
Give to AgEcon Search

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search.

Help ensure our sustainability.

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their 
employer(s) is intended or implied.

https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/


Historic, archived document

Do not assume content reflects current

scientific knowledge, policies, or practices.





ERS-20 (1975)

THE BILL FOR MARKETING
FARM-FOOD PRODUCTS

REPRINTED FROM THE MARKETING AND TRANSPORTATION SITUATION • AUGUST 1975

ECONOMIC RESEARCH SERVICE U.S. DEPARTMENT OF AGRICULTURE





THE BILL FOR MARKETING FARM-FOOD PRODUCTS

By

Terry L. Crawford
and

Andrew Weiser

ABSTRACTVThe marketing bill—an estimate of all costs and profits incurred in

transporting, processing, and distributing farm-food products—totaled $92.0 billion in

1974, up 12 percent over 1973. This was double the average increase of the past 10 years.

Among major cost components, labor accounted for half of the bill; packaging materials,

12 percent; and transportation, 7 percent. Corporate firms derived $5.3 billion in before-

tax profits from marketing farm foods in 1974, almost6percentof thebill. Marketing costs

and profits of processors were $30.6 billion, a third of the total marketing bill.

Costs and profits of other agencies included $26.7 billion for retailing, $20.8 billion for

eating places, and $13.9 billion for wholesalers. Consumer expenditures for farm food

products rose 12 percent to $147.5 billion in 1974. Farmers received $55.5 billion for farm-

foods products, 11 percent more than in 1973.

KEYWORDS: Marketing costs, food costs, farm value, food expenditures.

The marketing bill is an estimate ofthe total cost of

transporting, processing, and distributing U.S. farm
originated foods purchased by civilian consumers. It

is the difference between consumer expenditures and
farm value (fig. 2). The marketing bill statistics show
the distribution of consumer expenditures between

the marketing system and farmers and the

distribution of marketing costs among commodity
groups, marketing agencies, and individual cost

components.

This article presents data on consumer
expenditures, farm value, and the marketing bill for

U.S. farm foods in 1974. Analysis is offered by

commodity group, factors affecting the rise in the bill,

and cost components.

Consumer Expenditures

Consumer expenditures represent the market value
of farm foods originating on U.S. farms purchased by
and for civilian consumers in this country. In 1974,

civilian consumers spent $147.5 billion on U.S. farm
foods, 12 percent more than in 1973. This increase

reflects an increase of $5.5 billion (11%) in the farm
value and $10.1 billion (12%) in the marketing bill

FARM-FOOD MARKETING BILL AND

CONSUMER FOOD EXPENDITURES
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Figure 2

(table 7). Included in the total were expenditures for

food in retail stores, cost of food purchased in

restaurants and other away-from-home eating

establishments, and the value of food served by
schools, hospitals, and other institutions whose
primary purpose is other than serving food.
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Expenditures for meat products, which represented

about 30 percent of total food consumption
expenditures, were up only IV2 percent over 1973.

Retail prices were generally lower, with the average

price for all beef declining 17 percent from 1973's

record high. This was a reflection ofexpanded supply

and erosion in the farm price of beef. The quantity of

pork purchased rose to the level of 1972 from the 1973

low and, although farm prices consequently dropped,

increases in marketing costs resulted in high retail

prices and an increase in consumer expenditures for

pork (table 8).

Dairy product expenditures rose IIV2 percent in

1974. Higher prices accounted for almost all the

increase as volume rose only IV2 percent.

Consumer expenditures for poultry products

decreased sharply from the 1973 high. The 16 percent

decline was due almost entirely to price reductions as

volume fell by only 4 percent. The lower poultry prices

were partly a reflection of larger red meat supplies at

lower prices.

Fruit and vegetable expenditures rose by about 13

percent in 1974 due mostly to higher prices. The
quantity of fruits and vegetables available for

purchase increased by less than 1 percent.

Grain mill product expenditures increased 26

percent in 1974, faster than the previous year's record

24 percent increase. All of the increase came in higher

prices as the volume marketed was down slightly.

Bakery product expenditures rose 22 percent, the

largest annual increase ever. Almost all of the

increase resulted from higher prices; volume was up
only slightly. Retail prices of these products rose

considerably, reflecting sharply higher farm values

following last year's crop shortages and continung

strong world demand for grain in 1974.

The fastest increase in last year's rapid rise in

consumer expenditures was in the other foods

category, which includes sugar and fats and oils

products. A 10 percent increase in retail volume
coupled with sharply higher farm prices pushed
consumer expenditures for these foods up 44 percent.

Expenditures for U.S. farm foods (excludes

seafoods and imported foods) accounted for 15.1

percent of personal disposable income in 1974 (table

9, fig. 3). This is the first marked increase in the

portion of income spent on food since World War II.

The upturn is reflected in both the farm value and the

marketing bill. This increase follows a steady 27-year

decline from 24.7 percent in 1947. The low point was
reached in 1972 with 14.5 percent of disposable

income being spent for farm foods.

Farm Value

U.S. farmers received $55.5 billion for farm food

products in 1974, 11 percent more than the previous

year. In 1973, farm value rose a record one-third. The
largest increase in 1974 was in the other foods

category, which includes sugar and fats and oils. A

CONSUMER FOOD EXPENDITURES, MARKETING BILL, AND
FARM VALUE AS A PROPORTION OF DISPOSABLE INCOME

1 p-
Consumer expenditures

/
I

Farm value/

1958 60 '62 '64 66 68 70 72 74

NEC ERSS639-

Figure 3

$4.2 billion increase in the farm value of this food

group accounted for three-fourths the total increase

for all farm foods.

Two of the groups that showed large increases in

1973—meat and poultry and eggs—posted declines in

farm value in 1974. In the case of meat, the increased

volume was more than offset by lower prices, while in

poultry and eggs the decline in farm value was due to

both lower prices and sharp decrease in volume.

For other products, increases in farm value ranged
from 13 percent for dairy products to 37 percent for

grain mill products (table 7). Most of the changes in

farm value were attributable to price changes. An
overall farm-price weighted volume index of farm
foods marketed increased by 1.2 percent in 1974. Meat
product volume was up the most, 9.6 percent; poultry

and eggs decreased the most, 15 percent. Other

groups were basically unchanged.

