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PART |

THE RURAL COMMUNITY TODAY

INTRODUCTION

If one word typifies the present day rural com-
munity, that word is change. All evidence testifies
to change in many sectors of life, changes that have
come rapidly and recently.

The rural resident shares the farm-to- market
road with the farmer's pickup or truck. Increas-
ing numbers of farm people are getting used to the
rigors of commuting to jobs in town or city. In
1958, nearly one-third of the income of the farm
population came from nonfarm sources. Petro-
leum fuels have largely replaced oats and hay as a
source of motive power. Not too many years hence
sayings such as '"He lacks horse sense'" and "'Stub-
born asa mule" will need interpreting to the younger
generation. -

Despite the obvious changes in rural America,
there is atime lag in understanding. The one-time
farm boy and girl who have been in the "Big City"
for a good many years retain a clear image of the
rural community of three or four decades ago.
Their city counterparts are apt to think of it in
terms of "Currier and Ives' or they think little of
what has made it possible.

The school bus symbolizes the change fromthe
one-room school of song, story, and legend to the
consolidated school. And the "Little Brown Church
in the Dell" has in many rural areas become a big
church in town within easy driving distance of farm
and rural nonfarm families. Rural America no
longer thmks of "miles to a place" but 'driving
time."

You'll have to go into the far by-ways of the
countryside to see evidences of America's rural
past. The spring house that served so long as the
refrigerator-of many a rural home has been dis-
placed by the refrigerator and freezer locker.
Today's farm homemaker and transplanted city
homemaker in the rural community have kitchens
that are the envy of some of their city cousins--
who are apt-to have kitchens that lack elbow room.

The massive changes infarming are more than
a shift from-horse, mule, and human muscle to
mechanical or electric power. They are a genetic
revolution as well—witness the millions of acres
of hybrid corn. Theyare also a managerial change

of the first magnitude. Today's modern commer-
cial farm is not just a face-lifted traditional farm.
The skills required to manage its compléx of
technical, economic, and biological factors are of
a high order.

Need for Action

A period of transition is always a period of
danger. Where there are great and rapid changes,
it is easy to lose sight of basic values. In many
instances the worst in the new situation is the
easiest to acquire. - If changes are not fully under-
stood and evaluated, and if constructive leadership
is not given by those individuals and institutions
which influence rural life, the community of the
future may not include the qualities most wanted.

Some description and measure of these changes
is needed in order that people generally can better
understand the situation and trends, the impact of
the changes, and the implications for program
efforts being carried out in the community.

These changes are bringing a sense of urgency
to organizations and institutions serving the rural
community. They face great opportunities as well
as great responsibilities. As a consequence many
organizations are taking a penetratinglook at their
role in the rapidly changing situation. This fact is
illustrated by the approach of the Cooperative Fx-
tension Service in the study of the "Scope and Re-
sponsibility of the Extension Service.” This further

emphasizes the need for a background of. factual

information upon which to make decisions.

Organization of Report

Several publications of the U. S. Department
of Agriculture contain information on various
aspects of the changing rural community. Assum-
ing that most people have neither the material nor
time avalla,ble this report attempts to digest the
pertinent parts from applicable publications and
present a capsule of the information.

'I’Program Reriationships, Federal Extension Service, U. S. Dept. of Agriculture.
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You'll find the report organized into three ex-

panding stages:

(1) A 3-paragraph summary of changes: in
population and family life; technology of
agriculture; and in community institutions
and services. (See below.)

(2) Statements of the changes occurring in
each of these areas and the inipacts on
people and institutions. (pp. 2 and 3)

(3) Supporting data measuring the extent of
change. (Part IT-p. 4-12)

SUMMARY OF CHANGES

There is great heterogeneity and diversity of
the rural population in the present day rural com-
munity. The occupational structure is changing--
increased intermingling of non-farm rural
residents with farm people--greater industrializa-
tion--increased numbers- of farmers working off
their farms--more women employed outside the
farm home--greater mobility of all people.

The technological revolution in agriculture is
producing many changes in the structure of farm-
ing. There are fewer farms, but more with larger,
more integrated business operations--increased
capital requirements—greater dependence on serv-
ices from off the farm--more specialization--in-
creased mechanization-—great increases in
productivity.

Changes are also taking place in community
institutions and services. There are larger and
more complex institutions--greater dependence on
services beyond the immediate locality—increase
in number of kinds of organizations--membership
in special interest groups is increasing—consoli-
dation of schools--changes in communication and
transportation—maladjustments of community
services and local government.

MAJOR CHANGES AND IMPACTS
Population and Family Life

1. Total U. S. population is increasing rapidly
and is expected to increase another 25% by 1975.
The number of farm people is declining but the
total rural population is increasing due to the in-
crease of non-farm residents.

2. There are shifts in population distribution
and composition. There is a marked scarcity of
young people in their 20's and an increasing pro-
portion of aged and pre-school and school children
in rural areas.

3. The composition of the labor force is
changing, including more women woxkers from the
farm population as well as urban.

4. More farm people are becoming part-time
farmers.

5. The labor supply and demand for unskilled
jobs is decreasing. Jobs are more technical and

specialized. Lack of information about job oppor-
tunities exists.

6. Decentralization of industry and decreasing
opportunities in farming are bringing increased
moving. This is causing adjustments in the social
and economic structure of families and in commu-
nities. -

7. The educational level is rising.

8. There is increased life expectancy—more
leisure or off-the-job time. This provides oppor-
tunity for greater involvement in community work,
creative expressionand other spare time activities.

9. Levels of living are rising and many forces
are operating to further raise the standards of
living—the level of aspiration.

10. Farm people are increasing the1r income
from off-farm sources. This affectsthe nature and
extent of farm family interaction. The amount of
time the family has to spend with one another is
decreasing.

11. The family as an institution is changing
resulting in fluidity or in stability in various pat-
terns of family living. Family membership roles
are changing--responsibilities once considered as
separate areas of work are now shared by family
member.

12. The pace and tempo of family living has
increased tremendously. The diversity of family
interests results in various members pursuing
their individual activities. Family time together
tends to be crowdedaside in a seemmgly relentless
schedule.

13. People are turning to new outlets and new
forms of recreation and social life, especially
young people (away from home and local commu-
nity).

14, Split loyalties are involved in the separa-
tion of home and work.

. 15. There is an increasing interdependence of
all segments of the population--locally, nationally
and worldwide--with a corresponding increase in
complexity of relationships. Interest in public
affairs is increasing.

16. Fewer functions are performed inthe home;
increasingly these are performed by agencies and
organizations outside the home.

