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PREFACE

We compiled the first ABSTRACTS Number of our BULLETIN Series one and
a half decades ago.+ The task of this undertaking was to inform our scien-
tific pérfners abroad about the results of agriculTuraI economic — agri-
cultural political research work carried out in this Institute which were
formulated at first in the special Iifefafure, in the publications of the
Institute and in papers for periodicals of Hungarian language. The Bul-
letins embracing and reviewing the publication of these one and a half
decades’* are organically linked on the one hand by the current research
program of the Institute and reflect on the other hand outlines of the de-
velopment of Hungarian food economy as well as related with the changes of
economic policy also the transformation of our research work.

The arrangement of the present Abstracts follows the former tradi-
tional system of editing, the alphabetical order of the names of the au-
thors namely. Since the papers published here can only partly represent
the renewed agricultural policy, the structural Transformafion process of
our food economy which but recently commenced therefore it seems necessary
to outline the substantials of the Hungarian agricultural reform and its

fundamental tasks in an introductory paper.

Budapest, April 1989,

THE EDITOR

*Bulletin No. 35.

**Abstracts of publications iSsued in 1973.- Ed. Addm BISZTRAY,
Budapest, 1975-1989. Research Institute for Agricultural Economics.
Bulletins No. 35., 39., 4., 47., 50., 53., 56., 57., 59., 63.,
66., 69. .







CSENDES, B&la: New agricultural policy - the renewal of agriculture

New agricultural policy is needed! In the interest of society as a
whole Hungarian agriculture must be renewed. Agriculture wifl be able to
act in the future its social-economic stabilizator and in certain cases
sfimulafbr part only if the revivification of the affection for land, of
the farmers carefulness, of readiness to initiate and of the peasant val-
ues could be achieved. The equality of rights, the safety of the existence,
the evolving of local community forming activities as well as the enrich-
ment of the moral values of the agricultural producers, of people living
in the villages and rural settlements are all urging on the new agricul-
tural policy. Ifs conception breaks with the past in several respects and
its content is enrlched Each substantial characteristics cannot be em=
braced in the scope of one single paper we are trying therefore to Treaf
here only some major new traits of this very sophisticated complex in the
forthcomings. |

Affer 1956 the Hungarian agricultural policy broke with the roughest
and most flagranf mistakes of the Stalinian agricultural policy. A new ag-
ricultural policy was initiated which brought significan+ success. The re-
sults manifested themselves mainly there were the breaking with the former
deficiencies has been carried out. The necessity, however, of the new ag-
ricultural policy cannot be justified at present only by the intention
that the liquidation of the former miéfakes of the agriculfural,policy
should be consequently pushed through now but also by the endeavour 1o
create such production relations and enterprise types in agriculture which
are receptive for quality requirements and render possible rapid and flex-
ible adapting to the market rela+i6n§ because they rely upon human readi-

ness to initiate, on enterprising and on assuming of risks and provide

.
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terrain for them. These all are not to be done wifhbuf to achieve signifi-
cant improvement in the competitiveness of Hungarian agriculture.

The building up of market economy is the most important task with
which we are confronted. The reform of property makes an indispensable
condition for that. We need real owners because without them the market is
unable to function.

Under the diverse types of central control - let us call them control
of the Stalinian type, state of the Party, direct control or else - the
presence of real owners impeded the enforcement of the central will. There-
fore the implementing of the central economic and political conceptions
are necessarily accompanied by the abolishment of certain property types
and by the creation of other collective ones where these latter are sub-
ordinated to the central will without conditions and consequently the di-
rect producers are in-fact not owners, so a type of property came into be-
ing which is inconceivable, unknown and uncontrolable for them. Under cir-
cumstances like this even within the écope of common property the labour-
ers got into a hierarchical dependence from the central decision makers
and from the local ones assisting the former, the traditional peasant val-
ues were repressed just as the initiatives and risk a55uming of the direct
producers did. Their interestedness became typically that of the wage-work-
ers also in the cooperatives. The same process took place also under the
changed agricultural polificai relations which followed 1956.

A realisfic‘markef economy - in contrast Qifh the aforesaid - cannot
fuﬁcfion without real proprietors. Therefore the new agricultural policy
should tend to the establishment of real proprietory relationships and of
inferesfednes; based on the former. The creafigf of real proprietory rela-
tions means fhaf.fhe exisfingvproperfy relafioés of the state farms and

of the farmers’ cooperatives should be transformed and possibility should °
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be provided for the agricultural labourers or for people wishing to work
there to act as undertakers. This undertaking can be carried out on the ba--
sis of tenancy or of ownership. Terrain should be provided also in agricul-
ture for the evolving and rivalry of The‘diverse types of property and the
establishing of diverse enterprise sizes should be furthered upon this basis.
| think that the way how the quésfion is put is faulty whether the new
agricultural policy is pro or against the large-scale enterprises. Without
variegated property types and enterprise types the competitiveness, adjust--
ing capacity and efficiency of Hungarian agriculture cannot be improved.
Neither mixed property nor variegated enterprise types can be called info
being without carrying cut changes in the way of functioning of the present
large-scale enterprises.

Several large-scale enterprises became aware already earlier of the
idea that the inner relationships of interestedness should be transformed.
Inner undertakings, production units based on either tenancy or on flat
rates were created in a significant number. The managers of the large-scale
enterprises, however, restrained these types of farming to certain limits
and followed this way only to a point where they found it advisable within
the scope of the present regularization system and ideological conceptions.
For the end that this process should better evolve and the diverse types of
undertaking should gain correct ratios - over and above the changes taken
place in the ideological conceptions and regulators - cooperative inclina-
tion and competitive sifuafion should be more prevailing since only this
can incite the large-scale enterprises to the application of the most ef-
ficient types of production organization. Therefore the all embracing ex-
tension and monopolistic position of the large-scale enterprises must be

broken.

The large-scale enterprises dispose at the present of monopolistic

.
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rigths concerning the property and use of land. Without changiﬁg this si-
tyation no significant property reform can be conceived.

It is at least as much important to point out that property reform is
unrealizable in the case if the farmers’ cooperative or the state farm rep-
resents only a one-way street to join to or to create it is though possible
but to Ieéve it or to wind up the cooperative is impossible or if the mem-
ber cannot withdraw his assets or land from the large-scale enterprise.

The transformation of the large-scale enterprise to a one-way street is 2
characteristic attribute of the Stalinian agricultural policy.

To render possible their winding up or leaving and to break the mono-
polistic positions would mean that labourers working in the large-scale
enterprises would be enabled to alfer their present situation and relation-
ships and if needed to press the coopera%ive management to transform co-
operative activities and the way of operation in compliance with the inten-
tions of the members. If we exclude the possibility of leaving or the li-
quidation then the members would be deprived from the most important guar-
antees of selection, real decision making and interference.

In agriculture property reform is inseparable from the re-settling of
the landed property relations. This re-settling means first of all the
evaluation of land. Without that this fundamental production factor cannot
be organically and reasonably fitted into farming. It means moreover the
sale and purchase, free use, leasing out and leashold of land as commodity
and as capital. |f we do not allow the free buying and selling of land
then we cannot render possible the variegated types of farming and we
make impossible the agricultural activity of those producers who are will-
ing to be engaged as owners in the production.

Land is at the same time a particular capital, a particular commod i ty

which has especially many peculiar characteristics under the present pre-




13

vailing relations. Without realizing and correctly treating this the main
functioning of the turnover and use of land is inconceivable. | should
like to allude here fo some of these problems.

The ratio of the private landed property of the cooperative members
is still significant while the land is in collective cooperative use.
This private landed property should be maintained also in the future and
only the owner should be entitled to dispose of this land in the case of
purchase and sale. The payment of a land rent corresponding to the real
conditions should be allowed for the cooperative use of these lands.

Significant part of the cooperative lands is in cooperative property.
" The members do not feel this fo be their real property. This situation
must be changed. As far as this changing is concerned the problem may
arise that in the case if the land of a cooperative member or of his par-
ents has been earlier redeemed by the cooperative then this land should
re*ﬁrn to the property of the cooperative member for a compensation cor-
responding to the amount of the earlier redeeming. It can also be ponder-
ed that based on a collective cooperative decision the land owned by the
cooperative should nominally be distributed among the members. This dis-
tribution would not mean the creation of property and therefore if e.qg.
the cooperative ceases fo exist or the member leaves it then the nominal
landed property would become private property only at the expense of pay-
ing the price of redeeming. The nominal landed property at the same time
entitles the cooperative member to get a land rent from the cooperaffve
incomes. It is, naemely, inconceivable that without a rent the cooperative
member could be made really interested in the possible best use of the
cooperative landed property.

A particular task is to impede that the large-scale farms could bar-

gain away the land at a price lower than its value or consume it in the



form of personal incomes.

It is frequently characteristic at the present that a cooperative
farm embraces 5-6 villages and therefore the danger exists that the man-
agémenf of the large-scale enterprise sells out the land of one of the
villages. This is the reason why the intervening, preemption and decision
making competences of the cooperative members of the respective village
or of the interested municipal bodies in such cases must be made clear.

The idea that part of the indivisible assets of the cooperatives
should be made distributable and in the case of leaving or of the liqui-
dation of the cooperative the assets should be distributed among the mem-
bers is already generally accepted at the present. These all are really
indispensable elements of proprietory existence and consciousness. Here,
however, the essential reqUiremenT.is that the fixing of the ditributable
part as well as the decision about the principles of distribution should
remain in the competence of the cooperative community.

All the above described circumstances create 2 new situation in the
cooperatives, offer new opportunities for the members and may open the
way for the re-settling of the way of functioning of the cooperatives.
The concrete way of solution and pace of re-settling can be implemented
in dependence with the intentions and will of the participants and at a
rate which they deem necessary. Nobody can either be made proprietor or
be excluded from proprietorship_against his own will. The reform of pro-
perty can evolve in course of an organic development, based on the res-
pective partners and lpcally in the most variegated forms. The rapid and
radical, campaign-like breaking of the organic processes being present in
agriculture asvwell as the forcing of contrived and - simplified theses

caused - in the past - many damages in both the economic and social

spheres. This is an important lesson also for the present. The simplified,
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contrived schemes which are strange from |ife should be avoided and broad
terrain should be provided for multifarious, variegated, clever solutions
which adapt themselves to the existing conditions. The only task of the
government can be to clear away the obstacles deriving from the ideology,
legal rules or the system of regulation which impéde at present this or-
ganic development started from below.

The reform of property does not render the large-scale enterprises
unnecessary but transforms them to cooperatives serving the interest of
the members where the administration of the estate, the organization of
the underfaking, services, integration, advisory activities, the democratic
functioning of the forums of the members are put into the fore of the co-
operative centre’s operations.

Certainly an organic development built up from below and released of
the impeding factors would bring initially the evolving of the inner under-
takings at a greater scale, the system of tenancy into prominence. It is
to be hoped that this would start farming based on family or individual
property but the broader extension of these types can be expected only
later. Their coming into being largely depends on the progress and realis-
tic functioning of political pluralism, on the steady long term legal sa-
fety and on those conditions which are related with the reformed operation
of the systems of ﬁrices and of regulation, with the production means sup-
ply, etc.

Since it liquidated the real proprietory relations therefore the con-
trol enforcing the central will which pushed through the process consequent-
ly led necessarily to a system of the prices and fegulafors which did not
nrovide incomes sufficient at all for making possible ownership from this
aspecf.'The Stalinian agriculfﬁral policy was necessarily accompanied by

a producers’ price system not covering even the costs of production and by

s
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a presﬁed consumers’ food price system based on an ideology referring to
socialism,

The implementing of the property reform postulates also the changing
of the agricultural price and income relations. Those opinions cannot be
maintained according to which no radical reform is needed in agriculture
only more money should be allocated to this branch of national economy.
This would mean the postponement of the reform! But also the other opinion
is intolerable that property relations must be reformed while the improve-
ment of the price, taxing and income relations is unneeded. This opinion
if enforced would make the reform or property impossible.

‘In course of the past three decades Hungarian agricultural poTicy
broke with the most glaring mistakes of the Stalinian agricultural policy
also in respect with the prices, abolished the compulsory produce delivery
to the state, several times improved the agricultural price relations, etc.
The show-down with the past, however, could be implemented neither here
consequently. The systems of the agriéulfural producers’ prices and of the
consumers’ food prices shew even in course of the recent years significant
differences if compared with the price systems in other spheres of the na-
tional economy. Serious administrative restrictions were prevalent in the
agricultural consumers’ prices and in those of the foodstuffs while the in-
filtrating costs could freely be transshifted in other spheres of the na-
tional economy. This was necessarily accompanied by the presence of an ag-
ricultural price scissor disadvantageous for agriculture which largely re-
strained the production of agricultural incomes.

The minimum requirement for the forthcoming years is that the decline
in the agricultural real prices which lasted ‘or several decades and ac-
companied by the inflation it impedes the transforming of proprietory and

interestedness relations and may lead sooner or later to troubles in an

‘"
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important pillar of the political stability in the country: in the ddmes-
tic food supply, should be stopped. Another unavoidable requirement is at
the same time +ha+ in order to maintain our international competitiveness
the presumable increase of the production costs /land rend, capital costs/
should be counterbalanced by the improved efficiency which can be expected
from the assertion of the tendencies of the economic reform. The imple-
menting of the property reform and the constructing of a market economy
render indispensable the integration of the agricultural producers’ and

the consumers’ food prices organically into the general price system of

the national economy. Here it is needed again that the prices should deve-
lop upon the basis of market relations in the bargaining process of the
producers and purchasers. This postulates the establishment of an efficient
representation and protection system of interests. We are to emphasize also
that in the markets both at home and abroad market regulating and inter-
ventive measures are needed with supplementary character deriving from the
situation and particularities of agriculture. In the agricultural sphere
the conditions of farming are different from those in the sphere the con-
ditions of farming are different from those in the sphere of movement of
other productive economic branches. Agriculture is more vulnerable sinée
there is already a supply market sitfuation, the monopolistic organization
and the direct constraint for subsistence of. the producers are failing.

So far as these conditions do not become general in the economy a uniform
regulation would increase the defenseless position of agricultural economy.
Besides there are such particularities in agriculture which derived from
its metabolism with nature. These particularities wili lastingly exist and
economic regulation must adapt itself to them.

The establishment of market economy postulates neutrality in the com-

petition. This is true also for the requirement that as far as the diverse

’
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property and enterprise types are concerned within agriculture the price
and regulating systems should be sector-neutral and compared to other ac-
tivities agriculture should not have an unfavourable position in respect
with the prices, taxation and subsidization systems.

The carrying out of the property reform and the operating of new
‘properTy types postulate that in respect with its scale and applied sett-
ling methods the system of taxation should be adapted to the particulari-
ties of agriculture, and to the agricultural production relations among
them. In the further developing of the taxation system the endeavour
should be not only the assertion of the principle of COmpefiTion-neufr§:
lity at fixing the scale of wifhdrawals but also that the applied system.
of taxation should not frustrate the propagation of the multifarious types
of undertakings in agriculture. The separate taxing of the wages and of
the profit is almost impossible in the diverse types of undertakings.
The present sophisticated system of accounting is the greatest obstacle
for the propagation of the undertakings.

The agricultural production is characterized by its great demand for
fixed and current assets. The available own sources are in shortage and
the participation of capital is not attractive in the presenf situation.
Experience gained in the recent years shows the fitting of agriculture
into the restrictive crediting system represents a very difficult task.
Such burning problems of agriculture are to be resolved like the short-
term credit supply, reduction of the high interests, etc. The settling of
the above problems postulates also that agriculture should dispose as soon
as possible of specialized agrarian credit institutes, with a cooperative

banking organization among them and real estate mortgage as well as the

institute of crediting based upon the former should be established.
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After the socialist reorganization of agriculture the most important
income sources of the agricultural population became income deriving from
labour and the social allocations. The average income of the peasant house-
holds caught up - at the expense of surplus labour - in the decade of the
1970-es that of the worker families but from then on it lagged behind again
and this drop is increasing. Rural inhabitants feel themselves to be "se-
cond-rate" subjects. Their costs of living surmount in several respects
those of the urban inhabitants /they pay much higher public utility costs/,
their infrastructural supply lags far behind the urbans. Changes are press-
ed also in this sphere for the sake of equal chances.

The living conditions for the old-aged and the improved prosperity of
the offspring at the same time were based in the peasant farms on real
proprietory interestedness in enrichment. The wage-worker interestedness
which replaced the former and the problems of the public superannuation in-
surance linked with it became intensified when the possibility of increas-
ing the real wages came to an end.

‘The task is to establish a system of social insurance which may pro-
vide equal chances to people working in agriculture even if compared with
other layers of society and is organically linked at the same time with
the reform of property. The renewal of the owner’s Interestedness will - in
the more distant future - improve the income safety of the older aged peo-
ple: landed property, land rent, tenancy of land, the divisibility of the
col lective assets, the paying of dividend are all factors tending to this.

The propagation of the undertakings and of family farming postulates
the establishment of an insurance-system which can prévenf the impact of
the weather fluctuations. .

The task system of agricul+urélApoIicy should be enlarged and also

rural development should be taken into consideration in it. The large-scale

‘
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agricultural enterprises contributed also hffherfo in resolving the prob-
lems of the rural settlements. Along with the increase of enterprise-
scales, however, the cooperatives left several villages, the number of
rural intellectuals reduced, the contact between the farming centres and
the household plots loosened. The renewal of the cooperatives, the revival
of the owner’s attachment of the cooperative peasants, the reform of pro-
perty relations may provide a safe existential and financial basis for the
development of the rural settlements. The villages could be filled with
life again if the system of public administration would be transformed and
the farming of the agricultural producers would gain new prospects.

In the agricultural policy also the assertion of environment:protec-
tive aspects are to be reckoned with. The more efficient management of
costs and material saving are also arguments for the environment protect-
ing use of chemicals. This is required also by the interest of the coun-
try’s population and by the endeavour that the international competitive-
ness of our agricultural products should be maintained.

As soon as possible the system of the representation of agriculture’s
interests is to be established or transformed. The task of the representa-
tion of interests is fo protect efficiently the interests of the agricul-
tural producers, to weigh them against the conceptions of the government.
Several kinds of interest representations /business federations/ are need-
ed: the managers of the large-scale enterprises, the agricultural intel-
lectuals may have such organizations but solution should be found for the
representation of the interests of the agricultural workers and the co-
operative members in a broad sphere as well as for the evolving of the
self-organizing efforts of the diverse agricultural branches of activity

in the form of associations or federations. The interests are, namely, in-

creasingly differentiated in an agriculture based on undertakings and they
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should find a2 form for their expression. Beside the business federations
also an Agricultural Chamber could render efficient assistance to the ag-
ricultural producers and the food industrial enterprises. The Agricultural
Chamber would provide informations about the market and economy in general
and would perform intermediating, contact establishing functions. Without
this the ffffing of the agricultural sphere into the market economy would
be inconceivable.

In the concerting of the diverse chain links of the agro-business such
types of property and of interestedness receive already a part which have
the ability to develop the integration of the production, processing and
realization processes on the basis of interestedness in the final product.
The calling into being of the interestedness of the commercial organiza-
tions and of the producers in the realization at markets both at home and
abroad. Private dealers should play an increased role in food tfrade.

The reform of agricultural economy is closely interrelated with the
polifiéal and economic reform processes. |t can be successful only in the
case if the reform will consequently be implemented in the whole soclety

and economy.




ALVINCZ, J3zsef: Az &llati eredeti &lelmiszeripari nyersanyagok
minSségi k&rdései, a minSsitési és felvdsdrldsi rendszer korsze-
risitése /hus-, baromfi- &s tejipar/. /Quality problems concern-
ing the basic food materials of animal origin, modernization of
the qualification and buying up systems - meat, poultry and dairy
industries./ Publications of the Research Institute for Agricul-
tural Economics, No. 8. 1988.

In course of the past years the quality of the food industrial basic
materials did not improve so much as desired in several activities and in
certain cases even regression could be observed.

The coming into prominence of problems related with the quality was

made possible or necessary by several conditions partly interrelated with

each other. First of all the quantitative improvement of the basic mate-

rial supply in certain specialized activities /e.g. the increased buying up

of pigs and poultry for slaughter/ is to be emphasized in respect with the

former while the becoming more strict of the qualitative requirements at

markets abroad must be stressed as related with the latter. As a motive for

food economic surveys on quality last but not least we have to mention the
well known fact that the raw materials of diverse quality exert a signifi-
cant influence upon the results of activities in the respective specializ-
ed branch and through the public purchase prices also upon the agricultu-
ral production.

Raw material quality as a notion has no adequate definition in the
public use. In the case of the three specialized branches which represent
the subject of our survey - meat, poultry and dairy - the useful content
characteristic for the respective raw materials play the greatest role
among the qualitative attributes. Besides all these, however, also other
qualitative attributes like e.g. the hygienic grade of milk must duly be

emphasi zed.
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In compliance with Tﬁe aforesaid our survey stresses also the clearance
of problems related with those qualitative attributes which exert a deter-
minative influence upon the efficiency of the economic management of the
respective specialized branch /or enterprise/ and upon the results of its
activities equally from the asbecfs of the value, The-cosTs and market-
ability.

Based on the considerations described above we may evaluate the raw
material situation of the diverse specialized branches as follows:

Among the meat industrial raw materials the output indexes of meat and
bone taken over from both the small-scale producers and the agricultural
enterprises improved. As far as the small-scale producers were concerned
the value produced in the year 1986 exceeded by 2.6 percentage points the
same of 1980 while of pigs taken over from the agricultural enterprises
the increase represented |.5 percentage points. In spite of this all
- taken the results achieved abroad also into consideration - we cannot be
satisfied with the present quality.

Regarding beef cattle the quality worsened as a result of intraspeci-
fic variation. This is expressed also in the decay of meat and bone output
by 1.2 percentage points.

From the aspect of meat industry it is the development of the meat
output related with the respective public purcHase prices among the quality
factors which exerts the greatest influence on the income producing capa-
city at the present and it can be quantified most correctly upon the basis
of the value of the meat and bone output, of the accession value of the
unit quantity meat and bone as well as of the impact of output development
upon the costs of processing. Based on the survey of these three factors

we may draw the conclusion that taking the reestablishment of the quality

14
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of beef cattle at least at the standard of the former years /the average
57 per cent output index of the years 1976-1980/ into consideration there
could be produced an output surplus value of about 1.8-1.9 thousand mil-
lion Ft in the meat industry in the case if meat and bone ratio of 53 per
cent could be realized /instead of the present 53.3 per cent/ for pigs
taken over from the large-scale enterprises. A considerable part of this
amount should be re-allocated, of course, into agriculture.

Taken also the value of accession into consideration - on a data ba-
sis of the year 1986 - a surplus value of about 200 Ft presented itself on

a so called "large-scale enterprise™ pig of loo kg weight if compared to

e
RN

pigs taken over from small-scale producers. With other words this is the
amount by which a pig taken over from small-scale producers costed mor;m
 for the meat industry than a "large-scale enterprise" one of the same value
did.

The improvement of meat output would reduce the costs of processing
the value of which could be estimated to about 164 MFt in the case of a
quality improvement as outlined above.

The quality of market poultry essentially satisfies the requirements.
This statement is corract also in the international comparison. In spite of
this, however, there are still things to do in respect with certain quali-
tative attributes like e.g. uniformity, fat content and in several cases
the average body weight. This latter which does not develop always as in-
fended_by the producers exerts significant influence on the output of the
respective product and through this also on the trend of the first costs.
In the case of table poultry ready for oven /"Bratfertig"/ the output im-
provement of | percentage point reduces full first costs by about o0.50 Ft
per kg. Therefore it is not accidental that several enterprises endeavour

to encourage the producers to the achievement of greater average weight.
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As far as the indexes of the inner content are concerned there a wors-
ening is demonstrated. The reason can be deduced here also first of all to
the replacement of variety. On the other hand, however, the price system
encourages the producers unambiguously also to produce "diluted" milk of
large volﬁme. After the start of the milk program /in 1972/ the fat con-
tent of milk reduced by 0.08 percentage point and ifs protein content by
o.15 percentage point in course of the past I4 years.

The evaluation of the fat content of milk by dairy industry is a
clear-cut task. The case is not the same with the assessment of the pro-
fein content of milk. This latter, namely, is largely dependent on the pro-
duction profile of the respective enterprise.

The production of milk having greater useful material content is de-
termined mainly by genetic but partiy also on feeding bases: Milk rich in
protein and fat is produced at present first of all by the Hungaro-Frisian
variety. The fat content produced by this cattle variety surpassed in 1986
by 0.66 percentage point while its protein content surpassed by 0.23 per-
centage point the national average. Our calculation shows that if those
products /powdered milk, cheese, curd/ whose output depends on the inner
/protein/ content would have been produced in the whole country from milk
of this kind then resulting from this and from the reduction of other costs
would create about 174 MFt savings. Presuming @ So0-50 per cent distribution
of this amount between dairy industry and the producers the price of milk
of concentrated inner content could be increased by o.15 Ft/l. According
o our experiences, however, this amount alone would ”OT be sufficiently
incentive. Therefore the real soluf{on could be presented only by the
transformation of the milk price system.

In the case of pigs and poultry the necessary improvement of feed

quality is to be stressed within the condition system of quality improve-

’
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ment. Further modernization of the genetic basis of pigs bred by small-
scale producers makes also an inavitable task.

In each specified branch the development of the price system should
continue so that in the diverse classes the prices should be closer linked
w%fh the real inner content. The situation is particularly disadvantageous
in this respect for milk where only fat is acknoledged among the componehfs
of milk in the prices but even this oﬁly in a degressive manner. In 1986
the ratio between skim milk and fat was 44:56 per cent for milk of 3.68
per cent fat content and if we take into consideration also the subsidy
granted on milk by the state then this ratio alters to 58:42 per cent.
Better quality is neither séfisfacfori!y acknowledged in the prices of "
pigs for slaughter taken over from the agricultural enterprises.

An important condition of quality fmprovemenf is the elaborafion and
application of qualification methods which correspond to the requirements
of the specialized branches. Efforts should be made in this sphere for a
more objective measurability of the affribufes serving as a basis for the
evaluation. In a way similar to the countries of progressed food economy
the diverse qualification methods should be elaborated here also in:com-
pliance with the particularities of the specialized branches.

