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PROPOSALS OF THE CONTROL BOARD

At its meeting held on 1st April 1965,
the Oilseeds Control Board decided as
follows in respect of the 1965/66 mar-
keting season:

1. To increase the advance price payable
for the basic grade of groundnuts
(S2) by R5 per ton from R88 per ton
to R93 per ton, and to increase the
advance price payable on the basic
grade of sunflower seed (F2) by R2.00
per ton from R38.50 per ton to R40.50
per ton.

2. To keep the selling prices for ground-
nuts unchanged at last year's level,
but to increase the selling price of
the basic grade of sunflower seed
(F2) by R5.00 per ton.

3. To make the proposed selling prices
applicable also to anycarry-overs.,

4, To keep the monthly price increase
in the Control Board's selling prices
unchanged at last year's level, namely
R1.00 per ton of groundnuts per month
from 1st July 1965, and R0.55 per ton
of sunflower seed per month from
1st June 1965.

5. To increase the special levies on
groundnuts and sunflower seed by R4.90
and R5.00 per ton respectively. The
proposed increase in the levy payable
on sunflower seed is subject to the
condition that the increase of R5.00
per ton in the selling prices of sun-
flower seed is approved.

6. To fix the advance prices for un-
shelled groundnuts on the basis of

Advances, Selling Prices and Levies Payab:e
on Gilseeds, 1965/66 Marketin
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those for shelled groundnuts, as iD
the past.

7. To make available groundnuts and sun-
flower seed provisionally to local eXx~
pressers in the ratio of 1 ton of ground-
nuts to 1 ton of sunflower seed.

PRODUCTION AND MARKETING OF
OILSEEDS

Since 1957/58 the Oilseeds Control

Board had handled quantities of oilseedS
as indicated in Table 1.

TABLE 1 - Quantities of oilseeds

handled
Groundnuts | Sunflower
(shelled) seed
tons tons

1957/58 127,400 82, 200
1958/59 98, 200 75,700
1959/60 133,400 109, 300
1960/61 146, 900 98,500
1961/62 188,100 122,600
1962/63 131,300 107,300
1963/64 191,400 107,700
1964/65
(provisional) 148,000 84,000
1965/66 '
(estimate) 150,000 50,500

In contrast with the good crops obtained
in respect of the 1963/64 marketing s€a”
son, those in respect of the 1964/65 s€2”
sons werc adversely affected by unfa-
vourable weather conditions.

Together with carry-overs from the
previous seasons, and after allowing fo¥
storage losses, the quantities of grount”



TABLE 2 - Distribution of the marketing of groundnuts - tons

Marketed at local prices Marketed | Total

To ex- For Other Total at export | marketed

pressers seed pPrices
1957/58 66,173 5,279 8,983 80, 435 41,298 121,733
1958/59 34,911 7,808 9,726 52,445 53,574 106,019
1959/60 44, 050 7,231 10,874 62,155 69,239 131,394
1960/61 60, 823 9,271 10,456 80,550 66,695 147,245
1961/62 61,407 6,560 12,141 80,108 | 100,650 180,758
1962/63 52,492 9,861 13,786 76,139 61,618 137,757
1963/64 49,176 10,431 13,741 73,348 | 116,699 190, 047
1964/651) 50, 000 8,500 | 16,000 74,500 | 73,500 | 148,000
1965/662) 93,000 10,000 | 17,000 120,000 | 30,000 150, 000

1) Provisional.
2) Estimate.

huts shown in Table 2 had been marketed
annually.

Although there was a rising trend in
the production of groundnuts during the
Period 1957/58 to 1964/65, local sales
of crushing groundnuts at the Control
Board's fixed prices did not change much.
The local consumption of groundnut and
Sunflower seed oil, however, increased
from 31,000 tons to 53,000 tons of oil per
annum from 1957/58 to 1964/65. The fluc-
tuation in the quantity of crushing nuts
dnnuzally bought by expressers at local
Prices is closely related to the policy
followed by the Control Board in the
Marketing of sunflower seed. The sun-
flower-seed crop is reserved for the lo-
Cal market in the first place and ground-
Quts are only crushed in supplementation of
Sunflower seed to satisfy the oil and oil-
Cake requirements of the Republic. The
Proportionately greater loss on the export
of crushing groundnuts arising from this
@rrangement is partly offset by a contri-
Bution of the sunflower seedtothe ground-
aut poois. '

The export of groundnuts not required
1C)Cally is conducted at varying prices.
Whereas in the past the Control Board
ad always shown a profit, on the basis
of its local prices, onthe export of H.P.S.*
k—

*Hand-selected.

edible-market groundnuts, crushing nuts
are normally exported at a loss to the
Control Board. Consequently the Control
Board aims at expanding the export of
edible-market groundnuts in order to
minimise the quantity which has to be
exported as crushing nuts. As is indi-
cated in Table 3, the export of edible nuts
has, however, not increased appreciably
over the years, while the export of crush-
ing nuts has considerably fluctuated ac-
cording to the size of the crop.