Technology of Agriculture

17. Farming is becoming a highly specialized
occupation emphasizing efficiency. Farmers deal
less with people and animals and more with ma-
chines. There is less a feeling of closeness to the
soil and kinship with nature and more attention to
scientific efficiency and business relations.

18. Never before in our history have so few
farmers. produced so much. In 1800 one farm
worker produced food and fiber for himself and 7
others. Now one farm worker supports himself and
24 others.



19. The capital required to break into farming
as an occupation: is going up steadily.  Farm land
values and operating costs have risen sharply.

20. Labor efficiencyis ‘increasing rapidly. The
number of farm workers is declining. A higher
level of skill is required. -

21. The number of farms is decreasing, the
size increaSing, and specialization in production
increasing. -

22, Industry is providing farmers with more
services. Purchased inputsare being substituted
- for land andlabor.

23. Total cropland acreage has changed little,
but has shifted toward the- more efficient areas of
production.  “Production per acre and unit of live-
stock is increasing.

24. There is increased vertical 1ntegrat10n of
farming with- decision-making. highly centralized.

25. Increased mechanization of farms is dis-

placing small independent farmers and farm

laborers. ~With this change comes problems of
occupational adjustment and commumty integration.

26. Marketingpractices are changmg The food
marketing bill is increasing-sharply. People are
relymg more on purchased foods; home production
- is decreasmg :

217. Total output-increasing technological ad-
vances are: bemg adopted at a rate which causes
total outputto 1ncrease faster than demand is ex-
panding.

- 28. Unf&vorable disparities in cash income
between farm and non-farm ‘is occurring in some
areas. : '

Community- ', ’

29. There is 1ncreased mtermmghng of non-
farm residents and farm people. Differences be-
tween rural and urban people are decreasing.
Ne1ghborhoed and community boundaries are be-
- coming less distinct and meaningful in rural areas.
- The social values of rural andurban folks are mix-
ing and merging.

30. Mixed- income commumtles are replacing
- what were- -once only farming areas. There is

greater 1ndust1 ialization and changes in occupatlons '

and income .sources.
- 31, Greater eff1c1ency, larger opportunities but
greater risks are being substituted for the more
deliberate life of the old community,

32. The technological revolution in transporta-
tion and communication has transformed our
economy. New concepts of living are emerging.

33. Rural people are depending less on each
other, both in family and community relationships.
There are- larger and more impersonal relation-
ships in the modern community.

34. Thereis a greater interdependence of com-
munities beyond the immediate locality, frequently
calling for planning and action ona wider basis.

35. There is a greater disparity or range in
variation in opportunity and achievement, both be-
tween communities and between individuals within
the community. Some communities are declining
in activity and population while others are growing
rapidly. Problems are increasing in both.

36. Larger and more complex community insti-
tutions and services are evident in cooperatives,
churches, schools, health facilities and the like.

37. Social and civic organizations and institu-
tionsare adapting to change slowly; the result often
is inadequate programs or methods to fit changmg
needs and opportunities.

38. Maladjustments of commumty services and
local government in relation to needs occur; this
causes suchproblems as unrealistic tax structure
upset of property values; and-gaps in services.
Many services are performed in the old communi-
ties at an added cost, and appear in the form of
over-competition and duplication.

39. With communities today more complex than
theyused to be, successful programs call for more
correlated planning, more effective leadership and
group action than in the past. There is a greater
need to understand the social composition and pat-
terns of social control and leadership of the com-
munity. The task of adult education is increased.

40. The crossroads church of past years and
the rural one-room school_are becoming obsolete.
The role of the church has enlarged so that it not
only fills spiritual needs butalso is a part of com-
munity activities.

41. Increased numbers of children have created
a shortage of schools. Convergence of families in
some areashas created an intense problem. Other
areas are left with unfilled but out-moded schools.
Schools are being consolidated _and ‘services
expanded.

42. Special interest groups have increased in
number and kind. This brings.a greater variety of
people in specialized relationships, overlapping
interests and often lack of communication among
the groups.

43. Community serv1ces and funct1ons arebeing
compartmentalized; that is, a family purchases
groceriesin onearea, and attends church and school
in other areas.

44. High geographic-and social mobility in-
creases the occupational heterogeneity in many
communities. Group arrangements are in process
of change.

45. There is stronger demand for orgamzed
community facilities—health, recreation, safety,
welfare, police and fire protection. Dependence on
government agencies and services is increasing.



POPU LATION AND FAMI

Populauon 7 - SR ~ihe

Probably the most 51gn1f1cant populatlon trends

~in recent history are: (1) the big boom in our total: .
population since -1940; -(2) the increasing urban

sprawl and flight to suburban fringe areas; (3) the
~decline in the percentage of people -on farms; and

-(4)-the absolute and relative increase in non—farm< :

populatlon in the rural communlty .
World Population.- Puring 1957 and 1958 about
90 ‘million people were added to world ‘numbers.

“That increase is comparable to the populatlon of -
Such growth is.

_Japan -and- ‘twice ‘that of France.
unprecedented in-human history.

‘The present world population is 2 500 mllhon '

“If the present. rate of increase. contmues it will
takea mere 30 3 years to add another 2,000 millions.

- U.S.Population. Weihave comefrom 76,000,000
- to approximately 175,000,000 in this country since--

.1900. Yet thisis a smallpart of world population— -
- %. The U. S. population is growing at the rate of
‘It is now estimated that we'll have .-
225 mllhon persons by 19'75 and 300 rmlhon by the;

“1.7% per year.

year 12000. -
~Farm Populatlon Farm populatlon has been
dechnmg for many years. In 1910, about one out

~of every three persons lived on a farm. The total

- numbers of persons on farms remained fairly con-
stant until 1933 although the percentage of the total
decreased. - In 1933 there were 32.4 million people
on farms or about 26% of the total U.S. population.:

' By 1950, the ratio had declined to one. out of
six, and by 1958, only one out of every eight per-
sons was - a farm resident.. In 1958 there- were
about 20.8 million persons living on farms or only
12% of the total population, = From 1950 to 1958 a
net of over 7 million persons left farms.  This is
over 4% per year.

‘Geographic Distribution. There were no large
changes in the distribution of farm population
among the geographic regions of the country be-

tween 1950 and 1958. The South still has approxi-

mately half of the farm population; the North Cen-
tral States about one-third, and the Northeast and
West each have slightly less than one-tenth of the
farm population.

