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During the entire period of the socialist reorgsnization but
particularly since it has been completed, a definite trend in our
economic policy has been represented by supporting the less effi~
cient co-operative farms in order to enable them to reach a medium
level as soon as possible, There is, however an opinion contesting
the correectness of this trend of cccnomie policy. According to the
main counter~argument, the utilization of subsidies to the develop-
ment of co-operative farms would prove more efficient, were those
mostly bestowed rather to the advencement of the already consolidated,
co-~operatives, o ‘

As for the political aspects, this viewpoint is obviously unte-
nable for the policy of supporting the co-operatives does not permit
us to abadon certain co~operatives cr their members after the reor-
genization. The superiority of the socialist large-scale farms is
of general validity, Thus wherever its realization is inhibited at
the beginning by various causes, sprcizl economic pelitical measures
must be taken to eliminete such difficulties. Furthermore, we cannct
accept the fact that certain groups of the peasantry produce less
and have a lower life standard within the co~operative large-scale
farm than prior to the reorganization as it would make them dissatis-
fied and oppose the co~operatives. The question may, however, arise
whether there are any cconomical aspczcts supporting this opinion. .
To answer this gquestion properly, at least three problems must be taken
into consideration.,

For whet reasons should we clessify some of our co-operatives
as less officient?

Is the entire arable 1land neccssary to meet the product‘require;
ments of the national aconomy?

Finally, how efficient ore the means employed to raise the weak cq
operatives to medium level?

The investigations conducted by the Istitute of Agricultural
Fconomics of the Hungarisn Academy of Sciences render an adequate
basis to enable us to rely, in all three guestions, upon the results
of methodical research work instead of biased opinions.
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L ltics woth in the cuoc of.co~opcr:tiVL on individucl type
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‘carricd on - at the precent level

ccrs nd theds eeploceaent with such indivicuals the sicobe
vould tru)u, cnd who hod verilied their. professicnol shill be-
10:5, LbCo acturell;, auy owsinisciional cssictence of this
uypo has Tinoncial ciicecte oo well althou;h not very oi nifi-
ciute Wheirs ore ne cecuvate Cota wveoiwble o how acny of Unc
less efTicicnt co=operctives could redch o hiher level by or-

.-;.1Lunuloncl vesiatonee, theie rcote is, houwever, celfinitely

net ne i ivle.

severthelee:n:, the jrenter st ol the undeldovClOpcd co~
opewtivee ia 1a55in‘ belind beetuvse of such cobjeetive retsons

the cliientotion of wihvich ‘Chlv neecssitete consideeahle Li-

swe charccetoeined by their
forning vnder o aone ULLFVOF*~LLL conCition than the average, oo
instoeid of rc001Van cifvercnticl renxte they cre cncwibered by
Cilierenticl chor cee In cericin cuses & uore uvniavourible oi-
tuation than Lhc wvera e oy be daproved orx cven climincted by
actng of consideroble inveoticnts /reclasction, iwvrisation,
cther cnelioyeitions/ in oL1 » cuges, howvever, these loecal con-
ditions connot Lo eltowrcd Jon ole e, Nilly cweos/e In such

noncicl supocprt. Thcac co=opunutivee
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~events only o chane in’ uhc chuxbctor of’ proaucoion,ulu Spnli-

cotion of o ncre suitable Loxding op oton cun nelpe. This, houw-
ever, often invelves & nove cxtencive production type, &nd the
cnozenent off less lobour. :

The jusﬁifiC"tiOh of ix:jor Tinancicl invoubwcntS'or,-no”-
sibly, cven & e “”1Jl scerifice depends mainly on the que o=
tion to what on cxvent notional cconoiwy needs the pﬂObUCuS of
these rezions.

IX.

In the case of the Cﬁvclo,n'nt of resions cherccterized vy
uniavourable naturcl conditions we .aust concider, & basis,that

o contlnuouuly incretsing cacunt cf'u'xlcultv'“l groducts 1»
nceced cnd therelore ovr ccenomic plene nrcject the enhancerent
ol the production cn o yvhole. .pwicultural products Giifer,hou=
ever, siznificontly with rcoocclt to the problom vhether they
should be produccd «ll over the country, that is, in the najor-
ity of the Leriis o ds it cuillicient to produce thea in certoein
Cletricus, in pirt ol the Livas only.