I'f the qualification of pigs would be introduced at a full scale then
quality would further improve expectably also in the sector of the small-
scale producers.

The methods of so called objective qualificaffon are approximately
given in the case of pigs and milk - the problem of the neéessary set of
instruments also seems to be settled - but in the case of killing cattle
and broiler chicken still further research is needed for the elaboraticn

of adequate methods. We must remark here, however, that the interested
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experts do not unamhiguously agree whether a qualification more objective
than the present one represents an important task or not as far as the

two kinds of livestock are concerned.

ALVINCZ, JGzsef - BALOGH, Adém - Mrs. CZARL IVANICS, Méria -

SZABG, Mdrton: A nagyobb hasznosanyag-tartalmu tej termelé-

sének sziikségessége é&s lehetdsége. /Need and possibility for’

mi Ik production of more useful material content./ Publications

of the Research Institute for Agricultural Economics, No. lo.

1987, and Gazddlkodds, No. 3-4. 1988/

When having carried out this survey we intended to find answer to the
following questions:

- What is the interestedness of dairy industry in milk production

of great useful material content?

- What are the conditions and arrangements under which the producers

can undertake the production of milk rich in its inner content?

The major conclusions of the survey are summarized héreinaffer.

Experience indicates that under conditions prevailing in this country
the genetical influencing of the inner content represents mainly but an
opportunity while the actual concentration of fat /and of protein/ depends
first of all on environmental factors: on feeding, milking, housing and on
the standard of labour performed by the tenders and managers.

The economic regulafors'which were asserted during the past 12 years
tocussed to the breeding and mainly to the genetical activity within its
scope. The development of the environmental factors whereby the mean the
feeding, the technology of care and milking as well as thé veterinary
hygiene were relatively pressed to the background and therefore exerted a

retrogressing impact on the standard of production. The useiul inner con-

tent of milk reduced obviously at an extent greater than genetically justi-

I
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fied and this was in fact the consequence of the disproportionate develop-
ment. The majority of the experts are at the opinion that further advance
is hardly possible without the improvement of the environmental factors
and mainly of the feeding.

Pondering jointly the advantages and disadvantages we may draw the
conclusion that in respect with the income production there is either no
significant difference between the breeds which produce thin or concent-
rated milk wﬁen kept under equal conditions or if there is any difference
then it is not great enough to be incentive alone for changing the breed.

The processing of concentrated milk would be accompanied by consider-
able economic advantages. The producers must also share from the surplus
profit produced by the dairy industry and not only for the reason of equity
but also since the activity can hardly reckon with external surplus sources
- from the budget - for the contracted production of concentrated milk.

On the other hand, however, in consequence of the present construction of
the public purchase prices and specifically of the smallness of the part
paid after the inner content this stimulation is hardly adequate: only

12 f are paid after o.| per cent increase of the fat content. Correct so-
lution could be presented by the transformation of the milk price structure.

Disregarding their other particularities the respective firms are at
di fferent stages of their development and most of them did not yet arrive
to the level where they could concentrate their efforts to the contracted
production and processing of milk having greater inner content.

It is to be stressed here that there are several mostly external ob-
stacles in the way of an offensive behaviour of the firms /the shortage of
measuring dev?ces in certair cases, the low standard of self financing ca-
paci%y in the dairy industry, the fixed public purchase prices/. Notwith-

standing with this all the relative neglecting of the problem presumably
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refers also to the lacking income interestedness of the respective firms.

In order to make the economic advantages realizable first of all
changes are needed in the conception ahout milk as a basic material. Milk
which was regarded so far to be homogeneous and was recorded according to
its liquid and fat content should be treated for the future both in think-
ing and in the practice in a differentiated manner and distinguish accord-
ing to the two special basic materials as liquid and industrial milk /pro-
ducts not depending on the proteinless and fatless dry content of the milk
are produced from the former while those having an output depending on them
are produced from the latter/. Recommendably milk of high protein content
can be processed to such products- in which use can be made of it. If this
changing of the conception would fail to take place then not only the pro-
fit of hundered million order of magnitude could not be realized which was
demonstrated by our model calculations but also in the case of the intro-
duction of prices according to the protein content the dairy industry would
be damaged by serious losses.

This all burden the enterprises with a responsibility higher than has
been so far and requires more labour of improved quality from them. We are
convinced that the inner content can and should be influenced first of all
at the level of the enterprises which, however, does not exclude in the
case of necessity central measures either e.g. through exports or imports.
Nevertheless much more meaﬁs and assets should be accorded to the enter-
prises for the purpose that their activity should be increased.

The present milk price system - combined with pr?ce supports - encour-
ages mainly the increase of milk quantity. One cannot deny at the same
time that also fat premium ‘s of aﬁvérienfing effect. Experience demon-
strates, however, that the increase of the specific fat output represented

considerable efforts only in those farms where
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- the conditions of milk production became consolidated at an extent
higher than the average, the services were of a high standard and the re-
serves of the increase in quantity were small or

- which dispose of a livestock genotype characterized by high fat
concentration and not by great specific milk output.

The way of the future could be that - in concert, of course, with the
requirements of dairy industry and with the given strucfure of the enter-
prises - the stocks of smaller output will be replaced or ousted by a breed
producing concentrated milk.

For the end that agriculture could produce milk in quantities and com-

position adequate with the requirement of economical export, a price system

o

more flexible than the present one is needed which conveys the market de-

mands more correctly to the producers. The system of subsidization should R
not significantly weaken these effects. Not depending on prices paid after m
the inner content the profitability of milk production should be granted or T

-f.

more precisely opportunity should be offered for a situation where rentabi-
lity is guaranteed basically by the consumers’ /and at a smaller extent by

the export/ market. Besides, however, in a way similar to most of the pro-

ducers as well as under the conditions prevailing in this country also with
the supplementing of the consumers’ prices.

We consider the following solution of the problem:

If we consequently separate both physically and theoretically the Ii-
quid and industrial milk then in respect with liquid milk first of all the
increase of the liquid quantity should be encouraged in compliance with the
market demands and secondly the increase of the fat quantity - if the demand
necessitates this. The price ratio between the liquid and fat contents could
have a determinative role in the stimulation. Besides the correspondence

with the requirements raised by the users’ demand /e.g. the hygienic quality/
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would become an increasingly important factor of the prices. Anyway the
price system would he the same as the present one hoth theoretically and
practically.

As far as the contracted production of industrial milk is concerned
the primary purpose would be on the contrary the improvement of the inner
content accompanied by an -adequate price construction. The price of the
liquid would be gradually transformed to the price of protein and the mar-
ket demands would regulate the ratio existing between them and the price
of the fat content.

In our conception the enterprises or even the planfs would conclude
. agreements with the supplyers of the basic materials within the scope of
a system of contracts /or tenders/. Some of them would undertake the pro-
duction of liquid milk while the others would undertake that of industrial
milk = with the adequate consequences in the price system, respectively.
The different price constructions would warrant approximatively equal re-

turns for the producers through the fixing of protective prices.




Mrs. BARCZA, Gabriella: Sz&vetkezeti mozgalom Japdnban.
/Cooperative movement in Japan./ Gazddlkodds, No. 9. 1988.

We intend to draw a picture in the forthcomings about the work of more
than eight decades performed by Japanese people in the elaboration of the
cooperative way of rural agricultural and supplementary activities carried
out under poor agricultural conditions. The picture is very instructive
and very sophisticated just perhaps in respect with the particular arrange-
ments of seeking the ways and means.

The primary cooperatives

The organization levels of the primary agricultural cooperatives in
Japén are: the big cities, the cities and the villages. The m;mbers of ¥he
cooperatives are farmers and non agriéulfural inhabitants.

‘ So to say almost all the farms can be grouped at present within the
scope of the cooperatives. The category of the primary agricultural coopera-
tives dealing both with variegated and'wifh simple activities. The coopera-
tives having a variegated activity structure are those which were organized
in compliance with the demands of the Japanese farmers like gear-wheels.
Therefore they are the most universal ones within the agricultural coopera-
tive movement,

There are, of course, particular sectors and spheres of activity like
fruit and vegetable production, animal husbandry which are embraced by the
simpler agricultural cooperatives so that they organize production in a way
concentrated to its marketing. Almost each member of them are in a compe-
titive position against the cooperatives performing variegated.activities.

Unions and federations at the administrative level

The primary agricultural cooperatives connezt the administrative and

federative levels. These organizations can be grouped into two categories:
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those ones are belonging to the first category which unite principally the
major functions /economic, crediting insurance and sanitary functions/ of
the agricultural cooperatives of variegated activities while cooperatives
of the simpler type /like e.g. the unions of the dairy farmers at the lev-
els of admiﬁisfrafion, the administrative federations of the crop growers,
etc./ are belonging to the other category.

The democratic supervision and the system of administration

The members of the cooperatives performing variegated activities are
the territorial administrative delegates as well as members invested with
electorial rights. At the very beginning the farmers were the founder mem-
bers and later on those non farmers joined them who were local inhabitants.
Correspondingly three levels of the control over the cooperative activi-
ties were established:

The first is the level of the general comprehensive consultative orga-
nization unit which represents the supreme decision making body at the
highest level.

The second level is the administrative office. Its members are elected
and deputed people of the directorate’s personnel who are élecfed for.fhree v
years periods.

The third level is composed from the supervisory committees. Super-
visory committees are elected in general at the meetings of the general
consultative body for three years periods.

The system of organization and control

The control of the network of the agricultural cooperatives is perform-
ed by the directorate’s office elected by the members- and proceeding on the
tasis of the control program as well és'of the control policy.

The perfection of marketing and the integration of the production car-

Ie
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ried out in the farms is particularly important in the rural settlements.
Therefore decision was made that the calling into being’of diversification
to such an extent is needed which takes into consideration the tasks of
the agricul ural production and the cooperative movement, encourages the
associations and consolidates the operation of the agricultural coopera-

tives on a business basis.

Mrs. BARCZA, Gabriella: A szakszdvetkezeti gazddlkodas

tanulsdgai. /Lessons drawn from the management of

specialized cooperatives./ Gazddlkodds, No. 2. 1988.

The specialized cooperative is a socialist agricultural organization
looking back to a past of a quarter of century which proved to be service-
able for the concerting of the interests, the modernization of production,
the mobilization of the local reserves, the enriching of the collective
and private fortunes, as well as for the improvement of the living condi-
tions.

In regions of unfavourable conditions, in sectors unsuitable or less
suitable for large-scale activities the specialized cooperatives are able
to survive or even to develop with a modest subsidization grantes by the
state.

Bésed upon the surveys the question can be raised and answered: what
are the chances at present for the organization of specialized cooperatives
or for the transformation of farmers’ cooperatives to specialized coopera-
tives which was envisaged by several counties within the scope of their
program for a way out? First of all: the conditions radically changed in
the course of the last decades. There are no individual farmers who enter,
the generation which would be able again for farming "managéd by the mem-

bars" automatically and in masses either died off or became overaged, the
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scopes of the large-scale en?érprises were established and they dispose of
diverse production means of high performance capacities, efc. If this all
would not be reckoned with then the good-intentioned efforts aiming at the
organization of specialized cooperatives would strike wide of their aims.

We drew moreover the conclusion that the point is no% the repainting
of the sign-board but the modification of the management of the existing
farmers’ cooperatives both in effect and in content - after the examp le of
the specialized cooperatives. This could mean that reasonably all those ac-
tivities, assets and equipment should be ceded - in a correctly defined la-
bour division, on a lasting contracted basis under clear and mdfua! inter-
estedness - to the members for utilization which compared to the large-
scale enterprises are promising more advantageous utilization by the mem-
bers under the existing conditions. These can be realized first of all in
the labour intensive activities of crop production and animal husbandry.

Emphasis should be altered also in reépecf with the collective acti-
vities of the specialized cooperatives since It is the organization of ade-
quate conditions for a management by the members, of processing and commer-
cialization which comes into prominence or becomes even the principal ac-
tivity.

The purpose of the paper® is the economic anal}sis of the specialized
cooperatives leaving a quarter of a century past behind them, the evalua-
tion of the results achieved and progress realized by ‘the specialized co-
operatives working under socialist commodity and financial relations and
under the conditions of changing polifiéal judgements. The concerting of
inTeresTednessbbeTween the collective farm and that of the members, labour

"division and cooperation are worthy of distinguished attention in this res-

.

*Part of the research results achieved in the Research Institute for
Agricultural Economics in the year of 1986-1987.
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peéf while their role played in the progress of the rural society cannot

be neglected either. All things considered we should like to arrive at a
number of conclusiens which are useful not only in the specialized coopera-
tives but also in influencing the development of the enterprise structure.
Speaking with other words: fhe.poinf is here elucidation and forecasting
about the survival of the organization type of the specialized cooperatives,
about their vitality and perfectibility, about their possible propagation.
The conclusions and lessons collected in the paper should serve this end
upon the basis.of empirical survey and personal experience.

The concern increased for the present in respect with the specialized
cooperatives can be explained on the one hand with the fécT that they:were
estimated in the recent past as formations worthy of propagation by both
the political stand and the state control. The actuality of the specialized
cooperative form is justified on the other hand also by the coming into pro-
minence of the undertakings. As far as our research program is concerned
stress was laid there upon the specialized cooperatives because the reason-
able use of the productive resources - of land, assets and labour -~ the
purposeful association of crop production and animal husbandry with comple-
mentary and subsidiary activities as well as the resultful settling of la-
bour division, cooperaTi;n and integration based upon the mutual interest-
edness of the collective and the members of the specialized cooperatives

became conspicuous.

ar
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Mrs. BARCZA, Gabriella - M.G.L. GABALY - S. EL SHAMY - |. BADR:

A fejlodés természeti tényez3i é&s kdzgazdasigi akaddlyai

az egyiptomi mezOgazdasdghan, a2 buza- &s a rizstermeléshen.

/The natural conditions of and the economic impediments to the

progress of Egyptian agriculture, in the growing of rice and

wheat./ Gazddlkodas, No. 7. 1988,

?rom the aspect of the people’s food supply the growing of wheat and
rice are of outstanding importance in the economy of Egypt. Unti! the be-
ginning of the eighties the improvement of the productive capacity as well
as the increase of the outputs of these crops was impeded by several inner
and external factors. Even in the case of the new varieties of high spe-
cific output his was impeded by the agricultural policy and within this
scope mainly by the price policy regulating the price level and price ra-
tios of the agricultural products while at the levellof farm management
by the éonsiderable differentiation which came i%fo being in the produc-
tion means supply and ftechnology of these crops. Consequently suitable
conditions are to be established for a producer’s behaviour interested in
the exploitation of the given natural and economic facilities and adapted
also to the needs of the national economy. In order to reveal all these
conditions we surveyed the major factors influencing the behaviour of the
producers on the example of wheat and rice growing.

An extraordinary symptom‘of Egyptian agriculture is that notwithstand-
ing with the gaining grodnd of the modern wheat varieties the per feddan
yields did not increase. In the second half of the seventies the average
per feddan yields represented 1.36 t and in fact this did not increase till
the first half of the eighties. We can find both inner and external rea-
sons - which can be attributed mainly Té }he deficiencies of the economic
regulafioé - among 1 e factors giving rise to unfavourable tendencies. The

most important inner impedimen% is - from the aspect of up-to-dateness -
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the low technical and technological standard of wheat production deriving
from the primitve production method which prevails. This impediment can be
eliminated through the modernization of technology, the experimenting and
adapting of new varieties as well as through the improvement of the eco-
nomic and social conditions of the Egyptian agricultural producers more--
over through the introduction of new more advanced production means /ma-
chines, implements/ into the production.

The surveys demonstrated that in those farms where the role of the
direct human labour performance among the factors of production is greater
than the average i.e. where more human workhours are used there the poten-
tial productive capacity of the given variety is utilized at a Iower
standard which means that smaller specific yields were realized. In order
to improve the exploitation of the potential productive capacity of'Thg
modern wheat varieties incentive wages are to be applied for the end that
the daily incomings of the producers should increase and thereby the per-
formance of human labour should be boosted. The gradual respect of human
labour, the settling of the relations of financial interestedness would
impose smaller burden on the agriculture of Egypt than the introduction of
modern technics and technologies in a broad sphere would do.

The results of surveys performed so far on the most important strate-
gical crop - on rice namely - can be summarized as follows:

Certain researchers evidenced that the efficiency of the invested ca-
pital is as more favourable as more completely is the verticum of produc-
tion developped. And yet the investments for the vertical development of
production did not surpass in 1978 but 0.2 per cent of the total agricul-

“tural investments,

Another research drew afTenTién to the fact that the ratio of rice

harvest based exclusively on human labour developed with a very great dis-
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persion in the diverse provinces, Mechanized harvest was characteristic ap-
proximately only for 6ne third of the total cropland of rice,

I+ was established that trrigating water does not represent yet a re-
strictive factor for the present and moreover overirrigation i.e. water
wasting irrigation generally prevails. As far as the winter and summer crop
rofafions are concerned there the increase of vegetable production and of
the new plantations as well as the enlargement of the acreage of the res-
pective crops is restricted not by the shortage of irrigating water but by
the great territorial share of the strategical crops /of wheat, rice and
of the leguminous plants/.

According to the opinion of the World Bank the increase of the yields
in cotfon, wheat and rice production is possible in course of the forth-
coming years if irrigation through drain tubes will be introduced at a
large scale. Other surveys presume that only corn yields will increase
- but at a year by year decreasing rate - while irrigation through drain
tubes will not exert significant effect on the yields of cotton, wheat
and rice.

Some papers call the attention to the imporfance of quite new factors
like the joint effect of underground water level, irrigation and fertiliz-
ing on the salt and alcali content of the cropland. Their conclusion was
that the decrease of the underground water level improves the effect of
other factors which is manifested in the increase of cotton, wheat and corn
yields by 30, 37 and 3o per cent respectively.

The analysis casted light on the fact that the specific yields of the
diverse varieties of rice are mostly detérmined by the predecessor in crop
roTaTion; by the fertilizers used, by the way of cultivation, by the dura-

tion of growth season and by the number of working hours used.
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gazdasdgban. /Prices, taxes and subsidies in food

economy./ Research Institute for Agricultural Economics,

Budapest, April 1988, 135 pp./

At the middle of the 1980o-es a round two decades‘long epoch of Hunga-
rian agricultural history came to its end which was in all certainty one
of the most successful eras and its consequence was that Hungarian national
economy became - considering both its scales and values per head of the po-
pulation - one of the most significant agricultural exporters of the world
from a food importer country. In course of this epoch the food demand.of
the world market favourabfy met the Hungarian agricultural politicalzef-
forts aiming at the very rapid rate growth of production. This - so to say
lucky - coincidence now ceased to exist from both sides.

The domestic production is able to satisfy the food demands of the po-
pulation at a very good standard. To maintain this situation with a produce
assortment of adequate quality and at an acceptable price level represents
our economic, social and political interest. The agricultural political
thesis, however, which endeavours to realize full autarky in respect with
all products which can be produced in this country should be revised.

The development of production and the changes which became necessary
are célled‘forTh at present by the foreign trading relations. In the setf-
ing of the future tasks of food economy export and partly import political
considerations should play the decisive role. Hungarian food economy should
be increasingly adapted to the requirements of competitiveness dictated by
the world market.

For this end the requirements of the mearket in general and of the

world market in particular are to be asserted in our economic regulation,
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the prevalence of the normative measurement system of economicalness should
be consolidated and the differences made on a subjec?ive'basis in the sub-
sidization should be eliminated. |

The enforcement of export orientation postulates at the same time the
supervision of the present system of import austerity as well as the exis-
tence of a controlled but realistic import competition. The outmoded con-
ception and prejudicial practice which consider that all imports are wrong
and all exports are correct from the outset should be stopped.

The adjustment of Hungarian food economy to the requirements of mar-
kets abroaa can be as much easier and more complete as more the protection-
ist system of market restrictions which is disadvantageous for us becomes
demolished and as the agricultural foreign trading system based on mutual
advantages within the CMEA will become more consolidated. Hungary should
continue to play and strenghten its initiating role into both directions
and also political measures must be taken for this end.

When outlining a more reasonable and more economical agricultural pro-
duction structure we should start out from the assertion of comparative ad-
vantages. The following major tendencies can be indicated upon this basis:

|. Cereal production as well as the vegetable oil verticum have and
will expectably have a determinative role also in the future in the optimum
utilization of cultivated iand and which represents a significant part of
the natural resources of the counftry.

2. Presuming that real economic competition will prevail in both the
grain export and the import of the other feed components the comparative
advantages residing in wheat production will be possible through the breed-
ing of fodder consumer pigs and poultry.

3. There is no realistic alternative against the export of products

produced in great quantities /products of the wheat-meat verticum/. It is,




42

however, indispensable that these commodities produced in masses should be
relieved of their "trumpery stuff" or "mass product" nature through the
improvement of their quality, the enriching of their assortment and efforts
~made for an economical grade of processing.

4. The one-time reputation of the traditional Hungarian commodities
should he resuscitated and asserted and the export of the so called small
commodities produced in far the greater part by small-scale producers
which are suitable for the satisfaction of special demands should be in-
creased.

As far as the structure policy is concerned a new coqcepfionhshpuld
be formulated which dlfférs from the former practice and which isgbetter
adapted to the requirements of the present epoch in the establishment of
a desirable and reasonable export structure.

The renewal requiremén*s of the structure policy acutely indicate the
necessity of a renewed economic regulation. In compliance with this the
major things to do are the following:

- the price system should increasingly assert the value judgemenf'of
markets at home and abroad and it should gradually draw nearer to and

. concert with each other the judgements of both markets,

- the encouragement of the exports should be consequently normative
and the realistic measure of economicalness should prevail,

- the import should be regulated through the exchange rates and cus-
toms policy and import restrictions should be abolished,

- the improvement of the balance should he regarded as the task of
the incentive system and the financial management of foreign currencies
sh>ild be liberalized for this end,

- the organization and relation system of food economy and of foreign

trading should be transformed so that the producer and trading firms
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should hecome equal in rank as its result and direct relafionships could
be created between the former ones and markets abroad,

- the state and mainly the financial government should even more with-
draw themselves from the direct control over the firms and the re-distri-
buting role of the budget should be significantly reduced, the present re-
gulation system of the wages and earnings should cease to function,

- the role of the market elements should increase within the economic
relationships between the firms and the monopolistic situations should be
liquidated,

- fhé role of the market should become stronger in the circulation of
capital and in the credit policy of the banks,

- the differences between the regulations of the state, cooperative
and small-producer /private/ sectors should continue to decrease and |apour
division as well as economic cboperafipn /integration/ should be improved.

From the aspect of the above described principles the present practice
may obtain a positive qualification. The proposals and recommendations de-
scribed in the paper are - in our opinion - well adapting to those reform
processes which became intensified in course of the years 1987 and 1988.
Particular stress should be laid on the following ideas:

The resultfulness of the steps made so far is highly impeded or partly
checked by the fact that a comprehensive reform of the prices and wages did
not take place or is in retard. The unambiguously positive liberalization
process of the prices raises demand for a new treatment method of the ag-
rarian scissor. The well grounded and righfful anTiinflafory efforts of the
gerrnmenf lay high sTressAon the foodstuffs. The prohlem, however, how
the price raising intentions manifested because of the limited competitions

at the market and of the moncpolistic situations in the sphere of the inputs

of the foodstuffs could be impeded would be solved only through the central
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will and control. The Central Statistical Office - presumably with the co-
operation of the MEM STAGEK /Statistical and Economic Analysis Centre of
the Ministry of Agriculture and Food/ - should perform price observing
service and the elaboration of continuous input-output indexes for this
end.

Further steps should be made also in the differentiation according to
quality. Important fields are here grain production and mainly the produc-
tion of livestock for slaughter. As far as this latter is concerned - at
least in the case of pigs for slaughter - switch over should be made to
The qualification after the slaughter also in the sphere of small-scale-
producers. V 2

Those price differences which can be observed for several reasons
still at the present between the outputs of the large-scale enterprises
and the small-scale produéers should be eliminated. In addition to the al-
ready mentioned price of pigs for slaughter also the producers’ prices of
milk should be unified and so namely, that price differences after the
quality should consequenfly.be asserted and the still existing subsidiza-
tion of the producers should be abolished at the same time through the in-
crease of the milk prices. This same principle should be applied in the
production of killing cattle.

This is a historically favourable moment for getting the domestic
price ratios existing between the cereals and vegetable proteins nearer to
those of the world market. In the protein program /more precisely in the
program of}vegefable protein and soya production/ this makes necessary also
the replacement of the subsidies with prices consequently asserting at the

same time in the prices the differences existing between the quality of

the domestic and imported products.
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At present the expected favourahle effect of the taxation reform can
but difficultly he measured. |t became ohvious that - hecause of the sig-
nificant inflation - the progressivity of the SzJA /tax on the personal
incomes/ hides a great danger of performance stoppage. In the taxation
system of the small-scale producers this is still prevented for the present
but after one or two years the revision i.e. the "maintenance" of the value
limits will become necessary. Also the double taxation /SzJA and enter-
preneurial taxation/ over the value limit of 2 million F¥ should be elimi-
nated since it is contradictory with the basic principles.

The increase of the role of the land tax can realistically be expected
only after the introduction of the new system of land evaluation and after
gaining positive experience with it. This will be necessary first of all
for the end that a more direct source could be created for the subsidiza-
tion of regions situated under unfavourable conditions. The idea can be
raised that an agricultural fund /cashier’s office/ should be established
from the outset for this purpose where the payers-in would be the enter-
prises working under conditions more favourable than the average and those
situated unfavourably would be supported by it.

We suggest that the subsidization of the producers should be restrict—
ed in the future to this assistance for surmounting the disadvantages. The
other subsidies can he eliminated partly }n the function of the domestic
price system and the gradual progress made in this respect so far seems to
be reassuring also in the future.

Real trouble is caused by the subsid}zafion of the exports. We have
no correct solution or reassuring proposal for the treating of exports
under’ Rouble accdunting on realistic economic basis since in the lack of

real market relations we can speak about neither realistic price ratios
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nor realistic exchange rate policy. Under the irrealistic world market
price level - as we are convinced - subsidization of normative character
i.e. price supplementing would be Justified. One can expect from this sys-
tem that it provides particular preference for the commodity of the most
favourable economicalness but impedes at the same time the most deficitary
export.