The major portion of the crop is nor-
mally supplied to the local and overseas
expressers market, while in 1964/65 only
38,000 tons were made available to the lo-
cal and overseas edible-market. The in-
ability of the Control Board to further
increase the export of edible-market
groundnuts is to be attributed to a lack
of co-operation in the past on the part of
the agents of the Control Board who are
responsible for the selection of ground-
nuts for the "edible" market. New de-
velopments indicate, however, that agents
will co-operate better this year and will
be able to prepare the crop better. Con-
sequently it may be expected that alarger
quantity of edible nuts will be available
for export.
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PRICE TRENDS OF GROUNDNUTS AND
SUNFLOWER SEED

Since the institution of the Oilseeds
Control Board in 1952/53 the basic pro-
ducer and selling prices of groundnuts
and sunflower seed had been as indicated
in Table 4,

1965/66 groundnut pools are expected
to realise R106.00 and R114.00 per ton
respectively.

The net proceeds of the groundnut
pools, the contribution of the sunflower-
seed pool to the groundnut pools, the
amount placed on reserve, and the sur-

TABLE 4 - Price trends of groundnuts and sunflower seed

Natal Common Sunflower seed
groundnuts: S2 per ton F1* per ton

Producers' price |Local seli  Producers' price | Local sel-

_Advance Total ling price| Advance Total | ling price

price to ex- price to expres-

pressers L sers
R R R R R R

1952/53 100,00 | 108.00 120. 00 44, 00 45.50 53.50
1953/54 100.00 | 107.75 116. 00 44,00 45. 50 52.50
1954/55 98.00 | 102.00 110. 00 43.00 44,49 50.00
1955/56 90.00 | 100.00 111.00 40.00 42,50 50.70
1956/57 90,00 | 102.00 108. 00 40. 00 44.00 49,33
1957/58 85.00 | 104.50 107.00 37.50 44,00 49,25
1958/59 85,00 | 100.00 100.50 37.50 42.00 49,00
1959/690 85.00 | 100.00 105. 00 36. 00 42,00 49.00
1860,/61 92,00 | 102.43 105,00 40. 00 44.00 51.00
1961/62 85.00 | 102.00 102.50 37.00 42,85 51,00
1962/63 85.00 | 102.00 102, 50 37. 00 44,00 51,00
1963/64 85.00 | 1062.00 102.50 37.00 44.00 51.00
1864/85 88.00 | 106.002) | 105.50 38.50 48.002) 53.00
1965/661) 93.00 | 110.002) | 105.50 40, 50 49.002) | 58.00

1) Proposed.
2) Estimate.

*Since 1961/62 the prices for F2 sunflower seed are indicated.

As a result of the drop in overseas
brice levels during the years 1960/61 to
1963/64, and the increasing quantities of
groundnuts that had to be exported at
less favourable prices during this pe-
Tlod, the groundnut pools systematically
Tealised less and the total payment to
Producers could only be maintained with
80 increasing contribution of the sun-
lower-seed pool and the groundnut sta-

lisation fund to the groundnut pools. As
& result of an increased selling price,
and more favourable overseas prices,
the realisation of the groundnut pools in-
Creased considerably, however, during
€ past season; and the 1964/65 and
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pluses or shortfalls showed by the Con-
trol Board on the basis of its local selling
prices to expressers on the exports of
crushing nuts and H,p.S. groundnuts for
the edible market, are reflected in Table
5.

With the increase in overseas price
levels that has occurred, in particular,
it is expected that there will be no or
little loss for the 1964/65 and 1965/66
seasons on the export of crushing ground-
nuts; and that the R5.00 per ton taken
from the sunflower-seed pool, as a pos-
sible contribution to the groundnut pools
for the partial covering of such export




TABLE 5 - Net pool proceeds, contribution, etc.