Farm values in the last 2 years have shown great

and continuing increases in grain mill, bakery, and
miscellaneous products, all of which have more than

doubled. Much of this is attributed to price rises that

resulted from short supplies.

Marketing Bill

The marketing bill for farm food products—the

difference between consumer expenditures and farm

value—rose to $92 billion in 1974, up 12 percent from

1973 and the largest increase recorded. Much of the

rise is attributable to the unleashing of inflationary

pressures built up during the period of price controls

which were relaxed in late 1973. The marketing bill

increased for all seven food groups (fig. 4). The
greatest increase was in the other foods category, 24

percent, which accounted for about one-third the total

increase in the marketing bill. Grain mill products

and bakery products continued to post sharp

increases of 24 and 19 percent, respectively. The
marketing bill for meat and dairy products both
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MARKETING BILL AND FARM VALUE

BY PRODUCT GROUP, 1974

CONSUMERJXPENDITURES "

MARKETING Bill _
FARM VALUE

FRUITS &
VEGETABLES

DAIRY

PRODUCTS
BAKERY
CEREAL

POULTRY
EGGS

MISC.

PRODUCTS

V CONSUMERS FOR CONSUMPTION

NEG EPS 2147- 75 II

Figure 4

COMPONENTS OF BILL FOR MARKETING FARM FOODS, 1974'

PACKAGING

TRANSPORTATION
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ADVERTISING
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RENT(3%

CORPORATE PROFITS

INTEREST, REPAIRS,

ETC.

OTHER*

* RESIDUAL INCLUDES SUCH COSTS AS UTILITIES. FUEL. PROMOTION. LOCAL FOR-HIRE TRANSPORTATION INSURANCE

°8EF0RE TAXES. INTERCITY RAIL AND TRUCK A PRELIMINARY DATA

NEC EPS 8452 - 75 I

Figure 5

increased by 10 percent, fruits and vegetables by 11

percent, and poultry and eggs by 14 percent.

Factors Behind Marketing Bill Increase: Increases

in the marketing bill over the years have been due to

growth in volume of food marketed, increases in

marketing services, and the cost ofperforming these

services. Changes in the volume of food are the result

of growth in population and shifts in the mix of per

capita consumption. Increased marketing services

involve the use ofmore highly prepared foods, such as
convenience foods, and more eating out. Increased

costs of marketing services reflect rising costa of

inputs such as labor and packaging materials.

Higher costs of marketing services constituted 95

percent of the total increase in the 1974 marketing
bill. The remaining increase in the bill was accounted
for by a slightly larger volume of food marketed.

These two factors were partially offset by a decrease

in the level of services—including a reduction in the

consumption of highly processed foods and less

eating out during the recessionary period.

Cost Components of the Marketing Bill

Labor. Labor costs for marketing domestic farm
food products increased to $46.7 billion in 1974, about

half the total marketing bill (table 10, fig. 5). The 15

percent rise over the year before represents a rate

twice that of the past decade. Labor employed in food

retailing and away-from-home eating now accounts

for almost six-tenths of the total labor bill for

marketing farm foods. Processors' labor costs

accounted for 28 percent ofthe total with wholesaling

the remaining 14 percent Labor costs include wages
and salaries of employees, wage supplements, and
tips received by food service employees.

The increase in labor costs in 1974 came from a

large increase in hourly labor costs and a slight

increase in total manhours worked by employees of

food marketing firms. Hourly labor costs increased

12.2 percent from 1973 to 1974, two-thirds faster than
the annual increase of the previous 5 years.

Unit labor costs rose 12.5percent in 1974, reflecting

the large rise in hourly labor costs coupled with only a
small increase in retail volume (table 11).

Distribution agencies—wholesalers, retailers, public

eating places—posted a 30 percent increase in per

unit labor costs in the past 2 years while processors'

costs increased 1 1 percent. Processing for the past 25

years has enjoyed a more limited rise in unit cost than
the distribution sectors. This is a result of the greater

mechanization potential of processing and the

historically higher wages paid processing workers,

which encouraged the substitution of capital for

labor. Since 1947, unit costs have climbed 212 percent

in the distribution sector versus 111 percent for

processing. About half the growth in unit labor costs

in food processing and distribution has occurred

since 1967.

Employment in food marketing has continued to go
up gradually during the past few years as a result of

an overall increase in the volume of food handled by
the marketing system and increases in services per

unit. The farm food marketing system employed 6.2

million workers (full-time equivalent basis) in 1974,

up slightly from 1973. Since 1967, the total numberof
full-time equivalent employees in food marketing has
advanced by 22 percent while the civilian population

increased only 7.4 percent during the same period.

The leading cause for more full-time employees is the

enlarged away-from-home eating market (36 percent

more employees), but the number of employees also

increased for food stores (16.4 percent), wholesaling

(22.4 percent), and processing (10.4 percent) since

1967.

While the number of employees has grown in food

marketing, little change occurred in the manhours
per unit of product (as measured by the retail volume
index) used to assemble, process, and distribute farm
foods since 1967 (fig. 6). However, significant
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MANHOURS PER UNIT OF FARM FOOD MARKETED,

BY FUNCTION, 1947-74

% OF 1967"

60 Ll

- DISTRIBUTION

TOTAL

I

~— PROCESSING

1947 1953 1959 1965 1971 1977 1983

Figure 6

changes occurred among marketing functions.

Because of automation, processing now takes 17

percent less labor per unit of farm foods marketed
than in 1967. But more labor is now required for

distribution. Wholesaling has shown a slight

decrease of 3 percent but food stores and eating places

have increased their use of labor. Food stores now use

3 percent more manhours per unit of product than in

1967, while eating places have increased their use of

labor per unit by 8 percent.

Hourly labor cost for all food marketing employees
has increased 65 percent since 1967 (table 11). This

increase in hourly labor cost along with additional

employees boosted total labor cost in food marketing

by 80 percent since 1967. The growth in labor cost for

processing has been less than for retailing and
wholesaling because of a reduction in labor usage.

Hourly labor cost in procesing was $5.53 in 1974, the

highest of all food marketing agencies, providing an
incentive to replace labor by mechanization.

Wholesaling, which also has shown a slight decrease

in labor usage, had averagehourly labor cost of $4.82.

Food store and eating places had hourly labor cost of

$4.30 and $3.25, respectively, in 1974.

