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INTRODUCTION 

Prices received ty dairy farmers have "been su'bstantially higher since 19^9, than 
they otherwise would have been, as a result of price support purchases of dairy 
products by Commodity Credit Corporation (CCC) 1/ and other related program activi- 
ties • The Agricultural Act of 1948 required the support of milk and butterfat 
prices at 90 percent of their parity prices during 19^9, The price support has 
been carried out since January I950 under the Agricultural Act of 19^1^9. This Act 
requires the Secretary of Agriculture to support the prices to producers for milk 
and butterfat at such level between 75 and 90 percent of parity as will assure an 
adequate supply, through loans on, or purchases of, milk and dairy products* 

While the price support has been carried out mainly by purchases of butter, Ched- 
dar cheese, and nonfat dry milk, these operations have been supplemented by sev- 
eral other related programs. 

From I95I4. to 1965 CCC financed part of the cost of increases in purchases and 
uses of fluid milk by the Armed Forces and Veterans hospitals, as a part of the 
dairy support program. 

From 1962-63 to 1965-66, CCC made payment-in-kind payments to exporters of butter 
and other high-fat dairy products, and nonfat dry milk, from commercial supplies. 

Milk has been served as a part of the plate liinches in schools participating in 
the National School Lunch Program, financed in part by funds appropriated to carry 
out the National School Lunch Act of 19^6. 

In addition, a Special Milk Program has been in operation since 195^*- to help pro* 
vide more milk for children in schools, child-care centers, sxunmer camps, and 
similar nonprofit institutions. 

Another program, closely related to the support program has been the Federal Milk 
Marketing Order Program which has required handlers in a great many fluid milk 
maricets to pay farmers not less than specified prices for milk. This program 
covered about 70 percent of the milk eligible for fluid use in the United States 
in 1968. 

Dairy farmers througjiout the Nation have benefited from the price support and re- 
lated programs. The price support purchases have kept market prices of dairy 
products higiher than they otherwise would have been and have removed from the 
market any milk produced in excess of consumption of milk and its products on 
faxms and in the market. This has supported the general level of prices received 
by farmers for manufacturing milk and butterfat, including milk marketed under 
milk orders but used in manufacturing dairy products. It has also bolstered the 

1/ Commodity Credit Corporation is an agency within tbe U.S. Department of    " 
Agriculture, subject to the direction of the Secretary of Agriculture. The 
Secretary and other officials of the Department act as officials of the 
Corporation. Price support purchases and many other stabilization and re- 
lated activities, involving expenditures of funds, are conducted in the name 
of CCC. 



prices received by farmers for milk used in fluid uses because the Class I prices 
of such milk in most Federal order markets have been directly or indirectly re- 
lated to the prevailing prices of manufacturing milk» 

Althou0i dairy farmers vere in a tightening cost-price squeeze^ and a great many 
of them quit dairying^ total milk production trended upward during the 1950^ s and 
early i960*s, as increasing production per cov more than offset the declining 
number of cows» Meanvhlle, there was little increase in total consumption of milk 
and its products as a group on farms  and in the market, despite the growing popu- 
lation^ and rising employment, wage rates, and disposable consumer incomes* Pro- 
duction substantially exceeded such total consumption during most of the period» 
Sizable support purchases were made in every marketing year, except the I95I-52 
Korean War year, removing from the market the milk equivalent (fat solids basis) 
of up to 10*6 percent of the total farm marketings of milk and cream. 

After reaching an all-time high of 127 billion pounds in 196^^, total milk produc- 
tion turned downward in the spring of I965 and by early 1966 was running about 7 
percent below a year earlier. This resulted mostly from an increased exodus of 
farmers out of dairying and an unusually shairp decline in number of milk cows — 
about double the preceding 10-year average rate of decline. The decrease in milk 
production reduced the supply of manufacturing milk. Production of butter and 
nonfat dry milk declined markedly. CGC s purchases of dairy products decreased 
in the 1965-66 marketing year. 

In order to improve farmers' incomes, stem sharply declining milk production, and 
fiUBsure adequate sipplies for consumers, the Secretary of Agriculture increased the 
support prices on April 1, I966, from $3.2li- to $3.50 a hundred pounds for manu- 
facturing milk and from 59»^ to 6l#6 cents a pound for butterfat. He also an- 
nounced other actions to increase the Class I prices to producers for bottling 
milk marketed under Federal milk orders. 

Milk production continued to decline during the spring months of I966. On 
June 29^ 1966, the Secretary announced a further incitase in the support level to 
$i|-#00 for manufacturing milk (near 90 percent of the parity equivalent price) and 
about 68 cents for butterfat» He also announced more actions to raise further 
the Class I prices to producers for bottling milk for the remainder of the 1966-67 
marketing year. In order to help farmers plan their future dairy operations, the 
Secretary assured them in October I966, that the support prices would be continued 
at $lf.00 for manufacturing milk and 68 cents for butterfat in the 1967-68 marketing 
year# 

As retail prices rose to reflect the higher producer prices of milk, consumption 
of milk and most of its products decreased somewhat in I967. CCC's price support 
purchases incareased in the 1967-68 marketing year. 