However, the proportion-in the South has been
falling since 1940. In this region, farm population
was 21% smaller in 1958-than in 1950 compared
with a decline of 13% in the rest of the nation. ‘The
West South Central geographical area (Ark., La.,
Okla., Texas) showed the greatest loss—about 27%.
Above—average declines also occurred in the Great
Plains and Mountain States.

-~ Mobility. The rural-farm population-had a
proportionately smaller number of moves than did
either the rural-nonfarm population or the urban

© PARTI MEASURES O

one-third of the farm population.

“of age.

populafron—BS 1% of the rural farm popuiatmn were
non-movers compared to 77. 1% and 79. 3% respec-
tively for the other groups.
‘Groups. Between 1950 and 1958 the nurn-
- ber. of farm people 18 t0°55 years old decreased
considerably. This group now comprises less than
The- oldest (65
--years or older) and the youngest groups comprise
the largest proportion ‘of the farm population. This
age distribution creates a high ratio of persons of
dependent ages to those of working age.
~The decrease in the number of self= employed
farmers came largely in-the group under 45 years
It's harder for the older ones: to get jobs
- off the farm. .
- “Reasons for. Decrease Major reasons for the
decrease in farm population:
(1) Less manpower needed in agrlculture due
—to changes in farm technology, (2) Increased op-
-~ portunities for non-farm ‘employment, nearlygr
-elsewhere; (3) Unfavorable disparities _ip~€ertain
‘regions between farm and non-farm gash incomes;
(4) Other factors, such as the search by farm people
* for educational -advantages, changes in residencefor
ret1red ‘persons, and quest for other opportumtles
) " The 'push™ away from farms due to lack of

—home conveniences andother low standards of living
“is not such ‘an important factor in our migration of *

farm people today as it used to be. Today 'pull"
factors like job opportunities are more important.

Farm and Non- Farm Households. In 1958 there
were: an estimated 5.04 million households in the
United States. There was an average increase of
860,000 per year during 1950-1958. During this
period -rural farm “households decreased over 1

- million while nonfarm-rural households increased

about 4 million.

Rural Non-Farm Population. - Rural-non-farm
population -increased 15% from 1940 to 1950. By
that time it was considerably larger than the farm
population. -Between 1950 and 1958 it is estimated
that -the rural non-farm population increased 48%.
Most of this iricrease occurred in theurban fringe
of metropolitan cities. - Much -of this population is
so dense that it will undoubtedly be classified as
urban in the 1960. census. Increases also occurred
in the rural fringe; which includes the extended,
less densely populated areas around the cities,
where agricultural landuses are still predominant.

Overall thenumber of farm people is decreas-
ing but the total number of persons in rural areas
(farm and towns under 2,500) is increasing.

Employment Pattern

Farm peopleare receiving alarger proportion
of their income from nonfarm sources. Besides



“the dechne in number of farm operators the trend
has been upwarct in the number of remammg farm-
“ers who-have engaged in nen-farm work. - By 1958

nearly 40% of all working farm people held- non-.

_farm jobs, compared to only 14% in 1930.
) The 1954 census of ‘agriculture reported that
28.3% of all farm operators had-worked off their
“farms for- pay 100 days or more in that year. Only
-about 35% of the farm families depend entxrely
N upon agriculture for income. -
N Nearly 3 million farm res1dents were workmg

- primarily at non-farm work. Of these. slightly over

" - 1 million were women. This means that 26% of the

farm women worked away from home for wages
“This is an.increase from- 17% in 1950. :

The trend towardpart-time farmmg is empha- -

~sized by the following figures:  In 1929, 15% of the
“-total number of U.-S. farms were part -time. "In
1939 this figure was 20%, in 1949, 31%, and in 1958
close to 40%

- ~;;Rep1acement Ratio

“The" replacement ratro 1950-60 of rural farm

“means that for every 100 rural farm males who die

, } “or reach age 65 in the period 1950- 60, about 168

-~ will reach the age 20 to’ replace them. ThlS makes

“a'surplust~of about: 40%, not ‘counting. migration.

! Moreover -still fewer will be’ needed-as the number
-of farms “continue to decr —ase as'small farms are
—combined W1th others and mechamzatxon replaces
““manpower.

', This sn:uatxon is'not entlrely new 1n the Umted
- States. For many years approximately half of our
“farm boys and girls reared and educated in rural

- -areas have moved away to spend their productlve
,years in non—farm employment

Industr1a1izatxon -

Decentrahzatlon of mdustry ‘with the develop-
‘ment of smaller units of plants and factories has
- led to thegrowth of cities andtowns in rural areas.
This- develepment is prov1d1ng ‘more job. opportu-

o mt1es -and-is attractmg people to these centers.

This—“trend- is increasing the. occupational
heterogenelty in-many - comrnumtles and’ narrowing
“the "diffe ences between rural and urban fam111es

Levels of vmg :

Farmfamlhes havemade great gams in levels.

~of living in-the: past 257years: Electricity, running .

“water, and the automobile have brought - many

“changes to life on the-farm. “More and more fami-

-lies are taking advantage of these-conveniences.
Level-of-living indexes are basedon four items

" which best indicate: how well American farmers-

-are living.  These are the possession.of electrical
~ service, telephones -and automobiles, and the aver-

age value of products sold and traded In 1956 for' -

ST

. males, age 20-64, in the United States is 168. This = a decline of economic depend

-parks -and gymnasiums.

- plexity of planning by mstitutmn

-the country as a. whole, the - mdex level of farm

families was 145 (1945 equals 100): -
‘Medical care made the ‘most gain: and in thls
category farm families approached the closest to-

city levels of spending. - One reason for- the'gainis = -

the widespread growth of medmal prepayment plans
and-health insurance. i
~“Greater ava11ab111t lectrlc power and
equxpment was one of the most 1mportant factors
in improved levelsof 11v1ng. In 1940 only 33% of
farm households had electricity, 18% had pipad
running water, and 15% a mechanical refrxgerator
By 1956,-94% of farm homes had electricity, 64% .

piped runmng water, and 90%.a mecharncal refrrg- -

erator.
The Famlly : P ' :’:5

members are changmg “The chlef trend seems to. ;

befor womento shedtheir. tradrtlonal roles 1nfavor )

of outside work, profess;onal ‘careers and -other -
"emancipated" roles. - Th g i
labor between male and f

man, and increased sharing of B
*-The patriarchal type of family is decreasmg

“More and more family groups-are characterized

by patterns of equality. -among: famﬂy ‘members.