Packaging: The costs of food packaging materials

in 1974 was estimated to be $11 billion, anincreaseof

10.7 percent over 1973 and more than double the

increase the preceding year. Packaging material

costs represented 12 percent of the marketing bill, the

same share it has been for a number of years.

Wholesale prices of all packaging materials

increased 26.8 percent during 1974, with virtually all

of the jump coming after price controls were lifted in

April. Price increases slowed in 1975, rising less than

3 percent during January, February, and March.
April-July estimated wholesale prices showed a 0.5

percent decline.

With the value of packaging materials increasing

less than wholesale prices, there apparently was a

cutback in the quantity of material used last year.

However, the quantity used probably declined much
less than the price changes indicate, due to buying as

much as a year in advance by food processors and the

fact that price increases occurred the latter part of the

year. Shipments of various containers and
packaging materials to processors was mixed. As an
example, shipments of narrow neck glass bottles for

food increased 3.6 percent in 1974 over 1973, whereas
nonreturnable narrow necks for beverages decreased

6.7 percent. Shipments of metal cans for vegetables

and vegetable juices increased 7 percent during the

same period, but metal cans for meat decreased 5.5

percent and metal cans for soft drinks also decreased

by 0.9 percent. Shipments of the most important

paper product, special food board, increased 1.6

percent.

During 1974, wholesale prices of plastic films

jumped 45.6 percent, the largest increase of all classes

of material. Also up were prices of metal containers,

33.5 percent; paper and paper board, 25.3 percent;

glass containers, 16.2 percent; and wood boxes, 7.7

percent. Another item with one of the highest

increases was paper milk cartons which increased

42.6 percent. Tin plate food cans also rose sharply (34

percent) while glass food jars were up 15.8 percent

and corrugated shippers, 11.9 percent.

Rail and Truck Transportation: The estimated cost

of shipping farm food products by truck and rail in

1974 was $7.2 billion, an increase of 18 percent over

the level of $6.1 billion in 1972 and 1973. These
estimates exclude costs for air, water, and intracity

truck transportation for which no data are available.

The dramatic increase in the costs of shipping farm
food products was primarily a result of higher

transportation rates, rather than the slight increase

in quantities marketed.

The Interstate Commerce Commission (ICC)

authorized a number of rail rate increases in 1974.

These included a 3.3 percent fuel charge increase

which became effective on January 31, 1974 and a

rise of 2.8 percent to cover larger rail retirement taxes,

effective in stages on January 1 and March 16, 1974.

In addition, general freight rate increases of 4

percent, effective March 9, 1974, and 10 percent on

June 20, 1974, were granted. The 10 percent increase

was committed to deferred maintenance and other

property improvements to provide better service for

shippers.

The effects of the 1974 ICC authorizations for

higher rail rates were compounded by earlier

increases of 3 percent in August and 1.9 percent in

October 1973, thus contributing to the 18 percent

increase in rates in 1974 (table 12).

Trucking costs have increased as a result of fuel

price increases and reduced speed limits. During the

1973/74 winter, fuel supplies were severely

constrained. In February 1974, a special 6 percent

fuel surcharge was granted. Limited data suggest

that exempt truck rates also increased during that
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period. The Federal Highway Amendment of 1974

imposed a permanent 55 mile per hour speed limit

while authorizing the States to increase weights

allowed for trucks on the interstate highway system.

The new limits, which could increase weights from

73,000 to 80,000 pounds, are not expected to

immediately produce a uniform reduction in costs.

Regulations on truck dimensions are sometimes as

limiting as weight restrictions. But for some heavy
agricultural commodities—particularly grains,

soybeans, some fruits and vegetables, and boxed

meats—the increased weight limits would permit

larger loads and reduce costs for truckers.

Rail rate increases thus far in 1975 have not been as

sharp as those in the first half of 1974. The 1975

authorizations include a rise of 7 percent for general

freight, effective in April, and an increase of 5

percent, primarily for higher labor costs, effective

June 20.

Advertising: Advertising for farm foods in 1974

amounted to $2.5 billion, up slightly from 1973. Less

than 2 cents of the food dollar was spent on
advertising and promotion in 1974. The increase in

advertising slowed somewhat with the sluggish 1974

economy as new product introduction decreased and
consumers shifted to more basic products. One
promotional strategy employed by marketers was
expanded use of coupons to offer selective price

discounts in an increasingly price sensitive market.

Food processors typically account for half of food

advertising followed by food retailers. The
distribution of advertising expenditures among
media differ—processors spend more heavily in

network TV and magazines, and retailers rely more
on newspapers and local TV advertising.

Capital costs: Capital costs, which include

depreciation, rent, and interest, totaled $7.6 billion in

1974, up 10 percent from last year. As a share of the

total marketing bill, capital costs account for 8.2

percent of the total $92 billion. Interest rates on long-

term Aaa bonds, an indicator ofthe costs ofnew long-

term credit for plant expansion and building, rose

from 7.44 percent in 1973 to 8.57 percent in 1974,

reflecting inflationary pressures and administrative

monetary decisions. Short-term interest rates

reflective of the cost of financing inventory rose to

11.28 percent in 1974 from 8.3 percent a year earlier.

This is the rate businessmen had to pay at 35 major
retail centers. The E.H. Boechk Index of commercial
and factory building costs increased 11 percent from
1973. Rising construction costs boosted depreciation

charges and commercial rental rates for food

marketing firms.

Corporate profits: Before-tax corporate profits in

1974 rose 15 percent to $5.3 billion. Dollar sales were
greater and profit rates of corporations increased in

current dollars. After-tax profits also rose to slightly

more than half the before-tax value. While profits are

a relatively small portion of the marketing bill, per

unit profits since 1958 have increased on a percentage

basis more than all the other components combined.
Business taxes: In 1974, business taxes rose to $3.7

billion, more than double 10 years ago. Social

Security payments and rates rose again during 1974.

There were also continued increases in local taxes,

especially on real estate.

Trends in Per Unit Costs

Per unit comparisons of the components of the

marketing bill take out the effect that the volume of

food marketed has on total marketing costs and thus

allow historical comparisons of unit charges or

prices. Since 1958, the index of marketing costs per

unit of farm food marketed has increased 69 percent.

During the same period, the consumer price index

rose 70 percent.