The sphere and scale of the subventioning of the consumers radically
decreased. This does not influence directly the interest of the producers
but one should reckon with its indirect effect, with the reduction of the
demand and with a structural re-grouping. The favourable budgetary situa-
tion, however, which resuifed from the elimination of the eon5umers' price
supplements will be lasting only in the case if the already mentioned

price raising of the inputs will not continue.

Miss CSANKY, Zsuzsa - Mrs. LASZLG, Gydngyi: Az abraktakarmdny-

gazddlkodds javitdsdnak néhdny kdzgazdasdgi Osszefiiggése.

/Certain interrelations in the improvement of grain fodder

management./ Paper of the Research Institute for Agricultural

Economics, 1988/

The average digestible protein content of the about Il million t grain
fodder disposable for livestock breeding amounts only fo 12 per cent. It is
significantly richer in energy which according to our calculations means
13.45 MJ/kg corresponding to 3212 kcal. If compared fo the needs deriving
from the structure of Hungarian livestock breeding and from the demands of
the respective varieties the here involved broad protein-energy ratio of
1:224 is very unfavourable. The nutriment ratio of 1:6 unambiguously proves

that our fodder is poor first of all in proteins. Their average protein

concentration represents only 16 per cent.
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The consequence of this composition is fthat - as our surveys emhracing
|6 years demonstrate - the utilization was not imbroved.

In course of the eighties we tried to organize our feed management all
+he more on the basis of domestic protein feed resources. Almost 7o per cent
of this proteins, however, is represented by sunflower and rape and its 16
per cent by meat meal of doubtful value. In a way justified not only by the
data of the special literature but also by the practice of production these
proteins cannot compete with coarse soya and fish meal either in quality
and utility or in amino acidic content and homogeny etc. This calls our af-
tention to the fact that though under the economic conditions of this coun-
try the increase of the domestic protein basis represents a comprehensible
endeavour nevertheless this alone is inéufficienf for an efficient produc-
tion. Feeds of much greater value should and even under our present condi-
tions could be produced in respect with the inner content. This latter,
however, can be realized only in the case if the present quantitative con-
ception of production would be replaced by a continuous stimulation for
quality both in crop production and in the production and commercialization
of industrial feeds.

Reality is, however, that the increase of the domestic protein feed
basis at a great extent would entail great sacrifices from the aspect of
land use and of the state subsidization granted for the production and
processing of coarse soya. | t soya protein costs 26 thousand Ft in the
traditional extracted coarse soya and 42 thousand Ft in the recently propa-
gated oleagiﬁous coarse soya. |f compared to corn we lost at the same time
llé g on each ha cropland of soya faken even the very ‘depressed corn prices
of the year I§87 into account. Considering all this - and also the improve-
ment of quality - without imports neither the twofold of the present output

would be sufficient for the production of animal products characteristic




for the eighties.

So the restraining of imported proteins is accompanied by the worsen-
ing of utilization.

When carrying out our surveys we elaborated three versions for the es-
tablishment of a fodder structure which could satisfy the needs of fhé fod-
der consumer |ivestock better than the present one does. In version | we
measured the results of small-scale farming, in version Il those of large-
scale farming and in version Il their joint result on the basis of its ef-
fect exerted on the feeding costs of animal husbandry and on the foreign
currency returns of the national economy. i

The major conclusions which can be drawn from our research are the.
following:

The enrichment of the inner content of the small-scale farmers’ fod-
der basis would bring 27 million § profit for the national economy result-
ing exclusively from feed consumption. Thé value of the addivional 98 thou-
sand t coarse soya and |5 thousand t+ fish meal needed for the implementa-
tion would make, namely, hardly the half of the possible export returns de-
riving from savings in grain.

The enriching of the inner content of the small-scale producers’ fod-
der basis would reduce the specific consumption by 3.6 per cent for the
whole animal husbandry. This, however, would not be accompanied by the de-
crease of the feeding costs in the farms. In addition to the deformed price
ratios of grain and of the protein feeds and to the irrealistically high
per unit prices of the feed supplements *he reasons for the latter symptom
should be saught also in The production costs of the nutritives to be fed
in an increased pr9por+ion.

At the same time the improvement of the qua!’ty and meat output of
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the pigs raised in the small-scale farms which accompanied the modifica-

+ion of the fodder structurz cou'd reduce the production costs of the meat

_industry by about o0.4-0.5 thousand million Ft. This would provide an op-

portunity for the more adequate paying of meat of improved qualify which
could be produced with this feed.

Through the creation of a feed composition which closer approximates
the demands of the fodder consumer livestock in the large-scale farms the
import expenses of the national economy would increase by 15 mitlion &
while the returns from the exports could be raised by 28 million g. This
way an active balance of 13 million g could be produced in the feed con-
sumption alone.

Beside an additional quénfify of 30 thousand t coarse soya and |9 thou-

sand t fish meal also the improvement of the quality of domestic protein

feed - mainly of sunflower groat - is indispensable for the implementation.

The improvement of the utilization would make possible at the same time
the feeding of grain less by 308 thousand t.

The modification of the composition of the fodder basis for pigs and
poultry in the large-scale farms would reduce the fodder cpnsumpfion of the
total livestock by about 3.! per cent. Notwithstanding with the higher unit
prices of feeds with enriched inner content the quantitative savings would
reduce by more than | /appr. 1.3/ thousand million Ft the feeding costs of
the producers. Thi; amount would represent a cost reduction of about 3 per
cent for the two fodder consumer sectors jointly and that of about 2 per
cent fo} the whole animal husbandry.

The quality and the meat and bone output of pigs for slaughter in the
large-scale farms improved +hr0ugh the use of feeds with an ir-er content
better satisfying the needs of meat producféon than at the present could

reduce the costs of food industry by about 0.2-0,3 thousand million Ft.
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fhe simultaneous modification of the fodder structure in both the
small-scale and large-scale farms could produce 4o million 3 savings for
the country even under the present depressed grain and raising protein
teed prices. The more reasonahle management of the feeds could make pos-
sible a utilization improved by 6.5 per cent for the whole livestock animal
husbandry. The reduction of the feeding costs by 0.6 thousand million Ft
could be achieved at the national level and the same of 0.6-0.8 thousand
million Ft could be realized in meat industry through the improvement of
the meat output of pigs for slaughter.

The improvement of fodder ccmposition could produce at a nafionalj
average 284 Ft/t feed cost savings in the production of pigs for slaughter.
This would be composed from the 4 per cent /997 Ft/t/ reduction of the spe-
cific feeding costs within the large-scale farms and from their | per cent
increase / 37 Ft/t/ manifested in the small-scale ones.

The use of feeds less serviceable for‘running to fat than the present
ones are brings about at the same time the qualitative improvement of the
final product. Through the general prevalence /in a uniform manner for
both the small and large-scale farms/ of a really objective qualification,
through the assessment of prices which realistically reflect the differ-
ences in the quality the activities of both the large-scale farms and the
small-scale producers could be rendered more resultful. The creation of
conditions needed for this end represents the task of the near future.

For the whole of pig hushandry feed consumption could be less by 8.7
per cenT.’Through the qualitative modification of the nutritive materials
included in the fodder and through the improvement of the value of their
inner content this activity.could increase the assets of the national eco-
nomy by 29 million § in the feed'con5umpfion alone. Further advantages

could be resulted by the higher export returns deriving from the improved
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quality of the final product.

The improved fodder structure in the pouliry hreeding of the small-
and large-scale farms could bring about 240 Ft/t savings of the feeding
costs at a national average. The reason of the very significanf‘specific
feeding cost reduction of 1766 Ft which can be realized in the large-scale
farms is first of all the fact that the protein concenfra%ion of the con-
sumed feeds is the least advantageous here and therefore the results of
the improvement are obvious.

Through the fransition fo the feeding concenfrafes,’on the other hand,
grain of smaller value /by 2064 Ft/t/ becomes released than the surplus
cost of the more valuable protein and supplementary feeds /3375 Ft/t/.
Moreover the costs of the production of the concentrates is coupled with
this. They jointly increase the feeding costs of a unit poultry product
/animal for slaughter equivalent/ with 19lo Ft /by lo per cent/ in the
small-scale production. Since an amount of cost increase like this is not
counterbalanced by the producers’ price therefore the small-scale producer
is not interested in the general use of concentrates of improved inner con-
tent. Just for the very reason because about 50-6o per cent of the breeds
kept here are of double utilization and as a result of their genetical
capacity their production postulates a higher feed ratio for the sustenance.
Therefore the improvement of feed utilization in the small-scale production
does not depend only‘on feeding but also on the breed.

The improvement of utilization of 9.4 per cent, however, which‘cantbe
realized ;hr0ugh the modification of the fodder structure in the whole
poultry breeding activity could bring a profit of lo.7 thousand million &
for the n~ational econcmy.

The totalled improvement of feed utilization in the pig and poultry

breeding of the large- and small-scale farms raises increased requirements
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in respect with the quality of the domestic feeds /of both grains and pro-
tein feeds/ even in the case of a growing consumption of imported proteins.
Fundamental condition of the satisfaction of these requirements is the ap-
plication of economic regulators which encourage the growing and production
of high quality feeds and the maintaining of their quality as well as the
general propagation of Technologies /e.g. of granulation/ which reduce the
specific consumption.

The present structure and production value of animal husbandry just
as its national economic importance equally necessitate that instead of
the present distribution of feeds real feed management should prevail also
in this country. More active import policy,Afhe establishment and continuous
maintenance of a more reasonable - i.e. more proportionate with the feeding

values - price and subsidization policy are basic conditions for this.

CSETE, LdszlS: Védekezés az aszdly ellen. /Protection against

the drought./ Természet Vildga, No. 5. 1988.

Inquiry after the changes of climatic increased throughout the world
in the recent years. The possible growing warm of the atmosphere can be ac-
companied by the inundation of the lower situated territories and by the
extension of drought stricken regions. These all may create a dangerous
situation in food production and in nourishment being anyway contradictory,
increasing thereby the number of undernourished and starving people. There-
fore the elaboration of a strategy of prevention and adjustment came into
prominence.

Strategy aiming at the control of damages caused by the drought

Based on the fact that the years of drought are irregularly occurring

in Hungary the conclusion can be drawn that water supply will be deficitary
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also in the future and therefore the possibilities of reducing the damages
caused by th draught as well as preparations for this should he consider-
ed reasonably as distinguished tasks in the whole country.

The strategy for the control of damages caused by the drought repre-
sents a complex system which embraces prevention, then protection when the
drought appears and its sufferance and finally the counterbalancing of the
impact of the damages with the intention to re-establish and safequard the
potential:

- in addition to those damages which can be observed directly it takes
into consideration also those presenting themselves indirectly;

- things to do are indicated in three levels - in the state control,
in the diverse regions and in the enterprises;

- the social, oecological, technical, economic and organization de-
mands, possibilities and conditions are concerted in it;

- its time horizon is that of a longer term but certain elements of
it can be asserted even in the near future while others can be imp lemented
gradually;

- it is a multipurpose - economic, environment protecting and social -
strategy and the recommended things to do are in fact of those which should
be realized anyway for the sake of farming in order to improve efficieny
and economicalness.

Things to do and conditions

The key of prevention and control againsf %he damages caused by the
drought is the éforage and preservation of rainfall in the soil. Soil cul-
tivation with adequafe‘equipmenf and'up-to-date technologies is here of a
determinative importance. The propagation of manuring in a broader snhere,
the production of manure and its suitable spreading to the soil are to be

considered as dintinguished tasks.
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Ferfilizafién has also @ determinative role in the fight against the
drought. It is already proven that in the case of harmonic nutritive mate-
rial supply the crops transpire increasingly less water when producing a
unit quantity of dry material.

Liming improves the soil structure which is important for the conser-
vation of the precipitation and protects the soil against acidification.

Power machines and equipments available in the optimum period, plant
protection and weed control, chemical protection against the insects are
all factors which reduce the consumption of water stored in the soil. In
addition to the aforesaid also melioration and irrigation, the improvement
of drought resistant varieties, afforestation as well as the application
of crop rotation may serve as a basis for the safety of production.

Diverse financial interventions may assist /reserved profits, risk re-
ducing assurance, funds for the case of elementary damages, etc./ may as-
sist in combatting the drought, in the prevention of further damages and

in safeguarding the productive capacities.

CSETE, Lészl6: A paraszti jovendS margdjira. /On the margin of
peasant future./ Publication of the Political Academy of the
HSWP, 1988.

Considerations are developed in the paper about the conclusions drawn
by Péter VERESS in his exciting and illuminating book "A paraszti Jévendd"
/Peasant Future/ published four decades ago.

The effecfs of the socialist reorganization of Hungarian agriculture
which formed history, people and smaller settlements were followed by the
mqqernizafion of progucfion, and then by its prosperity and international

appreciation.
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The way leading to the results achieved, howevér, was not smooth at
all. From time to time here and there peaple wdrking in agriculture and
the diverse productive capacities suffered the consequences of the struc-
tural transformation violating the voluntary principle, neglecting the
gradualness, wasting the productive capacities and underestimating the
economic considerations. These are illustrated by having made join such
regions of unfavourable natural conditions to the collective farming which
were unsuitable for large-scale production or more exactly or functioning
in the farmers» cooperative type conceived at that time as well as by the
gathering of horticultural activities into collective organizations, by the
liquidation of the scattered fruit gardens and groups of buildings, by the
concentration of the livestock even if the adequate conditions were fail-
ing, by the underrating of those "lower" types of the cooperatives which
were more adapted to the human nature and to the given conditions, etc. In
spite of the deficiencies these changes created favourable conditions for
the further development.

And how to go on now? Experience gained at home and abroad equally de-
monstrated that progress should be made on two lines: in the large farms of
cooperative scale and in the activities of small but flexible undertakers.

In connection with the structure also the types of property, the in-
terestedness, the functioning of the enterprises, the types of organizafion
within the scope of the enterprises and their interestedness are suffering
significant modifications.

The deVelopEenT of the large-scale enterprises takes place in a dif
ferentiated manner where it is charaéferisfic in general that they become
increasiﬁgly centres of organizing, operating, interestednes~. property
managing and increasing activities to which the organization units of in-

dependent economic management within /integrated/ and outside the enter-




prises are joining.

The specialized cooperatives present a good example for the moderniza-
tion of the large-scale enterprises in both their content and operation.

The specialized cooperatives - worthy also of international attention - are
particular Hungarian formations: combinations, namely, of the classical co-
operatives for the sale of products and the Hungarian farmers’ cooperatives.
Their functioning is in compliance with the up-to-date cooperative efforts
for spontaneous development and activity.

The extension of the sphere of small-scale /family, joint, individual,
integrated, etc./ undertakings is necessary in the enterprise s?rucfurgéy
This can increase efficiency and employment. o

The motive force in the transformation of the structure of enterprises
and undertakings is the interest i.e. the concerted utilization of the
"property" for both the short and the long terms. Everywhere where the so-
cial relations rapidly progressed there such an utilization of property can

come into prominence which satisfies the public interest.

CSETE, L&szIS and co-authors: Szabolcs-Szatmdr megye agro-

bkoldgiai potencidljédnak fejlesztése és prognézisa. /The

development and prognostics of the agro-oecological poten-

tial in the county Szaholcs=Szatmdr./ Paper of the

Institute for Agricultural Economics, Budapest, 1988,

The task of the survey is to demonstrate - in compliance with our pre-
sent knowledge and under various surmises - where are the limits of the de-
velopment of agricultfure and forésfry making use of the natural resources
in the county Szabolcs-Szatmdr and what are the predictable versions of
this utilization.

Like any forecast this also indicates possible ways and tendencies,

gives rise to thoughts and encourages us to elaborate further conceptions,
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concrete measures and things fo do.

The forecast provides footings also for the experts of the county to
arrive at agreement in certain problems which are under discussion or can
be elucidated difficultly at the present or at least in versions of solu-
tion which they consider to be perspectivical ones what alone may further
purposeful acting.

The envifonmenf is continually changing and the system of economic re-
gulation is also year by year modffied. The applied methods as well as the
explored knowledge relatively easily can be completed, modernized or even
repeated.

The ready’made forecast can be used for the formation of the experts’
views, for education and postgraduate training since it suggests ways how
the future, the progress should be regarded "through the eyeglasses" of
quality in a broader sense and what are those fields where initiating steps
should be made reasonably. Thereby also the expert capacity being of funda-
mental importance from the aspect of future development could also be in-
creased.

The tendencies, process and mefhods of research

Corresponding to the program labour commenced in three logically in-
terrelated directions.

a/ First of all the exploration of the situation of the agro-oécologi—
cal potential and the elaboration of a forecast abquf it.

b/ Then the elaborafion of the diverse versiQns of utilization of the -
agro-oecologiéal potential and - in respect with the processing of basic
materials and of timber, with the chal!énge of the era - the demonstration
of the morerefficienf po-sible utilization in a sphere broader than so far

of the biomass produced in the diverse versions fol lowed.




58

¢/ After this the surveying of the social, market, regulation and

other aspects of adjustment to the changing conditions took place taking
into consideration also that the demands can be satisfied but occasional ly
through posterior adjustment in the future and a behaviour built on fore-
sighted strategies and on conscious preparations will be needed.

Detailedly elaborated steps of the research followed each other in
the aforesaid three directions.

I'. Labour started with the delimitation of the small tracts since the
smaller districts composed of villages having more or less equal oecologi-
cal conditions, production standards and Structure, etc. are fitting dif-
ferently into the future labour division and their development chances and
adjustment possibilities are also different. Surveys were carried out in
ten small tracts within the county, |

2. The work continued with processing the statistical data collected °
between 1951 and 1957 in the course of regional research for micro regions;
in selecting the period a determinative role was played by the fact that
circumstances prevailing at that time correctly reflected the effects ex-
erted by the natural conditions on both the yields and the production
structure.

3. After this forecasts were elaborated on the yields based partly on
the aforesaid outlines and experts’ evaluations as well as on the genetical
potential and technical conditions known at the present and this concerned
the assessing of the producable outputs and quality standard which can be
attained for‘The turn of the millenary. The expert estimations were sup-
ported by the compilation of an information basket.

4. The intensive survey and critical evaluation ¢f the agro-oecologi=-

cal potential reveal the climatic and soil conditions prevailing in the

county, the situation of meliorations,

the hydrological conditions, the
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ratios of land use or uifh,ofheﬁ words those of the kinds of cultivation,
These are published in the form of expert contrihutions.

Things to do for a longer term are included in the expert contribu-
tions but from this also the short term ones can be derived according to
the sense.

5. In cooperation with the experts those possible ways of utilization
as well as their conditions were elaborated which may come into question
and they embrace the forecasts concerning arable crop production, mass for-
age production including also the grassland, fruit and vegetable produc-
tion, viticulture and the processing of the agricultural products to finish
with the expectable changes in forestry and primary timber industry.

6. In the nexf step the paper searches with mathematical methods those
combinations, relationships and interactions which are promising to be op-
timal ones according to certain purpose. These calculations give answer to
the questions: what is the production structure at which outputs can be
increased in the county and what are the inputs needed for the intended
growth. No less important is than the above considerations the problem: what
kind of process will be started in the whole chain by the chaﬁges taking
place in one or another constituent of the respective tasks, circumstances
and conditions and in such cases how and with what results can the oecolo-
gical conditions be concerted with respect to the changing requireménfs of
the market.

7. Within the scope'of utilization the papef is dealing also with the

chal lenges of the future. Correspondingly as far as the hiomass is concern-
ed great attention was paid to the utilization of agricultural by-products
and wastages, to the possible more complete utilization of the dendromass

in forestry, to energy saving, environment protection, etc.
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8. The paper forecasts the expectable number of population and com-
pared to the effective consumption it takes into account also those quan-
titative and qualitative changes which can he predicted for the turn of
the millenary.

9. Considering this and all the aforesaid, forecasts are made about
the food demand of the county, feeds needed for the livestock, the seeds
demanded for sowing, the losses which can be planned and the surplus which
can be delivered to the market in the county or in other regions - in this
country or abroad - realized in fresh or processed state.

lo. Social, organizational and economic problems are playing an im-
portant role in the future development or in the realization. Therefore
they are also outlined in the paper.

The part including proposals alludes to the possible further develop-
ment and its conditions but compared with the expert contributions i+
gives preference to the near future and searches the ways how the prospects
can be linked with the forthcoming years. It suggests moreover certain
ideas based on which the farms of the county may gain advantages - which

are realizable in secondary incomes - if compared to others.

Miss DENES, Katalin - Miss GABOR, Eva: A munkamegosztds é&s

egyUttmikSdés a t8bbszektoru husiparban. /Labour division

and cooperation in the multisectoral meat industry./

Gazddlkodds, No. 9. 1988. p. I-14,

The development pattern of lahour division, concentration and specia-
lization in the meat industry is similar to that being generally charac-
teristic for food tndustry.

Meat industry became aftér 1945 a large-scale industry in a way sti-

mulated by the state. The former specialization and labour division were
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replaced by'fhe establishment of concentrated and combined types of enter-
prises. The concentration proceés was performed within the scope of the
state owned industry.

The enterprise size in the state owned meat industry was adjusted to
the scales of the supply of the popula%ion and of the export activities,
the profiles were formed in compliance with this and demonstrated great
similarity.

Specialization is insufficiently in the state owned meat industry and
the diverse phases of the production process were not separated from each
other and were not organized to independent scopes of enterprises or firms.
The reasons for this should be sought partly in the conditions under which
domestic meat industry came into being and not least in the insufficient
development of the technical and technological standards, of the deliveries
and in the absence of interestedness.

Labour division and cooperation between the enterprises of the state
owned meat industry are not too broad. Its most important spheres are the
delivery of live animal and the delivery of semi-finished products in less
significant quantities. Relationships of this kind were established mainly
in consequence of the important territorial differences existing between
raw material production and processing capacities. But so more as their in-
dependence increased the enterprises urged the establishment of direct re-
lationships in the sphere of the acquisition of livestock for slaughter /of
live animal/. '

Reason and baéis was offered for the encouragement of the not state
owned meat industry /functioning in the' spheres of agriculture and commerce/
- afTer.|968 - by the bad meat and meat product supply of the rural popula-
tion and of the small settlements as well as by the endeavour oftfhe enter-

prises operating in the agricultural and commercial sectors to increase
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8. The paper forecasts the expectable number of population and com-
pared to the effective consumption it takes into account also those quan-
titative and qualitative changes which can he predicted for the turn of
the millenary,

9. Considering this and all the aforesaid, forecasts are made about
the food demand of the county, feeds needed for the livestock, the seeds
demanded for sowing, the losses which can be planned and the surplus which
can be delivered to the market in the county or in other regions - in this
country or abroad - realized in fresh or processed state.

lo. Social, organizational and economic problems are playing an.im-
portant role in the future development or in the realization. Therefore
they are also outlined in the paper.

The part including proposals alludes to the possible further develop~-
ment and its conditions but compared with the expert contributions i+
gives preference to the near future and searches the ways how the prospects
can be linked with the forthcoming years. It suggests moreover certain
ideas based on which the farms of the county may gain advantages - which

are realizable in secondary incomes - if compared to others.

Miss DENES, Katalin - Miss GABOR, Eva: A munkamegosztds &s

egyuittmikédés a tdbbszektoru husiparban. /Labour division

and cooperation in the multisectoral meat industry./

Gazdalkodds, No. 9. 1988. p. I-14,

The development pattern of labour division, concentration and specia-
lization in the meat industry is similar to that being general ly charac-
teristic for food industry.

Meat i dustry became after 1945 a Iarge-scale'indusfry in a way sti-

mulated by the state. The former specialization and labour division were
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replaced by the establishment of concentrated and combined types of enter-
prises. The concentration proceés was performed within the scope of the
state owned industry.

The enterprise size in the state owned meat industry was adjusted to
the scales of the supply of the popula{ion and of the export activities,
the profiles were formed in compliance with this and demonstrated great
similarity.

Specialization is insufficiently in the state owned meat industry and
the diverse phases of the production process were not separated from each
other and were not organized to independent scopes of enterprises or firms.
The reasons for this should be sought partly in the conditions under which
domestic meat industry came into being and not least in the insufficient
development of the technical and technological standards, of the deliveries
and in the absence of interestedness.

Labour division and cooperation between the enterprises of the state
owned meat industry are not too broad. Its most important spheres are the
delivery of live animal and the delivery of semi-finished products in less
significant quantities. Relationships of this kind were established mainly
in consequence of the important territorial differences existing between
raw material production and processing capacities. But so more as their in-
dependence increased the enterprises urged the establishment of direct re-
lationships in the sphere of the acquisition of livestock for slaughter /of

live animal/.

'

Reason and basis was offered for the encouragement of the not state
owned meat industry /functioning in the épheres of agriculture and commerce/
- after I§68.- by the bad meat and meat product supply of the rural popula-
tion and of the small settlements as well as by the endeavour of?fhe enter-

prises operating in the agricultural and commercial sectors fo increase



their incomes.

Conditions -for the development of the activity were provided through

the establishment of up-to-date large-scale agricultural production.

The specialization of activities and technologies came into being
neither in the not state owned sector. The enterprises equally perform
slaughter and.processing. Most of their products are semi-processed ones
of the medium phase. As far as meat processing is concerned the labour di-
vision between the non state industrial sectors and the state owned meat
industry are also insufficiently developed.

Consequently also the cooperations existing between the meat process-
ing plants of the state owned and not state owned industrial sectors isii
mostly occasional and initial.

The development of the meat industrial activities in several sectors,
however, resulted the improvement of the supply.

It is characteristic for the enterprise scales that larger enterprise
'scales came into being in the scope of the state owned meat industry while
smaller ones were established in the agricultural and commercial sectors
/farmers’ cooperatives, state farms, joint ventures, AFESZ = general con-
sumers’ and realization cooperatives/. Medium-scale enterprises /with a
capacity of 3o-loo thousand pigs/year/, however, are present within the
enterprise scale structure only in small number.

