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U.S. TRADE WITH THE EUROPEAN ECONOMIC COMMUNITY, 1957-64

by

Jane R. Turns and Marie L. Lacey _!/

The effects of the economic integration of West Germany, France, Italy, the

Netherlands, and Belgium-Luxembourg on U.S. trade are important, because these
countries account for a large portion of total U.S. trade. In 1964, U.S. trade

with the European Economic Community (EEC) was surpassed only by trade with
Canada. The EEC took 17 percent of U.S. exports and supplied 15 percent of U.S.

imports compared with Canada's 18 percent of exports and 23 percent of imports.

It is too early to gauge the full impact of the EEC on U.S. trade. Since its

inception on January 1, 1958, the member countries have been moving toward
the integration of their economies by gradually lowering internal trade barriers
and adopting common external tariffs. This period of transition is scheduled
to last until 1970. Therefore, this article is designed simply to provide data
for reference purposes and to present the important trends in U.S. -EEC agricul-
tural trade during the 1957-64 period.

U.S. trade with the EEC shows a rising trend for the past 8 years. In 1957

exports were unusually high due to the Suez crisis. The expansion of U.S.

exports to the EEC has been greater than the increase in imports from the EEC.

Moreover, even with the increased trade among the member countries, the United
States has maintained its share of the EEC market for both agricultural and
nonagricultural products.

Nonagricultural products form the greatest portion of U.S. trade with the EEC.
They represented 68 percent of U.S. exports and 91 percent of U.S. imports in
1964. Similarly, most of the increased trade over the past 8 years is

attributable to nonagricultural goods. U.S. exports of nonagricultural goods
to the EEC in 1964 were 49 percent higher than in 1957, while agricultural ex-
ports were 30 percent higher. Over the same period, nonagricultural imports
increased 92 percent compared with a 38 percent rise in agricultural imports.

U.S. agricultural exports to the EEC

While Canada is the largest U.S. market for nonagricultural exports, the EEC
is the best U.S. customer for agricultural exports, taking over 20 percent of

1/ Agricultural Economist and Statistical Assistant, respectively. Trade
Statistics and Analysis Branch, Development and Trade Analysis Division, ERS

.
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Table 4. --U.S. trade with the European Economic Community: Value of total, agricultural and

nonagricultural exports and imports by country, calendar years 1957-1964

Year :West Germany : France : Italy Netherlands
Belgium- [

Luxembourg
]

Total

:
-- Million dollars --

Exports :

Agricultural
1957 : 411.4 85.1 213.9 238.4 144.8 1,093.6
1958 : 285,5 86.7 141.6 205.4 102.5 821.7
1959 : 305.2 62.5 116.7 318.6 123.0 926,0
1960 : 354.9 128.2 159.1 319,7 136.9 1,098,8
1961 : 371.2 112.4 235.9 318.0 119.6 1,157.1
1962 : 391.1 86.3 175.7 365.8 131.8 1,150.7
1963 : 361.4 113.9 207.1 356.6 132,4 1,171.4
1964 : 435.3 149.3 220.7 445.2 165.4 1,415.9

Nonagricultui-al: :

1957 : 532,7 500.1 445.1 309.6 263.7 2,051.2
1958 : 437.4 337.9 343.4 232.1 221.0 1,571.8
1959 : 431.0 272.4 288.0 223.4 214.6 1,429.4
1960 : 697.5 444.7 485.9 386.6 286.4 2,301.1
1961 : 686.6 444.3 551.7 373.0 288.7 2,344.3
1962 : 669.5 488.7 588.1 381.6 301.2 2,429.1
1963 : 723.2 555.4 668.3 393.2 372.2 2,712.3
1964 : 858.8 641.4 605.0 524.7 434.7 3,064.6

Total: :

1957 : 944.1 585.2 659.0 548.0 408.5 3,144.8
1958 : 722.9 424.6 485.0 437.5 323,5 2,393.5
1959 : 736.2 334,9 404.7 542.0 337.6 2,355.4
1960 : 1,052.4 572.9 645.0 606.3 423.3 3,399.9
1961 : 1,057.8 556.7 787.6 691.0 408.3 3,501.4
1962 : 1,060.6 575,0 673.8 747.4 433.0 3,579,8
1963 : 1,084.6 669,3 875.4 749.8 504.6 3,883.7
1964 : 1,294.1 790.7 825,7 969.9 600.1 4,480,5

Imports :

Agricultural
1957 : 25.6 37,9 48,7 68.3 7.1 187,6
1958 : 26.1 37,1 53,4 80,6 5.8 202.9
1959 : 29.0 39,9 57.7 88.5 5.8 220.9
1960 : 31.3 43,2 56.4 82.3 7.7 220.9