Labor costs, the largest component, increased 88

percent on a per unit basis since 1958, sloping

steadily upward (fig. 7). Much ofthe rise in labor costs

occurred in the distribution sector—wholesaling,

retailing and public eating places. Per unit labor

costs climbed 126 percent in 17 years. In processing,

per unit labor costs rose only 46 percent in the same
period.

COSTS AND PROFITS PER UNIT

OF FARM FOODS MARKETED, 1958-74
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Figure 7

Profits per unit have increased slightly more than

labor costs. Overall per unit profits doubled since

1958 with half the increase occurring since 1972.

Distributors' profits per unit rose slightly more than

processors' profits. The trend in corporate profits

may exaggerate the picture of increasing per unit

profits as non-corporate earnings are not reflected in

the estimates.

All other costs of foods marketing, including taxes,

depreciation, rent, and energy, have risen 49 percent

on a per unit basis since 1958, slower than the general

inflation rate.
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Table 11. --Indexes of labor cost for marketing farm--food products, 1947-74

Total
• Man- : Hourly : Unit .: Retail price-: Farm price

Year labor
• hours ' labor : labor : weighted 3/

:

weighted 3/
cost cost 1/ : cost 2/

; volume index : vo lume ind ex

1967 = 100

1947 41 106 39 63 65 68

1948 46 107 43 72 64 66
1949 48 106 45 74 65 68
1950 50 107 47 75 67 70
1951 53 107 50 79 67 69
1952 56 108 52 80 70 72

1953 60 107 56 82 73 75
1954 62 106 58 83 75 77

1955 64 106 60 82 78 81
1956 66 106 62 81 81 84
1957 68 104 65 84 81 83
1958 70 102 69 86 81 82
1959 73 103 71 87 84 84
1960 76 102 74 87 87 87
1961 77 98 78 87 88 88
1962 80 98 82 89 90 90

1963 82 96 85 89 92 92
1964 85 97 88 89 96 96

1965 90 99 91 94 96 97

1966 95 100 95 97 98 98

1967 100 100 100 100 100 100
1968 108 101 107 106 102 102

1969 117 103 114 113 104 103
1970 125 102 123 118 106 105

1971 133 103 129 122 109 108

1972 145 105 140 131 110 108

1973 156 106 147 144 108 104

1974 4/ 180 109 165 162 111 105

1_/ Hourly labor cost is the quotient of the indexes of total labor cost and

man-hours worked

.

2/ Unit labor cost is the quotient of the indexes of total labor cost and the

retail price-weighted volume index.

3/ The retail volume index of farm food products is constructed by weighting

the quantities consumed on a retail weight basis by 1957-59 average retail

prices. The retail volume index is used in assessing changes in consumer

expenditures and labor costs. This index is more sensitive to changes in

highly processed products than less processed products with a high farm

value. Similarly, the farm price weighted index is constructed by weighting

the quantities on a farm weight basis by 1957-59 average farm prices. The

farm volume index is used in evaluating changes in farm value and farm market-

ings. The farm index is most sensitive to high farm value less processed

products. 4/ Preliminary.
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Table 12. --Railroad freight rate indexes for agricultural commodities, 1957-74 1/

(1967 = 100)

Year
: Livestock Meat

.

Fruits and
vegetables

Wheat
•

All grains

1957 . . : 104 143 112 119 116

1958 . . : 108 132 109 122 120

1959 .
. : 106 121 102 120 116

1960 .
. : 105 121 100 119 115

1961 .
.

: 104 121 101 119 114

1962 . . : 102 120 100 116 113

1963 .
.

: 100 117 99 114 111

1964 . .: 99 113 99 111 108

1965 . .: 99 104 99 99 101

1966 . .: 99 100 99 99 100

1967 • •
: 100 100 100 100 100

1968 • • : 104 103 103 101 100

1969 . .: 108 107 108 102 100

1970 119 117 118 113 109

1971 ••: 135 132 134 125 121

1972 • •
: 140 136 138 120 121

1973 .. : 146 138 140 124 122

1974 ..: 4/ 162 162 147 146

. Soybeans . Cotton : Wool
:

Tobacco
: Combined index
: Food : All
: products 2/: products 3/

1957 . . : 110 102 158 119 119 116
1958 . . : 116 103 161 111 115 115
1959 . . : 115 102 127 100 109 110
1960 . .: 115 101 122 99 107 109
1961 . . : 109 101 122 100 108 109

1962 . .: 107 101 107 100 106 108
1963 . . : 101 101 104 100 103 106

1964 . . : 100 100 100 100 103 105
1965 . .: 99 100 100 100 100 100
1966 . .: 99 100 100 99 99 99
1967 . .: 100 100 100 100 100 100
1968 . .: 101 100 101 102 102 101
1969 . .: 103 103 106 108 105 103
1970 . . : 114 113 119 118 116 114
1971 . .: 126 126 134 132 129 127
1972 . .: 127 131 136 137 132 128
1973 . . : 130 134 140 142 137 131
1974 ..: 158 155 165 166 161 154

1/ All indexes are of the weighted aggregative type and are based upon averages of

rates in effect during the year. Annual averages are computed by weighting rates
by the number of days they are in effect.

2/ In constructing the all farm food index, food product groups are weighted by
average quantities marketed domestically in 1957-59.

_3/ In constructing the all farm product index, farm product groups are weighted by
average revenues for 1957-59.

4/ The livestock component was excluded because of the relatively negligible amount
shipped by rail. Data for 1945-56 are published in the Marketing and Transportation
Situation , MTS-47, November 1962.
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At-Home Versus Away- From-Home Eating

The total marketing bill is divided into the at-home

bill and the away-from-home bill. The at-home

marketing bill is an estimate of charges for

transporting, processing, and distributing U.S. farm
foods purchased in food stores for use at home. The
away-from-home marketing bill is an estimate of the

costs and profits of transporting, processing,

distributing, and preparing food for sale or use in

public eating places and institutions. It includes costs

and profits for food whether purchased for personal

consumption, on business or travel, or as part of

another service such as food served by airlines or

hospitals.

Expenditures: Consumer expenditures for food at

home were $106.3billion in 1974, or 72 percent of total

U.S. farm food expenditures. Expenditures for food

consumed away from home were $41.2 billion, or 28

percent of total expenditures. Away-from-home
expenditures declined slightly as a proportion of total

food expenditures last year but were greater than the

25 percent in 1963 (table 13).

