interest on capital investment: :

Book • .531 1.007 .755

Standard • 1.242 1.123 1.186
"

Total fixed: .

Book • 3.499 3.825 3.652
Standard . 4.709 4.289 4.464

Variable; .

Direct labor . 1.631
.934
.356

.984

.625

.170

1.326

Management and office . .788

Wage and salary overhead • .268

Home office . .245

.394

.367

1.060

1/

.288

.478

1.344

.130

Repairs and maintenance , .344

Utilities . .419

Drier fuel • 1.194

Interest on working capital: :

Book • .168 .074 .124

Standard . .142

.246

.123

.199

.133

Other • .224

Total variable;
•

Book • 5.401 4.062 4.817
Standard • 5.375 4.111 4.826

Total:
•

Book • 8.900 7.887 8.469
Standard • 10.084 . 8.400 9.290

1/ None,
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Table 26 --Weighted average cost per ton for drying peanuts, Southeast Spanish,

by type of facility, 1971/72

•
Warehouse

Cost item
•

SheHer
« •

'. Independent [

AH
facilities

•

•
• Dollars

Fixed: *
•

• 0.252 0.250 0.251
Taxes . .194

.044

.254

.038

.236

.040

Depreciation; o

2.635 2.419 2.486
Standard • 3.160 2.680 2.828

Interest on capital investment: :

.559 1.058 .904
• 1.308 1.179 1.219

Total fixed:
•

•
•

Book • 3.684 4.019 3.917
• 4.958 4.401 4.574

Variable:
•

•
•

Direct labor 1.718
.983

.368

1.034
.657

.179

1.245
Management and of fie

Wage and salary ovei

;e o .757
rhead .237

Home office . .258

.415

.386

1.116

1/

.302

.502

1.412

.080

Repairs and maintenance . .337

Utilities • .466

Drier fuel « 1.321
Interest on working capital

:

:

Book • .177 .130 .144
• .149 .129 .135

Other • .259 .209 .224

Total variable: •
•

Book • 5.680 4.425 4.811
• 5.652 4.424 4.802

Total:
•

•
e

• 9.364 8.444 8.728
10.610 8.825 9.376

1/ None,
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Table 27 --Weighted average cost per ton for drying peanuts, Southeast Virginias,
by type of facility, 1971/72

Cost item
house

She Her [ Independent
All
cilities

Dollars

0.313 0.314 0.313
.242 .319 .271
.054 .047 .051

3.281 3.036 3.187
3.936 3.363 3.717

.696 1.328 .937

1.628 1.479 1.571

4.586 5.044 4.759
6.173 5.522 5.923

2.13 9 1.298 1.818
1.224 .825 1.072
.466 .224 .374

.321 1/ .198

.517 .380 .465

.481 .630 .538

1.390 1.773 1.536

.220 .097 .173

.186 .162 .177

.322 .263 .299

7.080 5.490 6.473
7.046 5.555 6.477

11.666 10.534 11.232

13.219 • 11.077 12.400

Fixed:
Insurance
Taxes
Leases and rent
Depreciation:

Book
Standard

Interest on capital investment
Book
Standard

Total fixed:
Book
Standard

Variable:
Direct labor
Management and office
Wage and salary overhead
Home office
Repairs and maintenance
Utilities
Drier fuel
Interest on working capital:

Book
Standard

Other

Total variable:
Book
Standard

Total:
Book
Standard

1/ None.
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Table 28 --Weighted average cost per ton for drying peanuts.

by type of facility, 1971/72
Southwest Spanish,

•

Warehouse

Cost item •
•

•
•

Sheller \ Independent
\

All
facilities

Fixed:

•
•

•

• 0.572
.211

.043

7.175
8.865

.187

3.493

8.188
13 . 184

1.018

.767

.198

1/

.383

.520

.869

.010

.147

.274

4.039
4.176

12.227
17.360

Dollars

0.339
.178

.057

2.439
2.967

.382

1.224

3.395
4.765

.872

1.227
.245

.006

.453

.344

.714

.114

.128

.236

4.211
4.225

7.606
8.990

0.408
Taxes • .188

Leases and rent „ .053

Depreciation:

Standard
Interest on capital investment:

Total fixed:

Variable:
Direct labor

•
•

•

•
•

*

•
•

•

3.838
4.709

.324
1.894

4.811
7.252

.915

Management and office . 1.091
Wage and salary overhead
Home office

• .231

.004
Repairs and maintenance • .432

Utilities • .396

Interest on working capital:
Book
Standard

Other

Total variable:
Book

Total:
Book

•

•

•

•
•

•
•

•

•
•

•

.760

.083

.134

.247

4.159
4.210

8.970
11.462

•

1/ None.
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Table lighted averagi c per ton for drying peanuts, Virginia-Carolina
Virginias, by type of facility, 1971/72