-Useof Time.
gamfully employed has- been cut shorter decade by
decade. The 40-hour weekis nowthe usual pattern
Farm operators also are wo gshorter ‘hours,
A recent nationwide survey shows that the average -
workday ‘of farm- operators in-the:United States is-
about 10 hours in the winter time and 12 hours in -
the summer time.
to=18- hour days that farmers put ina generatwn
ago.

There is a counter force to mcreased leisure -
by those 1nd1v1duals attempting to do two Jobs— on-
the-farm and off-farm. The U.S.Bureauof Census
reported that about one out of - every- 20 employed

- persons had an additional ]Ob in 1957;

~ Despitethegrowth of recreationin rural areas,
both in attitude and actual act1v1ty, the opportani-
ties and facilities for recreation avarlable to-rural-

“people are still far behind those avallable to urban

people-—hbrar;es, smmmmg )

playground

‘The work rhythm has also changed as th type -
and location of work have changed Instead ofab
or 6 day week, with- Sundays off, we-see many fami-
lies where 1nd1v1dua1 members work on- different
shifts and havedifferent free- ‘days-during-the week.
This adds to the difficulty of - mamtammg famlly
unity and group decisions and i ases the com-
; erkmg in- the

rural community: — - .
-~Age Relatlonshlps Bot en and women are
marrymg younger-and the gap be ween husband and

‘The average work week-for the -

These are’ shorter than the 16- - - -



-wife ages is narrowmg tJl‘he woman has her last
child-at a younger age. This gives her more free

vears-to work outside the home. Increased life
- expectancy, along with earlier marriage,- means

“the husband and. wife spend more of tf.elr life span

“together.

Employment Outsme the Home There'ls, a

r;'gr,eat upsurge of women, especially married women
“over 35, who hold a-job outside the home. Thus

“they depend moreon a great variety of services to
help them better fulfill their roles in the home.
“This includes child study groups, family life edu-
cation, foods and nutrition, management of family
resources and other phases of home management,

TECHNOLOGY OF AGRICULTURE

The Agricultural Industry

- The agricultural industry represents an im-
portant factor in the nation's economy.  The term
‘agribusiness has been coined to express the com-

bination of all production work on the farm, the

manufacture and distribution of farm supplies, and

~ the processing and distribution of farm commodi-

ties and items made from them. Agribusiness
employs around 40% of all the people that work in
the United States and. supplies the commodities
which aceount for about 40% of total consumer ex-
penditures. Agricultural production supplies over
60% of the value of raw materials consumed by the
" United States economy.

Of the 65 million people employed in the United
States, about 25 million work somewhere in the
agricultural industry—7 million work on farms, 7
million produce for and service farmers; and 11
million process and distribute farm products. In
addition, a half million scientists and technicians
directly or indirectly serve agriculture.

Vertical Integration. This refers to unit-con-
trol {(one man or one board) over all phases of pro-
duction, processing and distribution. Under this
definition, farmer-businessman arrangements may
cover a wide range from only slightly closer than
an open-market relationship to the complete owner-
ship and operation of the farm by business.

Contract farming is an instrument which may
be employed in vertical integration. Only one crop
or kind of livestock may be involved, or it may
cover the entire output of the farm,

Groups of Farms. Two major groups of farms
have emerged. They are-distinctly.different, and
their problems are different.

1. Commercial farms are 2.1 million in num-
ber. These farms produce about 91% of all farm
products marketed.

2. Small-scale, part-time and residential
units, according to the last census, number some
2.6 million "farms." They produceonly 9%of farm
products marketed. .

Farm Technology .
Today s agrlcultural scene is charactenzed
by increased commercialization, high cash operat-
ing costs,- high investment, and rapldly increasing
production- efficiency. - This is true on both a per
farm worker and a per farm basis. :
Since 1940 total farm output hasincreased 40%

~ while crop acreage has declined 2% and man-hours

has declined 48%. Theproductivity of farm workers

" doubled during theperiod 1940-55. Non-farm labor

and manufacturmg productivity, on the other hand,
increased slightly lessthan 50% during this period.

Production of individual crops and livestock
products fluctuates considerably but total output of
American agriculture changes very little. The
stability of total farm outputfrom year to year indi-

_cates-that farmers seldom leave an important part

of their production plant idle. If they reduce output

‘of one product, they usually use the resources

released to produce something else.
Agriculture is continuing to feed and clothe
more and more people per farm worker and per
acre-because machines, agricultural chemicals,
and other purchased items have been substituted

_ for farm. labor, workstock, and land in production.

The increasein efficiency has been great. Today's
average farmer produces as much in one hour as
he didintwo hours in 1940. The developments in
agriculture as the result of new science and tech-

nology have been greater during the last 25 years

than during the previous 120 years.  One farm
worker - today produces enough food and fiber for
himself and about 24 others. In 1940 this figure
was 10.6; in 1900 it was 6.9 and a century ago 3.

As for our farm production potential, an esti-
mate shows-that if all farmers applied present
technical knowledge asfully asfarmersin economic
classes I, 1I, and III (the top 25% of all farmers),
then one farm worker could supply food and fiber
for himself and 45 others. This is almost double
the present figure of 24.

Many factors have contributed to the rapid in-
crease ‘in output of -agriculture in recent years.
The adoption of technological advance in recent
years has been speeded by the relatively favorable
farm prices, the healthy financial position of most
of agriculture, the higher level of education, and
the backlog of new technology. Increased technical
know-how, getting crops planted and harvested at
the right time because of better power and machin-
ery, improved seed varieties, insecticides, agri-
cultural “chemicals, - changing practices in many
phases of land crop management, irrigation and the
like have sharply increased yields per acre.

In only about :15 years—since the early 1940s—
the combined per-acre yield of 18 leading field
crops -has increased about 40%. Production per
breeding unit of livestock rose by more -than one-
fifth. Breed improvement, better combinations of



balanced supplements, disease control, modern
equipment, -etc., have all contributed.

Research and Education. The dramatic ad-
vances in agricultural technclogy did not come
about automatically. Much of the credit for im-
proved technology goes to the land-grant colleges
and the USDA. The production research of these
institutions made many of the improvements pos-
sible. Moreover, the Federal-State cooperative
extension service has made a big contribution in
disseminating new production information to pro-
ducers. This has helped minimize the gap between
the best known technology and the technology
actually used by farmers.

Farm Price Supports. Other governmental
aids, including conservation assistance, credit,
disease, insect and weed control, marketing infor-
mation and-services, and price stabilization have
all contributed to improved technology, greater
efficiency and increased output.

One of the important factors accounting for
accelerated technological progress has been the
increased stability and higher level of income re-
gulting from farm price support programs in the
pas. 25 years.