Away-from-home eating is composed of two major
submarkets—public eating places and institutions.

Public eating places include restaurants, cafeterias,

snack bars, vending machine outlets, and other

eating places primarily operated for profit. In 1974,

they accounted for $32.3 billion of farm food

expenditures, or about three-fourths of the away-
from-home market. Expenditures in public eating

places grew relatively faster than food store sales

between 1965 and 1974, increasing the away-from-

home share of expenditures for U.S. farm foods.

Until the last 4 years, institutional expenditures on
farm foods grew more rapidly than expenditures in

public eating places. Institutions—including schools,

colleges, hospitals, rest and nursing homes, and
airlines—served food valued at $8.9 billion in 1974,

and accounting for about 6 percent of total farm food

expenditures. Decreased school enrollment and a

decline in hospital patients have slowed the growth
in institutional feeding.

Marketing Bill: The marketing bill for at-home
eating accounts for a smaller proportion ofconsumer
food expenditures than that for away-from-home
eating. The at-home marketing bill amounted to $60.8

billion in 1974—57 percent of consumer expenditures

for food bought for use at home. In contrast, the away-
from-home bill of $31.2 billion accounted for 76

percent of away-from-home consumer expenditures

for food in 1974. This contrast reflects the added cost

of preparing and serving food consumed away from
home. In 1974, public eating places incurred

marketing costs of $24 billion, while the bill for

institutions was $7 billion.

Farm Value: The at-home market represented four-

fifths of total U.S. farm value, while public eating

places accounted for another 14.4 percent and
institutions, the remainder. Thus, the food store

market is a much more important channel for farm
products than is indicated by the proportion spent in

food stores versus away-from-home establishments.

Commodity Use: In 1974, meat products

represented the largest share of away-from-home
food expenditures, and the second largest share of at-

home food expenditures (table 14). However, meat
represented a much larger proportion of spending for

food consumed away from home (39 percent) than
food used at home (25 percent).

The importance of various food groups between the

at-home and away-from-home markets differs

primarily because of the relative importance of

different meals. Breakfasts and dinners make up a

larger proportion of meals served at home, while the

away-from-home market serves a larger proportion of

lunches. Fruits and vegetables, which are served

more often with full meals than with sandwich-type

lunches, account for about a fourth ofexpenditures of

food consumed at home (the largest group) versus 11

percent of expenditures away from home.

There are differences in the commodity mix within

the away-from-home market. Meat accounts for a

larger share of food consumed in public eatingplaces

than in institutions. The opposite is true of fruits and
vegetables, which are moreimportant in institutions.

Again, the difference in the proportion of meal types

served is the prime reason for differences in

composition of expenditures. Other food items, such

as poultry, bakery, dairy, grain mill, and other food

products, vary less between the two markets.

Marketing Bill for Marketing Agencies

Marketing agencies are classified by
function—processing, wholesaling, and distributing

food products. The marketing bill and the labor and
profit components for marketing agencies are shown
in table 15 for selected years between 1929-74.

Food processing accounted for the largest share of

the total marketing bill for 1974, amounting to one-

third the total (fig. 8). However, this is less than in

1973, and continues a decline in the importance of

processing costs in relation to the other agencies. The
dollar cost of processing does represent a 10 percent

increase over 1973, one of the largest increases

recorded.

Labor costs accounted for 42 percent of the

processors' bill in 1974, the same percentage as for

1973. Likewise, profits before taxes remained at 10

percent of the total processing bill. This is a larger

share than the profits of other agencies, due partly to

the greater predominance of corporate ownership
among processors than among wholesalers and
retailers.

Food wholesaling charges amounted to $13.9

billion, or 15 percent of the total marketing bill—the

smallest share but up from last year's 14 percent.

Labor costs accounted for 43 percent of the
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AGENCY COMPONENTS OF THE MARKETING BILL
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Figure 8

wholesaling bill in 1974. Profits before taxes for

wholesalers rose to 8.5 percent, second only to the

processor's profit rate.

Retail food stores had the second largest agency
bill in 1974, amounting to $26. 7 billion or 29percent of

the total marketing bill, unchanged from 1973. The
labor component of retailing was $13.6 billion, more
than half of the total cost of retailing. Profits

amounted to $472 million or 1.8, percent of the total

retailing bill.

Eating places and institutions accounted for 22.6

percent of the total marketing bill or $20.8 billion.

This was a fractional decrease from 1973, reflecting

less eating out last year. Labor costs accounted for 65

percent or $13.7 billion, of the public eating place and
institutional bill. This was a continuation of the rise

in labor costs of food service industries. Profits at

$545 million accounted for 2.6 percent of the public

eating place and institutional bill.
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Table £2>. —Consumer expenditures, marketing bill, and farm value, for U. S. farm
foods, at-home and away-from-home, 1963-74.

ear Total : At-home 2/

Away-from-home
\ : Total Public eating : Institutions

places 3/ : 4/

Billion dollars

Consumer expenditures

1963 74.0 56.0 18.0 14.0 4.0
1964 77.5 58.5 19.0 14.8 4.2
1965 81.1 60.2 20.9 16.1 4.8
1966 86.9 64.0 22.9 17.8 5.1
1967 89.3 64.3 25.0 19.3 5.7
1968 94.0 67.4 25.6 20.5 6.1
1969 98.8 70.3 28.5 21.9 6.6
1970 105.9 74.5 31.4 23.8 7.6
1971 110.7 77.6 33.1 25.0 8.1
1972 116.6 81.6 35.0 26.9 8.1

1973 132.0 93.7 38.3 29.4 8.9

1974 1/... 147.5 106.3 41.2 32.3 8.9

Market ing bill

1963 49.9 35.9 14.0 10.9 3.1
1964 52.6 37.8 14.8 11.6 3.2
1965 54.0 38.1 15.9 12.3 3.6
1966 57.1 39.8 17.3 13.5 3.8
1967 60.8 40.9 19.9 15.3 4.6
1968 63.6 42.5 21.1 16.2 4.9
1969 65.2 42.2 23.0 17.6 5.4

