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When farmland value is expected to increase:

▪ Farmland prices will increase (Brown and Brown, 
1984)

▪ Ag lenders provide more credit to the ag sector 
(Briggeman, Gunderson, and Gloy, 2009)

▪ Farmland owners purchase more farmland 
(Weber and Key, 2015)
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Findings

1. Indiana farmland experts under-predict farmland 
value growth

2. Ag lenders under-predict more than appraisers

3. Ag lenders and appraisers have less dispersed 
expectations than professional farm managers
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Farmland Value Expectations are NOT rational

Qualitative and/or Aggregate Data
(Tegene and Kuchler, (1991); Zakrzewics, Brorsen, 
and Briggeman, (2013); Kuethe and Hubbs, (2017); 
Kuethe and Oppedahl, (2021))

Aggregate Quantitative Data
Kuethe, Brewer, and Fiechter (forthcoming).
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Purdue Land Value and Cash Rent Survey
2003 - 2017

Three Quality Grades – Top, 
Average, and Poor

▪ What was the market price of 
bare farmland in the previous 
December?

▪ What is the current (June) 
market price of bare 
farmland?

▪ What do you expect the 
market price of bare farmland 
to be in the coming 
December?
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Purdue Land Value and Cash Rent Survey
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𝑓𝑜𝑟𝑒𝑐𝑎𝑠𝑡 𝑒𝑟𝑟𝑜𝑟
= 𝛼 + 𝜙𝑐𝑔 𝑜𝑐𝑐𝑢𝑝𝑎𝑡𝑖𝑜𝑛

+ 𝜃𝑐𝑔 𝑟𝑒𝑔𝑖𝑜𝑛 + 𝛾𝑡 𝑦𝑒𝑎𝑟

+ 𝜓𝑞 𝑞𝑢𝑎𝑙𝑖𝑡𝑦 + 𝜖𝑡𝑞𝑐

(Davies and Lahiri, 1995)
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(𝑖𝑛𝑡𝑒𝑟𝑞𝑢𝑎𝑟𝑡𝑖𝑙𝑒 𝑟𝑎𝑛𝑔𝑒)
= 𝛼 + 𝜙𝑐𝑔 𝑜𝑐𝑐𝑢𝑝𝑎𝑡𝑖𝑜𝑛

+ 𝜃𝑐𝑔 𝑟𝑒𝑔𝑖𝑜𝑛 + 𝛾𝑡 𝑦𝑒𝑎𝑟

+ 𝜓𝑞 𝑞𝑢𝑎𝑙𝑖𝑡𝑦 + 𝜖𝑡𝑞𝑐
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