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Setting the Stage: Ocean Freight is Crucial to
U S . Dai ry EXpOrtS 2021 U.S. Ocean Freight Dairy Exports by Port

of Exit
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Exports Crucial to U.S. Dairy & Milk Checks
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Carriers Preferring Empties over Goods

Percentage of Empties Boarded in LA-LB-Oakland
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Productivity at Port Falling

Total TEUs Processed by Major California Ports
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Ultimately Meaning Fewer Loaded Export Containers

Loaded Outbound TEUs Processed at Major California Ports
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Despite Port Delays, Record Year for U.S. Exports

‘000 MT

Total Export Value $7.75 Billion A 18% A $1.2 Billion 2000

Total Milk Solids 2,299,481 A10% A 214,698
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So, What Was the Cost to U.S. Dairy Exports?
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Asia Markets Are Essential to U.S. Dairy

Global Dairy Trade to East Asia vs. ROW Global Dairy Trade by Import Market
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And Highly Competitive

East Asia 2021 Imports - Market Share
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What Can We Do About Disruption?
USDEC has advocated to...

1.
2.

NS O W

Pass the Ocean Shipping Reform Act

Leverage administrative authority for creative solutions
(e.g. USDA-Port of Oakland Partnership)

Incentivize loaded containers over empties
Increase truck weight limits

Invest in infrastructure & equipment at port
Find and train more truck drivers

And more...



AT
7l

ﬁ U.S. Dairy
Export Council.
Ingredients | Products | Global Markets

l.\h-\»j ‘

e e

T




Is There Enough Milk to Meet Demand?

YOY Change in Milk Production by Major Suppliers
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China vs. Rest of the World

Global Trade to World (incl. China) Global Trade to World (excl. China)

11,000 8,000

‘000 MT
‘000 MT

10,000 7,500

9,000 7,000
8,000

6,500

7,000 6,000

6,000 5,500

5,000 5,000
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021



Can Int’l Consumers Afford Record High Prices?

Global Average $/KG of Milk Solids Exported
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Key Factors to Watch in 2022

Supply: Milk Production (U.S. & Abroad)

Demand: China, Price Sensitivity

Wildcards: Supply Chain Congestion




Thank You

William Loux
Sr. Director, Global Trade Analysis
wloux@usdec.org
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