Just until the recent past the development of labour division in the
ﬁeaf industry was considered to be implementable only on the basis of
central principles, plans and rules,

The market mechanisms did not function. Economic management based on
the planned allocations keeping the obligation of supply in view existed

/and exists/ while the fix prices were low and supported, etfc.

wmn

o"mn
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Since the market does not yet regulate and the directives do not regu-
late any more therefore also the forms of lahour division and cooperation
are in transformation.

‘ Expectably the progress of labour division will be influenced in the
future by the deQelopmenT of market relations, by the orienting role of the
market. Direct enterprise responses which take the market requirements into
consideration may bring about changes in the profile, profitability and
scales of the diverse enterprises and plants and also in the increase of
specializéfion of diversification.

For the progressing of labour division and cooperation, of the relation-
ships adequate interestedness as welllas correctness and confidence in res-

pect with the partners are needed.

DORGAI, LdszI6: Ingdzds és foglalkoztatds egy gazdasdgilag el-

maradS térségben. /Commutation and employment in a region of

undeveloped economy./ Gazddlkodds, No. |. 1988.

In respect with the economic development éxcessive differences can be
observed between the diverse regions of the counffy in Hungary. It occurs
in several regions that a significant number of the employees of active age
earn their living in settlements situated more distant from their domiciles
and they are commuting ?hroughouf_lqng years.

, The ﬁaper was prepared on the basis of a survey performed by the In-
stitute and it is dealing in details with the characteristics of commuta-
tion in a region situated in the Southern part of the county Nogréd be-
tween the Northern more industrialized district of the county and the ca-
pital. A region is here in question where 3| thousand people are living in
35 settlements and in 8 of these -settlements the number of the population

does not amount even to 500 heads. 66 per cent of the active earners is
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commuting and 90 per cent of them travels day by day to work their ma jor ity !
taking therehy 4-5 hours travelling time upon themselves daily. There are S

some settlements from which the daily number of commuters amounts to about

thousand heads. In consequence of the shortage of jobs the population of €
the region is continuously decreasing, in course of the recent 2.5 decades b
the number of the inhabitants decreased by about 16 per cent. t

In course of our survey we made detailed fact-finding investigations

about the commutation /TGe number of commuters, their sex and age struc- n
, ture, their qualification, possible earnings, motives of commutation, etc./, C
about jobs in the capital where commuters are employed in greafer“huhber /
and about the situation of the agricultural and industrial enferp??ées man- T
aged in the respective region. At a final end the investigation served the me

purpose to find an answer to the question whether is it possible or not to
create new jobs in the region and to reduce thereby the scale of commuta-
tion and if yes then what are the conditions for this.

‘Amont our conclusions we may stress that 56 per cent of the commuter
labourers has no qualification at all and this ratio is even less favour--

able for the women since only 12 per cent of them has any qualification.

r
More than 6o per cent of the commuters are employed in building industrial Zn
organizations but there are also some non building industrial organizations me:
which employ such a great number of commuters that they could establish £
even a plant unit in the region in question. This is, however, very ag- ‘ ‘Opi
gravated and practically impeded by the fact that the infrastructure and re:
other conditions needéd for fhe displacement of the plant are actually the
failing. Possibility could be offered for the increase of employment in cre

the large-scale agricultural enterprises through enlarging the ratio of

the fraditional agricultural activities and through the increase of verti- N
sta

cal production organized upon them /food processing/ on the one hand and
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with industrial producfién more or less independent from agriculture on the
other hand. . ' .
Beside the shortage of jobs the major motives of commutation are the
existing differences between the possible earnings since at the average
by 30-35 pef cent higher personal incomes can be achieved at worksites in
the capital than in the economic organizations operating in the region.
~ The final conclusion of the paper is that commutation cannot be sig-
nificantly reduced in the short term and results can be hoped only in the
/, case if diverse preferences would be granted for those who create new jobs
/tax allowances e.g. and preferential credits/ and if the basic infrastruc-
- tural developments for production and for the population could be impleQ

mented in a way supported by the state.

DORGAI, L&szI& - Mrs. FORIZS, Margit - SZABG, M&tyds: Vetés-

szerkezet a termbhelyi adottsdgok mérlegelésével. /Crop struc-

ture elaborated by weighing the production-site conditions./

Gazddlkodds, No. 9. 1988. )

In the recent years it is characteristic for the agricultural enter-
prises that compared to the previous years their development sources de-
creased, they can counterbalance the growing prices of the industrial
means of production and the augmenting withdrawals with increasing dif-
ficulties through the improvement of efficiency. Many people are at the
opinion that the reserves for the improvement of efficiency became al-
ready exhausted in the enterprises. [n this sifuation we consider all

those procedures to be very important which may contribute to the in-

crease of the incomes of the enterprise without any surplus investment.

In the present research we outlined a pbssible way for this. We

started out from the fact that production-site conditions are variegated
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even within the scope of one and the same farm. [f we can realistically
assess the performance /productive/ capacities of-fhe diverse production=-
sites and we can allocate the crop rotation so that the agronomical limit-
ating factors are satisfactorily taken into account through meeting the
production-site demands of the respective crops at the fullest possible
extent then this would bring economic benefits for the large-scale enter-
prise.

A survey like this can purposefully be performed only on the basis of
realistic economic data since this could invest the results with probative
force. Just for this end we selected three farmers’ cooperatives of, diverse
production-site conditions operating at a high economic standard where we
collected 5 years’ data of the allocation of crop rotation /what crop is
or what crops were grown on the diverse plots/, of the per plot yields and
of the fertilizing and manuring inputs.

Our work can be devided into two parts which are interrelated but in
spite of this they can be separated. The first part is represented by the
definition of soil subtypes and then by the assessment of the effective pro-
ductive capacity of the diverse plots which at a final end can be regarded
as the crop-centric further development of the production-site evaluation.
The second part is the optimization of the territorial allocation of crop
rotfation by means of the l|inear programming method. We adapted the prog-
ramming method which is applied in several other fields and a joint model

to this concrete task so that it should be easily operated and solved with

those computers which are generally used in the practice of the enterprises.

The major conclusions and recommendations can he summarized as fol-
lows s
-~ Getting to know the performance capacity of the production site is

important also at agricultural production of high standard. The assessment
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of the performance /productive/ capacity should be carried Qut for each
crop which is grown /or which can he grown in compliance with the suit-
ability of the production site/ per each soil subtype and hased upon this
for each plot. Thereby such a data basis can he established which can be
modified easily in the case of necessity /e.g. replacement of variety,
reclamation of soil/. Organized on computers this data basis can be used
at the same time also in a way that if we intend to introduce a new cul-
ture /e.g. seasoning crops, medicinal plants, hemp, etc./ needing parti-
cular site for its production into the crop structure then the most suit-
able plots or their soil flacks most suitable for this can be "recalled".
In addition it is serviceable also as a basis for the per plot adaptation
of Techhologies which is frequently insisted on but exists in fact only
formally.

- The realistic cognizance postulates that relevant output-input data
should be available for each plot. Reasonably the information system of
the enterprise shou!d be further developed so that it should satisfy this
demand. In this case the per plot economic calculations as well as the
economié content of the objective function iﬁ the linear programming can
be concerted in fact with the enterprise tasks and also an objective sur-
vey of the input-output relations can be performed.

~ - The recognition of the productive capécify of‘fhe production site
and the territorial allocation éf the crop structure upon this basis can
bring in fact surplus results. In the surveyed farmers’ cooperatives of
high management standard this surplus amounted - under strict limiting con-
difions - to 3-5 per cent but we may suppose that more significant results
can be expected there where the standard of farm management is lower. One
can similarly reckon with greater results in those farms where greater dif-

ferences can be observed between the soils of the diverse plots.
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- The nation wide assessment of the productive capacity of the produc-
tion sites would help in the improved utilization of the agro-ocecological
potential and also in the establishment of concert hetween the production-
site conditions and the production structure in the diverse regions. The
method which we outlined can be applied also in fhe‘macro sphere.

- On the basis of the special literature it can be proved that the
productive capacity of the diverse varieties is significantly different if
the production-site conditions differ. Taking this also into consideration
the elaboration of an experiment system seems to be purposeful in the qua-
lification of varieties which is suitable to assess the performance of the
respective varieties under different production-site conditions. Based.on
the experimental results of the large-scale agricultural enterprises the
most suitable varieties can be selected .if the concrete production-site
conditions of the enterprise are known.

- The-systems of interestedness and the internal types of undertakings
related with the actual performance are increasingly gaining ground in the
Iarge-séa|e agricultural enterprises. In one certain point the interests
of the large-scale enterprise and these of the unterpreneurial groups are
conflicting. The large-scale enterprise is interested, namely, in the rais-
ing of relatively high requirements while the enterpreneurial group is
interested to assume relatively low performances. In such cases the cogni-
tive process we applied is suitahle for the formulation of scientifically

based realistic performance targets in the arable crop production.
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DORGAL, Ldszlé - SZABG, Matyds -'Mrs‘ SZOMOLANYL, Judit:

A gépluzemeltetés szémitdgépes informdcids rendszerének

nagylizeml tapasztalatel. /Experiences of the large-scale

farms with the computerized information system of machine

operations./ Gazddlkodds, No. Il, 1988,/

The implementing of the national economic tasks requires in each
sphere of economy the increase of competitiveness. One of the most impor-
tant conditions for the up-to-date grounding‘of enterprise decisions is
the rapid and correct information system,

More than one third of the fixed assets pool of the agricultural
enterprises is represented by machines, vehicles and other equipment. The
efficiency with which this significant fortune functions can be a deter-
minative factor of the competitiveness of the enterprises. Costs related
with the operation of machines - as services - make nearly one third but
in several cases even the half of all the direct production costs. This
alone gives reason to the demand that broad and relevant informations
should be available about this far reaching acfivify.

In the present days microelectronic equipment are applied for the col-
lection, storage and processing of these informations,

We revealed in the paper the major lines of the microelectronic supply
of machine operation and we emphasized those results and problems which are
- in our opinion - serviceable for the establishment of an integrated com-
puterized machine operation coﬁfroi system.

Since no comprehensive informations were available from the sources
of special literature therefore we performed independent fact finding in-
vestigatiaons in 4ol large-scale agrfcul+ural enterprises with the aim tfo
obtain a realistic evaluation of the situation. The analysis of the infor-
mations received was carried out by means of a compuiarized Sysfeé which

we.elaborated.
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The coqcluslon can he drawn that the soffwaré suppfy of the diverse
auxiliary servicing processes within the enférprlses shows 2 very variegat-
ed picture. Microelectronics are mostly applied in Tﬁe accounting of fuel
consumption and in the processing of transport performances.

As a continuation of our research we collected those programs and sys-
tems related with machine operation which are used at the presénf and which
we received from their elaborators.

We could experience that the recognized programs embrace almost each
part sphere of the machine operation but they supply relatively less infor-
mation about the relationship between the performances andAThe inputs and
they hardly. render useful assisfaﬁce to the operative management. -

Data processing programs were elaborated first of all for Thbse fa;ks
where- the greatest quantity of data should be collected and analyzed.

Such programs which stimulate and optimize the tasks, indicate the
progress and perform activities related with the production were not elabo-
rated so far for micro computers.

We think that the chronological description of the development of the
computer technical means and of the programs elaborated for them will re-
main a basis for the integrated computerized information system to be es-
tablished in the future even in respect with those algorythms which describe
the necessary fundamental professional informations, or the outputs demand-
ed by the practice, necessary for the functioning of the real system, ob-
tained from collecting or calculations and also their input-output relations.

I'n order fo make progress in the development of the computerized infor-
mation system of machine operation the present information system should be
extended to each sppere of the machipe operation,

i

It would be reasonable to make the computers the direct worktools of

all the managers of production and operation and for this end - maintaining
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at the same time the data processing parts - the services of fThe program
systems should progress toward such informations which appear within a
short term or immediately.

For the sake of further advance a greater part of the primary informa-
tions should be recorded and transmitted by means of microelectronic de-
vices fixed directly on the respective tools.

Changes are necessary also in respect with the computers used. Instead
of the computers of smaller performance and storing cabacify which are gen-
erally used at the present rather the IBM PC compatible family /XT, AT/
would be serviceable for the establishment of such a complex data basis of
machine operation which could efficiently help the management and account-

ing of the enferprises.

ELIAS, Andrds: A husdgazat kilpiaci kildtdsai. /Foreign market

outlooks of meat trade./ Vdgddllat és Hustermelés, No.3. 1988.

Since 1981 times are unfavourable for the agficulfural exporTer;
world market prices significantly decreased. This is frue also for the
international food trade and to meat trade within ifs scope.

The produce quanfi%y offered for agricuifdral realization of almost
all agricultural and food industrial commodities but especially of grains,
sugar, meat, meat products and live animal surpassed the respective demand.

The continuously sTrenghTehing traits of autarky occurring in the ag-
ricultural production as well as the unfavourable trend of the solvent de-
mand resu]fing from the impact of‘s%agnafion experienced in the world’s

~ economic progress fundamentally contributed fo the disadvantageous develop-
ment of world food frade.\These all led to the great intensification of

competition at the market and to the increased subsidization of the exports.
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" The significant devaluation of the money market posiinn of the g played
also a part in the decay of the world market prices.

The importance of meat trade in our national economy as well as in
our agricultural economy demands that we should find a response on the de-
velopment of the world market position of the products of this trade and

‘a way for a more resultful adjustment to the world market.

In the 198o-es perceptible changes took place in meat production,
meat consumption and meat trade throughout the world.

Under the impact of external and domestic economic factors the res-
ponse of the diverse countries was, of course, different but the tendency
evolved that the increase of beef and veal production became slower while
the rate of pork, mutton and poultry meat production grew more dinamically.

Consequently the ratio of beef and veal is decreasing within the
world’s total meat production while that of poultry meat grows at a more
rapid and that of pork at a more moderate rate. In 1985 pork was represent-
ed by 39.3 per cent, beef and veal by 31.8 per cent, poultry meat by 20.9
per cent while mutton and goat’s meat by 5.6 per cent in the total meat
production,

Based on the expectable production, consumption and world market ten-
dencies we may reckon for the future with the fact that beef could continue
to loose of its weight and the most rapid gaining ground at the market
could take place in the poultry meat and then in pork trade. Though at a
slower than rate that nevertheless mutton trade could also loose of its
weight.

4 At the beginning of the 198o-es meat trade could take pride in an ex-
. port /without the dairy milk products and those of the sheep business/ of
| 540 million § in the non Rouble relation. Under Thé impact first of ali

of the drastic decay of market prices abroad and then of the increase of
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realizations in Rouhle in course of the recent years the value of this
trade’s § exports reduced to 390 million & for 1985 and to ahout 330-320
million § for 1986-1987. The value of sales in Rouble came near to |30
and to 160 million in the respective years. Financial subsidization sig-
nificantly increased in course of this period since a price reduction of
40-50 per cent /compared to 1981 for 1986/ could not be counterbalanced.
/Also the raising of the state purchase prices and the increasing acqui-
sition costs of other materials and means should be added to this./

In respect with the foreign market outlooks of meat trade the sum-
marizing conclusion could be drawn that by adjusting more flexibly fo the
‘requiranenfs of the market the Hungarian export commodity funds will find
- a way to be placed under slowly improving conditions. Taking the impact
of the production policies of the biggest beef exporter and importer
coﬁn?ries into consideration one can reckon with a moderate revival of
the market situation and so our chances may grow. In the case of our en-
trance to the member countries of the European Economic Community we may
hope for certain that in an international climate similar to the present
one or even more favourable than this the still existing disadvantageous
discriminations compared to others will gradually disappear. So we may
take part in the market competition with improved chances in the future
which alone, however, does not provide realizable profits.

But making use of the realization opportunities which will open in
the future is inconceivable without the improved competitiveness and mar-
ketability of our products.

In the increasingly strained world market situation fhé requirements
grow still higher in respect with the export products and quality and en-

durance demands are playing greater role,
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Attention should be drawn to the fact that in the recent period the
number of quality claims and complainfé hardly lessens and in one or an-
other field progress seems to be slow or perchance our position worsens.

[t is well known that several factors exert influence on the quality
of the product. We may mention among them those 5f technical-technological,
economic or social nature. Quality defects can most frequently be attribut-
ed to sophisticated reasons where problems of interestedness play also
certain role and in most cases this cannot be regarded as independent from
labour and fechnological discipline, from l|abour organization or from qua-
lity control.

In summary the conclusion can be drawn that in compliance with the™
export requirements in respect with live animal and food industrial pro-
ducts we should gradually make progress in the breeding of suitable varie-
ties in the safeguarding of uniformity in the livestok and in the applica-
tion of adequate keeping and breeding technologies. The extended use of
the objective qualification and the gradual establishment of concert be-
tween the slaughtering and processing capacities are inevitable. Lasting
success of the exports is impossible without the increase of the cooled,
refrigerated and deep frozen storage capacities, the modernization and im-
provement of production technologies, packing and transports.

The better exploitation of the expectable export possibilities postu-
lates in additlon to the aforesaid also the improvement of the productive
activities of the agricultural and food industrial enterprises, the in-
crease of flexibility and the more consequent assertion of the mutual
interestedness in the whole verticum including also that of the enter-
prises which commercialize the final product. For this end, however, the
contracted, organizational and interestedness relations existing between

the enterprises acting within the meat verticum should be rendered more
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perfect than at Tﬁe present including also the informations about the for-
eign markets and the way how external effects can he made more perceptible.
An important obstacle would be hrushed away thereby in the way of a more

flexible adjustment to the differentiated commodity demands and this would
bring us nearer to the release of conflicTing.inferesfs and to the improve-

ment of interestedness relations.

ELIAS, Andrds: Mez8gazdasdgi &s &lelmiszeripari fermék-

kivitelink szerkezetének javitdsa. /The improvement of the

export structure of our agricultural and food industrial

products./ Tudomdny és Mez8gazdasdg, No. 5. 1988.

In the paper we try to find answers to questions related wifh the
outlooks for agricultural and food industrial products at markets abroad
as well as with the future structural changes of our food éxporfs.

It is well known that since 1981 or in the case of certain products
since 1982 the agricultural world market prices significantly decreased.
The important reduction of the export prices can be attributed first of
all to the great decrease of the solvent demand. The unfavourable condi-
tions, of course, made the rivélry for solvent markets very intensified.
The position of the agricqlfural exporters was even more worsened in con-
sequence of the strenghtened efforts for auTarky.-

There are certain estimations according to which the subsidization
of agriculture in the progressed capitalist countries reduces the world
market prices of the agricultural products by 16-20 per cent. Therefore
The,abolfshing of the profecfionisf agricultural policies of ‘the prog-
ressed countries would act toward a moderate raising of the world market
prices and bfing us nearer to the easing of very critical balance Tr0u;

bles with.certain products as well as it could create an increased
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sphere of movement for the asserting of comparative cast advan+ages.

The present world market ouflookslare highly contradictory and they
are in no case reassuring ones. Advantage is hrought to Hungary also by
the geographical neighbourhood with the Soviet Union which is one of the
most important food importer countries and with the CMEA. Therefore we
may consider the Soviet Union to remain a market for Hungarian agricultu-
ral products as well in the near future as for a longer term too.

We can reckon with the fact that a not negligible part of our mass
product exports /grains, meat, fresh and processed vegetables and fruifs/
may be disposed to the Soviet Union. Efforts should be made for the end
that the Soviet Union should represent an increasihg mafkef for our high-
ly processed products and specialities of high quality. The exploi}gfion
of the above outlined possible exports can be implemented, of course,
only if based on long term agreements.

Our opportunities for West European‘realizafion are limited. An il-
lusion would be to hope that the agricultural policy of the Common Market
could become open - even in the case of agreements advantageous for us -
at such an éxfenf whereby our market positions which existed before 1973
could be re-established. Opportunities for increasing our food exports to
the EEC countries could moderafely augment particularly in respect Qifh
meat and poultry as well as with the horticultural activities in the case
if the conditions of our competitiveness would be continually improved.

Except the Community the receiving capacity of the West European
market is but small. Considering, however, their proximity and knowing
their traditional commodities we may reckon with these countries 7AusTrfa,
Switzerland and Thé Skandiﬁavian countries/ as markets remafning important
alsg in the future. The conditions for this are also a Tfénsifion to the

meats and meat products highly demanded by the buyers and the rapid ad-
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justment to these demands.

The progressed overseas capitalist countries, first of all the USA,
Canada, Australia and Japan seem to represent markets where significant
extension can be achieved.

As far as the group\of solvent countries on the way of development
and disposing therefore of particular resources is concerned |ike those
which - except the oil countries - could implement greater economic pros-
periTy /e.g. South Corea, Taivan, including the port and city-states/,
those earning significant incomes from the fourism /mainly islandes and
shores in the sphere of the Mediterranean and Caribean Seas/ and some
Latin American countries disposing of industry concentrated of a consider-
able scale, they are worthy of great attention in respect with the estab-
lishment of markets. The group of the countries on the way of development
represent at the same time possible market for the means of agricultural
and food industrial production, for equipment, seeds, veterinarian medica-
ments and preparations, devices and know-hows.

The national economic branch has to assume a role which should not be
underestimated mainly under non Rouble accounted relations in the estab-
lishment of equilibrium in the national economic foreign trade balance and
thereby in the balance of payments, in the maintaining of solvency, and
then in the reduction and gradual liquidation of the stock of debts. We can
dispense with an export of adequate scale neither in the socialist rela-
tions in order to counterbalance our imports.

‘The realization of an increased adjustment of production to the mar-
ket, the more reasonahle use of arahle land situated under unfavourable
conditions, the proTec?ion of the environment, therewith related the so-

called alternative agricultural production, higher phytopathological re-

quiremenfs, the continuous improvement of the export structure, the finding
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of ways and metheds for the augmenting of competitiveness in markets abroad,
the increasing of fhé income producing capacity of the economic hranch, as
well as the better concerting of interests in macfo and microeconomics, in
the whole process of production: these are all important requirements.

One can reckon wifﬁ the fact that the harvested area will be reduced
only fo certain extent within cultivated land. Smaller changes can be ex-
pected in this respect to the benefit of corn, winter and summer barley.
The acreage of leguminous plants will perceptibly grow while that of the
industrial and oil yielding plants will do the same at a somewhat smaller
extent. Rice remains practically at the present level whilg the cropland
of sugar, tobacco and of the vegetables will somewhat decrease. Change$
may take place in the crop structure of the arable forages through the
intfroduction of certain forgotten, already produced or new forages into
the arable crop production.

On an unvaried sown acreage the fiber crop demand of industry can be
satisfied at an increased extent.

A moderate reduction of cropland for vegetables will serve also the
improved satisfaction of export demands if the assortment of varieties
produced could be enriched, irrigation would be extended and the yields
could be increased at the same time.

The better adjustment to the requirements of markets abroad may call
forth the increase of cropland for seed production and the extension of
the acreages sown by aromatic and volatile oil crops as well as by medi-
cinal plants.

In the case of fruit gardens the task is to maintain the existing
productive® funds i.e. to delay the clearing of the orchards and than to
carry out changes in the cropland structure /the increased plantation of

new and much demanded fruit kinds or certain drupulets/.
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By improving the management of pastures and meadows the stahilization
of the results achieved in the first half of the 198c-es is the task in
animal husbandry.

In order to increase mutfon and milk production the stopping of the
unfavourable tendencies and the augmenting of the stock can be set as a
task in sheep breeding. This could result in the increase of the available
export commodity funds.

Our production conditions, traditions and possible feed supply demand
that pig and poulfry breeding should be treated with greater attention.

Beside the well organized manageménf of the stock of games at a high
standard also- the exploitation of the foreign currency earning opportunities
offered by hunting or through the export of games on foot or shot as wel |
as of processed products and other small commodities deriving from that
should be put on the agenda.

Related with the agricultural production flour, farinaceous products,
vegetable oils, processed fruits and vegetables, soft drinks, quality wines,
meat and poultry industrial products deserve distinguished treatment in the
development of food industrial production. The better satisfaction of domes-
tic needs postulates the increase of feed production and beer making too.

Perceptible changes took place in the export structure in course of
the past years; the share of animal products grew if compared with those of
vegetal origin and compared to the raw or semi-processed products the ratio
of the finished products increased; the assortment /nomenclature/ of the ex-
ports apparently enlarged /neariy‘2000 commodities/ and the market continued
f; diversify /products of the economic branch are delivered to more than
loo ‘countries/. These réﬁulfs, however, are insufficient for a promising
future. |

Adjustment to the demands of markets abroad will require also in the




8o

future to maintain the variegated character of our agriculfural production
or to continue its enlarging. Favourable oppof?uni?ies are offered for this
by the enterprise structure of the country - including as we!iwfhe large-
scale as the small farms - and by the available labour which can be organ-
ized.

The permanent adjusting of the production structure of the economic
branch and of the export structure to the demands as wel| as the ipcreasing
of competitiveness greatly depend on how and in which quality will the do-
mestic industry and - through the imports - the domestic trade satisfy the
needs of this economic branch. The different conditions of entrance to mar-
kets abroad, the rearrangement of the markets and the flexible ad justment
to market demands require and postulate variegated types of foreién trading,
including the joint ventures and producer enterprises as well as Théir as-

sociations and their direct presence at the markets abroad.

Miss GUBA, Mdria: A kertészeti kistizemi termelés fejlesztési

lehetSségei hazdnkban. /The possible development of small-

scale horticultural production in Hungary./ Agrérvildg,

No. 3. 1988,

The household farms of the cooperative members and the auxiliary farms
of the population had and have an increasing role in the growth of produc-
tion, in the decrease of regress as well as in the adapting fo the consumers’
demands. Presumably significant quantities of the horticultural products
produced in the small-scale farms will represent crops still for a longer
period. In addition to the fact that these products are lahour intensive

ones another characteristic is that in respect with both the non recurring

and current inputs they became such crops which demand at present many means

and investments not only in the large-scale enterprises but also in the
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small-scale farms. And the amount of the realizahle incomes as well as
their rafto to the invested capital and to the worktime consumed are stand-
ing now in the focus of lnferesT Therefore the increasing demand for a
growing small- scale producflon would be |nconcetvable if the condnTnons of‘

interestedness would rot beaseffled._ln order to augment their incomes the

‘small-scale producers undertake /mainly if there is no opportunity offered

for its realization with shaller risks/ the producfioh of more invésfmenf—
and labour intensive crops in complnance with fhe Ioeal conditions even at
the expense of higher rlsks. ThlS inclination is still sufftc«enf in gen-
eral at the present but the small-scale producers are particularly sensi-
tive when responding to the changes of markef'andvincome relations. There-
fore a very imporfant task is to rendér the system of regulation incentive.
But also the well organizéd integrating activities which are managed‘by
Taknng demand conscrously into account as well as the creation of coopera-
tion types through the esfabllshmenf of interestedness in The final pro-
duct and the implementing of the system of production and reallzaflon will
pléy'an important role.