1961 : 30.3 52.5 59.7 76.4 8.5 227.4
1962 : 29,4 48.6 63.9 79.9 10.2 232.0
1963 : 29.7 54.0 66.7 77.6 10.6 238.6
1964 : 35.4 65.8 72.0 73.3 11.5 258.0

Nonagricultui-al: :

1957 : 566.6 217.4 195.3 97.0 261.3 1,337.6
1958 : 601.7 262.0 220.4 107.4 262.9 1,454.5
1959 : 891.8 417.8 326.3 128.7 410.8 2,175.4
1960 : 863.3 351.5 338,0 129.7 355.0 2,037.5
1961 : 820.6 380.2 317.2 132.0 345.8 1,995.8
1962 : 931.2 375.7 383.9 141.4 373.7 2,205.9
1963 . : 973.3 378.1 426.4 133.5 364.7 2,276.0
1964 : 1,137.8 428,0 453,6 143,0 410.7 2,573,1

Total: :

1957 : 592.2 255.3 244,0 165.3 268.4 1,525.2

1958 : 627.8 299.1 273,8 188.0 268.7 1,657.4
1959 : 920.8 457.7 384.0 217.2 416.6 2,396.3
1960 : 894.6 394.7 394.4 212.0 362.7 2,258.4
1961 : 850.9 432,7 376.9 208.4 354.3 2,223.2
1962 : 960.6 424,3 447,8 221.3 383.9 2,437,9
1963 : 1,003.0 432.1 493.1 211.1 375.3 2,514.6
1964 : 1,173,2 493.8 525.6 216.3 422.2 2,831.1
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the total during 1957-64. Of the EEC countries. West Germany provides the

largest market for U.S. farm exports. It also receives transshipments from
the Netherlands.

Over one- third of U.S. exports of feed grains and soybeans in 1964 went to the

EEC. Exports of feed grains to EEC countries, chiefly the Netherlands,
increased steadily between 1957 and 1964, augmented by a sharp rise in shipments
to Italy in the last 3 years. In 1964, feed grains represented almost one-
fourth of U.S. farm exports to the EEC. Soybean exports expanded by nearly
400 percent over the 8-year period, largely due to greater purchases by West
Germany, the Netherlands, and Italy -- the major EEC markets. Soybeans
represented 15 percent of U.S. farm exports to the EEC in 1964 compared with
7 percent in 1957.

While feed grains and soybeans have become an increasingly important part of
U.S. agricultural exports to the EEC, little change has occurred in the

contributions of the other major agricultural exports, with the exception of
poultry and eggs.

Exports of cotton, one of the more important U.S. exports to the EEC, fluctuated
widely during 1957-64. Over three-fourths of the total went to West Germany,
France, and Italy. Increased tobacco exports went largely to West Germany,
the major market, with over half the total. West Germany is also the best
EEC customer for fruits and vegetables, although France, Italy, and the

Netherlands have been assuming more of the total in recent years. The EEC,

principally West Germany and the Netherlands, took 4 percent of U.S. wheat and
flour exports (excluding donations) in 1964. The 42 percent of U.S. poultry

and egg exports, chiefly broilers and fryers, shipped to the EEC in 1964 went
largely to West Germany. Exports of poultry and eggs declined in 1963 following
a rapid increase during the first 6 years of the period. Poultry and eggs,

which were 5 percent of U.S. farm exports to the EEC in 1962, fell to 3 percent
in 1963. Exports of poultry and eggs showed a slight increase of $3 million in

1964 due to larger shipments of turkeys and canned poultry.

U.S. agricultural imports from the EEC

In contrast to farm exports to the EEC, U.S. agricultural imports from the EEC
are a small portion of the total -- 6 percent in 1964. The Netherlands remains
the major supplier with one-third of the EEC total, even though shipments from
the Netherlands declined during 1957-64 while imports from France and Italy in-

creased.

The growing importance of France and Italy as suppliers is due principally to

the increased importation of wines. Wines represented 19 percent of U.S. imports
from the EEC in 1964. France supplied 54 percent and Italy 36 percent of the

total. Hogs and pork were the second largest import in 1964, despite a decline
in imports during the 8-year period. The Netherlands is the major EEC source
of hog and pork imports. Fruits, vegetables, and dairy products are supplied
principally by Italy. These commodities -- wines, hogs and pork, dairy products,
and fruits and vegetables -- represented half of U.S. agricultural imports from
the EEC in 1964.
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The variable levy commodities

The variable levy import system of the EEC was instituted on July 30, 1962,

with the imposition of levies on feed grains, rye, wheat grain, wheat flour,

live hogs and hog carcasses, and poultry and eggs. Levies were placed on pork
products, except variety meats, on September 1, 1963, and rice was included a

year later. Changes in U.S. exports of these items following the imposition of

the levies, however, cannot be attributed solely to their impact since other
factors are also involved.