Net pool Contribution| Amount gper | Surplus (+) or shortfall

proceeds of sunflower| ton of (-) on the export of

per ton of seed pool - | groundnuts | groundnuts: per ton

groundnuts | per ton of placed on Crushing | Edible nuts

(prior to groundnuts |reserve (+) nuts

deduction or with-

of special drawn (-)

Jevies)

R R R R R

1957/58 110.50 - + 6,00 + 4.64 + 37.20
1958/59 101,00 2.67 + 3.67 - 20,36 + 28, 46
1959/60 102. 00 1.61 + 1.61 - 13,77 + T7.57
1960/61 107.00 0.55 + 4,78 - 5.00 + 31.03
1961/62 101.40 0.61 - - 9.68 + 23,46
1962/63 100. 60 1.39 - - 18.93 + 24,53
1963/64 93.31 2,81 - 5,929 | -17.19 + 19,58
1964/651) 106. 00 - - - + 21,56
1965/662) 114.00 - + 4,00 - -

1) Estimate.

2) Provisional estimate on basis of ruling price levels.
3) Excluding losses on the sale of aflatoxin-infected groundnuts.

losses, will not be necessary, and will
have to be returned to the sunflower-
seed pool and paid out to sunflower-
seed producers. It is estimated that this
will increase the total payment to pro-
ducers for sunflower seed from the 1964/
65 and 1965/66 crcps by about R5.00 per
ton.

VIEWS OF THE CONTROL BOARD

In support of its proposal, the Control
Board points out that the production of
groundnuts and sunflower seed is not
increasing appreciably. According to the
Board the decrease in the crops of the
past two seasons can also not be attri-
buted solely to adverse weather condi-
tions. The seed sales of groundnuts over
the past two seasons were on an average
1,000 tons less than the previous year,
while according to the Division of Agri-
cultural Ecocnomic Research the area plan-
ted to groundnuts this year is estimated
to be smaller by 76,000 morgen than that
of the previous year. This lack of interest
in the cultivation of groundnuts is attri-
buted by the Control Board in the first

place to an increase in prcduction costs -
particularly on account of the danger of
aflatoxin infection - and a price level
which does not compare very favourably
with that of maize. If the favourable prices
which were obtained overseas during the
past season, and which are also e:rpected
during the coming year, are borne in
mind, an increase in the advance prices
payable on groundnuts, is, according to
the Control Board, not only justified put
is also considered essential to encourag®
further planting of groundnuts. It is ex~
pected that, as a result of the expected
favourable pool results, the total payment
on the 1964/65 and 1965/66 seasons
groundnuts will be appreciably better
than in previous years.

Since sunflower seed for crushing
purposes is relatively cheaper than
groundnuts, there is a keen demand for
sunflower seed for crushing. In ordeY
to encourage the production of sunflower
seed and increase the advanceprices pay~
able on it so as to bring the prices int0
line with those of groundnuts, the Control
Board proposes an increase of R2.00 peT



ton in the advance price payable on the
basic F2 grade of sunflower seed, in
Comparison with an increase of R5.00
Per ton on the advance price for the basic
S2 grade groundnuts.

With respect to the selling price of
Sunflower seed, the Control Board points
out that sunflower seed is relatively
Chegper than groundnuts - particularly
On account of the higher oil yield obtained
at present in the crushing of sunflower
seed, as compared with that of the pre-
Vious years. This unfavourable price dif-
ference increases the demand for sun-
flower seed and gives rise to black-mar-
ket sales. In addition it places the ex-
Presser at the coast, who is at present
able to export groundnut oil at a higher
Profit than the local expresser, in a
Stronger position to obtain large quanti-
ties of sunflower seed for local market-
Ing, In order to bring the price of sun-
lower seed more into line with that of
grcundnuts, the Control Board feels that
an increase of R5.00 per ton in the price
for the basic grade sunflower seed is
Justified. Since it is expected that the
broducer will already receive R5.00 per
ton more for sunflower seed as a result
Of the repayment of the proceeds of the
€qualisation levy into the pool, the Control
Board proposes that if the increase in
the selling price of sunflower seed is
approved, the special levy payable on
Sunflower seed should be raised by the
?ame amount. This will bring the total
!evy on sunflower seed to R12.00 per
ton, of which R5.00 per ton will, as in
he past, be reserved for a possible
Contribution to the groundnut pool.