Bt "¢ neccded by our no ilon

Severcl soricultural aroductso ax
cconomy in such high quantitics thot
of

heir production oust be
L‘ClOOULnt = all ovo;
the counur”, procticelly by cuch and every Loy unlcss & pre-
clusive wcenon prevents it. Thedr production is nCCCSS&PV,thO‘
refore, under the rctlt'vcl nogt uni’cvourable conditions s
well s the dem:nd fox thL covdeors o hich thot the forne one=
cr'an: under sore favourcule conditions are undble to nect it
ngh Jroducts cwe the food cud feed ;*“1nu, bulls forase,cattle,
wnd pigs.
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“Cn the other hond, there aee gspociel products - with oln- h
ilar econo.aic ieportuance howover, — the deriand Lox which is
1.oul

Svch lower thue it scens retconable that their reguilicc
tity should be prodeced only by for:s most suitoble Lok
PUI'NOBCe ' : 4

.8 for the product requircrcnis, in the ctse ox nnjority
oi’ the procucts national cconoily neceds the products of all co=
operctives,thus it is not peraissible to Gevelop: the produc-
tion only in the sore consoliduted co=operativee,.
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;fter €1, the quection is still
the lees offiicient co-operd-

considcerced. ecconontical to raine

tives tc a aedivu level. (n crouncs of the investigotions con-
ducted, this probloil muy e atucicd Tron several vieuwpointe.

~ Lecording to our investi;itions, yiclds ure the loviest in
these inefficiently faening cco—-oper: tives. Sinee the ineffi-
ciency tho well ce the lover yiclcs ol these co-onecratives cun
have two minin ccuses /ivoa the vieopoint ol the sincle foru:
objeetive, priverily noturcl conditions such ©a soil condie
tions c.i. countcinous, hilly, cundy, cte. soils = or the sub-
jective cireuwnstances ol the singslc fom:  i.c. o nimetlion,
manaanent level, ete/, the following culeulutions could Tive
LG cccurcic resulte, if theee too acin jroups off the less
officicnt co-operctives could heve been studied scporetely, in |
o move Aiffcrenticbed (xy.iio guwllicicnt dvita cre, hovevir, &=
voileble Tor this purposc. Ier thig iescoin, the investi clions
conducicd cenunot ensver the questicn hov in: to & nisher
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poiolin ‘
level the co=-operi tives ineificicnt bectuse of mitursl conCi-
tions aisht be jud ed co conpired i raising the nedlocuc ones ;
to top lcvel, but can solve the problen, whether raising Trom &
lojer lovel to ¢ mediw: one or ifron: ntediun level 1o hiher

onc is generolly ove ccononticale.

‘1. tne of the most inportont indices illusiriting this ;
econoaic reletion is repeeacniced by the developacnt of produc~
tion coots. f8 r Lesis Tor couprrotive enleuls tions, the cost o
s ceounting: dato of 100 produccrs’ enwopeni Live, /in 15060/ pre-
puved by this Institute huve veen used, utilizing the »nroduc-
tion cost ottt of certoin cron-end aninsl products per 1 cud. S
yoie end per pieec, wegpectively, ithen the cost pwr unit and |
the dota of wveraze yield developncent. I ;

~ Certain enswer to the quesjden is given by the joint deve= |
lopment of the production cogl producting unit and uvnit cost.
Accordinzly, the conparicon of the Liret jroup incef{icinet as ’
for cs averye yicld is concerncd to the sccond /mediocre/ crto= |
cory reveals that the producticn cost per producin unit will, .
with ¢ few exceptions, increcose but to a relotively slizht ?