Over the 1956-64 period, U.S. agricultural exports to the EEC remained constant
at approximately $1,100 million per year, except in 1958, .when they declined
to $822 million, and in 1964 when they rose to $1,416 million. These figures
include shipments of feed grains, wheat grain, wheat flour, fruits and vegetables,
and dairy products for relief or charity, which declined to $6 million in 1964
from $40 million in 1957.

Exports of the variable levy commodities were $373 million in 1956, or 34 per-
cent of U.S. agricultural exports to the EEC; they rose to $472 million in 1962,
or 41 percent of the total. Following a drop to $412 million in 1963, variable
levy exports made a partial recovery in 1964 to $458 million. Exports of non-
variable levy comm.odities rose to $958 million in 1964 from $760 million in

1963, the approximate level of these exports between 1956 and 1962. The
fluctuations in U.S. exports of non-variable levy commodities to the EEC
between 1956 and 1963 are largely attributable to the yearly variations in
cotton exports.

Feed grains are the most important variable levy export, accounting for over
half of the total. The steady rise in feed grain exports during 1956-64 is

associated with the EEC's growing livestock industry. Exports of wheat grain
have remained constant since 1958 at approximately $50 million, with the

exception of the 1961 increase to $173 million, due to the poor EEC wheat crop
that year. In contrast, wheat flour exports have declined steadily since 1958,
partly due to smaller shipments for relief or charity. U.S. exports of poultry
and eggs to the EEC showed a spectacular rise until 1963, when exports fell to

$31 million from their 1962 high of $55 million. Increased shipments of turkeys
and canned poultry contributed to the slight increase in poultry and egg ex-

ports in 1964 to $36 million. The sharp increase in pork exports in 1963 and
1964 is associated with meat shortages in France and the Netherlands.

The non-variable levy commodities

In 1964 the major non-variable levy exports to the EEC included soybeans,
cotton, tobacco, fruits and vegetables, and oilcake and meal. This contrasted
with the predominance of cotton among non-variable levy exports in 1956. Ex-
ports of soybeans and oilcake and meal have advanced more than other non-variable
levy commodities. While soybean exports rose steadily over the entire period
to $214 million from $69 million, the increase in oilcake and meal to $77 million
in 1964 occurred in the last 3 years of the period. Shortages of meat and
dairy products in the EEC, partly due to unfavorable weather in Europe, led to

the sharp rise in exports of variety meats and dairy products in 1963 and 1964.
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The major trend exhibited by U.S. -EEC agricultural trade in 1957-64 was the

expansion of livestock feed exports to supply the growing livestock industry
of the EEC. Clearly, there is no certainty that trends evident over the past
8 years will continue. The integration of the 6 EEC economies is bringing
rapid changes in production and consumption patterns which are likely to affect
U.S. -EEC agricultural trade.
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Table 7,--U.S, agricultural imports from the European Economic Community:
Value by country and commodity group, calendar years 1957-64.

Origin
: Dairy
tproducts

Hogs
and

pork

Fruits :

and :

vege- :

tables :

Tobacco,
unmanu-
factured

Vege- :

table :

oils, ex-

:

pressed :

Selatin, :

inedible

:

Gelatin,
edible

Flax,
;

unmanu- .

factured ..

Wines

Nursery
and green-

house
stock

:
- Thousand dollars --

West Germany :

1957 ... . .: 178 4,086 398 59 1,118 664 80 1/ 2,380 45

1958 ... . .: 379 5,008 422 223 904 615 62 2,484 72

1959 ... ..: 673 3,313 545 31 1,623 859 64 2,946 77

1960 ... . .: 809 1,911 841 63 2,523 890 26 3,597 76

1961 ... . . : 747 1,206 1,058 11 3,480 666 103 4,335 37

1962 ... . .: 616 924 778 2 3,326 814 161 4,129 89

1963 ... . . : 407 675 850 8 1,309 1,340 110 4,333 101

1964 ... ..: 465 570 943 20 1,476 1,183 97 4,733 72

France :