The traditional integrators of small-scale horficulfural production
are the AFESZ-es /General Consqrers and Realization Cooperatives/ which
support it mainly through contracted production and\col!ecfion. The pro-
cessing enterprises are in indirecT relationship with the small-scale pro-
ducers mOSTIy through the buying up of their products. In “the variegated
system of relaflonshlps exxsTxng between the Iarge-scale enferprlses and
the small-scale farms the arrangemenfs hased on collective and individual

<
inferestedness could survive. In addition to "integrating" relationship

existing between the cooperative trade and the large-scale agricultural

enterprise which frequently do not mean more than the simple collection of

the products also the establishment of organizations aiming at the realiz-
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ation of the small?scéle préducers' products /e:ig. associations of the pro
ducers, préduce disposal coopéraftveé, efc./ even with the joining of
private capital as well as of the wholesale trade of the small-scale under-
takers which is efficfenfly adapted to the small-scale production and the
creation ofafheif business federation organizations seem also to be neces-
sary. This is necessary also in the case if apparently - and also in fact -
an inbreasing presence of fhe Sma}l-scale producers can be observed in the
markets of realization directly to the pobulafidh‘énd in the producers’
markets serving the tasks of fresh consumption. 7

An important sphére of\fhe deQelopmenT and organization of small-scale
production is.The establishment of competent adJisory serviceé.

The weakness of producTioﬁ is +he machine supply of %he producers.

The well proven, flexible Tyﬁes of the integration of the small-scale pro-
ducers is represented by the specialized groups from which the following
benefifs are expected:

- facilities in the purchase of materials, means and machfnes

needed for production,

- the collecfiye acquisition and use of the costful equipment

of high performance,
" - opportunity offered for postgraduate professional fraining,

- more advantageous realizafién of the products,

- possibiliT& for joint intervention in the case of conflicts, etc.

In order to provide safety for the producers also an efficiently oper-
ating system of intervention would be needed in the entire sphere of horti-
cultural production and trade, paying careful attention, however, to the re-
quirement that the disfnfegraffng balance of demand and supply should not

be conserved thereby.
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_Miss GUBA, Maria - RAKL, Zoltdn: Az énergiatakarékos technoldgidk

gazdasdgossdga és . jovedelmezfsége hazénkhan. /The efficiency

and rentahility.of energy saving fechnologies in Hungary./

Agrarvildg, No. 2. 1988,

lnlfhe energy rationalization project of agricultural préducfion dis-
tinguished tasks were the improvement of the energetic efficiency of the
existing equipment, devices and technological processes, the reduction of
the specific energy consumption and the utilization of heat wastages. There
is, however, a precondition for the introduction of energy saving-fechnolo-
gies and this is that I} should be remunerative for both the farm which ap-
plies it and the country. The reduction of energy consumption should have
no impact on the needed rate of the growth of production and should not
impair the quality of the labour performed. So purposeful economy of energy
means that the necessary and satisfactory mechanized labour should be per—
formed with a good organization of labour and with up-to-date /energy sav-
ing/ and well maintained machines and machine-junctions of good fechnical
condition whose performance is most adequately adapted to the implementation
of the respective tasks. Regarding from this aSpec} the situation wah the
operating of agricultural machines rather worsened than improved in course
of the recent years. Taking the gradual outdating of the machine pool into
consideration the fact that the energy consumption of.fhe tractors remained
at an unvaried standard even under conditions like this can pe evaluated as
an outstanding result. Further resu{Ts could be achieved in this sphere
first of all and most rapidly through the modernization of the machine pool
whicﬁ is rendered difficult in consequence of the poorness of the invest-
ment sources and of the limited opportunity offered for the purchase of ma-
chines.

As far as savings achieved in the energy consumption of artificial
drying are concerned the following items can be stressed among its sources:

.
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- the producTi;n of'dried green lucerne meal /lucerne and grass/
significanfly>deéreased /part of the equipment serving this end
were put out of operation/, |

= @s a consequence of the recent years of draught the humid content
of the harvested grains was considerably smaller than the aver-
age and they demanded less drying,

- the enefgy prices increased,

-.Operafion and fuel manaéemenf became more professional,

- the energetic modernization of the dryers started and in certain
respect continued. .

It is to be pondered, however, that how large quantity of energy can
be saved through the application of energy saving methods or Throﬁgh the
substitution of energy materials. The diversity of the financial sources of
the current inputs and iﬁvesTmenTs and the grade of determination in the
orientation concerning their use have, of course, also an impact. Energy
saving should be freated very flexibly. So the energy economy in drying can
be regarded as reasoﬁable only in the case if losses in the product remain
unvaried or at least .do not exceed the value of energy savings. The’TopiéaI
task of preservation and s;orage is to maintain at the greatest poséible
extent the value of the inner content of the produce which highly influences
the competitiveness of the diverse procedures.

In the economic management of the enterprises energy is not more than
one of the elemenfs of the inputs. So energy saving is only as important as

any other factor influencing the results of the enterprise.

(P LAl

The economic effect of energy rationalizing investments on both the
enferprise and the national economy is composed of two factors. On the one
hand absolute energy savings were realized already also in the substitution

of energy matferials related with the modernization and the savings were
i
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considerable in the case of traditional erergy rationalizations while on

the other hand\fhe respective productive /or mo e correctly consumptive/
activity could become less expensive through the substitution of energy
maTeriais. Under the rapidly varying energy material price raf}os, of course,
the economic result deriving from savings and substitution shows significant
differences. The reimbursement of the energy rationalizing invesfmeﬁfs de-
monstrates a sophisticated picture. The refunding of investments at domes-
tic prices is favourable. The situation is more differentiated if w6r|d mar-

ket prices are applied.

HALASZ, Péter: Kistermelés nagy eredményekkel. /Small-scale

production with great results./ Agrérvildg, No. 3. 1988.

Within the scope of the agricultural structure developed in Hungary
they are the household plots of the farmers’ and specialized cooperative
members, the plots making part of the salaries of people working in the
state fa}ms, the auxiliary plots of non-agricultural workers situated around
their dwellings, production performed mainly for subsistence in weekend
plots as well as private farms which belong to the sphere of the so called
small-scale production. This type of production affects diFechy more than
one and a half million families and 700 thousand other families carry on
agricultural activities of a smaller or greater extent in their hobby gar-
dens. Moreover also those small-scale producers can be grouped to this ca-
tegory who practise agricultural production as a main job in family under-
takings within or outside the scope of the Iarge—scale‘agriculfural enter-
prises. In summary more than the half of this counffy’s population live ip
faﬁilies dealing with agricultural production but in an indirect sense even
more people are attached to this type of production and mainly to the re-

sults achieved there.

4
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At the present it is characteristic for the commodity producing
household and auxiliary farms as well as for the diverse undertakings of
small-scale producer nature that with a very few exception only they are
operating in a way attached to the large-scale agricultural enterprises.
In most cases there are only simple commercial relations between them and
generally not even on the basis of equal rights since the small-scale pro-
ducers are more or less defenceless against the large-scale partners. The
integrators are, namely, in a significant number of the actual cases
- either as buyers-and collectors or as organizators of the production -
in a monopolistic posifion; Of economic or technical reasons this is in-
evitable in certain places but its present scale is in no cases désirable.
For the future it would be reasonable if the organization of and assis-
tance rendered to the small-scale producers and small-scale undertakers
would not be performed exclusively by or through one and single large-
scale enterprise but also the purchaser and processing organizations could
have a sphere of activity in this respect. This way, namely, the number of
the channels of commercialization would increase, the independence éf the
small-scale producers would augment and also market relations should bet-

ter assert themselves. This would be one of the preconditions for the de-

velopment of a small-scale producer and small-scale enterpreneurial layer

which is independent from the large-scale enterprises or more correctly
they are linked with them only through correct "optional" contracts. One
can reckon with the establishing and consolidation of a layer like this
mainly in the regions of unfavourable natural conditions where the pro-
ductive activity of the large—scéle agricultfural enterprises will expect-
ably decrease while their servicing activities will enlarge. Another im-
portant condition of the creation and consolidation of the independent

agricultural small-scale producer and enterpreneurial layer is that the
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agricultural subsidization should be sector neutral i.e. it should be re-
lated with the produce. Without this +he competition of the diverse enter-
prise Tybes and their reasonable labour division upon that basis is incon-
ceivable.

Another condition is the establishing and correct functioning of
the well proportionated and independent business federations. These can,
qamely, partly counterbalance the disadvantageous effects of the market
and partly exert an advantageous influence on the political and economic
esteem of the sméll—scale production. Besides this an important task of
the business federations is to fransform the present structure and acti-
vities of the wholesale and retail trade inserted between the producers
and consumers which deform the real market relafiohs.

In order to ease the harmful conflicts of iﬁferesfs between produc;
tion and trade - which equally afflict the producers and the consumers -
and to eliminate the unneeded chains such produce disposal cooperatives
are to be established which are initiated by the producers. Insfead of
forced centralization the reasonable decenTraIiza%ion and the concerting
of the producers’ and consumers’ interests would be characteristic for
their functioning. Thereby an opportunity could be offered for the agri-
cultural small-scale producers to deploy their influence also in such
fields where no possibility exists for this under the present commercial

conditions.
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HALASZ, Péferr— SZIJJARTG, Andrds: A termel8szdvetkezeti

vezetOknek a kdzbs- &s hdztdji gazdasdgok viszonydval

kapcsolatos véleménye &s magatartdsa. /The opinion and

behaviour of cooperative farm managers regarding the re-

lationships existing between the collective and house-

hold farms./ Publication of the Research Institute for

Agricultural Economics, No. I. 1988. 181 pp.

It freﬁuenfly happens in the Hungarian social and professional pub-
lic opinion and even in economic political considerations that the contra-
dictions and conflicts of interest occurring between the collective and
household farms are misjudged, time by time overestimated, or underrated.
But the efficiency of small-scale production which supplies one third of
the domestic agricultural production and the future progress of i{é por-
tion is the question first of all of how much the settling of its rela-
tionship to the large-scale farming succeeds and how their interestedness
can be rendered mutual and their mutual dependence can be made obvious.

The relationship between these two organization types of Hungarian
agriculture depends at a significant extent on the opinion of the man-
agers pf %he farmers’ cooperatives as both managers - and, of course, as
small-scale producers - about the variegated aspects of household farming.
In order to explore these opinions we performed in 1985-1986 a survey the
result of which were 5lo questionnaires ready for evaluation. Based on
the analysis of these sheets we endeavoured to draw a picture about how
the questionned managers consider the most important problems of the
household farming of the members and their. own household farming activi-
ties in respect with the relations between collective and household farm-
ing and what do they regard as the least settled symptoms which impede re-
sultful cooperation. In our survey we dealt with the houséhold plots of

the farmers’ cooperative members i.e. with their household activities per-

formed on the basis of membership rights and we did not treat the conflicts
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which accompany those types of small-scale undertakings which grew over
the traditional scope of household farming.

The major conclusions of our survey can be summarized as follows:

The fitting of the household farming into the organization of the
large-scale enterprise lags behind the increase of its economic weight.

In course of the surveyed period the small-scale farming was organized by
household farming committees in almost the half of the farmers’ coopera-
tives and a sectional organization existed only.in 40 per cent of them
while departmental organization functioned in lo per cent of the enter-
prises. And the managers’ opinions unambiguously demonstrated that the
activities of the household farming committees is satisfactory at farthest
for the organization of small-scale farms producing mostly for subsistence
only; while the specialized, commodity producer small-scale farming re-
quires an prganizafion type which provides the possible greatest independ-
ence at the level of sections or deparfments.

According fo the opinion of the questioned managers two thirds of
the members are dissatisfied with the support provided by the farmers’ co-
operative for household farming. The reason of this is partly that in con-
sequence of the deformed informations recéived through the diverse media
of mass communication the small-scale producers claim - mostly unfounded -
a "more Slfruisfic" support from the large-scale enferpriseg; on the other
hand, however, the financialAinTerésTedness of the collective farm is not
realized everywhere in the ;uppor+ provided for fthe household farms. A
promising opportunity will be opened for those farmers’ cooperatives which
areEoperaTing in the form of specialized cooperatives because of their con-
ditions fo transfer the main point of their activities to fhe supplies,

assistance and equipping provided for the members’ household farms.
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The cooperative managers are dealing with household farming approxi-
mately at the same or at a somewhat smaller scale than the average of the
members do. The way, however, how they make use of the household plot,
whether they cultivate it personally or receive a compensation in corn or
mayhap in cash is highly influenced by the economic standard of the res-
pective farmers’ cooperative. In the more resultful farmérs’ cooperatives
only 48 per cent of the managers cultivate their household plots while
this ratio is 71.5 per cent in the poorer farms. It is appare t that the
cooperative managers prefer crop production in the household commodity
production because it needs less time and energy and they take a much
smaller part practically in any activity of the animal husbandry. Other-
wise their commodity producing activity is determined first of all by those
factors /tradition, given conditions, obligations of integration, the busi-
ness cycle, etc./ which influence the household farming of the other mem-
bers and much less by such subjective factors like the age of life, qua-
lification or their job.

The farmers’ cooperative %anagers are very strongly attached to their
household farms. More than 4o per cent of those cooperative managers who
perform commodity production increased the scale of their household farm-
ing in course of the past 4-5 years. The significant reason for this is
that the profitability of agricultural small-scale production continuously
worsenes and in drder to preserve the amount of their incomes the producers
are pressed to increase the scale of production. An important observation
is that managers belonging to the younger age groups prepare themselves
mainly for the development of their household farms.

The managers of the farmers’ cooperatives are working for a daily
average ©f 2.5 - 3 hours in their household farms, which added to their

labour performed in the collective farm generally surmounting eiqht hours
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daily represents a fairly great stress. Therefore 94 per cent of the ques-

tioned managers feel that household farming is a very great burden for Thgm
and 7 per cent is explicitly at the opinion that the surplus burden caused

by household farming is "almost insufferable". In spite of this only few

of the farmers’ cooperative managers are in a situation where they could

diSpenée with the supplementary incomes which can be earned from the
ﬁ0usehold farm though four fifth of them declared that if their remunera-
tion could correspond to their demands - which makes two-two and a half
times more than the present one - then they would gladly cease household
farming in order to spend all of their energies to the fulfilment of their
obligafions in their respective jobs.

Generally the collective farms are interested at not a small exfeﬁf
in the organization of the household farming of their members even if this
interestedness is not prevailing completely in each field. The questioned
manageré ranked the large-scale 5vercharge to the first place among these
interests which is followed in the ranking by fhe localization of the mem-
bers, then by the contribution of the household %arms to the production
value of the cooperative, the returns gained from services performed by

the members and the margin on the products sold to the members at retail
prices. The relationship between the collective and the household farms

is not at all unclouded. But the greatest problem is already not the ar-
gument that the household farming distracts labour from the collective ac-
tivities, rather the shortage of transport capacifieé causes troubles in
the labour peaks if the integration of the two organization types does

not function satisfactorily. The weight of the misappropriations from the
collective means to the advantage of household farming also dwindled to

an insignificant scale. Personal conflicts related with the household

. . . F) .
farming also are considerable only in the poorer farmmers® cooperatives.
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Therefore the conclusion can be drawn that the well settled order of the
relations with the hbusehold farms belongs more and more closely to the
purposeful behaviour of the enterprises. Also transposed conflicts occur,
however, concerning the relationships between the collective and house-
hold far@s and those generally in the thinking and conception of the man-
agers. Thé professional manager representing the collective interest and
the small-scale producer considering his own interest are embod ied, name-
ly, in one single person. Though this conflict is not excessive neverthe-
less it appears in a very sophisticated form. The managers experience,
namely, very well the difficulties impeding the concert of sfiqging o
the duties at an equal standard both in the collective and in the house-
hold farm. And since in a foreseeable time it is inconceivable that the
managers of the farmers’ cooperatives acting in diverse Jjobs could be able
to earn the money needed for maintaining their living standards already .
achieved in the collective farm therefore a restriction of the household
farming activities would be groundless. Those managers who enjoy the par-
ticipation in the collective activities and feel them responsible for it
but willingly work at the same time also in the household farm of which
they are explicitly in need represent specific figures of the Hungarian
socialist agficulfure and will remain so in all certainty for the foresee-
able future.

From the éspecT of the improvement of the relationship between the
large-scale en%erprises and the household farms and of the concerting of
their inferesfs Therefore the bringing to perfection of the conditions of
small-scale production is very important. In order to keep the standard of
its incomes the small-scale producer is forced to increase continually

the scale of commodity production. As a consequence of the irrealistic

costs of the invesiments /mechanization/ and of the uncertainty and unor-
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ganized state of the commercialization and services the questioned man-
agers spend much more time and energy in the household farm than needed or
Justified. Under circumstances like this the situation of the managers
dealing with household commodity production is rendered particularly dif-
ficult. Related with the improvement of the conditions for small-scale
production the questioned managers mentioned the increased safety of rea-
lization at the first place and the possible enlarging of the sphere of
services and of the acquisition of the diverse basic materials at the se-
cond. The required conditions could be improved in both respects through
the consolidation of markef relations and altogether through the exten-
sion of the scopes of the market. The greatest drawback of the small-scale
agricultural production is at present the unsettled state of market rela-
tions or in certain cases their anarchy. |f we are seeking an answer to
the question: what kind of renewal is demanded in the sphere of small-
scale production within the scope of the national economic reform then
perhaps the consolidation of the market relations and their putting on new
bases should be emphasized. Such a - state owned and private - commerce

is needed where types of interestedness at least approximately similar fo

the small-scale production are ruling.

e
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HARZA, Lajbs - POPP, J6zsef: A hozzdadottérték-addzds dlta-

ldnos &s élelmiszergazdasdgi k&rdései nemzetkdzi tapaszta-

latok alapjén. /General and food economic problems related

with the TVA as experienced internationally./ Candidates~

dissertation. Defended in May, 1988.

Through our candidates’ dissertation we should like to make a contri-
bution T§ the understanding of the theoretical and practical functioning
of the TVA system - on the basis among others of foreign examples. It
seems to be obvious, namely, that before advancing in the modernization
process we should look for information in our environment: is there ny
consideration or experience worthy perhaps for adapting? We should constant-
ly search for such types of taxation which encourage production, the estab-
lishment of a profitable and competitive produce structure, intensify the
domestic turnover and the exports and maintain at the same time the bal-
ance of the budget.

We are at the opinion that the success of the introduction in this
country depends highly on the extent at which experience gained abroad can
be made useful and the diffichlfies occurred there in course of the intro—
duction can be forecasted. |f this task would remain explicitly unimple-
mented then no conclusion should be drawn in a transposed sense about the
unforeseeable difficulties of the application in this country. We were not
contented with providing only information about the TVA systems applied
abroad but we contrasted the major conclusions with the conditions pre-
vailing in Hungary. We hoped that there will be time enough for the econom-

/

+
ic management to make use of our conclusions and major theses.

*/The dissertation was presented in June 1987 but the surveys which
served as a basis were carried out already in 1976 and in 1987. The
date of the introduction of the reform of the faxation system was
the 157 January of 1988.
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Our major conclusions

- The turnover Tai system which was practised in Hungary before 1988
included all those "symptoms" /the accumulated taxation of the productive
consumﬁfion, administrative froubles, the numbersome excepfio&s/ which
prompted at that time in Danmark the transition to the TVA. The multiple
taxation raised the level of both the producers’ and consumers’ prices.
Jhis way our turnover tax system repre ented - ceteris paribus+/ - an in-
flatory factor.

- Hungary could operate a TVA system which would fax also the turn-
over of the products of food economy according to the general rules 6n|y
in the case if the standards of productivity and the living standards of
the population would suddenly improve. Since - for a foreseeable period -
one cannot reckon with the implementing of either the one or the other pro-
cess therefore the only and single viable way remains for us that the turn-
over of the foods should be taxed preferentially in the scope of the TVA
system.

- From the TVA practice of the FRG all the three types of +a2a+ion
/the normal, the lump and the small- ale enterpreneurial ones/ can be
transplanted to the Hungarian practice.

As far as the Taxéfion practice of the FRG is concerned it can be in-
formative for us that an option should be offered for the agricultural pro- -
ducers Just therefore since there ére very significant differences in the
conditions of farming,-in the capital supply, in the professional qualifi-
cations, in the general culture, in preparedness and conceptions and in
other circumstances. |t is probable, namely, that certain type of the taxa-

tion /that in lump, normal with preference or any other system with a zero

P

’/éo even in the case if the state would not augment the tax burdens.
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balance or just a taxation at O per cent/ would be "satisfactory" for the
overwhelming majority of the. tax payers but even in this case a signifi-

cant layer would remain the taxing of which would be reasonable in a way
differring from the general rule. An opportunity should be offered e.g.

for the small-scale producers to choose the taxation type of the large-

scale enterprises in the case if they are able to satisfy its requirements,

In specific cases /e.g. in the case of greater investments/ it would be

more benefitial for Tﬁe sﬁall-scale producgrs if they should not pay the

tax in lump but preferentially according to the normal rule since they
could‘disfracT fhen the tax paid in advance and could reclaim the differ-

ence of the input and output taxes from the revenue office if a negative
balance is accounted. The small-scale producer should assume, of course,

also the burden of book-keeping connected with this type of taxation.

- Simultaneously with the introduction of the TVA and of the per-
sonal income taxation also the regulation system of wages and earnings |
should be modified at all events.
Since several decades a regulation system of wages and earnings ad-

Justing fo certain index is applied in this country and the inflation

which became lasting for the present is a proof of the fact that none of

them was serviceable in the establishment of a balance between the commo-

dity fund and the spending capacity. This is not incidental since arrange-
ments like this )mainly if they are exclusive ones/ are unserviceable for '
this end. The inflation was and is caused mainly not by the amount of the

outflowing wages but by the profusion of the unsettled problems.

Though a regulation system of the wages and earnings adjusting to a
new other index might ameliorate the situation nevertheless sooner or later
we would arrive to the same as we did in the case of all the former types.

The situation will not change essentially after the introduction of the
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personal income tax since the excessive outflow of the wages can be im-
peded only by a realistic market.

Theoretically the amount and structure of the withdrawals will sig-
nificantly change through the redirection of a considerable number of
taxes from the sphere of production to the sphere of turnover - i.e.
through the introduction of the TVA. As a result of the redirection of
certain items having net income nature the producers’ price level can be
decreased on the one hand and a "sounder" tax structure than the present
one can be established on the other: The.revenues of the state deriving
from the taxation of the enterprise incomes can be reduced, the shariné
of the turnover taxes - and after the introduction of the income taxation
also that of the personal income taxes may increase. Altogether these
could mean that the inflatory pressure of net income nature may lessen.
/Other factors - like the simultaneous reduction of the consumers’ price
supplementing, the narrowing of the sphere and extent of subsidies granted
for the producers - may, of course, neutralize or even surpass this ef-
fect and therefore the inflatory pressure may also increase at the intro-
duction of the TVA./

- One of the most important targets of the taxation reform is to
create a situation neutral tfo The competition and to achieve that the net
income earning possibilities of the participants of the market should be
influenced mainly by their adjusfiag capacity to the market and not by the
diverse conditions of the taxation. With the introduction of the TVA sys-
tem presumably the /political/ economic perspicacity would increase in

.
Huﬁ%ary, the new tax would encourage the development process of a more
economical produce structure and contribute to the improved competitiveness
of our products. But the TVA alone does /can/ not settle our economic

troubles. The elements of economy are linked with each other like cog-
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wheels and therefore if any of the elements would be disturbed then the
whole mechanism could not /correctly/ function. So an all-embracing re-
form is needed where market relations /banking and crediting systems,
interestedness in the property, institutions, organizations, investment
system, etc./ should have a significantly broader sphere of action than
they had so far. Though the TVA will modify-also the price system and so
its introduction can be interpreted also as a price reform of certain ex-
tent nevertheless it is obvious that the prevailing systems of subsidi%a—
tion and withdrawals, of prices and wages needed also profound superviéion.
Besides the system of pensién, the prices of dwelling "should also be
touched" - and even then we did not touch the legal - accounting - finan-
cial fechnical problems and did not speak moreover about the fact that we
shall have plenty of troubles in connection with the intfroduction of the
perSona} income taxation. /Among others we must establish a concert be-
tween the TVA and the personal income taxation./

- The effect of the TVA on the economic processes depends also on
the kind of the period when the system ié introduced. Theoretically it
could be introduced most purposefully at a date when the conditions of the
business cycle are favourable+/, when economy is not in an "inflatory si-
tuation" since the development of the price level is decisively determined
by the business cycle and the competitive position. Neither in this sense
is Hungarian ecoﬁomy "prepared" to accept the TVA. Just therefore we must
reckon also with the possible case that our hopes will not be fully real-

ized or but hardly. As a result of the introduction of the TVA we expect

that more reasonable price relations will be established and the inflatory
pressure will easen or disappear. But if the market elements would be

+/MosT of the advanced West-European capitalist countries introduced
the TVA system before the first oil-price explosion.
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introduced and amplified relanfedly‘or too late then we might induce the
process of price raising in two respects: through the introduction of the |
TVA /a single non-recurrent price raising/ on the one hand and through

the "frédifional" way on the other, so namely, that - if the mérkef, the
competition does not say a stop - the enterprises continue to find a way-
out mainly in the raising of the prices /continuous price raising/. In
this case the relationship "the re-direction of a significant part of the
taxes from the sphere of production fo that of the tfurnover - decreasé of
the producers’ price level - the TVA covers the missing revenues of the
budget - through the reimbursement of taxes the funds needed for the sub;
sidfzation of the consumers’ prices come into being" remains not more than
a presumption.