desrec whereas the unit cost decreeses gisnificoently. The safe
e

trond is observed between the sccond /Jaediwl/ ond third /ootis~=
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NONL QYT Tho'pvo-
bectvreen the 1no;;¢01enu

ciiforent mropex b’LOl‘S,

and cwediwt coterorics ond the rcetio of dinmdnishi; wildi et i
revereede with other words, theie is & nore intonsive Cceveii

level of unit cost.

thun between the .

his
trbles:

tenceney

betecen the inei'ficient ond aediwi [roups

OulUu anu ULLL“”'Coor” ones.
ig nuncrically illuctre Lod bv the followin;;

Slont prroduction:

—-—

?ro?uction‘COQt

Lverare yield Unith cost Lyerale vield
: >l cu.cl.;o-.o Tor L oo ' '
coteorices PL 1 Tt o afcide -
: yolie -
inter wheet
Leos thun : , o
1C ¢/cad.;oke SA3YY 0 1w, 0 124,27 1C0,0 8,5 180, 0
lu~12 g/cedsclie 1379 1'0 6 . -10%,97 33,7 11,1 12,1
ver o - IR
2 g/ cod.yolie - 148 "1035,7% 4,26 75,9 17,2 142,5
Coin - '
Lese than ‘ : | - -
. 15 o/cad.dohe 1927  1606,0 153,30 lOO 0 10,8 1C8,0
‘ 1%5-16 ¢/cad.yoke 1Lu9d 107,5 117,22 7055' ;14,4.-13/ )0
Qver ' S .
16 (/c~d.yoﬂu 2257 117,11 95,02 62,4 19,7 197,0
| gu;ur bect | | '
- Less the _ o S
o 140 g/cod.yoke 4517 106G, 0 56,48 100,G  114,3 10C,0
; 140-170 - g R
| o/ cedayolie LU0 115,06 51,01 85,0 19%5,2 135,08
| Cyer . . ~
T 170 ¢/cad.yoke 48%8 - 112,11 29,67 76,5 196,717 172,1
: L1l brecdin; s
f Dairy catile ‘
% . Troduciion cost Cost of pilking
- Ceamaa ' peir cov, cnnuolly 1 litee itl CVEra e
JAlkdng cverage D 2.5 - o=
i ‘ . M \ v 1‘ Jl.o Y 1' L i ) -Lll'thc - . ot
o Undcer , S ' -
U 1600 litres . 6855 10U, 5,20 1CC,C 1247  106(,0
L © 160C=-220C litrcs 06275 12¢,8. 2,06 89,4 1928 155,1
e Cvere ' . o ‘ o
-.S- . 2200 ll'tl’!es 878'[‘ 12‘),(; 2’49 77,8 2553 205’/.

of
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Ui fettenin:
_ o Production ccot Cost of Lverage doils
Coteporics per per, 1 duy of 1 k; el ht wei ht pein
PR S teedln’ . ~rin -
(.'u.‘.llu# ‘;IOFL._,II.L L4An L N D % Dl:,”,’ ; -
Undce 34 i 4,26 100,0 14,15 1¢6,0 30,1 100,0
B4 dkg 4,72 110 3 "11,56 81,7 4¢,3 135,5
For ccrtuln uroducis, caleule L:Lonu have been mnade to deter-—
iine the excess cost of 1 ¢ increase in the averarse yicld. The
reesults ave illustroted by the Lollowin: tible: .
TFrown inciTicient TProa ned’oere
1)- a K8 KR - S hES g
Produet - to nediccre, I't to sutisfoctor,, It
wheat . 1,30 51,45
Corn 15,00 . 50,38
CSuor beet ]o,ﬂ5 . , 20,475

FERANK ) o K}

+ i ‘ . . > LTI .

- The tcrmsl"lnc;;Lclcnt“ "nediocre”, and "sctinfactory"
indicute here the three categerics 01"t1n uiched by
average‘yiclds.

heee dota sindlerly reveal thot to ¢ncreu e the lowv avoers
d..¢ yields to mediwy requircs auch lese exeess inveotrent than o
to raisc theo .ediun hi_here eénclogous results hove been ab-
teined in courane oi othur coot invocti‘ationu. llore teceurately,
cuperiences show thet the volwie of ur;t coot o wvell ns the
input per product unit will decrecse with an increaced averase
yiecld, but the extent of the TOUULLLOP is continuously lover.

