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The formidable and awe-inspiring topic assigned to the writer for 

Usa 
‘Sion in connection with Dr. &. G, Peterson's paper on the subject of 

th § : , ; ; 
‘all Farm" presents difficulties of interpretation--difficulties which 

wo [he 

4 \ 
woten Q 

. . : 4 ‘ 

1 Odes 

Wr3 : e e e e 9 . 

iter admits an inability to unravel. However interpreted, 1t suggests 

dle ws , 
© with so many remifications that no adequete treatment of it could 

des 
te dn any short space; and as Alfred Marshall is reputed to have pro- 

g , , , 
4 -~ "In economics, no short statement is correct.", the writer feels 

ty 
Strat n ° e ® ® : + + — 

ed to limit this discussion to certain questions suggested by 

op 
8 : e e 

e ° e 

terson, relating in some small mcasure to the topic in question. 

he are indebted to Dr, i, G. Peterson for an interesting and informa- 

iy @ ha :; 
"sume of the general situation with respect to the "small farm" in 

ths | 

"Stern states as exemplified, in particular, by the conditions thereof 

tg Q 
lected areas of Utah, There is little doubt but what similar conditions 

Pray . 
8 : , 
‘lL elsewhere and that the problem of the small farm exists in greater 

Op 
t 
‘Ss degree in each of our respective states, Furthermore, the universal 

they 
hq 

toward an increase in not only the absolute but also in the relative 

Nua 

er ; , er 
S of small farms presages a continuance and perhaps an intensifica- 

t 0 
0 2s ‘ . . 

{ problems arising out of their operation for some time to come. 

Certainly is this the case in California where during recent years 

the § 
Ubdivision of lands into small units has proceeded ¢ et a rapid rate 

Ny | 
the result that, at present, approximately 22 per cent of our farms   
 



  

ba Ve r , , “Adered many large holdings unmanageable or uneconomic under the 
¢ 

Q eo » e e e ° 8 @ order of conditions. Their subdivision into parcels more nearly 
Dg , 

Mating an optimum size operating unit for the classes of labor and 
eh : 

Stent available has naturally followed. The relatively high prices 
of 

Qgps | 
eu tural products, particularly of the Specialty crops produced in 

he | 
W | . St, tended toward the development of relatively small farms Which, at 

: th @ 4: , | , ‘ime of settlement were conceived to be economic units: but which ten ay 
@ changed price/cost relationship of more recent times have since 

Dro, , 
Q 

© to be too small to provide a satisfactory living for the operators 
an . families, These and other forces have all contributed to the 

b | “ Telatively large number of small farms ef various types operating 
h 

Oe verdety of conditions in different parts of the state with vary- 
Q eee of success, lven casual observation in many areas would evince 

- “St that many of these farms are not financially successful, and 
Ne 

tn 
“Ome obtained from other sources, 

| Influenced, perhaps, by what he terms his "wishful thinking" on 
ON the smell farm and the small farmer, Dr. Peterson eppeers to 

OS thet the contribution of the small-farm population to the welfare 

_* Somonueaitn 49 of sufficient value to warrant the conclusion 

* the Small farm must be preserved--olmost at any cost, Admitting the 
“Ont 

; 

“tion that the American farmer--and he, typically, has been a small 
‘tay 

g 

° 9 ® e Peretor--has contributed much to the stability ond otherwise in 
the 

‘ 
| 6 ® ° ‘Veloprent of our democracy, I wonder if he would retain his same 

| Ndence of spirit, stability of thought and ection, his "rugged 
tha 

Wy - | ‘Wualism" which characterized him in the past, if he is preserved 
Z Ny ; , ective measures except of the very remote sort. Recent experiences 

3. 

St | oy . gation would reveal that many more were virtuelly "being supported" 
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ois 

Ize 

tt 
"erious types of "subsidy" would perhaps indicate to the contrary 

td, 

‘if such were resorted to, we might readily find that we had not 

8 e 
e 

"ved an edmireble character but rather that we had contributed to 

he 
q ~ e e ‘Velopment of merely enother "pressure group" Gkem@a--ever willing 

Tag . | ‘ 
““dy to raid the treasury. Such may be only a remote possibility, 

h 

“t the Same time, the tendency of the times appears to be in that 

| ‘tion 

) ldo not wish to convey the impression that I believe the small farm   d to extinction nor that I do not favor measures which will tend 