Cost item
Sheller

ehouse

Independ-
ent

tiler'

i

buying
station

All

facilities

Dollars
:d

:

:

Insurance : . 296

Taxes : .112

;es and rent : .035

Depreciation: :

Book : 3.867
Standard : 3 . 414

Interest on capital investment: :

Book : .180

Standard : 1.412

Total fixed: :

Book : 4.490
Standard : 5.269

Variable: :

Direct labor : . 756

Management and office : .966
Wage and salary overhead : .171
Home office : .608

Repairs and maintenance : .436

Utilities : .461

Drier fuel : 1.646
Interest on working capital; ;

Book : .070

Standard : .142

Other : .304

Total variable; :

Book : 5.418
Standard : 5 .490

Total: :

Book : 9.908
Standard : 10 . 75

9

0.410
.245

.034

1.702
3.897

.240

1.562

2.631
6.148

1.213

1.983

.285

1/

.490

.500

2.309

.051

.193

.135

6.966
7.108

9.597
13.256

0.295
.165

.025

3.263
4.438

.422

1.800

4.170
6.723

1.212

1.567

.254

.095

.541

.481

3.895

.050

.203

.188

8.283
8.436

12.453
15.159

0.319
.163

.030

3.153
3.969

.300

1.615

3.965
6.096

1.053

1.443
.231

.255

.494

.478

2.783

.057

.180

.218

7.012
7.135

10.977
13.231

1/ None,
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Table 30--Weighted average cost per ton for cleaning peanuts, Southeast runners.

by type of facility, 1971/72

:

Warehouse

Cost item

.

SheHer
• •

Independent
All

facilities

Fixed:

Taxes

• 0.036
.028

.021

.471

.539

.079

.241

Dollars

0.037
.038

.030

.386

.456

.155

.235

0.036
.033

Depreciation:
Book
Standard

Interest on capital investment:
Book
Standard

o .

o

•

.025

.429

.498

.117

.238

Total fixed:
Book
Standard

.635

.865

.646

.796

.640

.830

Variable

:

Management and office
Wage and salary overhead

Repairs and maintenance

«

.707

.622

.185

.127

.198

.121

.087

.049

.127

.727

.615

.140

1/

.233

.253

.062

.051

.165

.717

.618

.163

.064

.215

Utilities . .187

Drier fuel
Interest on working capital:

Book
Standard

Other

o

.075

.050

.146

Total variable:
Book
Standard

•

2.174
2.136

2.195
2.184

2.185
2.160

Total:
Book
Standard

•

« 2.809
3.001

2.841
2.980

2.825
2.990

-- = Not applicable
1/ None.
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Table 31--Weighted average cost per ton for cleaning peanuts, Southeast Spanish,
by type of facility, 1971/72

Cost item

•

Warehouse

'- li
She Ller \ Independent

°

facilities
•

• Dollars
Fixed: •

Insurance . .037

.029

.022

0.039
.040

.031

0.038
Taxes . .037
Leases and rent . .028
Depreciation: :

Book • .496 .406 .432

Standard • .568 .479 .504
Interest on capital investment: :

Book • .083 .163 .140

Standard • .254 .247 .249

Total fixed: •

Book • .667 .679 .675
Standard • .910 .836 .856

Variable: a

Direct labor . .744

.655

.764

.646

.758
Management and office . .649
Wage and salary overhead ' .195 .147 .161

Home office . .134

.209

.128

1/

.245

.266

.038

Repairs and maintenance . .235

Utilities . .226

Drier fuel •

Interest on working capital: ;

Book • .092 .065 .073
Standard .051 .054 .052

Other • .134 .174 .163

Total variable:
•

•

Book • 2 .291 2.307 2.303
Standard • 2 .250 2.296 2.282

Total: •

Book • J .958 2.986 2.978
Standard • 3 .160 3.132

4
3.138

-- = Not applicable.
1/ None.
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Table 32--Weighted average cost per ton for cleaning peanuts, Southeast Vir^

ginias, by type of facility, 1971/72

Cost item

•

*
•

Warehouse

•

SheHer Independent
• •

All
facilities

Fixed:
Insurance

•

•

1

2

2

3

3

.047

.036

.028

.618

,707

.103

.316

.832

.134

.927

.816

.243

.167

.260

.159

.114

.064

.167

.853

.803

.685

.937

Dollars

0.049
.050

.039

.509

.600

.205

.309

.852

1.047

.960

.811

.185

1/

.307

.333

.081

.067

.218

2.895
2.881

3.747
3.928

0.048
Taxes « B .042
Leases and rent
Depreciation:

Book

.032

.574
Standard

Interest on capital investment:
Book
Standard

Total fixed:
Book
Standard

Variable:
Direct labor

a

•

«

»

•

.663

.144

.313

.840

1.098

.940

Management and office . .814
Wage and salary overhead
Home office

• e .219

.099
Repairs and maintenance ........
Utilities

• .279

.230
Drier fuel .

