
Give to AgEcon Search

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search.

Help ensure our sustainability.

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their 
employer(s) is intended or implied.

https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/


Imminent Natural Disaster and Price Gouging? Evidence from Hurricane Harvey in the U.S.

Edouard R. Mensah
Craig E. Landry
Travis A. Smith

Selected Poster prepared for presentation at the 2022 Agricultural & Applied Economics Association 
Annual Meeting, Anaheim, CA; July 31-August  2 

Copyright 2022 by Edouard R. Mensah, Craig E. Landry, and Travis A. Smith.  All rights reserved.  
Readers may make verbatim copies of this document for non-commercial purposes by any means, 
provided that this copyright notice appears on all such copies.  



Imminent Natural Disaster and Price Gouging? 
Evidence from Hurricane Harvey in the U.S.

Edouard R. Mensah, Craig E. Landry, and Travis A. Smith

Department of Agricultural & Applied Economics

Background
Price gouging on necessity and emergency goods is often decried 
by the public in times of catastrophe. 

Price gouging laws in most states explicitly forbid excessive
increases in the price of necessity goods during declared disasters 
(ABA, 2020). But the lack of clarity about what constitutes an 
excessive price makes law enforcement difficult (FTC, 2006).

Determining appropriate price changes for essential and 
emergency goods during a disaster is crucial for distinguishing 
among efficient price dynamics that reflect changing underlying 
conditions (production costs or increased demand) and 
opportunistic rent-seeking on the part of retailers.

Research questions
Two-fold research question

1. Do market prices change in times of catastrophe?

2. Are the changes in prices efficient (in that they reflect changes 
in supply and demand)? 

Optimal pricing and comparative statics

Data sources
o Consumer-level scanner data, aggregated at the store level, sourced from the 

Nielsen Company (US), LLC

o Hurricane warning data sourced from the National Centers for Environmental 
Information (NCEI) of the National Oceanic and Atmospheric Administration 
(NOAA)

o Supplemented by NOAA way back machine data and Google search with 
date range customized to the hurricane season

o Applications to individual assistance (IA) programs and applications reporting 
needs sourced from the Federal Emergency Management Agency (FEMA)

Empirical framework
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