In cuge of three dificrent oLoducL the  dininishing of

~cogt on three different avero: o yicld 1ovels is & LOllO”

/pcreent/

/lhe firurcs indierte how oeny per cent lesc unit cost is
¢éue to 1 ¢ 1ncrcu“e of" the avercre yicld in ecoch return cotezo-
ry. & oginilar trend is obscrved in cose of ln)UL nor product
unit oxprcsseo in noturel unit dten ¢/,

Tdelds ~heat ‘ Corn Sugice beet
Lo, 5,50 = 9,76 5,13 - 7,15 5,50 = 7,05
tlediun ' 7’40 - 7’ G0 3,10 - 4,6[}' 3’57 - 5,5‘- ,
Hif_,h 4’9() - '/,912 1,30 - 2,79 3’57 - 4,12
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Yue reovltes of our invcsti Stlons thus uncquivocolly ru-

veel tbut, ¢t the prescn A“vclo;&unh ubc e cf~i Te} agricul~
tur: L production lOB““', kna Puothe ven level of e Co-0;x -

rative firas, incrctsing the giclds 1u cerieved mueh more cco-
noaically and leos prcnrivol', vhen it in ocrforxuu fron low
to medium thon if fron nedium to high: level. .

2, Siniler resulis have been obisined throush the inten-
sity studics conducicde. The cilceulitions disclosc that, under
different intensity level LOHL*LLOnu, the chonse of the pro-
duction level is characterized by o dicinishing retio. The
chenge off the production lyvcl as reflected by the avero e of
1056-53 is illustrated by the Tollowing tobles - ‘

Ifo<u0ulon Production ' Production
value ner value per velue per
Intencity 100 I L - L ivestock | - " codayolic of
‘ fixed ¢segets unit in aninel 0 ooricultural
oroup a husbondy oo v
' in ¢yop in onie
oroduc- arl huo-
tion bondy
I. /low/ 100 106 100 100
I1I. /nediun/ - 35 172 159 191
Vo /high/ 63 129 127 150

e 'he dom1nbncc of the tirend explained above is still
aoire clearly shown if scveral cconoitic indices are compored
seecordin:: Lo the celeulotions wade by the Depurtment of Fth
dunegenent of thlu Institute on cine bake of the 1953, 1 b),

wna 1960 dnte 94 co=~cperative Lows cech lvub AV JDVGubOQ
capitel in the LLVL lannull” croups reoulted ™. ag i'ollous:
I. : 1151 1"t
II. g41 " .
IIT. : 739 "
- IV, S
v. . 5:{4 i
iveroie 745 I't

- The single roup linits, tccording to the volue of fixed
agsets per arca unit ore:

I. Undexr %000 I't
1I. 5001 - 40CC "
I1I. . 4001 - 5000 "
Iv. 5001 - S0CO "
V. Over 50Cc0 M

t j.e. aiouniing ol net copital plus the value of
L. bour input,
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iceording to the saiic calcul:ztiqns, the increcsc of ihe
prcduction value per 1CCO It pvoducLion cost is greoater at
the lower cost levels cs it is uuoWn in the 1953, 19}), end
1960 data of 94 co=-operatives

Varicition of the cost per Incretse oi the pro-
duection voluce per
ea u
ared nlt : 1000 't incwcuse oi

C()uhu, Pt )

Prow ¥t 1CCO to 2CG0C . 1198+
2CG0 HCEG 1138
50C0 - 4000 - 1198
4000 5G00 . 1153
5CCU 50C0 ' 10459
60G0 - 7000 l"OO+
7C00 3CC0 : Q0L
SCO0 gCo0 . dOa

sotinated data ' )

A4 conpquson of the nct income per “xes unit to the pro-
duetion cost similurly proves thot, on & lower inve otnent
level, the unit increasc of the production cost is wsrcocicted
with & nojor incereise cf uho net incoice.