- The seriousness of our economic situation would demand that the
/radical/ methods which are regarded to be correct should be fransplanted
into the practice as soon as possible. Nothing can be, however, so urgent
that we should restructure our pool of heans hurriedly without sufficient
considering. Just therefore we must endeavéur to introduce the new elements
- and the TVA among them - only after satisfactory preparatories. The way
of furnover taxation Tovbe introduced represents an efficient but rather
sophisticated system. |f we do not leave time enough to think over the
problem and to elaborate the relationships - taking the differences exist-
ing between the opinions and conceﬁfions of the supreme authorities and the
other controling organs into consideration - then the worry would be right-
ful that the whole national economy should pay the piper of all the prot-
ractions and hot hastes,

, An unsatisfactorily prepared taxation reform may even increase the

camp of the opposers of the reform.




of the past 5 years it reduced from lo to 2 per cent.
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So because of thé multitude of problems the concern is rightful
that until the envisaged date of the introduction of the TVA /the IS+
January of 1988/ we shall not be able to adequately prepare the taxation
reform /promulgation of the respective decfees and legal rules, their
studying and "acceptance"; establishment of the offjcial machinery; pub-
lication of pressworks, brochures, descriptive booklets, manuals, etc.;
the preparation and realization of courses of lectures and post graduate
training; other legal - financial - taxation technical problems and dif-
ficulties, etc./

Just therefore also the possibility should be investigated whether
it would be reasonable to "delay" /at least with half a year/ the date
of the introduction. A delay like this would not yet endangef the imple-
menting of the economic manaéemenT modernization plans and conceptions
but we could more extensively prepare the reform of taxation.

X

The time passed since the introduction of the taxation reform Justi-=
fied our anxieties and observa}ions: neither the economic nor the social
processes developed in the expected way. The leading of both the state
and the party acknowledged that the reform of the taxation was not satis-

factorily prepared.

KOBOR, Kdlmdn - TOLDI, Miklds: Jévedelemtermelés a husipari
feldolgozdsban. /Income production in meat industrial

processing./ Gazddlkodds, No. 3-4, 1988,

From the middle of the 1970-es on the food industrial income pfoduc-

tion shows a decreasing tendency. Compared to industry and agriculture

the net value ratio of the food industrial production-is low and in course
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The basic reason which gave rise to the reduction of the net value
ratio of production is the quicker growth rate of the productive consump-
tion and amortization than that of production itself. The remark should be
made here that the unfavourable situation came into being under a profes-
sional structure of the food industry which remained unvaried since about
20 years. Mainly the situation of the export oriented professional branches
aggravated.

Within food industry the situation of meat industry became the most
critical so that it had to be grouped among the crisis branches. In 1985
the growth.of the total productive consumption in the meat industry exceed-
ed by 22 percentage points the increase of gross production and so the net
production value became negative. The reduction of the net incomes was
even more drastic than this.

Inner and external influencing factors equally played a part in the
sifuation developed this way though they had not the same weight. The ex-

ternal factors which influenced the production of income were the follow-

ing:
- the development of the world market prices and the worsening of
the exchange rates;
- the prices and input value of the raw materials of agricultural
origin;
~ the cost inputs of the conéumpfion of industrial materials;
- the particular price and subsidization systems;
- the fact that the cémaodify structure of meat industry is
<
3

relatively determined.
The most important internal factors are the following:
- the efficiency of the consumption of materials, fixed assets

and labour /the factors of production/;
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- the parT{cular character of organization and manageménf'in

meat industry;

- the system and efficiency of cost economy.

In our opinion and corresponding to the results of the survey which
‘embraced detailedly the period passed between 1980 and 1986 the prevailing
situation can be explained first of all with the very unfavourable deve-
lopment of the external factors influencing the production of incomes and
only at a smaller extent with the inappropriéfe growth of the inner pro-
ductivity in meat industry.

For the improvement of the situation such a series of undirectional
measures is needed which is promotive of a structural transformation tend-
ing fo further competitiveness. Beside the coercive effect of the inner
and external factors any oTHer measures could bring only occasional or
local advantages. Without structural changes only less important results
could be vouched for by the exploration of the inner reserves, by cost re-
duction and economy and moreover measures of this kind can be remitted to
the competence of the enterprises.

For the end of the structural transformation of meat industry the
meat exports should presumably be restrained or at least a reduction of
the conpulsory exports will be needed. Under unvaried national economic
conditions a process like this suggests the partial substitution of meat

industrial exports by other branches and spheres of the national economy.
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Mrs. LASZLG, Gydngyi: Gyors broilerhizlalds - rossz szapo-

roddsi képesség. /Rapid broiler fattening - bad reproduc-

tion capacity./ Magyar Mezdgazdasdg, No. 5o0. 1988.

Tﬁe breeding of up-to-date rapidly growing broiler chicken is one of
the really successful results of poultry genetics. Those attributes, how-
ever, which contribute to the rapid growth of the broiler chicken are in
a negative relationship with the reproduction capacity of the breeding
stock. This circumstance rendered necessary the modification of the feed-
ing and Treating programs of the breeding stock in a way that in the mean-
while the growth of fhe parents was observed, their production parameters
were controlled and efforts were made at the same time for the maximum pro-
duction of the progeny.

From their age of 4-5 weeks on young broiler tfype chicken receive a .
strictly limited quantity of feeds also in this country. This restricted
feeding is necessary for the end that we could delay the egg laying of the
pul lets. Ve impede Their early fattening in order fo achieve an egg ratio
suitable for better incubation and an improved ch{cken meat production
per formance.

The results of experiments performed abroad also prove that it is
the gain weight which exerts the best influence on the early reproductive
capacity character of the breeding stock. On the other hand the body-weight
depends on how the program of res*ricfed feeding is managed and implement-
ed. The progr#m of resfricfeq feeding must be implemented so that the pul-
lets should not only achieved the wished body weight at the envisaged date
but their weight increase should be uniform in course of the whole period
of growth but mainly during the last 6-3 weeks.

Several experiments call our attention to The fact that the protein.

content of the feeds exerts'a favourable influence on the increase in num-

.
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ber of fhe'breedfng eggs. But the protein standard of the feed consumption
has no significant effect on the dimension§ of the breeding eggs. The
energy intake exerts at the same time an effect on both the dimensions of
the eggs and the result of hatching.

In most cases early production had a negative effect on the quality
ot chicken and later on also on the growth of the broiler chicken. The
progeny deriving from a young breeding stock can be reaired general ly at
the expense of more death. The slower growth and TheAgreaTer number of
death rate does not encourage the farms to put the breeding pullets into
early production.

The survey of the experimental results is instructive because the
weakest chain-link of broiler breeding is represented in this country by
the keeping of the parent flock. The progeny per parent flock is very
little. Therefore the baby chicken are expensive and their quality is also
objectionable. The fundamental reason is that the poultry breeding farms
are managed like enterprises which are interested in the income increase
based on quantitative producfi;n and not in the improvemeﬁf of quality.
Since chicken is a product of uncontrolled price and also a product being
in shortage therefore chicken not fit to live and several times weak in
hatching can be realized at prices equal with the ones of high quality.
This practice is not serviceable for the breeding broiler type chicksn

competitive in each /quality, costs, etc./ respect,
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Mrs. LASZLG, Gy&nayi: Az alkalmazkoddképesség ndvelé&sének
feltstelei, lehetSségei a baromfi vertikumban. /The condi-
- ditions and possibilities of the improvement of adjusting

ability in the poultry verticum./ Gazddlkodds, No. Il. 1988.

Poultry breeding is one of the most vigorously progressing activi-
ties in Hungarian food production. It éeems that this will remain the same
case a2lso in the forthcoming years. Several factors support the suggestion
‘that the share of poultry breeding within animal husbandry should be main-
tained also in the future. The role played by poultry breeding in both
the domestic supply and in the exports, its good food utilization capa-
bility, the small arable acreage needed and engaged by it, the capital
turnover quicker than in the case of other livestock, its smaller need
for export subsidies, etc. all multifariously prove that the increase of
the weight of poultry farming is a correct production political task. As
a result of our economic situation the labour division existing between
the small-scale and the large-scale enterprises will become even more ne-
cessary in the future than has been so far and by, means of a correct eco-
nomic policy /interestedness, credit and taxing conditions, etc./ its
maintaining can be continued.

6o per cent of the industrially processed poultry products find buy-
ers in markets abroad. Therefore the changes taking place in the interna-
Tional market /surplus production, efforts made for autarky, competition
in quality and prices, e%c./ are of a determinative effect on the situa-
tion of Hungarian poultry breeding and on our long term conceptions. The
share of Hungarian poultry éxporf in the world’s poultry meat turnover
amounts to |2 per cent. However significant should be this ratio for us
nevertheless it is insufficient for exerting a substantial effect on the
surplus production or - with tThe exception of goose liver - on the deve-'

lopment of the prices. 50 our disposal problems are not the consequences

.
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mainly of surplus pFoducTion but among others of the way how the quality
demands are satisfied.

The produce assortment of Hungarian poultry breeding and processing
which dispose of great traditions dating back to the past century is so
large that only France can be competitive with it at the present. But in
spite of this we cannot be satisfied in each respect. As a result of the
particular requirements ruling the market, the special quality of our pro-
ducts, their way of processing and package are not always coﬁpefifive in
the coﬁparison with the poultry products being in the infefnafional circu-
lation. And the qualitative particularities of the processed and ngproeess;
ed poultry products will exert a determinative effect also in the future
on the upper limits of the realizable quantities for each product and in
all markets including also those functioning in this country.

Consequently to safeguard our position among the greatest poultry
exporters of the world /USA, Brasil, EEC/ will not be an easy task. The
more so as beyond the borders of this country not only the producTs but
also the systems of subventioning which prevail in the diverse countries
are competing with each other.

In almost each exporter country the prices of the poultry products
were detached from the real inputs already since a long period. Therefore
if all the characteristics are equal then that product will win in the
competition which {s less expensive or which is benefitted with greater
subsidization on behalf of the state. This way quality and prices are

important factors of the marketability already in the present.

53

To hold the ground in the market means for the poultry processing
- entferprises a struggle for survival. In this situation development, inno-
vation, receptivity for the new, the increased role of the market are all

acting as constraints. Without the accepting and implementing of new tech-
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nics and technologies resultful paf%icipa%ion will be possible neither in
the domestic, nor in the socialist or capitalist markets for the future.

Substantial preparatories for qualitative production should be
granted in the agricultural stage, in all its productive phases /breeding,
commodity production/.

The final quality of the poultry products produced for the market,
however, comes to an issue in the processing industry. No produce of high
quality can be made even from basic materials of the first cléss if their
processing and package etc. are obsolete and do not satisfy the demands
of the buyers. |

In order to improve the quality of the export greater care should
be taken of the full observance of the processing, packing, refrigerat-
ing and hygienic requirements. Such a modification is needed in the con=
ception which makes quality o be the most important aspect in the kernel
of research and technical development. We arrived to a stage where produc-
tivity becomes the only strategy of survival Ieaqing to the resultful im- - 5
provement of quality. The modernization of the processing industry is
needed for this end in order to enable us to keep pace with the countries
disposing of rapidly advancing and progkessed poultry b?eeding and pro-
cessing. This is the only way of being competitive in the world market.
This is a particularly important consideration for the present when the
guarantees of the profiféble expor% are disappearing and interestedness
goes through significant changes at the same time.

The purpose of fechniéél development is fo establish such poultry
processing enterprises which can satisfy the highest hygienic require-
ments, dispose of suitable infrastructure and of flexible manufacturing
lines. Produce development aims at the production of such products in

which increésingly more intellectual labour is included and whose inputs

. .
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are better acknowiedged by the buyers in the markets at home and abroad.

In addition to the increase of processing capacities proportionate with

the growth of agricultural product the significant augmenting of filletting
and piece cutter equipments as well as a more moderate increase of the re-

processing, lines and of the poultry conserve producing facilities may rep-

resent realistic tasks,

The Hungarian poultry products obtained till now heretofore a good
name and reputation among the partners. This statement is supporfed'by the
facT-ThaT our poultry export progressed with an uninterrupted dynamism even
under the conditions of a supersaturated market during the most difficult
years. |t is present also in the much demanding international market with
adequate  importance. The intention is no+t only to safeguard this position
but also fo further improve it in the future. For +his end, however, it
is insufficient if the enterprises continue to make decisions only in the

generally arising technological, technical, organizational and economic -

" managerial problems. They should deal more intensively with the activities

of realization and commercialization, with the marketing activities in

general.

Mrs. LASZLG GySngyi - Mrs. MIKLGS HORVATH, Erzsébet: A kistzemi

liba- és kacsatenyésztés kdzgazdasdgi kérdései. /The economic

problems of. goose and duck breeding in small-scale farms./

Mezdgazdasdgi Konyvkiadds, 1988.

Variegated enterprise types are characteristic for Hungarian poultry
breeding. In addition to the farms operating as property of the state and
of the cooperatives also almost one and a half million small-3cale pro-

ducers are dealing with the breeding and fattening of poultry. Beside

those poultry breeding planfs which dispose of industrial programs also
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the household poultry breeding embracing only a few poultry or more signi-
ficant stocks exist and prosper even at the present.

In respect with the conditions of production, of its technical stand-
ard and commodity output this new /commodity producer/ type of the small-
scale farms cannot be compared even with the practice of the past years.
Following the example of the large-scale farms and based upon their integ-
ration the modernization, specialization and concentration of the small-
scale activities is in a progress of very rapid rate. Also in this sector
the progress takes p!aée in compliance with the demands of the national
economy .

At present nobody doubts already the conception that small-scale and
large-scale goose and duck breeding should be maintained simul;aneously.
Morepver, Just because of the structure improving effect of these branches
a more deliberated development is necessary. In fact the household farms
represent a significant part of the internationally acknowledged results
of the cooperatives. |

The number of geese among the grown up poultry stock amounting to
more than 36 million pcs is not more than 878 thousand pcs, of which hard-
ly 4o per cent are'kepf by the small-scale producers, somewhat more than
turkies which takes place but rarely. The breeding of ducks is on the
other hand more widely popular in this sector. Out of the 2 millions stock
of breeding ducks in the country I:8 million pcs /90 per cent/ enrich the
poultry meat supply offered by the small-scale farms.

In this country producffgn value of 2.6 thousand million Ft was pro-
ducad through the goose breeding for slaughter /in 1987/ whose 61 per cent
was delivered by the small-scale producers. So their share within the pro-

duction is much greater than that within the stock.
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In the duck breed]ng activities there is a reverse situation. The
production value of ducks for slaughter amounts to 1.15 thousand million
Ft but the share of the small-scale producers does not represent in this
a value ratio greater than only 4o per cenT;

Taken all the goose and duck products /including also the feathers/
into consideration the small-scale producers produced in 1987 a produc-
tion value of 3.1 thousand million Ft in contrast with the 1.8 thousand
million Ft produced in the cattle husbandry.

The small-scale producers of this country are interested in almost
each branch of |jvestock huébandry but their role in poultry breeding is
outstanding.

At present public opinion is already uniform about the importance
of small-scale production. THeir multifarious activities do not only in-
crease the commodity fund but it is also of great significance that the
labour intensive products representing a production of favourable ¢ out-
put are delivered by this sector. Besides they improve the food supply of
the rural population and increase their incomes by means of fragmentary
labour.

The income producing capacity - in a way similar to the large-scale
farms - here also worsened in course of the recent years. Small-scale
goose fattening, however - under the current system of premia awarded for
goose liver - fiéures among the profitable undertakings though the returns
from sales attainable for its meat only do not cover in general the costs.
This is the reason why both the resulffulness and profitability of the
fattening depend equally on the quality and on the premium awarded for

qoose liver which remunerates the former.

The development of small-scale pfoducTIOn is particularly important

in goose and duck breeding since the technical and economic conditions of




the production of labour intensive products are failing in the majority
of the large-scale enferprises. |n addition they are those activities
which offer the most favourable foreign currency earning opportunity for

)

the fragmentary worktime of active labourers living in the villages.

Mrs. MEMHOLCZER KAPITANY, Gabriella - Mrs. VISSY TAKACS, Mara -

SZAJKG, Pal: A tejtermelés hatékonysdgi és jovedelmezdségi

probléméi a mezdgazdasdgi nagylizemekben. /Efficiency and ren-

tability problems of milk production in the large-scale agri-

cultural enterprises./ Gazdédlkodds, No. 7. 1988.

The starting point of the survey was the obviéus fact that manifold
differences can be experienced in Hungar? between the standard yields of
milk production and so in ifs rentability. The differences continued to
exist for a long period and though the standard yields almost everywhere -
increased nevertheless the differences befween the extreme limits remain-
ed nearly unvaried.

The existing situation indicates that the maintaining or stopping
of milk production is the result of not merely economic decisions and
that the enterprises do not ponder only those economic results which exert
a direct effect. o

In order to implement a more specific‘survey we performed the de-
tailed analysis of production in four pairs of farms. We selected these
pairs of farms so that bo%h-Their écological and economic characteristics

‘should figure possibly next Tg each other. This way hardly any differences
could be observed in respect with size and quality of land, the financial
reé%lfs of farming as a whole as well as with the scale of the cow stock.
There is only one substantial difference, that namely, that the standard

yields of those farms which are considered as good ones /"A"/ from the

aspect Gf milk production is significantly higher - by about 1300 | - than




, farms than in the "A" ones.

112

in the so called weaker /"8"/ farms. This way incomes surpassing the aver-
age were realized in the "A" farms on milk production while the same ac-
tivity was deficitary in the "B" farms.

The detailed analysis embraced the foilowing three major fields:

- the management of the fixed assets and of labour,

- the management of forage, and

- the milk production.

Surprisingly the standard and wear and tear of the technical equip-
ment was almost equal in each farm and corresponded to the general
- fairly poor - situation. The differences in the labour use were origin-
ated merely by the standard of the yields. So we may draw the conclusion
that the experienced facts are neither the reasons of the established dif-
ferences in the standards nor impede development.

In the sphere of feed management and mainly of the production of
forage, on the contrary, significant differences could be observed in
both the level of inputs and the costs accounted for the former. We could
establish that the efficiency of the "8" farms is poorer and their cost
level is higher in this respect. It was also obvious at the same time
/surveying also the growing of commodity crops/ that this is.nof so much
an ecological or "capability" problem as rather the problematic fact that
the "attendance" of a poor activity remains also poor.

We. could oEserve not only the disadvantages and deficit sources
caused by the standard yields. Dairy farming in the "B" farms partly sup-
ported the unreasonably high costs of the "neglected" production of for-
3ge and through this they improved the results of the growing of commo-
dity crops. On the other hand, however, the "expensive" feeds were prodi-

gally used and they covered a greater part of the overhead costs in these
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In spite of this all both Typés of farms carry out their production
with a stock of practically unvaried size since a longer period which
means that the above described survey results are not causes but conse-
quences. In course of further surveys we arrived to the following conclu-
sions:

- Economic interest is adherent even to the maintaining of those
dairies which were registered as deficitary ones since this makes a con-
tribution to the easing of employment problems and create é basis for the
supporting of the "ove}head" costs. Moreover through its continuous re-
turns it improves the situation of the farms in respécT with their li- .
quidity.

- It can be considered as an already fairly indirect but still eco-
nomic motive that if uncertain conditions of regulation prevail then the
establishing "at any price" of a large produce structure provides certain
safety of the incomes.

- In the activities of the "B" farms it can be observed at the same
time that the share of the basic activity - and particularly that of animal
husbandry - within the production of incomes is small. Therefore its "neg-
lected position" is comprehensible while its maintenance can be explained
only by the aforesaid reasons.

As a result of TheAsurveys, however, the unambiguous conclusion can
be drawn that real specialization énd the exploitation of the opportuni-
ties offered by the environment cannot be implemented under conditions
like this.

<
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MESZAROS, Sdndor - Miss SPITALSZKY, Marta: A buza &s kukorica
drhatdsvizsgdlatai. /Wheat and corn price effect investiga-
tions./ Gazddlkodds, No. 5. 1988.

The paper presents report about an analysis performed on a computer-
ized model which is serviceable for the survey of the possible versions
concerning the producers’ and consumers’ prices of the agricultural and
food industrial products. Grains and the meat products are included in
the model and the expectable short term effects of the price changes are
evaluated on the quantities of production, consumption ahd exports on the
development of the relations with the budget. In respect with the increase
of exports under non Rouble relations a price raising penetrating to the
consumers’ prices seems to be the most advantageous for both crops, éf a
greater scale in the case of wheat and at a smaller scale in the case of
corn.

The computerized program for the analysis of agricultural prices
with which the macro—economic'/naTionaI/ effects of the changes taking
place in the major prod;cers' and consumers’ prices can be surveyed was
elaborated in cooperation by the Research Institute for Agricultural Eco-
nomics and the World Bank. We wished to present in Tﬁis paper a report
about the first analyses performed after the testing /verification/ of
the model.

We started out from the actual effdrf to find a way how make price
regulation better serviceable for the encouraging of the capitalist export
than has been so far. We selected the producers’ prices of wheat and corn
since these products lagged behind the world market prices at the greatest
extent. In certain variations of the pricing we let the changing prices
of wheat and corn continue to filtrate in the producers’ prices of animal

husbandry and moreover also in the consumers’ prices which means fhat we

.
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reckoned with the simultaneous mov{hg of the producefs’ and consumers?
prices in compliance with the conception included in the working program
of the MIM /Ministry of Agriculture and Food/ for the years of 1988-1990.
The pr{ce effects analyzed with the model are related on the éne hand
with the quantity and structure of production, consumption and exports
while on the other hand with the development of the relations with the
budgaet which latter includes the implicit /i.e.to the world market prices
compared/ subsidies and taxes connected with the consumption and exports.
Although the calculated price effects are valid only under presumptions
made about the scale of the producers’ and consumers’ price responses
/the concrete per product values of the respective price elasticities/
nevertheless the orientation in the production political and production
regulating problems serving the improvement of foreign trading perform-
ance will be more reliable if they are known.

The evaluation df the versions

The raising of grain prices without lefting the producers’ prices
in fflfrafe into the consumers’ prices should be considered as disadvant-
ageous mainly because it would encourage the significant reduction of the
production of the animal products and therefore the quantity of the agri-
cultural production included in the model would lessen. The infiltration
into the producers’ prices of animal husbandry alone does not seém to be
reasonable because this Qould cons%derably increase the demand for con-
sumers’ price supplements and this would represent an extraordinary burden
for the budget of the sTaTe: Consequently the infiltrating of the grain
price raisings into the consumers’ prices seems fo be purposeful. In this
case Tthe reduction of the production of animal products would’be smaller,
fhe burdens incumbent to the budget would be more moderate and the exports

in the non Rouble reiations would grow the most in this version.
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The raising of the producers’ prices tending one-sidedly toward The
corn is unreasonable since it would be accompanied in each version with
the reduction of the foreign currency returns deriving from the exports in
the non Rouble relations. The one sided price raiéing of wheat seems to be
most advanfageousffrém the aspect of the convertible foreign currency re-
turns but it would encourage at the same time the changing of the wheat:corn
acreage tafio at such an extent by which in the case of a wheat price rais-
ing of 20 per cent the share of the wheat acreage would surpass the cri- |
Ticaf 60 per cent. Therefore a joint price raising seems to be the most
reasonable which could maintain the balance of the wheat acreage‘rafios.

Concerning the measure of the producers’ price raisings the applica-
tion of all the three surveyed grades may come info question /lo, 20 and
30 per cent/ for the short term and even a maximum price raising of 3o per
cent would not have an insupportable effect on the development of food
consumption. One must take, however, intfo consideration that under the ef-
fect of the greater price raisings the export /and also the exports in.non
Rouble relations therein/ would continuously increase and greater and
greater burdens would incumb on the budget of the state. In respect with
the sharing of the fwo products such a producers’ price raising seems to
be reasonable where the raising of the wheat prices would be somewhat

greater and that of the corn prices would be somewhat smaller. Our investi-

- gations demonstrate that e.g. a wheat price raising of 20 per cent coupled

with a corn price raising of lo per cent would increase the exports in the
non Rouble relations just as much as a joint raising of 30-30 per cent

respectively would do that but with a significantly more advantageous de-
velopment of the balance of the budget and also the share of the wheat ac-

reage would increase only to 57 per cent in this case.
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The effects exerted on the quantity and structure of the production
~-in the case if infiltrating continues till the consumers’ prices - are

demonstrated - in details - on the following Table.




The effects exerted by the price raisings of diverse scale on the production

Facts of At price raising At price raising At joint price raising
the year only for wheat only for corn for both w eat and corn

1985 .
changes in percentage

lo 20 30 lo 20 30 lo 20 30

The quantities of production

Wheat /thousand t/ 15.42 5.54 -11.09 -16.92
Corn  /thousand t/ -9.87 .80 19.59  29.36
Sunflower /thousand t/ -5.30 J6 0 =2.32 -3.47
Forage /thousand 1/ . .27 ~-0.54 -0.8]
Milk /million 1/ : . . .33 -0.67 -|.00
Beef /thousand t/ . . .21 -0.42  -0.63
Pork /thousand t/ . .28 0.56 0.84
Poultry meat /thousand t/ . . .lo -0.20 -0.29

Production value in the
large-scale enterprises ’ 8. 3. 7.44

small-scale enterprises . 2. 3, 8.13

Total . . 7.63
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Mrs. MOGYOR(S, Katalin - Miss?STAUDER, Marta: A fejl3dd orszdgok
mez3gazdasdgl és &lelmezési helyzete a 8o-as Evek kdzepén. /The
agricultural and food supply situation of countries on the way of
dgvelopmenf in the middle of the 1980-es./ Tudomdny és MezGgazda-

sdg, No. 3. 1988.

Among the unresolved problems of fhe world the liquidation of the
tensions occurring in the food supply and of the famine will remain urg-
ing tasks just until the turn of the millenary. Under the effect of sur-
plus production low prices were established for certain products in the
diverse yeérs. The solvent demand, however, is insufficient to make pos-
sible the satisfaction of the latent food demand in these countries. Hun-
gary is highly interesfed in the development of international cooperation
also in the spheres of the production and trade of foodstuffs. This is
the reason why this paper surveys the situation and the expectable frend
of the world food supply and first of all that of the countries on the
way of development therein.