1957 ... ..: 1,875 55 4,585 182 1,319 574 145 13,879 88

1958 ... ..: 1,879 106 4,663 1,034 606 5 793 145 15,008 102

1959 ... ..: 2,118 20 4,046 242 1,295 5 622 16,312 74

1960 ... , .: 2,195 21 4,333 199 876 8 1,263 17,577 84
1961 ... ..: 3,197 27 5,942 128 237 25 976 23 19,934 106

1962 ... ..: 2,921 5 5,163 99 764 13 1,263 20 23,887 57

1963 ... ..: 2,732 4 4,467 15 308 7 1,267 1/ 22,727 130
1964 ... ..: 4,342 7 4,468 170 2 1,326 12 26,989 111

Italy ;

1957 ... ..: 10,539 710 10,720 1,322 6,447 10 7 54 9,245 41

1958 ... ..: 11,387 1,409 13,370 1,227 6,583 17 10,973 41
1959 ... ..: 12,246 1,303 13,058 1,223 6,995 34 11,592 52
1960 ... ..: 12,370 1,175 13,503 1,358 4,789 124 3 12,730 38
1961 ... ..: 12,407 1,187 17,616 1,161 4,860 110 13,471 64
1962 ... ..: 12,942 1,329 16,400 988 5,951 59 15,529 39
1963 ... ..: 12,640 1,434 16,590 1,169 5,068 41 5 16,338 72
1964 ... ..: 14,090 1,383 15,449 1,153 6,498 73 3 18,135 50

Netherlands :

1957 ... ..: 2,005 28,998 1,686 6 631 302 278 145 555 11,777
1958 . .

.

..: 2,515 35,746 1,829 66 3,472 390 175 90 549 11,714
1959 ... ..: 3,021 32,630 1,682 67 8,720 464 189 88 247 11,794
1960 ... ,.: 3,005 29,645 1,702 71 6,561 484 232 65 97 12,594
1961 ... ..: 3,169 30,606 1,914 119 3,340 400 151 44 102 11,541
1962 ... ..: 2,954 31,179 2,356 25 4,480 379 138 120 111 11,424
1963 ... .,: 3,272 30,137 2,059 65 3,600 422 58 90 156 10,585
1964 ... ..: 2,858 25,226 2,919 87 3,472 636 76 139 138 10,937

Belgium- :

Luxembourg :

1957 ... ..: 72 412 834 107 18 823 1 ,012 93 927
1958 ... ..: 16 31 815 1 276 37 473 427 58 833
1959 ... ..: 35 47 934 143 74 750 457 68 1,019
1960 ... ..: 46 43 1,105 289 88 1,122 830 44 969
1961 ... ..: 16 13 1,246 163 120 883 640 15 1,072
1962 ... ..: 24 1,380 1/ 238 38 1,183 969 12 1,020
1963 ... ..: 3 26 1,454 129 179 1,057 1 ,198 37 1,040
1964 ... ..: 5 5 1,834 88 214 876 1 ,002 38 984

Total
*

1957 ... ..: 14,669 34,261 18,223 1,569 9,622 994 1,762 1 ,356 26,152 12,878
1958 ... ..: 16,176 42,300 21,099 2,551 11,841 1,065 1,503 662 29,072 12,762
1959 ... ..: 18,093 37,313 20,265 1,563 18,776 1,436 1,625 545 31,165 13,016
1960 ... ..: 18,425 32,795 21,484 1,691 15,038 1,594 2,643 898 34,045 13,761
1961 ... ..: 19,536 33,039 27,776 1,419 12,080 1,321 2,113 707 37,857 12,820
1962 ... ..: 19,457 33,437 26,077 1,114 14,759 1,303 2,745 1 ,109 43,668 12,629
1963 ... ..: 19,054 32,277 25,339 1,257 10,414 1,989 2,497 1 ,288 43,591 11,928
1964 ... .,: 21,760 27,191 25,613 1,260 11,704 2,108 2,378 1 ,153 50,033 12,154
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Table 7.--U,S, agricultural imports from the European Economic Community:

Value by country and commodity group, calendar years 1957-64,

;
Hides Essen- Wool,

Drugs, Cocoa Bristle^

Origin ] and tial unmanu- herbs. and Malt
Hops sorted Other Total

[
skins oils factured roots,

etc.
choco-
late

liquors or
bunched

Thousand dollars --

West Germany :