Mechanization. The increasein mechanization
has brought about: (1) A rise in operating costs
making farmers strive for high output per man, per
machine, per farm; (2) larger farms; (3) more in-
tensive production on existing acreages; and (4)
less labor used in similar farming processes.

Results of /Technology

It is estimated that between 1910 and 1950, the
resources saved in American agriculture as a re-
sult of improved technology amounted to about $16.2
billion wheénvalued at 1946-48 prices. The savings
in resources in 1950 alone was much larger than
all the expenditures of the Federal and State gov-
ernments on agricultural research and extension
work since 1910.

Agricultural technology has advanced even
faster since 1950. If the agricultural outputachieved
in 1957--the latest year for which complete figures
are available—had been produced by the methods
availableto farmers in 1939, it would have cost the
Nation about $7-1/2 billion more in land, labor,
capital, and other resources than the actual cost in
1957.

The Farm Problem

The crux of thefarm problem asit has emerged
in recent years-is two-fold:

(1) Producers of abundance—OQutput-
increasing technological advances are being adopted
ata rate which causestotal farm output to increase
faster than the demand for food andfiber isexpand-
ing. Despite both a smaller crop acreage and a
shrinking labor supply, farm output increased 23%

between 1950 and 1958, while population increased
only 156%. Efficiency as measured by output per
worker increased 26% but returns to producers
were below 1950.

(2) Inadequate units—Those least able to com-
pete—to apply technological improvements—are
being by-passed in this march of technology. As a
result many farmers suffer from underemployment
of human resources in many agricultural areas.
More than a million farm families concentrated
largely in the South, have too few farm resources
to provide full-time employment topermit a satis-
factory level of living. This adds to the compiexity
of the agricultural situation.

The Structure of Farming

Agriculture appears to be in the middle of
revolutionary changes in size and capital structure.

Size of Farms. The total acreage of land used
for growing crops and for pasturing livestock has
changed very little. However, the last two decades
have seen an unprecedented increase in average
size of farms. Many farms have become steadily
larger in acreage, increasing from an average of
138 acres in 1910 to 174 acres in 1940, and 242
acresin 1954. Currently the average sizeis around
270 acres.

The volume of sales per commercial farm has
more than doubled since 1940. Using 1954 prices,
the average volume of farm products sold has in-
creased from $4,000 in 1940 to more than $9,000
in 1958. .

Specialization in Agriculture. Even more im-
portant than increase in size has been the growing
specializationin certainphases of farm production.
The size of enterprises on farms also is changing
rapidly. The number of farms selling dairy prod-
ucts declined one millionfrom 1940 to 1954 as total
production increased. Farms reporting chickens
and broilers declined one-third in the five years
1949-54 while sales almost doubled.

Number of Farms

The number of farms in the United States
reached a peak around 1920, and has been declining
since then. From 1940to 1954 the number of farms
declined more than 1,300,000. Since 1954 there has
been a further decline of nearly 500,000.

The number of U. S.farms in operation in 1958
is estimatedat 4-3/4 million—2% less than in 1957
and 18% below the number 10 years ago.

The number of farms containing 1,000 or more
acres increased 30% while the total number of
farms was declining 20%. Theaverage size of these
farmsrose from 3,662 acresin 1940 to 4,073 acres
in 1954. This trendtoward fewer and larger farms
has continued since 1954 and will likely do so in
the future.



~ Investment. The amount of production capltal
per farm almost doubled between 1950 and 1958--
from $17,000 to $33,500. The investment per farm
worker reached a record high of $20,700 in 1958—
a 115% increase from $9,600 in 1950.

Farm land values have gone up 63% since 1950
and are at a record high of $125 billion or $108per
acre. The 1954-57 period was characterized by
continued rising land values without a comparable
increase in farm income. This situation was un-
precedented in the previous 40 years of record.
The most important factors accounting for continued
high land values appear to bethe attitudes of people
toward farmland as an investment, and the demand

~from farm operators for additional land to utilize

mechanization and new technology more fully. About
two-fifths of all land transferred is bought by es-
tablished farmers to mcrease the size of their
business.

The investment in farm machinery and motor
vehicles has shown the largest percentage gains—
six times what it was in 1940.

In the 1954 Census-farm operators and their
families reported that they spent about $8.1 billion

for the purchase, operation, and maintenance of

motor vehicles and farm machinery that year.
This amounts to an average of $1,700 per farm and
over $2,100 per commercial farm. The total was
one-fifth of reported farmers expenditures for all
production and family living expenses.

Non-Farm Inputs. There has been a dramatic
growth of large-scale industries to produce inputs
for farmers’ or-furnish marketing and processing
services formerly carried out on the farm, These
nonfarm -inputs include machinery, fertlllzer,
pesticides, gasoline, feed additives, andother serv-
ices now produced in the nonfarm sector. They
have substantially replaced or offset farmland and
farm labor in the production process. More than
half the inputs used in agriculture now come from
nonfarm sources andthe percentage is increasing
sharply. -The proportion of nonfarm -inputs has
increased- from about one-third in 1940 to more
than half in 1958.

Economic Classification of Farms

According to the 1954 census, Classes I, II,
and III (farms with value of market sales of $5,000
or more) made up 27% of the total farms. These
groups. produced 79% of market sales. Class IV
farms with sales of $2,500 to $5,000 made up 17%
of the number of farms andproduced 12% of market
sales. Thus 2,102,000 farms, or 44% of ‘the totdl

‘number, produced 91% of total market sales.

Approximately 1.2 million small commer-cial
farms—26% of the total—produced only 7% of total
market sales. In addition there were nearly 1.5
million part-time and residential farms. These
produced 2% of total market sales.

The following table gives the details:

Number and Percentage of Farms and Proportion of Market Sales by
Economic Class, United States, 1954

p ¢ " Percentage
Economic Class Value of Sales Number of Farms ercentage o Market
all Farms

Sales

Commercial Farms: Dollars Thousands Percent Percent
ClassI ........ 25,000 & over 134 2.8 31.3
ClassII ........ 10,000-24,999 449 9.4 26.9
Class III. . ...... 5,000-9,999 707 14.8 20.5
ClassIV........ 2,500-4,999 812 17.0 12.1
Class V......... 1,200-2, 499 763 16.0 5.7
Class VI........ 250 1, 1991 462 9.7 1.4

Other Farms:

Part-time. . ... .. 250-1,1991 575- 12.0 1.5
Residental ... ... Under 250 878 18.3 .3
~Abnormal2 ...... | eeceee-- 3 1 .3
All Census farms | = -----n- 4,782 100.0 100.0

1F‘arms with sales of $250 to $1,199 were classified as part time if the operator worked off the farm as
much as 100'days, or if other income of the operator family exceeded farm sales.