1970 71.1 46.1 25.0 18.8 6.2
1971 75.4 48.7 26.7 19.9 6.8

1972 77.9 50.2 27.7 21.1 6.6

1973 82.0 53.0 29.0 22.0 7.0
1974 11... 92.0 60.8 31.2 24.3 6.9

Farm va lue

1963 24.1 20.1 4.0 3.1 0.9
1964 29.9 20.7 4.2 3.2 1.0
1965 27.1 22.1 5.0 3.8 1.2

1966 29.8 24.2 5.6 4.3 1.3

1967 28.5 23.4 5.1 4.0 1.1
1968 30.4 24.9 5.5 4.3 1.2
1969 33.6 28.1 5.5 4.3 1.2
1970 34.8 28.4 6.4 5.0 1.4

1971 35.3 28.9 6.4 5.1 1.3

1972 38.7 31.4 7.3 5.8 1.5

1973 50.0 40.7 9.3 7.4 1.9

1974 11... 55.5 45.5 10.0 8.0 2.0

1/ Preliminary. 2/ At-home is food consumed from the home food supply (primarily
purchased from retail food stores). 3/ Includes restaurants, cafeterias, snack bars,

and other eating establishments. 4/ Includes the value of food served in hospitals,
schools, colleges, rest and nursing homes, and other institutions.
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Tablel4.— Consumer expenditures, marketing bill, and farm' value for at-home and away-from-home
consumption, by commodity group, 1963-74.

Year :

and :

market :

Meat : Poultry : Dairy : Fruits : Grain : Bakery : . :

pro- : pro- : pro- : and : mill : pro- :

Miscel-
.. Total

ducts : ducts : ducts : vegetables : products : ducts :

aneous

Million dollars

1963 : Consumer expenditures

20,439 5,722 12,598 16,154 2,575 7,703 8,853 74,044
13,644 4,188 9,382 14,296 2,208 5,807 6,500 56,025

6,795 1,534 3,216 1,858 367 1,896 2,353 18,019

5,742 1,303 2,210 1,177 260 1,466 1,853 14,011
1,053 231 1,006 681 107 430 500 4,008

Away-from-home :

Public eating :

Marketing bill

11,410 2,826 7,738 12,467 2,035 6,548 6,871 49,895
6,342 1,544 5,225 11,102 1,690 4,803 4,747 35,453

5,068 1,282 2,513 1,365 345 1,745 2,124 14,442

4,305 1,100 1,724 846 245 1,343 1,665 11,228
763 182 789 519 100 402 459 3,214

Away-from-home :

Total :

Public eating

Farm value
Total 9,029 2,896 4,860 3,687 540 1,155 1,982 24,149

7,302 2,644 4,157 3,194 518 1,004 1,753 20,572

1,727 252 703 493 22 151 229 3,577

1,437 203 486 331 15 123 188 2,783
290 49 211 162 7 28 41 794

Away-from-home
Total
Public eating

1964
Consumer expenditures

Total 21,418 5,872 12,938 17,084 2,780 7,980 9,431 77,503
14,106 4,254 9,560 15,173 2,375 5,965 7,029 58,462

7,312 1,618 3,378 1,911 405 2,015 2,402 19,041

6,184 1,373 2,319 1,222 286 1,557 1,898 14,839
1,128 245 1,059 689 119 458 504 4,202

Away- from-home
Total
Public eating

Marketing bill
Total •12,446 2,964 7,927 12,905 2,212 6,798 7,379 52,631

. 6,926 1*608 5,290 11,557 1,832 4,941 5,219 37,373

: 5,520 1,356 2,637 1,348 380 1,857 2,160 15,258

: 4,692 1,162 1,805 832 269 1,429 1,698 11,887
: 828 194 832 516 111 428 462 3,371

Away-from-home
Total
Public eating

Farm value

Away-from-home
Total

: 8,972 2,908 5,011 4,179 568 1,182 2,052 .24,872
: 7,180 2,646 4,270 3,616 543 1,024 1,810 21,089

: 1,792 > 262 741 563 25 158 242 3,783

: 1,492 211 514 390 17 128 200 2,952
: 300 51 227 173 8 30 42 831
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Table 14.--Consumer expenditures, marketing bill, and farm value for at-home and away-from-home
consumption, by commodity group, 1963-74.

Year
and :

market

Meat
pro-

ducts

: Poultry
: pro-

: ducts

: Dairy
: pro-
: ducts

: Fruits : Grain
: and :

' mill
: vegetables : products

: Bakery
: pro-

: ducts :

Miscel-
]

laneous
.

Total

1965 :

Million dollars

Consumer expend Ltures

22,405
13,834

8,571

7,192
1,379

6,224
4,536

1,688

1,425
263

13,049
9,668

3,381

2,287
1,094

17,782
15,654

2,128

1,321

807

3

2

,045

,589

456

317

139

8,193
5,880

2,313

1,762
551

10,416
8,02"7

2,389

1,853
536

81,114
60,188

20,926

16,157

4,769

Away-from-home :

Public eating '•

Institutions . . . .
:

Marketing bill
Total : 12,058

5,958

6,100

5,133
967

3,141
1,749

1,392

1,185
207

7,987
5,397

2,590

1,738
852

13,262
11,848

1,414

819
595

2

1

,426

,999

427

297

130

6,937
4,816

2,121

1,606
515

8,190
6,066

2,124

1,634
490

54 001
37 833

Away-from-home ....
-

16 168
Public eating :

Institutions ....
12,412
3,756

Farm value

10,347
7,876

2,471

2,059
412

3,083
2,787

296

240

56

5,062
4,271

791

549
242

4,520
3,806

714

502
212

619.

590

29

20

9

1,256
1,064

192

156

36

2,226
1,961

265

219

46

27 113
22 355

Away-from-home
Total 4 758
Public eating

Institutions ....

1966

3,745
1,013

Consumer expend itures

25,096
15,264

9,832

8,270
' 1,562

7,242
5,304

1,938

1,644
294

13,606
10,084

3,522

2,399
1,123

18,585
16,523

2,062

1,246
816

3

2

,031

,531

500

350
150

8,299
5,908

2,391

1,833
558

11,064
8,454

2,610

2,014
596

86,923
64,068

Away-from-home ....

22,855
Public eating

Institutions ....