Interest on working capital:
Book
Standard

Other

Total variable:
Book
Standard

Total:
Book
Standard

•

•

•

o

.100

.065

.188

2.869
2.834

3.709
3.932

:

-- = Not applicable,
1/ None.
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Table 33 --Weighted average cost per ton for cleaning peanuts, Southwest Spanish,

by type of facility, 1971/72

Cost item

Fixed:
Insurance
Taxes
Leases and rent
Depreciation;

Book
Standard

Interest on capital investment
Book
Standard

Total fixed:
Book
Standard

Variable:
Direct labor
Management and office

,

Wage and salary overhead
,

Home office
,

Repairs and maintenance
Utilities
Drier fuel

,

Interest on working capital:
Book

,

Standard
,

Other
,

Total variable:
Book

,

Standard
,

Total:
Book

,

Standard
,

-- = Not applicable
1/ None cleaned.

She Her 1/ Independent
All

facilities

Dollars

0.171 0.171
.090 .090

.089 .089

1.828 1.828
2.026 2.026

.193 .193

.844 .844

2.371 2.371
3.220 3.220

1.082 1.082
2.202 2.202
.384 .384

.010 .010

.708 .708

.368 .368

.178 .178

.131 .131

.372 .372

5.304 5.304
5.257 5.257

7.675 7.675

8.477 8.477
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Table 34--Weighted average cost per ton for cleaning peanuts, Virginia-Carolina
Virginias, by type of facility, 1971/72

Cost item

: SheHer

Warehouse

Independ-
ent

Sheller 's

buying
station

AH
facilities

Fixed: :

Insurance : .052

Taxes : .020

Leases and rent : .021

Depreciation: :

Book : .478

Standard : . 453
Interest on capital investment: :

Book : .031

Standard : . 190

Total fixed: :

Book : .602

Standard : .736

•

Variable: :

Direct labor : .457
Management and office : .572
Wage and salary overhead : . 102

Home office : .364
Repairs and maintenance : .261
Utilities : .173
Drier fuel :

Interest on working capital: :

Book : .042
Standard : .050

Other : .182

Total variable: :

Book : 2 . 153

Standard : 2 . 161

Total: :

Book : 2.755
Standard : 2.897

Doll.ars

0.071 0.025 0.048
.042 .014 .021

.069 .020 .025

.884 .650 .546
1.446 .667 .578

.041 .035 .033

.586 .291 .243

1.107 .744 .673

2.214 1.017 .915

2.895 1.441 .857

3.623 .765 .860

.579 .196 .160

1/ .074 .275

.996 .419 .353

.659 .242 .227

.104 .039 .046

.195 .070 .066

.274 .146 .182

9.130 3.322 2.960

9.221 3.353 2.980

10.237 4.066 3.633
11.435 4.370 3.895

-- = Not applicable,
1/ None.
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.irectly related to length of £ ad capacity uti-
lized. Tables 36 through 46 were developed as linear costs from total costs of

-ing peanut chouses. To determine the average ton-month cost
of peanut storage ven time, the total length of storage should be used

:>g with t rcentage of capacity utilized. Table 35 presents
of storage at 50 percent of capacity over a 12-month period.

s would r rehous Lng filled to 100 percent of capacity with
peanuts being loaded out evenly a 12-nonth period. This situation would
probably represent the cost situation but, for illustration purposes,

LI costs associated with storage.

sts for storing runners in the Southeast are $0,436 for the sheller and
ir independent warehouses. Spanish storage coi.. e $0,462 per ton

both Southeast and Southwest shellers. For independents, the cost is $0.64^
in the Southeast and $0,482 in the Southwest.

Virginia peanut storage costs have the greatest variance. Sheller storage
cosi; $0,571 in the Southeast and $0,400 in the Virginia-Carolina area.
Virginias stored in independent warehouses have a much higher cost, $0,809 and

$0,945, respectively, in the Southeast and Virginia-Carolina areas. Costs for
sheller buying stations are shown for the Virginia-Carolina area only and tot
$1,075.

Table 35--Average standardized storage cost per ton-month using a 12 -month
storage period and 50-percent capacity utilization, all areas and all
types of facilities, 1971/72

Area and type of
facility

Southeast

:

Sheller
Independent

Southwest

:

Sheller
Independent

Virginia -Carolina
Sheller
Independent
Buying station

,

Runners Spanish ^inias

0.436
.614

Dollars

0.462
.644

.462

.482

0.571
.809

.400

.945

1.075
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