2Public and private institutional farms, experiment stations, and so on.



Marketmg s

Changmg chstrlbutlcm patterns are greatly af-
fecting farmers. The need to base production on

~ what can be profitably sold to the consuming public

is taking on increasing significance. " The problem
of the farmer retaining a fair share of the dollar
_consumers spend for food is increasing.
, Supplies and Prices. -Record harvests of 1958
brought a record volume of food products into the
- marketing System. The phys1cal volume of farm
marketings ran 2% above the previous record of
1956 and 7% above 1957. The volume of farm
,marketmgs, based on condmons as of July 1, is
likely to reach a new hlgh in 1959. Cash recelpts
fromfarm marketmgs in the first half of 1959 were
slightly below those-for the same period in 1958.
- The volume of marketmgs ‘was up nearly 3% but
prices received by farmers. averaged 3% lower.

The excess productive: capac1ty at present is
estimated at 6 to 10%. )

Marketing Charges. Expendltures for market-
ing food.went up from $10 billion in 1941 to $22.8
billion in 1948 and $35.6 billion in 1957.

: In 1957, American consumers, with 13% higher
__per capita incomes than ‘in 1951, bought 11% more
- food from farmers, including more higher-cost

“animalproducts. Yetfarmers received $700 million
less for the larger volume of production in 1957
- than the more limited volume in 1951. (In 1951,
farmers received $20.2 billion for processed food
~ that cost consumers $43.0billion. In 1957, farmers
‘received $IQ 5billion for: producmg -about 11% more

- food that cost consumers $50.4 billion.)

, In. contrast; consumers paid-food processors

-and marketmg m1ddlemen$7 4billion more-in 1957

- than in 1951 for hauling; processing, and ‘handling

_-the food- between the farm gate and the retail
counter. (Labor costs- $3.6 ‘billion; transportation

- costs $1 billion; other business expense $2.8 billion. )
Corporate profits in the food 1ndustry increased
$0.7 billion.

Comparing 1957 with 1947 the total marketmg
“costs increased 74% while the value at the farm
~increased-4%. The retail cost increased over $14
-billion during this period while the farmers share
- was declining from 51% to 40%, a-16-year low.
- During most of these: years farmers prices dechned
while marketing costs continued upward.

Advancing retail prices accounted for some-
-what more thanhalf of the increase in food expend-
itures. Another 15 to 20% resulted from a rise in
consumption and a substitution of - more expensive
for less expensive foods (meat milk, eggs, fruit
and vegetables for grains and potatoes) “Substitu-

tion of - convenience foods for foods requ1r1ng less
- processing or other marketmg services apparently_
‘accounted-for only a minor part of the rise in per

capita food expenditures.
In earlier years marketing margms declined
when the va.lue at thefarm fell But in recent years

marketing margins-have risen eveﬁ when the farni
value fell: In 1950, the farm food market basket
retailed at $920; in 1958 at $1,065--an increase of

~ $145. The farm value- dropped. $5 during-the period

to: $427 ‘The marketing margin was $638.
Anincrease-in marketing margins hasthis im-

portanteffect: it tends to reduce the effect of higher

consumer incomes on demand at the farm. During

‘such-a period, demand at.the farm becomes more

irelastic, more "'sticky' than formerly The farmer
receives a smaller proportion of the increased ex-
penditure for the food products.

Food Cost in Relation to Income. Despite the
large-increase-in the marketmg bill, -the overall
farm food expenditures did notkeep pace with rising
incomes. While per capita disposable incomes rose
38% between 1948 and 1957, expenditures for all
food on a dollars-per-person basis went up 18%

The purchasing power of ‘an hour of factory
labor has increased with reference to most food
products since 1939. In that year the income from
an-average hour of factory ‘labor would purchase 8
loaves of bread; in 1957 it would purchase 11 loaves.

Between February 1950 and February 1958.
retail beef prices increased 5.7% while weekly
earnings of factory workers increased 35%. The
amount of working time to buy a pound of beef
dropped from 30 to 19 minutes."

" Home Food Production. - ‘Families in the U: S.
are not producing as large a share of their food
now as they did even a few years ago. Farmers'
sales of food commodities in 1955 were about one-

tenth higher than they would have been if families

had produced the same proportion of their food as
in 1942. It is estimated that 17% of all food con-
sumed by civilians in this country that-year was
produced at home. In 1955 the figure was only 9%.

The factors responsible are: (1) decrease in -
farm population, (2) easier to-buy food due to good.
roads and more accessible markets, (3) increase

‘in off-farm employment, and (4) “changes -in ways

of living and eating. .

The pattern of food spendmg has changed. Farm
farmlies ‘eat out more, and like city families, they
buy ‘more of the convenient processed or semi-
processed foods.

The Balance Sheet of Agrlculture

Farm assets rose to a- new record value of
$203 Dillion on Jan. 1, 1959 “The increase of $14
billion inthe equltles of owrners of farm properties
over the previous year was due to increases of
nearly $9 billion in farm real estate values, about
$4 billion in the value of livestock on farms as the
result of higher prices, and $3 billion in other
assets.

‘Farm debts rose again in 1958 as they have
each year since 1945, reachmg a total of $23.3
billion. However, the inerease was not dispropor-

-tionate in terms of increases in the value of real

estai;e and other equities.



Farm mortgage (real estate) debt rose for the
~ 13th consecutive year in 1958 to an estimated total
- of $11.3 billion on January 1, 1959. Farm mort-
gage debt continues to increase 6 to 7% per year.
Non-real estate debt rose about 12% in 1958. A
- continued rise in 1959 is anticipated. From 1950
through 1958 total debt’ has mcreased 87%.

The rate of return-on farm capital has been
sharply reduced in recent years due. to continued
increases in the market-value of production assets
in agriculture, particularly real - estate, without
corresponding increases infarm income. However,
in 1958 the returns were up sharply from the 2.5%
in-1956 and 195’7 and near the long time average of
4%.

Returns to Farm People-

Farm Income. Gross farm income at $38.3
billion and production expense at $25.2billion were
both at a record high in 1958. Thus, farm opera-
tors received $13.1 Dbillion reahzed net  income
from farming. This was the highest of the past 5
years, but 11% below both the prev1ous 5-year and
10-year periods.

Realized net income was 34. 3% of gross farm
income in 1958-—the same as the average of the
past 5 years. This compares with an average of
47.4% for the previous 5 years and 50 7% for the
5 years preceding that.