Taking a longer period into consideration the world’s agricultural
production uninterruptedly grew and so the food supply of the world’s po-
pulation generally improved. As a consequence of the differences existing
between the growth rate of production and that of the population, however,
the picture is very variegated in the diverse regions.

As far as regions on the way of development are concerned the situa-
tion is the most disqufefing in Africa where compared to the years of
1974-1976 the index of agriculfural production was 116 per cent in 1984.
In the 1970-es the averagé.growfh rate of agricu|+ural production repre-
ggnfed 1.6 per cent while the growth rate of the population amounted to
2.7 per cent yearly.

The economic decay, financial instability as well as the inflation

and unemployment, the deficits of the balance of payments, indebtedness
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which could be e;perieéced in the greater part of the world together

with the uncertain agricultural ahd food supply situation make the part
of the 1980-es which passed so far the most difficult period of the post-
war era, .

According to the estimates of the FAO the protein and energy demand
of almost 500 thousand million people is insufficieatly satisfied and
about 99 per cent of them are living in countries on the way of develop-
ment.

Can starvation be eliminated till the turn of the millenary?

The food produCTionAOf the world should satisfy for the turn of the
millenary expectably the food demand of 6.2 thousand million people. Ac-
cording to the "A" version of the FAQO estimates the growth of food pro-
duction in the countries an the way of development will be annually 3.7
per cent between 1980 and 2o0co. This will make possible the significant
improvement of the food supply situation in these countries for the turn
of the millenary.

The countries on the way of development themselves have much to do
for the end that their food supply +roubles should be eased or gradually
resolved. In spite of the growth of production, however, some of the
countries on the way of development will be in the need of food relief
received from the progressed countries even at the turn of the millenary.

Hungary can provide serious assistance through the transfer of the
comprehensive experiences gained in the past and this does not contribute
only to the accelerated development of agriculture in the countries on
the way of development but in an interaction it can have a favourable re-

action also on the development of Hungarian agriculture.
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Mrs. MOGYORGS, Katalin - Miss STAUDER, Marta: Az EGK agrdr-

politikdjdnak fobb vondsai. /The major characteristics of

the EEC’s agricultural policy./ Tudomény &s Mezdgazdasdg,

No. |. 1988.

In most countries of the world the food supply of the population at
an increasing standard and mainly through domestic production is put in
the centre of agricultural policy. The same is true for the European
Economic Community /hereinafter EEC or Common Market/ with the signifi-
cant remark that the agricultural policy represents the most resultful
field of integration.

The task of the Common Agficulfural Policy /hereinafter CAP/ was
from the outset to provide such advanfages.for the member countries from
which the non-member countries are excluded.

The Agreement of Rome formulated five tasks of the CAP:

- Thé improvement of*producfivify in agriculture,

- the increase of the living standards of people working in

agricUlfure, |

- market stability,

- provisions for a safe supply, and

- the establishment and maintaining of fix consumers’ prices.

The CAP means a unified European market, collective financing and
preference granted for the trade within the Community. Until now it was
agricultural policy which causéﬁ most debates and problems as well as
the greatest expenses in Tﬁe.hisfory of the Common Market and the agri-
cultural machinery continues fo remain a key problem. Fér the present
almost each agricultural product falls already under the competence of

the CAP.
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The positive results of the CAP are the following: the annual aver-
age productivity of agriculture grew in the EEC at a more rapid rate than
that of economy as a whole did. Also the situation aflfhe market of the
agricultural products could somewhat be stabilized though this was imple-
mented Thréugh the raising of the prices. The CAP proved to be advanta-
geous for the producers of several products - e.é. of milk and wine - and
this happened Qnder such circumstances where the supply Qaé greater than
the demand.

The greatest deficiency of the CAP is that the EEC administration is
unable to keep the prices at a level acceptable by the consumers_buf nei-

. ther the incomes are satisfactory for the producers. The producers’
prices of the agricultural products are almost always higher in the Com-
mon Market than the world ma}kef prices.

The market mechanism makes possible Thevunconfrolled development of
the prices among the member countries. The customs and all those means of
subsidization which imped the correct rivalry are theoretically excluded.

Most of the agricultural products are affected by the regulations
of the market and price policies. The common market regulation operates
through four diverse machineries and the sphere of those products for
which diverse preferences are granted are strictly delimited but four
major types exist: supporting prices, external prices, direct subsidiza-

.Tion and price subsidization.

In summary we may draw the conclusion that the efforts of the coun-

tries in the Commgnify fo charge third countries and the international
2 agricultural trade with most of the burdens will continue also in the
future and this is a fact which must be taken into account by the Hunga-

rian agricultural exporters foo.
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NAGY; KdIman: A mezOgazdasdgi vdllalatok infrastrukturdlis

el ldtottsdga &s véllalatkodzi kapcsolat az infrastruktura

fejlesztésében. /The infrastructural supply of the agricul-

tural enterprises and inter-enterprise relationships in the

development of the infrastructure./ Publication of the

Research Institute for Agricultural Economics, 1988/2.

External factors play an always increasing role in the development
of agriculture. One of these factors is infrastructure.

The agriculfurél infrastructure came into being under the joint ef-
fect of the infrastructure developing measures of the economic policy and
of the development activities of the large-scale agricultfural enter-
prises. Demands were raised on both the quantitative and - for the re-
liable Technica[ supply of production - the qualitative sides. In spite
of the vigorous progress taken place in course of the 1970-es no success
could be achieved in the changing of the lagging behind and posterior
nature of the infrastructure if compared to the social-economic processes.

The scale of infrastructure and its weight within economy can be
characterized with the number of labour employed and with the capital
engaged in it. The number of workers employed in the agricultural infra-
structure - in spite of the decreasing number of all people employed in
agriculture - increased. This can be explained mainly by the growing num-
ber of the subsidiary activities and services provided by the enterprises.
The opening of new commércial and.catering units created new jobs' for the
rural inhabifanfs and enforced the development of infrastructure. The
greatest qualitative progréés was represented in The‘employmenT by the
mechanization of the material handling and storage, the replacement of
draft animal with mechanized fransport and by the improved efficiency of
conveyance.

After the reduction of invesiments belonging to the competence of the

state the enterprise became the primary basis of the development of agri-
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cultural infrastructure. Subsidies granted by the state are serving se-
lective purposes /e.g. the construction of granaries, the building of
interconnecting roads, etc./ in the infrastructure. The increasing in-
vestment intensity of infrasTfucfure refers‘fo the worsening efficiency
of production. The reason for this is oﬁ The‘one hand that the enter-
prises spend little to the development of the infrastructure and on the
other hand that they are pressed to take part in the substitution of the
failing infrastructure /e.g. public roads, water courses, etc./ of the
other national economic branches. The restrictive economic political
measures assisted in the dihinishing of inclination for investments. This
strained the enterprises to economy, e.g. to apply cheap home-made build-
ing constructions, to base their mechanization on their éxisTing and some-
times foo outworn machines. in course of the period between 1981 and 1985
the greatest infrastructural investments were the constructions of stor-
age buildings. Mainly the granaries and feed storing capacities increased.

The quality problems of infrastructure — with the exception of elec-
tric energy supply - could be observed at a smaller or greater scale in
each field.

The network of roads built for agriculture is small both in absolute
and international comparison pr the greatest problem is represented by
the state of these roads. Estimates show that hardly half of our stabile
roads is of acceéfable state. The meliorations and the road building con-
nected with the creation of large-scale patches significantly improved
the agricultural earth roads. The enterprises do not spend much for the
maintenance and repair of the roads of solid pavement. For the present we
can speak only about the delaying of the deterioration of the roads.

In relation with the increase of water use in agriculture also the

" quantities of technological dirty water and of liquid manure are year by
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year augmenting. In the livestock breeding plants complaints are ex-
pressed mainly about the water output and lifetime of the wells. The
treatment and the placing of the liquid manure produced is almost unre-
solved at present.

The shortage of agricultural sTorihg capacity occurs mainly in a
qualitative sense. Only closed and built storers are serviceable for
qualitative storage. The development program implemented with a loan of
the World Bank somewhat improved the sifuation characterized by the
shortage of granaries in the grain storage but even this did not provide
a final solution. The most important problem in the storage of ferTi-.
lizers is caused by the contradiction between the continuous production
of the manufacturing industry and the periodical use in agriculture, This
is the problem of stockpiling. As an emergeny measure such buildings are
transformed to the storage of loose fertilizers which were drawn out
from the production and cannot be used for other purposes. These can but
difficultly be mechanized. The settling of the fertilizer storage prob-
lems of agricﬁlfure is possible only gradually during a longer period.
Two extremities are characteristic for the storage of fertilizers: in
addition o the up-to-date storage buildings the bulk of the storage is
imp lemented under the open sky or in emergency storers at the expense of

great losses. The introduction of the liquid fertilizers brought a
break-through in the sférage of fertilizers.

The situation of Telep@one communication represents the neuralgic
sphere of the infrasfruc+qre. Half of the felephone network is also phy-
sguﬂly outdated and the number of the call-stations does not amount even
to the half of the European average. In addition to the small density of
main routes also the out-of-date state of the subcentres restrains the

serviéeableness of the internal networks to a standard which prevailed in
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the early part of the éenfury. In consequence of the dispersity of the
agricultural areas and of its less monopolistic character than that of
industry this economic branch is ousted to the periphery of the telephon
services. The agricultural énferprises coméelled to live together with
the shortage of telephone communications apply telephone replacing ar-
rangements /e.g. correspondence, telex, CB and URH radios, hired direct
lines, etc./.

The outdated standard of infrastructure is an obstacle before the
increase of production and the safeguarding of quality. Infrastructure is
that system of means which markedly demands the cooperation of the enter-
prises. The shortage of the sources in the enterprises increases their
mutual interdependence. The cooperation of the large-scale agricultural
enterprises embraces mainly the cooperative activities related with pro-
duction, processing and commercialization. Mainly cooperations in the pro-
duction are playing a determinative role..Within the infrastructure the
Joint venture types of cooperation developed hosfly in the field of the
agro-chemical centres and of water management.

Lower buf‘lasfing types of the cooperation between the enterprises
are the diverse contracts. The contracts concluded with the public trans-
port companies are realized generally in the form of agreements on co-
operation. The success of the cooperations depends on the exploration of
the real demandg and on the continuous concerting of the tasks beTweén
the contracting partners. The contracts on socialist cooperation encour-
age mainly the cooperation between the farmers’ cooperatives, the agro-
industrial associations and the public truck transport companies of the
counties. These relationships are impeded by the lack of their interest-
edness. Among the more advanced types of the associations for inter-

enterprise cooperations the most prevailing ones are the joint ventures,
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~ the deposit companies and the unions. The agro-chemical centres estab-

| ished organizations of all the three types of association but also the
joint ventures without legal personality are frequent. [n the period

after 1980 all the associations established for the propagation of the
wet corn storing technologies chose the type of the joint venture. The
joint ventures of water management are deposit companies which in addi-
tion to the water supply, canalization and drainage of the localities per-
form also tasks related with the agricultural water ufilization /irriga-
tion, meliorization/.

An experimental telephone network building economic association was
established under the organization of the Hungarian Post. Later on this
may represent a model for such cooperations in which also the participa-
tion of the agricultural enterprises can be reckoned with. The purpose df
the creation of this association was the automatization and enlarging of
the telephone network of the participating communities and its contacting
with the national network.

A possible new type of cooperation is the establishment of associa-
tions organized on the basis of the regional principle. Thesé are such ef-
ficient types of the regional specialization which fake shape in the or-
ganization of micro regional éooperafions /integrations of small regions/.
Practically they implement the development of the agriculfural enterprises
situated in the.various regions réspecffvely and fThe concerting of their
activities without the amalgamation of their organizations. We are at the
opinion that good opportunities are offered fto the mfcro—regional coopera-
1ﬁ%n in the collective use of the grain storing capacities and in a col-

laboration promoting the equalization of their capacities.
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Mrs. ORBAN NAGY, Mdria: Verseny a tartdsitdiparban.

/Competition in the conserve industry./ Gazddlkodds,

No. 6. 1988,

The development of a market oriented attitude and management in the
enterprises is impeded by several factors in food economy . The following
problems are to be elucidated: is the market centric management of the
enterprises possible in the present economic environment on the one hand
and have the enterprises an interest of prime necessity to respond to
the market effects on the other? We sought the answer by taking stock of
the fulfilment or lack of the conditions of competition and by surveying
the interestedness relations in the market selection.

There is no absolute shortage in the domestic market of the conserve
industrial products. In respect with the quality, assortment and prices,
however, the supply is inadequate with the demand and therefore the
signs of a buyers’ market are dominant. In contrast with the positive
tendencies which prevailed in the 1970-es the realized quantities of the
canned vegetables, bottled fruits, preserves, jams and quick-frozen
fruits reduced by 4-3o0 per cent between 1980 and 1986. The Turnover.of
fruit juices, on the other hand, grew to the triple. The reduction of
the furnover which affécfed the decisive majority of the conserve indus-
trial products was the consequence of the rapid raising of the prices
and of the decrease of the purchasing power-and this was the reason why
home-canning increased again.

The share of the import within the domestic conserve consumption is
small amounting to 5 per cent.

The commodity fund appearing in the domestic market is highly in-
fluenced by the export. The socialist, capitalist and_inland markets be-

came detached from each other. In consequence of the anomalies which oc-
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’curred in the regulation of the exéorf subsidization and of the depend-
ence of the enterprise results on the export subsidization the satisfac-
tion of the domestic market demands can but follow only the accomplishment
of The-exports. '

An important criterium of the conditions of competition is the si-
multaneous presence of manufacturers of the possible greatest number in

.the market. According to the special literature the competition can be
efficient in the case if the market share of the four greatest enterprises
does not surmount 4o per cent, the market ratios are not steady and the
prices flexibly develop. In the commodity groups of food and meat con-
serves as well as of mashes and jams the concentration is very high at
the domestic conserve market. The picture is more favourable in the case
of the canned vegetables while the concentration is law in the market of
the fruit juices and pickles.

Competition can be met only in the market of the fruit juices from
among the diverse commodity groups. Reasons for this which can be stressed
are that the production of fruit juices is the most profitable améng the
conserve industrial products, many producers are present in the markeT,4
no export of this product is realized under Rouble relations and the de-
mand is still increasing.

The function of the prices- in making the competition efficient can
be fulfilled only in a sellers’ mérkef. In the market of the conserve in-
dustrial products - eccept the fruit juices - there is no competition in
réspecf with the prices. A behaviour came into being in The.asseésmenf
of the prices which presses the consumer to acknowledge and at a final
and to pay all the cost increases irrespectively with the fact whether

only one or more producers are present.
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Our survey ;esulfs concerning the conserve industry support the gen-
eral experience that joint steps are needed for the coming into being of
a market conform production and competition. No competition is induced by
the iﬁcrease in number of the actors in the market, the disintegration of

the trusts or the easing of the price limits separately.

Mrs. OSZOLI, Agnes: A jovedelemszabdlyozds 1988.évi valtozd-

sdnak hatdsa az &lelmiszeriparban. /The effect of the changes

Carried out in the income regulation of food industry in 1988./
. Gazddlkodds, No. 5. 1988.

In course of 1987 we made calculations in the Research Institute for
Agricultural Economics about the extent of the changes which may take
place in the situation and income relaf%ons of the diverse enterprises -
under the income regulation planned from 1988 on, and we sought an answer
at the level of the specialized branch to the question: at what extent
will be'affected the food industrial producers? prices by the planned
changes? ‘

Our calculations concerning the development of the producers: prices
were performed - under .diverse methodological presumptions - on the basis
of the totalled dafa of the balance sheets for the industry. We forecast-
ed the concrete effects on the enterprises through analysing the balance
sheet data of the state owned enterprises belonging to the poultry pro-
cessing industry.

A result of our’calcula+ions important also from the methodological

.

aspect was that the input-output balance of 1981 - based on which also

G-

the calculations of the central organs /the National Planning Board, the
Ministry of Finances/ were carried out - does not already express the

real input ratios for 1986. The technical-technological development as
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well as the changes taken place in the price ratios and in the exchange
rates caused changes in order of magnitude in the input structure e.g. in
respect with the energy and import consumptions.

The data of the industry indicafeq that different efficiency require-
ments were raised against the diverse specialized branches and as a re-
sult of the different sysfems of accounting, of the different rates of
taxes as well as of the subsidization each branch of the industry could
register certain amoun+ of profifts. As far as, however, food industry as
a whole is concerned such small profit rates developed under which dif-
ferentation is hardly possible and no reserves could be accumulated suf-
" ficient even fo support the consequences of the unfavourable years and
of price decays in the market. So the central intervention became almost
regularly continuous in order fo "prevent' the diverse specialized
branches .against the effects of the always changing world market. The
changes of the regulation proclaimed for 1988 planned practically fo pre-
serve the disadvantageous income position of food industry and did not
realize an approach between the domestic and world market prices.

Our calculations concerning the producers” prices proved that the
changes could be deduced first of all fo the reduction or stopping of the
subsidies. The changes of the normative income regulation affected but
moderately the producers’ prices. The planned effects of the reduction
of export subsidies could be combensafed through fhe domestic price rais-
ings since the inputs of the unpro¥f+able export which are not returned
Lé the realization prices increase at a final end the domesTic price
A%vel. The detailed calculations demonstrated that inner contradictions
strained between the concrete purposes and restrictions declared when
changes were carried out in the income regulation. The reduction of the

expenses of the budget, the safeguarding of the income position of the
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enterprises and }he mafnTaining of interestedness in the exports cannot
be simultaneously implemented. Another also irrealizable condition is the
maintaining of the employment situation.

In course of forecasting the effects og the enterprises it became
clear that the effects starting from the cost and income sides remain be-
tween the margins of error of the calculations and lag far behind the in-
flatory effects occurring year by year. Significant changes were caused
by the reduction of the subsidies. The repeated central interventions
i.e. a refurn o the starting situation are rendered almost regular here-
by. According to the final conclusions of the survey the economic prob-
lems cannot be settled through the means of the regulation of the enter-
prise incomes but more profound relationships must be taken for a basis.
The relationships of labour division and cooperation, the scales of the
enterprises and organizations, the arrangements of realization as well as
the propriety relations must all be supervised and modified from the as-

pect of the resultfulness of economic management.

Mrs. SEBESTYEN, Katalin - GAZDAG, LészlS: Termeldsi rend-

szerek és verseny. /Production systems and competition./

MUSZI INFORMACIG, No. 3. 1988.

The production system can be interpreted as a cooperation between
the member farmg and the system centre. Among the production systems
operating in the same specialized economic branch competition is going
on mainly for the member farms which form the market of the services of-
fered by the system centres. The number and acreage of the member farms
are not only interesting from the aspect of reputation but they have eco-

nomic consequences in respect with the system centre. By joining to a
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system, by maintaining or ceasing their system membership the member
farms also qualify the actual system.

Important role is played by the performances of the member farms and
sysTeﬁ centres in the competition. The performances of the member farms
can be evaluated mainly according fo the outputs and incomes of the sys-
tem branches. In the different performances of the member farms, of
" course, also the variegated labour and performance of the system centre
appear. This, however, cannot be measured at an exact manner and cannot
be separated. The performances of the system centre are characterized by
the assortment /quantity/, standard /quality/ and prices of its services
and by its financial results. Competition, however, can be observed not
only between the diverse production systems but also within one and the
same system between the member farms. Even at the present this reflects
a quantitative way of looking since ranking is carriéd out not on the
basis of rentability but on that of the outputs. It is a distinguished
honour in each production system if a farm is ranked fo the first, or
;econd place in wheat or corn etc. production or figures among the five
or ten best farms.

An increasingly important position is faken in the competition by
the processes of collecting informations, research, innovations and
adapting which can be called comprehensively the process of learning.
The most important chain links in the processes of learning and moderni-
zation which are going on in the cooperation between the member farms
and the system centres are the following: the processing of Tﬁe special
literature and of informations, the maintaining of direct relationships
with the research organizations, the financing of research projects and
the travels abroad of Thé professionals of both the system centre and

the member farms in order to exchange’ technical experience. The experi-
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ence accumulated }n the system centre is fransferred to the member farms
through education and training, through advisory services and through the
demonstrations and publications organized by the system centre. Not only
the member farms are !earning from the experts of the system centre buft
that practical knowledge is almost of the same importance which is gained
by the professionals of the system centre in course of fheir consultations
with the member farms about the practical results on the one hand and
about the problems to be solved on the other. This knowledge is in fact

the motive force of the development of the systems.

Mrs. SIMKA, Eva: Szandék - eszkdz - eredmény. /Intention -

means - results’ Analysis of the content of articles pub-

lished in the daily papers Szabad Nép and Népszabadsdg

about the fop-ranking farmers’ cooperatives./ Budapest,

1988/7.

The presumption about the existence of an all people’s national eco-
nomic interest which if realized might render possible for the long term
like a tendency the implementation of their own tasks for both the mem-
bers and economic organizations of society could survive during the past
40 years.

The implementation of tasks declared to represent topical national
economic interest can be tried through political-economic and ideological
methods. Their ratio, content and success are different in the course of

various periods. An important and characteristical means of the ideologi-

cal influencing is the campaign in the course of which fthe economic orga-

[$% X

+/ .

In No. 7. 1989 of the periodical Gazdadlkodds /pp. 37-46/ the author pub-
“lished an article with the title: "A példa erejével?" /With the power

of a good example?/ Its subject and content are substantially the same

as those of the present paper and therefore no summary was prepared from
the article.
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nizations and the national citizens are mobilized for the realization of
certain new political-social or economic task.

Based on the slogans of the diverse campaigns a piéfure can be com-
posed which is characteristic for Thosg who follow the fopically desired
enterprise behaviour. The most vulgarized way how these behaviour patterns
are formulated in the daily press is the demonstration of those economic
'organizafions which following the slogans of the éampaign being just in
course achieved outstanding results and became top-ranking ones.

How man; times and in which way did the picture drawn about the top-
ranking economic organizations in the press vary during the past 4o
years? Is it worthy to follow these official behavi0ur~pa++erns? Is it
useful for the managers and members of an economic drganizafion to be
ranked always at the top in each respect and at any price? These are the
questions to which | would like fo find an answer in course of my work.
| regard this paper as the first sfeb of a longer Iasfiné research. At
the present | undertake only to describe how +hat behaviour. pattern var-
ied during the past 4o years which if followed by a farmers’ coopérafive
this latter could claim the top-ranking title.

My anal&sis is not of economical management type. It does not em-
brace the demonstration of the real economic results achieved by the far-
mers’ cooperatives regarded as foﬁ—ranking ones but shows only the pic-
ture which was-drawn about them in the press by summarizing the slogéns
of Tpe'respecfive campaigns. .

. As a method of research | selected the analysis of the press since
gérhaps just the articles published in the daily pépers present the most
palpable formulation of those expectations the fulfilment of which may
render a farm presumptive of the top-ranking Title. Based on the analy-

sis of the confent of reports published about the top-ranking and under-
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fulfilling farmérs’ cobperafiveslin the Szabad Nép and Népszabadsdg be-
tween 1949 and 1987 we can describe those political attributes and eco-
nomic management methods with which the top-ranking farms could be cha-
racterized in the diverse periods of the organization and management of
the farmers’ cooperatives.

Among the daily papers | selected the Szabad Nép and the Népszabad-
sdg therefore since they were the official paper of the MSZH4P /Hungarian
Socialist Workers’ Party/ or of the MDP /Hungarian Working People’s
Party/ respectively and in this capacity their articles can be regarded
as normative ones also for the other newspapers.

As a first step of the content analysis | elaborated the code list.
I grouped the expressions most frequently used for the characterization
of the top-ranking and underfulfilling farmers’ cooperatives into 102
comprehensive categories. The respective headlines can be found in al-
phabetical order among them.

The titles of the respective articles were copied out on a separ-
ate list. In the case of each article we registered the date of publica-
tion, the exact title, the page where it can be found, how long it is,
it speaks about a farmers’ cooperative or a president, which subject is
illustrated by the introduction of farmers’ cooperatives or presidents,
whether the farms used as examples evidence a behaviour worthy of imita-
tion or on the contrary a reproachable one. Thirty expressions could be
coded per one article and three expressions per one title. Data process-
ing was éerformed on computers.

To avoid any misunderstandings | should like to remark: | don’t be-

lieve that those farmers’ cooperatives which figured in the newspaper as

example to be followed were really always correctly managed.
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| suppose that the confribufo;s of the Népszabadsdg knew in each pe-
riod - and if they did not know then they were informed about it - the
kind of campaign which had to be started and the slogans or economic man-
agement methods of which the readers had to be made aware. A farmers’ co-
operative had to bé selected for this end. A part could be played in this
selection by the instructions received from the editor, by the recommen-
aafions suggested by the local political and social organizations, by the
distance and by the place where the pressman has personal contacts.

| describe those campaigns and desirable behaviour -patterns which
were followed by the farms reporfed in the press according to the opinion
of the authors of the articles and became this way top-ranking ones in a
total for the whole period and separately for the diverse phases of the
organization and management of the farmers’ cooperatives /1949-1956,
19571965, 1966-1974, 1975-1982 and 1983-1987/. | am aware of the fact
that this is a rough categorization since turns of decisive importance
fol lowed each other in the agricultural policy frequently year by year.
| divided the past 4o years in spite of this only intfo five periods. be-
cause this way the differences occurring between the top-ranking farms
can more markedly be formulated for the diverse periods.

The results correctly reflect the chaotic picture drawn by the rep-
resentants of the press about the éxemplary managed cooberafive farms.

The blame for this cannot be.puf primarily upon the journalisfs.
They are writing about obligatory subjecfs and in a way which is allowed.
Bq: the straiting point is failing. With a few exceptions they could not

3 .
rély on a coherent and markedly formulated ideological system when writ-

ing their reports.
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They endeavour to ‘catch those slogans which "are present in the at-
mosphere'. But these can be never composed to a unified picture.

Presumably - | think = this is due to the fact that a picture like
this never existed. And if this lacking Theﬁ the press tries in vain to
exert an ideological influence which complies with the expectations of -
the current government in office. This confusion refers to the lack of a
well weighed economic political conception.