1957 ... ..: 1,015 175 603 1,336 1,426 3,053 2,982 2,657 3,331 25,586
1958 ... ..: 957 71 343 602 2,050 3,388 3,080 2,359 3,031 26,050
1959 ... ..: 1,447 68 1,055 461 2,729 4,427 2,919 2,857 2,866 28,960
1960 ... ..: 1,983 82 976 269 2,761 4,438 1,387 3,756 4,951 31,339
1961 ... ..: 1,435 34 494 193 2,166 5,329 2,733 3,786 2,454 30,267
1962 ... . : 1,715 56 491 185 1,659 6,181 2,287 1,745 4,286 29,444
1963 ... ..: 1,752 110 565 242 1,923 6,368 2,491 4,221 2,906 29,712
1964 ... ..: 1,503 80 391 277 2,114 7,988 4,946 4,733 3,799 35,390

France
1957 ... ..: 1,698 3,948 2,549 1,365 677 8 41 4,873 37,861
1958 ... ..: 2,550 2,865 1,808 490 915 16 14 4,103 37,103
1959 ... ..: 2,837 3,901 3,124 299 458 12 73 4,483 39,921
1960 ... ..: 3,099 3,810 4,408 346 739 24 17 184 3,998 43,181
1961 ... ..: 4,937 4,669 3,829 222 341 33 113 7,788 52,527
1962 ... ..: 3,241 3,572 2,337 232 208 17 48 4,761 48,608

1963 .. ..: 4,433 4,267 2,683 163 279 67 210 10,203 53,962

1964 ... ..: 5,434 7,321 3,469 25 550 43 18 15 11,478 65,780

Italy :

1957 ... ..: 178 1,432 1,598 841 431 11 45 5,054 48,685

1958 .. ..: 227 1,146 355 236 783 5 50 5,563 53,372

1959 .. ..: 274 1,480 1,626 108 1,649 6 208 27 5,813 57,694

1960 .. ..: 197 1,532 1,116 118 939 4 2 59 6,371 56,428

1961 .. . . : 145 1,761 928 95 929 9 63 4,887 59,693

1962 .. ..: 1,603 2,209 648 71 703 9 15 5,400 63,895

1963 .. ..: 1,030 4,549 1,166 86 1,227 13 61 5,314 66,722

1964 .. ..: 1,603 3,683 1,059 64 955 12 97 7,691 71,998

Netherlands .

1957 .. ..: 770 135 3,082 2,256 6,694 1,818 24 34 7,085 68,281

1958 .. ..: 964 112 2,614 1,458 8,219 2,201 12 8,465 80,591

1959 .. ..: 1,398 186 4,203 1,018 10,422 2,618 102 9,622 88,471

1960 .. ..: 1,398 169 2,798 438 10,165 2,888 1/ 73 9,907 82,292

1961 . . ..: 1,063 173 1,607 505 8,672 3,321 107 9,565 76,399

1962 .

.

...: 1,410 84 1,778 324 7,708 3,772 11,645 79,887

1963 .. . ..: 1,000 127 2,407 418 7,352 3,362 19 12,435 77,564

1964 .. . .,: 1,260 187 1,401 163 7,831 4,007 3 11,910 73,250

Belgium- :

Luxembour g :

1957 .. . ..: 439 24 14 148 51 14 61 47 1,954 7,050

1958 .. . ..: 526 8 71 255 106 20 133 42 1,661 5,789

1959 .. . ..: 307 11 107 99 110 18 174 135 1,344 5,832

1960 .. . . . : 209 3 432 47 291 18 6 33 2,134 7,709

1961 ., . ..: 233 86 235 31 539 52 20 6 3,131 8,501

1962 .. . ..: 383 24 126 27 762 41 1 4,007 10,235

1963 .. . . . : 234 33 1,587 25 910 40 91 20 2,556 10,619

1964 .. . ..: 80 35 1,656 43 1,499 45 151 19 2,907 11,481

Total .

1957 .. . ..: 4,100 5,714 7,846 5,946 9,279 4,904 3,067 2,824 22,297 187,463

1958 .. . ..: 5,224 4,202 5,191 3,041 12,073 5,630 3,213 2,477 22,823 202,905

1959 .. ...: 6,263 5,646 10,115 1,985 15,368 7,081 3,301 3,194 24,128 220,878

1960 .. ...: 6,886 5,596 9,730 1,218 14,895 7,372 1,412 4,105 27,361 220,949

,.1961 .. ...: 7,813 6,723 7,093 1,046 12,647 8,744 2,753 4,075 27,825 227,387

1962 .. . ..: 8,352 5,945 5,380 839 11,040 10,020 2,288 1,808 30,099 232,069

1963 .. . ..: 8,449 9,085 8,408 934 11,691 9,850 2,582 4,531 33,414 238,579

1964 .. ...: 9,88C 11,306 7,976 572 12,949 12,095 5,115 4,867 37,785 257,899

1/ Less than $500.
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