This emphasizes the great increase in cost of
production items in recent years. A much larger
income is now needed to maintain the same level
of realized net income.

In 1958 net income of the farm populationfrom
farm sources was $16.0 billion; from non-farm
sources, $6.2 billion. The total cash income per
person on farms from farming. alone, $768; from
all sources $1,066.

Cost-price Squeeze.. During April 1959 -the
index of Prices Received by Farmers was 244% of
its 1910-14 average. This compared with the
record high of 313 in February 1951.

The index of Prices Paid by Farmers Includ-
ing Interest, Taxes, and Farm Wage Rates also
increased to a new record high of 299 in 1959.
Prices paid for non-farm goods and services used
in farm production have been rising faster than
prices for farm produced items;non-farm produc-
tion items have reached new peaks eachyear since
1955.

Production expenses continued their upward
trend in the first 6 months of 1959, reaching a new
high rate of $25.8 billion. Contributing to this in-
crease were higher wage rates, property taxes,
and interest charges plus higher prices paid for
feeder livestock, feed, farm machinery; and motor
vehicles. Seed and fertilizer were the only impor-
tant cost items for which average prices declined.

COMMUNITY

Special Interest Groups.

Orgamzed spemal interest groups- are clearly
growing in numbers andspecialization. Every rural
‘community -has dozens of them—churches, youth
groups, parent- -teachers associations, commercial
and civic-clubs, and-various others. Many families
belong to- several local organizations. Duplication
of leadership and of programs or services among
these various local organizations is common. In
some communities, the large number of special in-
terest groups makes it hard tofind adequate meet-
ing. times and places.

" One outgrowth of special interest groups isthe
growing dependence on professional, paid leader-
ship. The family has lost or is losing many of its

-traditional functions. There is a trend away from

the self-sufficient family that provided itself with
most of its basic necessities, and in addition cared
for its old and ailing members. Many educational,
religious, recreational, and protective functions

 are beingtransferred to specialized systems asthe
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school and-government.

_ Another phase of-the growth of special interest
groups is the increase in local units being linked
with othersthrough an organization at county, State
and national levels. Coupled with this trend is the
tendency toward centrahzatlon of control and deci-
sion making.

With the high degree of specialization, prob-
lems of .community-wide concern, beyond the pro-

gram or ability of particular organizations to han-

dle alone, largely go unsolved.

Consolidation. One of the significant trends in
social services is toward bigger and bigger units
of operation and administration. This is true with
education, health, religion, business services, and
with local government. - The pressures are toward
units- considered big enough to provide enough vol-
ume of business to permit a desired quality and
type of service or to operate more effectively and
economically. Local units surrender -to larger
units. In general services become more removed—
in miles—from the rural population.

Education

Several types of changeshave been made in an
attempt to- streamline rural education. -The most
common plan has been the consolidation of a num-
ber of districts into onelarge unit so that the num-
ber of pupils served and the tax base ‘are com-
parable to those of the urban centers.

Consolidation proceeded rapidly from 1947 to
1957; the number of school districts dropped from
104,074 to 50,403. One-room, one-teacher schools
in rural areas showed a marked decline:

Rural communities face similar problems in
providing -education as in providing health, religion,
and culture. In essence citizens seek a social



organization which will make services accessible
(1) in line with the standards of more densely pop-
ulated areas, and (2) at a cost within the limits of
their resources. (For further discussion of this
point see "Local Government.") -

Health

Many persons believe that rural people are
healthier than urban people because of the advan-
tages of outdoor work, fresh air, and uncrowded
conditions, - On the other hand, medical and hospi-
tal facilities in many rural areas are inadequate,
and unsanitary conditions sometimes exist.

Years ago, rural and urban health conditions
compared- favorably. Now, though, urban health
conditions tend to. outrank rural.  The change may
~ be due to the advent of scientific control of epi-
demics, growth of preventive medicine, scientific
treatment of diseases and sicknesses, and the
development of modern hospital and medical facili-
ties. Rural health conditions have greatly improved
during thelast generation, but not as fast as urban;
thus, there is still a disparity between them.

One reason for the rural gains is the wide-
spread growth of medical prepayment plans and
health insurance. These enable families to get and
pay for medical treatment when needed. Voluntary
healthinsurance covers a growing number of people
{almost 70% in 1956)and pays an increasingly large
partof the average insured person's bill for hospi-
tal, surgical and other personal health services.
Also newhospitals built under the rural community
health assistance program make medical care more
readily available to rural families.

Welfare

Traditionally, local people have been respon-
sible for furnishing public services in the field of
human welfare. As these needs have increased,
local and State governments have beenhardpressed
to meet their responsibilities. The Social Security
Actof 1935 embodied thefirst permanent organiza-
tion of a:welfare system in this country, with the
Federal government helping pay the bill, More and
more older family members are now cared for by
the government through Social Security programs
and not by their families.

Church

In general, more rural people are affiliated
with churches, either as members or active con-
stituents, than belong to any other single organiza-
tion. Recent studies in several States have shown
that the church is the central factor in the social
organization of the community and provides one of
the most important forms of participation of the
rural population. These are indeed important fac-
tors. A survey in North Carolina indicated that
78% of social participation of a sample of rural
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people was through their churches, whereas only
22% was through all other community agencies
combined. ) i

- The rural church faces two situations. One is
the problem of "overchurching' in areas of declin-
ing population. Farm-to-urban migration and im-
proved transportation has tended to make obsolete
the crossroads church of past years. A Purdue
University study of 4,529 rural churches inIndiana
disclosed that 53% had fewer than 100 members,
23% had less than 50, and 62% had a part-time
minister.

The other problem is that of adjusting facili-
ties and programs to meet the needs of rapidly ex-
panding communities. The problem is complicated
by the diversity of cultural and racial backgrounds
of the families involved. :

Local Government

- Theincreasing demands for services—schools,
health, library, etc.,—has brought a heavy burden
on local governments. The result—increasing
demands for additional Federal aid.

The solution is closelyrelated to the tax strue-
ture. Duringthe pastquarter century, the combined
Federal, State and local taxes increasedfrom about
11%of thenational income to over 27%. The Federal
tax increased from 4% of the national income in
1929 to almost 21% in 1953, whereas State and local
taxes remained around 7%. Federal taxes nowtake
about three-fourths of all government revenue.