17,756
5,099

Marketing bill

13,488
6,496

: 6,992

: 5,910
: 1,082

3,606
2,022

1,584

1,358
226

8,031
5,418

2,613

1,765
848

14,116
12,716

1,400

796
604

2

1

,394

,929

465

326

139

6,935
4,761

2,174

1,657
517

8,586
6,287

2,299

1,759
540

57,156
39,629

Away-from-home
Total 17,527
Public eating

Institutions ....

13,571

3,956

Farm value
••11,608
: 8,768

: 2,840

: 2,360
: 480

3,636
3,282

354

286

68

5,575
4,-666

909

634
275

4,469
3,807

662

450
212

637

602

35

24

11

1,364
1,147

217

176

41

2,478
2,167

311

255

56

29,767
24,439

Away-from-home
Total 5,328
Public eating

Institutions ....

4,185
1,143
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Table 14.--Consumer expenditures, marketing
consumption,

bill, and farm value for at-home
by commodity group, 196 -74.

and away-from-home

Year
and :

market :

Meat :

pro- ;

ducts
_j_

Poultry
pro-

ducts

Dairy
pro-
ducts

: Fruits :

: and :

: vegetables :

Grain :

mill :

products :

Bakery :

pro- :

ducts :

Miscel-
laneous

Total

Million dollars y
Consumer expend itures

1967 ;

25,785
16,146

9,639

8,490
1,149

6,838
4,898

1,940

1,721
219

13,698
10,149

3,549

2,717
832

19,288

15,389

3,899

1,492
2,407

3

2

259

,776

483

416
67

8,855
6,185

2,670

2,119
551

11,506
8,725

2,781

2,374
407

89,229
64,268

Away-from-home 1/

24,961
Public eating

19,329
5,632

Marketing bill

14,404
7,463

6,941 «

6,260
681

3,753
2,207

1,546

1,468
78

8,076
5,443

2,633

2,065
568

14,796
11,807

2,989

1,059
1,930

2

2

,623

,174

449

391
57

7,541
5,080

2,461

1,941
520

9,217
6,689

2,528

2,117
626

60 410

Away-from-home 1/
40,863

19 547
Public eating

15 301

4,246

Farm value

11,381
8,683

2,698

2,230
468

3,085
2,691

394

253

141

5,622
4,706

916

652
264

4,492
3,582

910

434
476

636
602

34

25

9

1,314
1,105

209

178

31

2,289
2,036

253

197

56

28,819

Away-from-home 1/

23,405

5,414
Public eating

:

4,028

1968

1,386

Consumer expendil:ures

Total 27,432
16,627

10,805

9,062
1,742

7,374

5,230

2,144

1,816
328

14,882

10,630

4,252

2,876
1,376

19,834
17,118

2,716

1,655
1,061

3

2

,277

,660

617

428
189

9,092

6,249

2,843

2,165
679

11,091
8,910

3,181

2,464
716

93 982
67 424

Away-from-home 1/

26 558
Public eating

20 466
6,091

Marketing bill

Total 15,445
7,492

7,953

6,683
1,270

4,037
2,227

1,810

1,545
265

8,941
5,683

3,258

2,183
1,074

14,909
12,957

1,952

1,142
810

2

2

,669

,087

582

404
178

7,806
5,172

2,634

1,995
639

9,763
6,902

2,861

2,201
658

63,570
42,520

Away-fron-home 1/

Total 21,050
Public eating

16,153
4,895

Farm value

Total 11,987
9,135

2,852

2,380
472

3,337
3,003

334

272

62

5,941
4,947

994

693
301

4,925
4,161

764

513
251

608
573

35

24

11

1,286
1,077

209

170

39

2,328

2,008

320

263

57

30,412
24,904

Away-from-home 1/

Public eating
5,508

4,313
1,196
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Table 14. --Consumer expenditures, marketing bill, and farm value for at-home and away-from-home
consumption, by commodity group, 1963-74. Continued

Year :

and :

market

Meat : Poultry : Dairy : Fruits : Grain : Bakery : :

pro- : pro- : pro- : and : mill : pro- :

Misce l-
: Total

ducts : ducts : ducts : vegetables : products : ducts :

laneous
:

Million dollars 3/

1969 Consumer expenditures
28,914 8,483 15,460 20,633 3,275 9,257 12,828 98 851
18,097 5,887 10,810 17,527 2,600 6,119 9,311 70 352

Away-from-home :

10,817 2,596 4,650 3,106 675 3,138 3,517 28,499
Public eating '

Institutions .... :

9,192 2,189 3,128 1,866 466 2,381 2,691 21,913
1,625 407 1,522 1,240 209 757 826 6,585

Marketing bill

Total : 15,283 4,405 9,177 15,473 2,667 7,940 10,237 65 183
7,160 2,201 5,553 13,196 2,027 5,014 7,055 42,207

Away-from-home :

Total : 8,123 2,204 3,624 2,277 .640 2,926 3,182 22,976
Public eating :

Institutions ....

6,913 1,872 2,411 1,308 442 2,209 2,416 17,572
1,210 332 1,213 969 198 717 766 5,404

Farm value
Total 13,631 4,078 6,283 5,160 608 1,317 2,591 33,668

10,937 3,686 5,257 4,33-1 573 1,105 2,256 28,145
Away-from-home

Total 2,694 392 1,026 829 35 212 335 5,523
Public eating

Institutions ....

1970

2,280 317 716 558 24 172 275 4,342
414 75 310 271 11 40 60 1,181

Consumer expenditures
Total 32,294 8,710 16,102 21,770 3,242 9,635 14,171 105,922

Away- from-home
Total

18,855 6,131 11,456 18,651 2,583 6,448 10,412 74,534

13,439 2,579 4,646 3,119 659 3,187 3,759 31,388
Public eating

Institutions ....

11,128 2,150 3,066 1,829 445 2,376 2,822 23,816
2,311 428 1,580 1,290 214 811 936 7,572

Marketing bill
Total 18,190 4,786 9,323 16,737 2,690 8,252 11,172 71,148

Away- from-home
8,143 2,595 5,759 14,432 2,067 5,296 7,820 46,110

10,047 2,191 3,564 2,305 623 2,956 3,352 25,038
Public eating

Institutions ....