The oaount cf the net incodce per unit ared &ccorGiDQ to
the 195G, 1959, ond 1960 anta 94 co=operotive Lurme, io 8o
follows:

Production cost ncr et income per 1 yox
1 cad.yoke of o/ri- - of apricuvliural area,
culturel area, 't P” :

10GO : . o 99

200C S o : 207

4000 . . . .693

5000 . . 891

6000 - 990

7000 . R - 990, :

800¢C - ) J“l .

* Estinated dato

g 4 final result, cofficicncy COlCUlDLlOD uquOLL .the con-
clusion thct, in recent ycars, invesiments hove been nore oLJa-,
cient in co-opcratives of lower forming level than in thos
operating on hisher stendirds. This &DWllCu senerally to uho
leus e;flclont CO-OpCPuLlVU fc'rrdle s of the reason why they

?
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uU)Onf incificicnte Thv~ the quec ‘tion . isautill unancwere - how”
)t

CLLlClODLl invectionts cen be utilized 1n co-opc .tivcs in-
cificient Gue to notural constlonu.v :

Iv.

the co=-operatives inefTicient duce to unfavourcble noture
conditions have not been studicd separately. Lhere are, hor-
ever, certein indicetione to ciplain how the efficicency of in-
puts would develop in suceh co-operotivess ‘

i
Tu
to

It cannot be stoted thot 1npuns arc less efficient on &ll
Tields or concerning «ny crop in co-opcratives vorkin under
unlavourable noturcl conditions than in thosc ferning under
cyverese or juore fovournble circwictonces. Sian;ilc.nm @1¢¢0r~
cnces cxist ccecowrding to tho trpe ol natural condition’s or to
the given kind of crops v well.

Ll

.
“w

48 & concluesion, the c:leulotions prescented LCVC“l thet
the lese efficicnt co-opcos tives may not be consldeiso &g &

unifoin cotesory, neither gy  be tho efficicncy of the inputs
in these leos ciiicient co=operctives - encrolly reparded as
lees effeccetive than that of the medicere or jood ones. The
cconoizic policy to be ccnductoc with eeopeet to the lecs coi-
ficient co-operative LTerag tuut, therciore, by ull iccns dig-
tinsuish cccordin;, to the LO]lO'lu ugoeeis: '

In those incifTicient co=~oncretlives where the louw level
of {fermins is due to personcl, nmenc; ement, and or;inizotionsl
reueg s, ©ll pogeible neuns wuct Le adopted wiuhouu hesita-

tion to eliminate these causos. '

.

-~ In co—cpmrativc Teras where Loaning is digsetici’cctony
duc to structural Cisproportions vo sul bed by conditions oi
IO alxaLlon/area to lebeur ratio, lﬂudOQUdLC wroportlon
of’ ”40 viricus soil t;pees, scttlenent conditions, cosuiunica-
tion and trensport Giif'icultics 5, ete/ more reasoncble form
ceonomny sclutions auut Lo sou; ht Clor.

I the 1pu5i1c1cncd of the co=-onerative is»duc to unfa-
vourcble netuvel conditione vut thie disodvantoje con e
clinincted by G‘OllOLLbloﬂu, the concentrotion of mcune to
executce the gppfopwluuo iaprovenents is &luays Ju stificd.

Finally, if the co=-oper:tives of u district are ineifi-

cicnt duc to such noturcl conditions thet this situotion
cenwot be inproved by acens off  nielioration /hlllJ reions/,
the introducticn of & newr ing p;oﬂuc»10n tyne und Lhiﬂln
sy stos co-ordinitin:: the produet POQUlFCHLnbu of the notioncl
cconoiry and the rc Ihtive suite DLllLJ of the productive rrea
(V8

in the respeetive disteict 48 nceded.

£11 ghese point to the Tuct that the supporting of the
less efficicnt co~opcrotives may not be considercd only us

e’

et
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politicel necoeceity buL, ot ihe gircoent developient level of
@ho s;rlculluvﬂl pﬁOQUCu10n foreces und of co-operotive Liri-
ing, it wepresents the ciiicient vitilisction of investicnts
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