Property taxes yield over 70% of the total gen-
eral revenue of local governments. Because local
units rely so heavily upon property taxes for their
locally collected revenue, they are placed at a
decided disadvantage, fiscally, compared to the
Federal and State governments. Property is a
relatively diminishing proportion of the total
national wealth. The system also results in many
inequities due to lack of uniform patterns in ap-
praisal and assessment.

The solution apparently lies inthree courses of
action: (1)broadening the tax base to include other
than property revenue; (2) greater reliance on State
and Federal sources as the collection and distribu-
tion agency or, (3) the Federal government relin-
quish some of its tax sources to State and local
units so they can more adequately provide needed
services.

Business Services

There is a trend toward bigness and tie-ins
with corporations in the agricultural segment of
our economy as in other areas. Problems of small
business in towns are increasing.

To illustraie this, look what is happening to
cooperatives. Many local cooperatives are too
small to gain the advantages of large scale econo-
mies. They do not have the volume to make them
efficient, economic units. To protect themselves,



they 're combining mto larger and more complex
,rumts “With this mtegrahonmto regional structures-
 the average member - has less understandmg of -
- their operation.
- -~ Midland Cooperatwes Inc ., is an example of
" this “growth. This co-op gained 30% in- member
" association and in patrons between 1949 and 1957,
andeven more in smaller non-member assoclatlons
and patrons. In 1949 Midland served 594 member
associations with 240,000 patrons and 86 nonmem-
ber associations with 10,000 patrons. In 1957, the

"~ number of member associations was 775 - w1th

310,000 patrons and the non-member associations
153 with 16,000 patrons. They distributed supplies:
—at wholesale Va.lued at over $43 million:

] Govemment Agenmes

The growing - dependence of ‘people upon gov—f

erhment services has become increasingly impor-
tant.

well as programs. a.ffectmg the economic ‘well being

“This - mcludes the responsibility -for ‘many -

“ kinds of services which benefit- family members as.
o ,Energy

- centrahzatlon
- papers disappeared in this country in- the past 10

Buymg and marketmg patterns are changmg
.The nelghborhood grocery store is moving-into the
suburban shopping area or disappearing. The serv-
~ices are- becoming ‘compartmentalized. ~Many
smaller ‘communities are "dying" due to- -outmigra-

- tion- and loss of commumty services.

Com,mumcation

- The development in communications such as

~telephones, radio, television and other mass media
- has-had especially great social consequences. Fa-

cilities for receiving mass communications have
become - mdespread ‘There has also been some
It is reported that 217 daxly news-

- years andthat "cham" operatxons now pubhsh about

of the varlous groups resulmg in rural communi-. -

t1es

: Trahsportation -

The tremendous expansmn in- hlghway systems, B
B and the  automobile has greatly speeded up the

fringe growth ‘around urban centers. - Part-time
farming has been made possible by improved trans-
portation. Other changes include the breakdown of
the rural neighborhood as the center of rural life
-and larger groupings for-all-kinds of social serv-
ices and activities. Wider friendship and recrea-
“tional patterns are developing.

Neighborhood: and community boundaries are
losing their meaning. The city limit sign which
appears at the edge of urban centers has a differ-
ent meaning today. It is now just a tax boundary.
It is no longer a cultural boundary, a recreational,
educational, or economic boundary. -Today -the
same kind of people live on one side of the city
limit sign as on the other.
rural and urban folks are mixing and merging.

The social values of

500 dailies.

Clothmg styles of urban and farm folks reflect

“the improved commumcatlons as knowledge of styles
e mcreases- 5

Cha.nges in source and use of energy underlie

“-much of our great industrial development, shifts in

tmanpower out-of agrlculture -and home conven-

B ¢1ences

Electrlc power productlon in-the- Umted States

in 1957 was. 16 times as great as-in 1920. About

- 98% of our farms are electrified. In 1958 the aver-
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age consumption of electricity of farms served by
Rural - Electrification - Administration borrowers
was -3,816 kilowatt hours per farm.. In the farm
home the use of electricity has done moreto change
the pattern of living than almost any other one fac-
tor. Development of industry in rural areas-has
been dependent to agreat extent on adequate sources
of power or-energy.

- “Tractors-and motor vehicles have become so
numerous that horses or mules are no longer an
important source of power on the farm. In'1910,
the firstyear in whichtractors were counted, there
were only 1,000 tractors inthe U. S. By 1955 there
were nearly 5 millionfarm tractors. The decrease
in work stock has paralleled the increase in the
number of tractors.



PART lil IMPLICATIONS

""Too many institutions qud ovganizations ave facing to the cevtainties of
an agrvavian past while confronted wilh the unceviainlies of an industyvial
Jutuve. Leaders are nol leadevs for long if they fail o sense the realily
of the situation, nov is the ovganizalion any longev useful when its aims
Jfail fo express the real needs of the community."—Dr. Paul A. Miller,
Provost, Michigan Stale Universily.

FUTURE TRENDS AND OUTLOOK

Population-and Family Life

Total U. S. population will continue to increase.
The urban fringe and rural fringe will increase
proportionately more than the average.

The shift out of farming will continue with the
most rapid growth inthe professional and technical
occupations, requiring a rising level of skills.
Between now and 1965, half of the 10 million
workers expected to be added to the labor force
are likely -to be women to reach a total of one-
third of the labor force.

Technology-of Agriculture

The "revolutionary' technological advances in
agriculture will continue. Specialization in farm-
ing, mechanization, capital requirements, and shifts
in land use will continue at a rapid rate. A higher
level of skill will be needed. Factors beyond the
control of the farmer will increase in importance.
There willtend to be increased integration between
agriculture and nonfarm business. The drive for
efficiency will continue. Farming will become more
competitive.

There is a backlog of output-increasing, cost-
reducing technology available. Fully important,

most of the resources now committed to agricul-
ture—tractors, improvements in land, harvesting
machinery. and much of the labor-—cannot shift to
other employment. Once the capital investment is
made in new technologies, the new production
methods are irreversible—are necessarily contin-
ued even though prices fall. Under these conditions,
new technology will continue to expand production
faster than markets expand. Cost of production is
not reduced as fast as falling prices. This compe-
tition arises from new technologies and is fueled
by efforts to survive under falling prices and rising
costs. - Thus, intense competition may well continue
for some time.

Marketing will become more important. Up-
grading in the diet will likely continue. A better
balance between production and use will eventually
occur.

Community

Much of rural America will become "mixed
income' communities.

The school and education will assume an in-
creasingly important role. Adult education will
inerease.

The role of institutions serving the rural com-
munity will change but not decrease in importance.

Cooperative Extension Work: United States Department of Agriculture and State Land-Grant Colleges and Universities Cooperating.
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