From time to fime the requirement raised in respect with those who
aspire to a top-ranking title are contradictory not only in the press but
also in the reality.

The tasks formulated in the diverse organization periods of the co-
oberafive farms’ are frequently changed and it is not unusual that they
are just in contrast with the directives issued in the precading period.
The expectations communicated through the system of regulation and
through the press to the economic managers may change their sign even
within the same economic course. During one and the same period the tasks
may become means and the means may become tasks. The government tries to
¢ achieve the change of the conceptions in course of the diverse periods or

within a period and the acceptance of a series of practical measures re-
sulting from this by starting newer and newer campaigns.

The lack of conception in the system of economic regulation or trou-
bles occurring fn the ideological influencing which reflects the deforma-

tion of these conceptions cause many damages to the farmerss cooperatives.

There may occur, of course, cases where making use of the direction
of the economic political and ideological winds certain farms could achieve
temporarily outstanding results but it may frequently happen that the

earlier successes became later on failures and the results became vices.
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These troubles, however, preséed those farms which were managed as
a moderate average.or really very well fo the perception that in formulat-
ing their long term strategies they should consider the actual guideline
as an.exfernal condition and not as a task to be followed. THey envisage
their production structure so that they should be able to attend prepared-
ly all the changes and that their results - except excessive turnabouts -
5asica|ly should not worsen.

Presumably the best cooperatives are since a longer period aware of
the fact that they should settle but themselves those problems which are
locally occurring in the practice. They do not select the means always in
compliance with the intentions of the actual political, ideological and
economic influencing. They are non the less acting against these latter
but they are seeking a wayout from their troubles in a quite di fferent
sphere of thoughts.

The paper is completed with annexes including the code list, a table
demonstrating the frequency of the major categories in the diverse pe-

riods and parodistic article patterns.
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How frequently were the major categories mentioned in the diverse periods

1949~

Periods

1957-

1966-

1975~

1983

President

Categories 1956 1965 1974 1982 1987 'of@!
© Agrotechnics ‘ 23 4] lo4 170 loo 438
Amalgamation, union 2 17 23 89 6 137
Brigade, work-group 5 3 50 52 6 116
Builder, building 8 35 83 60 31 217
Collaboration, cooperation - 2 20 65 28 IS5
Collective - 2 31 2 7 42
Costs I lo 40 78 70 199
Credit - 12 14 12 54 92
Crops 34 247 404 597 313 1595
Democracy 4 14 17 27 28 86
Earnings, personal income - 2 4 18 21 45
Economical - 6 22 69 45 142
Efficient 2 3 4 39 35 83
Export - 6 21 37 38 lo2,
Farmers» cooperative 63 - 2 4 6 75
Funds | 9 25 18 31 84
Given conditions ! 22 60 53 85 221
Household plot, homestead 6 28 lo4 130 97 365
Human factor - | 3 23 14 41
Import - - - 5 7 12
Income lo 5 35 38 53 141
Independen/t/ /ce/ - 3 12 17 17 49
Interest - - 4 8 15 27
Interestedness - - - 1 32 43
Investment 5 18 50 42 37 152
Kulaks, fight against them 49 - - - - 49
Labour 53 49 74 92 65 333
Labour organization - 26 20 21 19 17 103
Land » 4 12 29 36 35 16
Large-scale enterprise, farm 23 6 15 lo 3 57
Livestock 39 132 355 398 219 1143
Machine 20 53 17 155 172 517
Management 18 59 .74 64 4o 255
Market - - - 3 32 35
Material - financial ! 17 lo 5 73 lob
Member - employee 17 62 79 53 62 273
Moral /ethical/ principles,
atmosphere 23 119 773 184 169 1268
New types of operation - - - I 42 43 -
Output, yields lo 4 27 26 lo 77
The Party 24 lo 18 6 5 63
Peasantry 43 - - - - 43
Plan 25 6 I 4 I 47
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Periods

: 1949- 1957- 1966- 1975- 1983~

Categories v 9% 1965 lo7a 1982 197 '
Processing - 2 48 62 31 143
Production 12 14 82 156 Ilo 374
Professional, expert 4 38 74 108 52 276
Profit : - - 2 11 50 122 185
Progress, development 4 16 20 27 28 95
Regulation 4 5 8 25 98 4o
Reserves 4 3 6 13 15 41
Result 30 16 30 30 32 138
Scale - 35 41 39 13 128
Sharing - 2 16 7 lo 35
Social care - 19 78 lo5 50 252
Sponsors, backers - 7 2 26 16 51
Style of economic management 7 60 118 155 181 521 .
Subsidies granted by the state 7 7 25 36 49 124
Supplementary activities - 4 7o 78 144 296
Supply | | 8 17 20 47
The system of internal

inTZresfedness - - 14 20 43 83
Traditional ' 6 8 20 20 16 7o
Types of labour remuneration 14 125 77 76 71 369
Zanza - miscel laneous 18 43 lol 163 327 652

SIROLA, Miklds - STEINER, LészI6 - Miss STAUDER, Mérta:

€leImiszer-marketing tapasztalatok az NSZK, az USA &s

Japan gyakorlata alapjén. /Food marketing experiences

gained on the survey of the practice in the FRG, in The

USA and in Japan./ Publication of the Research. Institute

for Agricultural Economics, 1988/4.

The paper tries to demonstrate the international experience gained
in agricultural and food marketing by surveying the example of the three
" countries mentioned in the title.

Through the analysis of the activities of the CMA, the Central Mar-

. .
k&ting Association of the German agricultural economy the first part-
survey dealt with the past development period of the West German agricul-

tural marketing, with the conditions of its calling info being, with the

diverse fields and problems of its activity as well as with a review about
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the possible app{icafioh in Hungary of the experience accumulated there.

As a summary it can be established that the CMA is the offspring of
the changes which took place at the end of the 196o-es in the agricultu-
ral policy of the German Federal Republic aﬁd it represents at the same
time a means of implementing the new political tasks. The objectives, po-
sition and role within the institution system of the FRG is fundamentally
determined by these facts. The CMA as the executor of the central will
of the state concentrates on the one hand the atomized material financial
means of marketing and fulfils a double function on the other hand which
as reflected in the factual data significantly improve the efficiency of
its activities.

The CMA constitutes such a central means of marketing which couples
the purposes of the private capital with the central objectives elaborat-
ed by the state while it continuously adapts itself to the changing con-
ditions of the market. These all represent a knowledge of model value
which is vitally needed by the economie whose aspiration is to sell in
the capitalist markets and in the given case also by the Hungarian agri-
cultural sector since without these informations they are in a disadvan-
tageous position in the competition against other economic units.

Based upon all these facts the activities of the CMA are worthy of
further consideration and it is paying to look for the points where the
experience can be adapted as well as to strive for the establishment of
such labour contacts with this organization which may result in the in-
crease of the possible sales of the Hungarian agricultural and food in-
dustrial sectors.

The second part of the survey set as its task to demonsfrate the

most generally applied and the best working methods in the practice of

the horticultural commercialization in the USA.
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The vegetable and food trade of the USA independently from the site
of production and from the season provides a continuous supply from al-
most the whole assortiment of the respective products. The food trade of
 the USA is determined mainly by the market elements and only éf a minimum

extent by administrative regulations. The possible fullest satisfaction
of the needs as well as the increase of the supply are considered to be
.i+s most important tasks and everything is done for this end. The frade
serves the buyers since this is the only way fo preserve its profits. The
satisfaction of the buyer’s demand at a high standard, however, does not
mean a disadvantageous position of the production. The trade transfers
the market demands to the production and so production if it takes them
intfo consideration then becomes increasingly safe and economical. So
trade performs its task which has to be achieved in establishing the con-
cert between production and consumption.

The third part-study fried to outline the Japanese food marketing in
a way embedded into a brief report about agriculture, food industry and
customary food consumption.

The particularity of the Japanese diet is a iowér caloric level com-
pared to the VWestern one just up to the present and also the great share
of fishes in the consumption of animal proteins.

Concentration, numbe}some inno&afions, the great diversification of
the products for the possible fullésf ngisfacTion of the changing de-
mands of the consumers are characTeriéTic for the Japanese food market.

In respect with marketing the basic consideration of the Japans is
that ff is something which cannot be fought in the school. They are at the
opinion that responsiveness fo the wishes of the consumers can be learned
only through hard work and experience.

Marketing activities in Japan significantly differ from the methods
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being familiar {n Europe the reasons for which are first of all their
turn of mind and also the organizational structure of the market and
their financial system.

Commercial houses have an important role in both the import and the
domestic distribution. In addition to the trading activities the business
houses also perform the financing aﬁd consequently in several cases not
only the wholesale dealers but alsb the warehouses and the small retail-
ers which are dealing with direct realization receive the imported com-
modities on credit.

Usually the consumers’ commodities arrive with the intervention of
several wholesale dealers to the warehouses and to the small retail shops.

The small retail shops play an important role in the food trade for
the majority of which the little room for selling and tha little numbeé
of emplcyees are characteristic.

The role of the warehouses in the market organization is very im-
portant from the aspect that the turnover they realize is one of the most
significant measure as far as the domestic consumption of Japan is con-

cerned.

SZABG, Marton: Beltartalom szerinti tejarfizetés a fejlett

tejgazdasdggal rendelkezd orszdgokban. /Milk pricing accord-

ing to the nutritive content in countries of progressed

dairy farming./ Tejipar, No. |. 1988.

The milk pricing systems went through significant changes during the
past decade in the countries of advanced dairy farming. The most important
developmehf is that the part paid in proportion with the nutritive content

grew within the price and for the beginning of the eighties - at least

in Western Europe - a pricing according not only to the fat content but
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also to the protein content became general .

In addition to fat also the protein content represents a factor of
the public purchaée price of milk in most countries of édvanced dairy
‘farming while as far as other countries are concerned the protein is also
paid in certain districts.

In those countries where pricing according to the protein content
was introduced /except the United Kingdom/ the share of those products
whose output is sensitive to the nutritive content of milk was greater at
the time of the system’s introduction than is at present in Hungary. The
share of these groups of products within the consumption and also in the
production very rapidly grew in certain cases.

The most important arguments for the introduction of protein pricing
were the following: \

- protein demand as well as the market value of proteins increased
and it would be fair and reasonable to transmit this fo Tﬁe producers
and breeders,

- weak milk brings losses while - in the case of products whose out-
put is sensitive to the content - the concentrated milk brings economic
advantages,

- dietetic considerations are expressed in favour of the protein,

- pricing according to the protein content and fat content jointly
cannot be replaced by pricing accérding to the fat content only while
pricing according to the fatless dry'méferial is not reasonable»and has
but a small incentive power.

2 In the diverse countries the unit price ratio of fat and protein va-
ries generally between |:1 and 2:1. The equalization in the course of

time of the fat-protein price ratio is a general tendency. According to

‘the special literature the retfurns received for pro%ein amount usually to




146

50-70 per cent og Those.for fat and they grow near to loo per cent - to
the value, namely, which would be necessary for a selection oriented in
the favour of protein according to the opinion of the breeders - only in
the Netherlands. More recent informations iadicafe, however, that the re-
turns frem sales of protein significantly increased during the past years
in certain districts of France, of the United Kingdom and of the FRG.

Compared to other countries the part paid in the domestic milk price
in proportion with the nutritive content is small: not more than 55-60 per\

. cent and if the price supplementing is also taken into consideration it
amounts only to 4o per cent while the same ratio is 8o-loo per cent in
Western Europe and even 78-87 per cent in Czechoslovakia and the GDR
/price supplements not included/.

In the international comparison the part of the price paid after fat
is not high in Hungary, only 4o per cent - calculated with price supple-
menting - while it amounts to 43-65 per cent in Western Europe and tfo
78-87 per cent in Czechoslovakia and in the GDR. The problem is here that
the producers receive the remaining part of the price practically not de-
pending on the nutritive content.

The opinion is fairly general that only a very slow increase of the
protein content can be expected as a result of the fact that protein be-
comes a price factor. Substantial improvement will not take place within
lo years. 8ut if the decrease could be stopped then this would even rep-
resent a success.

The experts are at the opinion that the prices of protein and fat can
be reduceé reasonably from the prices of the finished products.

The transition from pricing éffer the fat and liquid quantity to the
pricing according Yo the fat and protein content increases the dispersion

of the producers’ incomes. The producers who made already earlier efforts




147

for the increase of the fat content would not come to grief if pricing
after the protein content would be introduced but they could earn gen-
erally greater incomes.

I% introducing a new protein price the application of a brice system
of difference type and not that of unit type is'serviceable.

As far as the pricing systems functioning in the advanced countries

.are concerned uniform protein prices are applied for the whole country in
some of them and for the major regions in their majority while these
prices are assessed in other countries at the level of the enterprises in
compliance with the produce structure.

The gradual introduction of pricing according to the protein content
is advisable. The first step can be made by informing the purveyors about
the protein values and at the beginning this should not have any price
consequence. The starting protein price should not be high for the end
that the suppliers of milk of small protein content should not get in a
very handicapped situation. Protein pricing is introduced in most cases
initially only in the districts where certain types - e.g. cheese-maker -
of plants prevail and this becomes general - if it becomes general aft

all - only later on.

Miss TOTH, Erzsébet: £rdekeltségi megolddsok a mezGgazdasdgi

vallalatokban. /The solution of interest in the agricultural

enterprises./ Gazddlkodds, No.6. 1986.

As a result of the initiatives made by the large-scale enterprises
‘and of the up-to-date development of the regulation /opportunities offer-

ed for the creation of small-scale enterprises, the temporarily more

flexible regulation of the earnings/ the modernization of the systems of
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interestedness and organization in the agricultural énferprises acceleraf—
ed from the beginning of the 1980-es on.

The modernization tended on the one hand toward the renewal in con-
tent of the organization units based on cost accounting and on the other
hand toward the creation of various small-scale underfakings.

The former content of the cost accounting units which has been pri-
marily of accounting technical nature significantly changed. Their func-
tioning became enriched with the motives of economic independence. Units
under central control without real economic independence of management
can as well be found in the practice of the large-scale enterprjises as
organizations based on interestedness in the profit and on undertaking
can.

In the calling into being of these latter the cautiously implemenféd
organizational decentralization is of decisive importance which is deter-
mined by the scale, geographical configuration and production structure of
the respective farm. When establishing the labour organizations then the
number of their personnel is very important. The advantage of the smaller
collectives in the worksite lies in their "auto-organizing" nature which
implements the self-control of the performances. In the greater organiza-
tions - over loo heads of personnel - the creation of smaller enter-
preneurial groups is practicable or such incentives are to be looked for
which make the fnTeresTedness of the labourers more direct.

In the case of cost accounting units interested in the profit the
realistic definition of the planned tasks and the moderation of the basis
related affifude are substantial requirements. The commodity producer ac-
tivities are interested in the fuffilmenf or overfulfilment of the planned

profit or of the amount of coverage. The interestedness of the workers of

the deficitary cost accounting units depends on the reduction of the
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‘Iosses while that of those workingrin the branches of energy supply de-
pends on the possible saving of costs.

The efforts tending to the increase of the results are indicated by
the fact that the cost accounting units-are giving preference to and in-
itiate the production of products of better income position and are seek-
ing the diverse ways of cost saving. Incentives recognizing the quality
of labour, the reasonable use of fhe'inpufs and the realizedAresulfs are
gaining increasing emphasis in labour remuneration. Efficiency waging
becomes more and more general whose ratio to the total amount of the share
of time waging significantly decreased and represents only 6-7 per cent.
Profit sharing makes a substantial element of financial stimulation and
depending on the realized results its distribution is differentiated.

In the case of products circulating in the market turnover the re-
sults of the cost accounting units can be measured with the application
of market prices while in the case of products for internal consumption
it can be implemented by applying prices of profit content. This is the
way how it can be managed that the profit could be registered for that
unit where it was really produced. Through prices expressing the value
judgements of the market the consideration of eéonomicalness, the compe-
titive situation prevailing in the enterprise and the increase of enter-
preneurial motivations become characteristic for the relationship system
of the cost accounting. ‘ |

The decision making competence qf the cost accounting units gradual-
|£ augments. Depending upon the sca}e of the economic independence the
mgkagemenf of the enterprise transfers the right of decision making to
the organization units first of all in the sphere of wage and labour man-
agement and then in the spheres of cost, means and stock management en-

larging it later also to the processes of acquisi+ion and realization.
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The pracTicél expe}ience gained by the cost accounting units inter-
ested in the profit demonstrates that through the transformation of the
systems of organization, management, planning and incentives the condi-
tions of the internal functioning of the en;erprises significantly im-
proved. Personal interestedness i{f better asserted within the hierarchy
of interests mobilized economic reserves, and the interests of the enter-
prise, of the groups and individuals came nearer to each other.

The other tendency of modernization is marked by the diverse types
, of the small-scale undertakings. Depending on their type and number of

personnel they create a more direct interestedness of labour performance
achieved in course or over the main worktime and in the utilization of
fragmental worktimes. The increase of the labourers’ incomes and the
easing of the constraints prescribed by the regulation of earnings can be
mentioned among the motives of their calling into being. Their operation
is bringing advantages particularly in the labour intensive phases of
production. Labour performed cautiously and in due time can, namely, in-
crease the quantity and improve the quality of the final product and also
' augment the realizable income of the enterprise. Through the small-scale

undertakings the advantages of the large-scale management and of the
smaller and more flexibly operating labour organizations can be coupled.

In respect with the conditions of their functioning and their parti-
cularities the small-scale undertakings are very variegated. Significant
differences can be observed between them in the following aspects:

- they are related with one or another phase of the large-scale
enTerprisé activities or they embrace the whole production process of a
given product,

- they are bound to the main worktime or they cover labour perform-

ance over this worktime,
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- the undertakers use only their own working power by assuming sur-
plus ltabour or this is coupled with the investment of their own capital
/financial contribution/.

These differences exert a decisive influence on the scale of inde-
pendence and of assuming risks in the undertaking. Independence and the
assuming of risks is necessarily greater in those undertakings which em-
brace the whole production process and also make use for this end of the
financial contribution of the undertaker. In the majority of the small-
scale undertakings still short ferm interestedness is dominating and the
scale of the financial contribution is fairly small. In spite of this,
however, the more direct financial interestedness fransforms the wage
worker behaviour of the labourers to a behaviour guided by the owner’s
considerations which is expressed in their initiating ability and more
economical management equally.

The consistency and the relative steadiness of economic management
and regulation,as well as the receiving ability of the enterprises are

equally indispensable conditions for the further gaining ground of the

cost accounting units and of the small-scale undertakings.

Mrs. VISSY TAKACS, Mara: A nagylizemi &llattartds miszaki

helyzete és a fejlesztés lehetdsége a Bo-as é&vekben.

/The fechnical situation and development possibilities of

large-scale animal husbandry in the 1980-es./ Publication

of the Research Institute for Agricultural Economics, 1988.

In addition to the diverse conceptions about technical development
‘also the economic. and geographical environment, the infrastructural sup-

ply and the inherited conditions are fundamentally determinative for fthe

technical-ftechnological background of animal husbandry.
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The quanfi}y of means demanded by animal husbandry grew Till‘fhe
middle of the 1970-es and continuously decreased since that time. The
increase rate of the value of the fixed assets slowed down significantly
and also the scale of investments decayed.

Until the beginning of the 1980-es the technical developments of
the previous years supplied those reserves which made possible that p}o—
duction could grow on an acceptable technical basis. In course of the
1980-es the increase of production took place with the maximum use of
the existing stall for animals, by ommitting the sorting out and also
the substitutive investments and with an impoverishing technical back-
ground. Although the increase of production like this temporarily reduc-
ed the demand for fixed assets nevertheless this led sooner or later to
the deterioration of the productive capacities to a scale where they .
could not provide already the background needed even for the maintaining
of the production standard.

Though the manpower of |ivestock breeding decreased by 2I!.4 per cent
between 1980 and 1986 nevertheless this tendency cannot be c0nsidefed un-
ambiguously as a positive one. Conclusion can be drawn on the one hand
from this decrease to the improvement of efficiency and on the other hand
it is well known that animal husbandry fights against serious troubles

with the quality of manpower. Therefore the reason of the reduction of
personnel is naf unambiguously the improvement of efficiency but it is
i rather the manpower shortage resulting from the low wages and the hard

conditions of labour the direct consequence being contraselection in the

AR e

worker staff.
About 70-80 per cent of the building of animal husbandry are suit-
able for development. The criteria for this are determined mainly by the

functional adequacy, micro climate, state, geographical and economic en-
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vironment of the plants and buildiﬁgé as well as by their infrasfructural
supply.

The situation is critical in the machine supply of animal husbandry.
in course of the past decade the machine industrial background could sa-
tisfy the demands of the sector but rarely in quality and not at all in'
quantity. The ratio of the fully amortized machines can be evaluated to
about 50-60 per cent.

The failing financial interestedness of the labourers as well as the
disinterestedness occurring in the protection of the substance, in repair
and maintenance played an important role in the development of this out-
dated pool of means.

The efforts made for the application of industry-like methods fully
overshadowed both cost economy and THe zootechnical requirements in the
investments implemented in the second half of the seventies. The improve-
ment of productivity played an exaggerated role while the problems of the
assuming of responsibility, individual interestedness and the system of
quality requirements were pushed into the background.

when pondering the opportunities of development also the increasing-
ly reducing financial sources are fo be taken into consideration. The fu-
ture way should be defined so that the best impleménfable technical solu-
tions could.be achieved at the expense of the possible smallest cost in-
puts. Preferences should be granféd to those alternatives of the fechnical
development which most correctly assist in the fulfilment of the produc-
+ion’s needs. The most important types of the investments will be repre-
sé%fed by the reconstructions also in the future. The implementing of the

reconstructions in the practice will correspond expectably to the forms

established for the present.
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From the aspécf of the architectural construction variable buildings
of several functions will come into prominence.

In respect with the machine supply much greater attention should be
paid to the real size of the plants and to The demands of production than
has been so far.

Over and above the scope of Iarge—scale development those types of
operation are increasingly gaining ground which are based on the integra-
tion of the large- and small-scale enterprises and on the interestedness
of individuals and groups as well as on the changes which take place in
the property relations. These new types of operation wfll need such ver-
sions of the technical development and such technical-technological
changes in the future which were not applied in the past or fell intfo

the background so far and whose paths are.fairly unelucidated.

Mrs. VISSY TAKACS, Mara: Energiatakarékos technoldgidk gaz-

dasdgossdga az &l lattartdsban. /The efficiency of energy

saving technologies in the animal husbandry./ Tudomdny és

Mez&gazdasdg, No. 1. 1988.

The energy intensity of animal husbandry is characterized by the
moderate fuel demand of the diverse transportations, by the thermal energy
needed for the heating of the buildings and by the electric energy needed
for the operation of construction mechanical and technological machines.
Corresponding to the breeding of the diverse livestock varieties, to the
utilization purposes and to the plant system the energy demand is very
differenTiaTed. At the present more than the half of the total energy con-
sumption of animal husbandry is deriving from the poultry farming activi-
ties, while the share of pig breeding amounts to 28 per cent and that of

cattle husbandry to 17 per cent. It is worthy of attention, however, that
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calculafed'wifh the agricultural input prices of the consumed energy ma-
terials the share of the poultry farming activities in the costs is only
of 42 per cent. The share of pig breeding is equal in both the quantity
and in'fhe costs. Catfle husbandry bears at the same time - because of
the more expensive energy consumed - one fourth of the energy costs.
Poultry farming and mainly broiler type chicken within its scope as well
.as the raising of piglets and porklings in pig breeding are characterized
by high thermal energy demand. The electric energy demand of milking is
dominant in cattle breeding. The energy demands of sheep breeding, as well
as of the raising of young cattle and of cattle for slaughter on the
other hand are minimal.

The sphere of technical developments belonging to the energy saving
technological procedures can be divided infto four major groups which are

the following:

1

the utilization of animal heat,

making use of the milk heat,

modernization of the heater equipment, and

modernization of the heat regulator.

The recovering of the animal heat can reasonably be applied through
heat exchangers mainly in those activities - poultry breeding, the rais-
ing of piglets, etc. — where much heat is needed.

By applying heat exchangers‘élmosT 45 per cent of the heating and
refrigerating energy can be saved surpassing 2o per cent even in the sum-
mer season and growing near to 48 pér cent in the winter.
| Dairy heat recuperators are applied in an increasing sphere. Their
propagation is unambiguously justified by the parameters of their economi-

calness.
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The energy cost saving per | Ft investment value which can be im-

plemented through the recovery of the biological heat of milk and through

using it as hot water is in the case of diverse energy materials the fol-

lowing:
- as fuel substitute 3.14 Ft/Ft
- as natural gas substitute 2.lo Ft/Ft
- as electric energy substitute 7.30 Ft/Ft.

Radiant heating offers another possibility for the energy saving

heating of the buildings in animal husbandry.

While the hot air rises high in the case of traditional room heating

then the advantage of infrared radiant heating is represented just by the

fact that the heating source is located in the body height of the live-

sftock and the feeling of comfort is increased not only by the Temperafdre

of the air in the stable but also by the feeling of the radiating heat.
Radiant heating heats the zone of habitation and not the full cubic
capacity of the stall and so its specific energy demand is smaller than
that of the traditional heating.
The infra red radiators can be operated equally with natural gas,
with propane and butane or with biogas as well as with electric energy.
The energy and cost savings which can be realized by applying ra-
diant heating equipments are demonstrated through values calculated for

’ 2
a poultry raising building of Iloo m ground space.

Combustibles Heating costs
per | kg bodyweight
Stall heating with oil broiler 0.38 kg/kg 4.lo Ft/kg
Stall hea+ing with natural gas 0.32 ms/kg .54 Ft/kg
Natural oil operated radiant heater 0.20 m3/kg 0.98 Ft/kg
Electric infra radiator ' 1.89 kWh/kg 4.55 Ft/kg

PB gas operated heat radiator . 0.24 kg/kg 1.56 Ft/kg

-




3

Heat radiators operated with natural gas can be applied with the

most favourable heating costs.

The useful effect of heating and the development of the heating

costs, however, are the functions of several external factors. They are
the isolation of the building and of the doors and windows, the correct

selection of the scale of introduction, the method of ventillation.