, “Sti fy the present dilemma of the small farm operator, but it is my 

oo “ide 
vs | f that these measures must be designed to and result in standing 

the 
. Se | 

* formers upon their own economic legs unsupported by strings suspended 
. bb, 

. al 

the Treasury. In addition to such remedial mersures in the matte 

Pedi g 

eo. Ws 

, d de ® ° . e e j e 

Need, in some areas, for drastic end far-resching reorganizetion 

marketing, taxation and others suggested by Dr. Peterson, there 

ty 
| Ang 

Vidual farms, not excluding changes in acresge to larger units in 
. {89 

qe 
Ca ‘ . ‘ : 
“Ses and smaller units in others, as well as in the types of farming 

da 
“Dteg to 

conditions of the farms and to abilities of the farmers who are 
+ “0 

Qa 
erate then, 

th 

“Ven if such adjustments wer: brought about, the question might still 
7 fay | 

Sed ag to Whether or not the small farms could compete with the 

| ee 

long. 
hee ory 

but 

b . vs , . ; 
farm units. Without ende&voring here to definitely define snell, 

arger farms, for they will very in size with time and plece, 

“ely distinguishing the swall unit as the femily size ferm ond the 

“tae r 
. Units as those of sufficient size to necessitete hiring sll the 

1 seh Op | 
“hd cll or part of the manegenent, it is my firm belief that small 

dp. 
§ 

“€n and will be able to compete with the larger units--et least until 

ae     
 



| oh 

Dees 
Be eZee, 

ho | 
‘ne es egriculture cen be ealnast eonpletely mechanized; and this 

“Tks 
ts 

to be a remote’ possibility at present. I say this with conviction 
fey 

' because I, for sne, have never been convinced that the econonies of 

Ne : ° : . Scale operation, so apparent in industry, are necesserily forthcoming 

t r ® 

‘loulture; end second, because recent technological developments and 

iN . , . 
Yenents in production processes and in mechenicel devices coupled 

4 

‘Oopere tive effort have, or cen recover fer the small farmer meny of 

‘ A 
leged advanteges of large scale operation, My conviction in this 

ihe ° . ° 

"ney be influenced by "wishful thinking", but st the sens tine it 
ay 

"ppear thet lerge-scale fercting in generel has not proved to be as 

“e os . , ‘sful as the clains mode for it by its proponents. 

The developtients in large-scale farning during the war end esrly post- 

n 
Tee 

ty 

Ss gave rise to such conjecture and speculation es to its future. 

ne Los , . _— ents gothered and publicized sccounting date demonstrating, supposedly, 

eet economies effected through large-scale operation, Yet, strengely 
ns 

‘8h » when the acid-test of adverse econonic conditions was applied, 

* large-scale farms eppecred to be no better uble--in meny instances 

“i Well able--to withstand the blow as the well planned small ferns, 
Nhe | 
"ein lies, then, thesé great economies in production? Perhaps they are 

; 
* eparent then real, Sone, of course, heve withstood the test of ‘ 

‘, 

We . a. 
‘Nd circumstances. Of these, our observation locally, indicetes that 

i 
™ , 
re successful seem to possess one or more of the following cherac- 

A x 
“ties: 

(1) peculitr or unique environnental conditions providing especially 

fevoreble conditions of production; 

(2) Unlque institutional connections providing advantsgeous sources 

of supply, marketing outlets, or other advantages; 

q 
we   
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Lee. 
(3) exceptional entrepreneurial ability--e.g. exceptional managerial 

ability backed by ample capital. 

These conditions can not be duplicated easily or perhaps at ell; 
ts Mas 

‘nly not in such quantity that there is immedicte danger of a marked 

Pen . 
Se in the number of plants which can operate under like circumstances. 

ty 
§. 

' ' 42 only under’ exceptioncl circunstances, the large- -scale farms are 

ey 
\ to Succeed and if, as indicated, these circumstances cannot easily 

viv 

de 

Produced so far as is known at the present time, the small farmer 
ite 

have little fear of the competition which may be expected from then. 

ty 
* the Stendpoint of our national econony, what is desired is. neither 

hy l 

farms nor large farms as such but operating units permitting the 
“ty 

7 lh 

‘tion, in proper proportion, of the various factors of production 

hey 
\ 

ty ding that of management. So long as we have different "sized" farmers, 

{Q and Li should have different sized farms and none, either large or sma 
|i {oy 

Ng 
hecessitate subsidy for the continuance of their existence. 

T . . as 
he SO called part-time and self-sufficing farms provide distinctly 

Cen . 

“nt problems from that of the commercial farm types. Their success 

Ot 
be measured in the same terms and is dependent upon many factors 

| ts | Oa 
| ' * of the realn of agriculture, If their subsidy is necessary to 

‘ we "Ovi 

- ‘ *€ havens of refuge for elements in the population forced into part- 

vf Xe 

| “ployment, for the temporarily unemployed or unemployables it may be 
fy 

| depirebas to do so. Their existtnce creates problems in rurel 

we of which are agricultural in nature, but the balance are so 

Qe “neled With industrial conditions, institutional connections and the 

we "Ql characteristics of individuals as to require the special con- 

“tho of other groups for their solution, The sooner recognition is 

_ ° these facts and the sooner people in high placee dispense with 

: “tion that agriculture is the logical and ultimate haven for the 

"1 the halt and the blind, the sooner will progress be mde toward the 
“tte 

Sp 
"ent of conditions for those elements in the populetion with which we 

8 
  

“teormned, 

 