The manufacturer representatives on
_he Control Board could not support the
Increase in the selling prices of sunflower
Seed. They pointed out that the average
Cost of oil to the industry would already
Ncrease considerably as a result of the
‘°Crease in the sunflower-seed crop.
While it was the intention to place on
feserve the higher income which would
© realised from the increase, they con-
Sldered the increase not to be in the
Interest of the industry if the strong re-
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serves of the Control Board were taken
into account. '

If the pool proceeds of groundnuts will
be as high as estimated by the Control
Board, the payment to producers will
have to be increased to an exceptional
level unless funds are withdrawn from
the pools by imposing a higher special
levy. In order to avoid the necessity of
making an excessive payment to produ-
cers of groundnuts, the Control Board
propeses that the special levy on ground-
nuts should be raised by R4.90 per ton
from R2.10 per ton to R7.00 per ton.

COMMENTS AND RECOMMENDATIONS
OF THE MARKETING COUNCIL

While the prices of most agricultural
products have been increased during re-
cent years, producers of oilseeds have
for a number of years received approxi-
mately the same price for their product.
According to present indications, it is
expected that producers of groundnuts
and sunflower seed will receive R4,00 per
ton more for the 1964/65 crops than in
previous years, and the proceeds from this
year's groundnut crop will according to
estimate also show a considerable surplus
on the payment over that of previous .
years. Seeing that the groundnut pool,
together with the contribution by the
sunflower-seed pool, has never produced
less than R95 per ton, not even in the
most unfavourable years, an increase in
the basic advance price from R88 for
S2 groundnuts to R93 per ton does not
seem to be unfair under the circumstan-
ces, and the Marketing Council wishes to
recommend it for approval by the Minis-
ter. An increase of R2.00 per ton from
R38.50 to R40.50 in the basic advance
price for sunflower seed also seems tobe
justified under the circumstances, and
is recommended by the Marketing Council
for approval by the Minister.

Owing to the relatively lower prices
at which sunflower seed is made available
to expressers, considerable pressure is
brought to bear on the Control Board
annually for the provision of sunflower
seed. An adjustment in the proportionate




prices at which groundnuts and sunflower
seed are made available to expressers
will, therefore, have to be effected sooner
or later. This may be done either by redu-
cing the prices of groundnuts or by increa-
sing them to a lesser extent than those of
sunflower seed. Withthe favourable prices
at which groundnuts are exported at pre-
sent, the expected pool proceeds are, how-
ever, already such that an increase in the
selling prices of groundnuts cannot be con-
sidered at this stage.Ifthe losses suffered
in the past on the export of groundnuts are
taken into account, a reduction in the sel-
ling price of groundnuts, without any ad-
justment in the selling prices of sunflower
seed in order to ensure a correct relation,
can also hardly be consideredat this stage.

With respect to the increase in the
selling prices of sunflower seed, it must
be pointed out that the expected pool pro-
ceeds are such that no increase in the
selling price of sunflower seed, with a view
to making possible a higher payment to
producers of sunflower seed, is necessary.
The proceeds obtained from any increased
selling prices will, therefore, be used
to strengthen the reserves of the Control
Board. In view of the fact that the Board
had R1,924,651 in its sunflower-seed re-

serve fund on 30th June 1964, while the
average turnover in sunflower seed for
the past four seasons amounted to R5
million, a further strengthening of the fund
at the expense of the consumer, and at
a stage at which the costs have already
gone up as a result of a less favourable
selling relationship in which groundnuts
and sunflower seed are made available
to the industry, does not seem to be jus-
tified.

Although the Marketing Council feels
that the selling price of sunflower seed
should be brought more into line with
that of groundnuts, it is of the opinion
under the circumstances that the time
is not now opportune for such action and
that such adjustment should rather b€
considered at a stage when a general ad-
justment in the selling prices of ground-
nuts and sunflower seed is considered
essential. The Marketing Council cannot,
therefore, support the preposed increase
in the selling price and the levies pay~
able in respect of sunflower seed.

For the rest, the proposals of the
Control Board appear to be in ordel,
and the Marketing Council recommends
them for approval by the Minister.

THE PROBLEMS WE FACE

(L.R. Brown, ""Foreign Agriculture', 10,2.1964)

As new land becomes increasingly scarce and as larger needs can only be met by
raising yields, there will come a point whencost per unit of food begins to rise. Japan,
one of the world's most densely populated countries, produces rice at a cost three to
four times as high as in some other countries less densely populated. What will happen
when countries less advanced and lacking in Japan's broad educational base and highly
productive industrial sector face a similar population-land relationship? Asia must
now rely almost entirely on rising yieldsfor additional food; Africa and Latin America,
though still able to add some new land, are becoming increasingly dependent oD
yields for additions to current output. The necessity of making this transition is not
generally realized. And even where it is, the difficulties involved are not sufficiently

appreciated.