: 8,296 1,837 2,308 1,277 420 2,188 2,488 18,814
: 1,751 354 1,256 1,028 202 767 864 6,224

Farm value

Away-from-home
Total

: 14,104 3,924 6,779 5,033 552 1,383 2,999 34,774
: 10,712 3,536 5,697 4,219 516 1,152 2,592 28,424

: 3,392 388 1,082 814 36 231 407 6,350

2,832 313 758 552 25 187 334 5,002
: 560 75 324 262 11 43 72 1,348

Public eating

Institutions ....
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Table 14. —Consumer expenditures, marketing bill, and farm value for at-home and away-from-home
consumption, by commodity group, 1963-74. Continued

Year
and

market

: Meat : Poultry : Dairy : Fruits : Grain • Bakery
Mis eel

-

: pro- : pro- : pro- : and ; mill . pro- ; , Total
, j. j ^i_n j^j laneous "

: ducts : ducts : ducts : vegetables : products
:
ducts

1971

Million dollars

Consumer expenditures

Total 33,264 8,362 16,687 22,952 3,239 11,210 14,972 110,686
19,106 5,810 11,791 19,639 2,562 7,835 10,808 77,551

14,158 2,552 4,896 3,313 677 3,375 4,164 33,135

11,642 2,133 3,226 1,923 456 2,509 3,107 24,998
2,516 419 1,670 1,390 221 866 1,057 8,138

Away- from-home
Total
Public eating

Institutions ....

Marketing bill

Away-from-home

Public eating

Institutions ....

18,985 4,746 9,917 17,743 2,677 9,638 11,662 75,368
8,293 2,554 6,102 15,222 2,037 6,499 7,963 48,668

10,692 2,192 3,815 2,523 640 3,139 3,699 26,700

8,756 1,839 2,469 1,394 430 2,317 2,724 19,931
1,937 352 1,346 1,128 210 821 974 6,768

Farm value
Total 14,279 3,616 6,770 5,209 562 1,572 3,310 35,318

10,813 3,256 5,689 4,419 525 1,336 2,845 28,883

3,466 360 1,081 790 37 236 465 6,435

2,887 294 757 529 25 192 382 5,066
579 66 324 261 12 44 82 1,370

Away- from-home
Total
Public eating

Institutions ....

1972 Consumer expenditures
Total 37,756 7,580 17,651 22,785 3,330 11,628 15,870 116,600

21,896 5,002 12,739 19,'441 2,676 8,226 11,632 81,612

15,860 2,578 4,912 3,344 654 3,402 4,238 34,988

13,200 2,170 3,289 1,991 445 2,550 3,197 26,842
2,660 408 1,623 1,353 209 852 1,041 8,147

Away-from-home :

Total
Public eating :

Institutions ....

Marketing bill
Total 20,703 4,469 10,380 17,302 2,722 9,900 12,421 77,897

9,030 2,268 16,614 14,851 2,108 6,756 8,621 50,248

11,673 2,201 3,766 2,451 614 3,144 3,800 27,649

9,703 1,862 2,482 1,390 417 2,341 2,837 21,034
1,970 339 1,283 1,060 197 803 963 6,616

Away-from-home :

Total
Public eating :

places :

Institutions ....

Farm value

21,211 5,059 10,798 20,713 3,178 10,044 10,962 81,965
12,866 2,734 6,125 4,590 568 1,470 3,011 31,364

4,187 377 1,146 893 40 258 438 7,339

3,496 308 807 601 27 209 360 5,808
690 69 339 292 13 48 78 1,531

Away - from-home
Total :

Public eating :

Institutions .... :
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Table 14. --Consumer expenditures, marketing bill, and farm value for at-home and away-from-home
consumption, by commodity group, 1963-74. Continued

Year
and :

market

Meat : Poultry : Dairy : Fruits : Grain : Bakery : Miscel- :

pro- : pro- : pro- : and : mill : pro- : laneous
: Total

ducts : ducts : ducts : vegetables : products : ducts :

Million dollars

1973 Consumer expenditures

42,228 10,290 18,900 27,961 4,095 12,707 15,773 131,954
24,944 6,906 13,834 24,255 3,342 9,100 11,274 93,655

17,284 3,384 5,066 3,706 753 3,607 4,499 38,299

14,344 2,848 3,393 2,230 511 2,702 3,384 29,412
2,940 536 1,673 1,476 242 904 1,114 8,885

Away- from-home

Public eating

Institutions ....

Marketing bill

21,211 5,059 10,798 20,713 3,178 10,044 10,962 81,965
9,074 2,316 7,047 18,131 2,486 6,825 7,070 52,949

12,137 2,743 3,751 2,582 692 3,219 3,892 29,016

10,053 2,324 2,463 1,450 469 2,387 2,886 22,033
2,084 419 1,288 1,132 223 831 1,006 6,981

Away-from-home

Public eating

Institutions ....

Farm value

21 017 5,231 8,102 7,248 917 2 663 4 811 49 989
15,870 4,590 6,787 6,124 856 2 275 4 204 40 706

Away- from-home
5,147 641 1,315 1,124 61 388 607 9 283

Public eating

Institutions ....

4,290 524 929 780 42 315 498 7,379
856 117 385 344 19 73 109 1,904

1974 Consumer expenditures

42,876 8,645 21,085 31,562 5,189 15 568 22 642 147 567

Away- from-home
Total ,

26,719 5,972 15,625 27,060 4,359 11,158 15,489 106,382

16 157 2,673 5,460 4 502 830 4 410 7 153 41 185
Public eating

Institutions ....

: 12,963 1,975 3,825 3,223 533 3,670 6,068 32,257
: 3,194 698 1,635 1,278 297 739 865 8,928

Marketing bill

Total : 23,258 4,348 11,890 23,056 3,931 11,932 13,622 92,037

;
11,962 2,235 7,920 19,792 3,174 8,024 7,768 60,875

•11,296 2,113 3,970 3,264 757 3,908 5,854 31,162

:

8,906 1,517 2,764 2,358 482 3,263 4,989 24,280

;
2,391 595 1,206 906 275 645 865 6,882

Away-from-home
Total
Public eating

Institutions ....

Farm value

! 19,618 4,297 9,195 8,506 1,258 3,636 9,020 55,530
.14,757 3,737 7,705 7,268 1,185 3,134 7,720 45,507

! 4,861 560 1,490 1,238 73 502 1,299 10,023

! 4,057 458 1,061 865 50 408 1,079 7,977
804 102 429 373 23 94 220 2,046

Away-from-home
Total
Public eating

Institutions ....
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