In early I968, milk production dropped 2.5 percent below a year earlier. The 
support level for manufacturing milk was raised to $U.28, near 90 percent of the 
increased parity equivalent price, for the 1968-69 marketing year« Price support 
pxirchases in I968-69 took off the market the equivalent of k.2  percent of the 
total milkfat and 5*9 percent of the total nonfat solids in the total quantity 
Oif milk and cream sold by faamers« 



In December 1968, the Secretary announced that the support price of ^^^aS would 
"be continued in the 1969-70 marketing year and that the then current Glass I 
prices of fluid milk also would be continued. In early April I969 the new 
Secretary of Agriculture announced that the 1969-.70 support price for butterfat 
in farm-separated cream would he 68«6 cents a pound* 

The increases in prices received by farmers in recent years more than offset the 
decline in production • Cash receipts from sales of milk and cream by farmers 
rose to a record high of $5,98l million in I968 — k percent above a year earlier 
and 26 percent higher than in I96O. Meanwhile^ however, production costs also 
rose sharply • 

Dairy products acquired by CCC have been used in many ways. All of the butter 
and cheese, and most of the nonfat dry milk^ has been sold or donated for con- 
sumption as human food. Principal uses of the products have included; Sales 
back to the domestic mailcet ^en possible at prices moderately above the support 
level; sales for commercial export at prices competitive in world trade; sales to 
foreign governments and international agencies at concessional prices for foreign 
school and welfare uses; donations to the U.S, Armed Forces and Vetercmis hospitals 
for their increased use; and donations for domestic and foreign school lunch and 
welfare uses. Most of the butter and cheese, and substantial quantities of nonfat 
dry milk have been used in domestic programs. Large quantities of nonfat dry milk, 
however, and occasionally some butter and cheese, have gone into foreign school 
lunch and other foreign aid program uses# These uses have helped to improve the 
diets of millions of children and needy persons in the united States, and in over 
a hundred foreign countries* Such dispositions have kept CCC's stocks of dairy 
products down to manageable volumes in most years* 

The net Government expenditures in the dairy price support and related programs 
(other than the Special Milk Program) averaged $285 million a year during the 19 
fiscal years 19^^9-50 to I967-68* In addition, the Government expenditure in the 
special milk program increased from $22 million in the 195^-55 fiscal year to 
$103 million in fiscal I967-68. 

ECONOMIC CONDITIONS IN THE DAIRY INEÜSTRY 

The cost^price problem 

Dairy farmers were caught in a tightening cost-price squeeze during most of the 
1950's and early i960*s• The unfavorable economic conditions confronting dairy 
farmers, causing hundreds of thousands of them to quit dairying, were largely 
the result of several concurrent developments — the rising production and living 
costs, unsatisfactory prices received for milk and butterf at, increasing pro- 
duction and marketings of milk, and declining demand for milk and most of its 
products. 

Production and living costs 

The general level of prices farmers had to pay for farm machinery, materials, 
services, farm wages, interest, and taxes, rose 38 percent from I95O to I968 
(Table l). Dairy farmers had to compete for workers at rapidly rising wage rates, 



and encountered an increasing shortage of hired hands willing to work on dairy 
farms* Also, the majority of dairy herds were too small to provide adequate 
net incomes for farm faanilies even if prices received for milk had heen substan- 
tially higher* Increasingly large capital investments were required to modernize 
and enlarge dairy farming enterprises. Other farming enterprises, offering larger 
net retuims with less capital investment, as well as off-farm job opportunities, 
became more attractive alternatives to milking cows for a living» 

Farm prices and cash receipts 

The U.S. average price of all milk, wholesale -- that is, the average price paid 
by plants and dealers for milk for manxifacturing €md bottling uses -- delivered 
at plants, rose temporarily during the Korean War period in the early 1950's but 
declined again at the end of the war. The annual average price ranged between 
$3•97 to $5.23 a hundred pounds during the period 193^  to 1965 (Table l). While 
the index of prices paid by farmers was 25 percent higher in 1965 than in 1950, 
the average price received for milk was only 9 percent higher, and the price 
received for butterfat in farm-separated cream was slightly lower in 1965 than 
in 1950• 

As a result of the decrease in milk production and nxunerous actions taken by the 
Secretary of Agriculture to raise the support prices and Class I prices for bottling 
milk in federal milk order markets, the average prices received by farmers for 
milk rose iqarkedly from $l|-*23 a hundred p.ounds in I965 to $5t25 in 1968. 

The total cash income received by farmers from sales of whole milk and cream to 
plants, dealers, and directly to consumers, trended upward from $3,719 million 
in 1950 to $5,962 million in I968 (Table l). This increase of 6I percent in 
cash receipts resulted from the increasing marketings (through 1964), rising 
proportion of sales as whole milk, and increasing prices, especially in recent 
years. Cash receipts rose I8 percent from 1965 to 196Ö despite the reduced 
production and marketings. The increasing cash receipts, however, have been 
accompanied by a continuing rise in production costs. 

Production and marketings 

The continuing excess of milk production and marketings over total consunç^tion 
of milk and its products on farms ^ere produced and in the commercial market 
kept the prices received by farmers for milk and butterfat from rising more than 
they did during most of the last I9 years • The prices would have been substan- 
tially lower during most of the period, except for the supporting influence of 
the extensive dairy price support operations and the stabilizing influence of 
the Federal milk orders. 

Several significant developments and trends since 1950 relating to the total 
production and supplies of milk, milkfat, and nonfat milk solids, for hiiman food 
uses, and in the consunçtion of them, have had important effects on the prices 
received by farmers. 

Milk and its products have been consumed in numerous forms, containing different 
proportions and amounts of milkfat and nonfat solids. The major forms have been 
fluid whole milk, cheese, frozen desserts, and evaporated and condensed milks, 
containing both ingredients in different proportions and quantities, butter 



containing only milkfat, and skim milk; products containing nonfat milk solids 
"but little or no milkfat. Therefore, developments which have affected the total 
supplies of milkfat and nonfat solids for human food uses have been important. 
They have included changes in total milk production, the downtrend in average 
milkfat content of milk produced, quantities used on farms where produced, and 
proportions sold by farmers as whole milk and as farm-separated cream. 

Until lucent years, rising production per cow more than offset the declining 
number of milk cows. Total milk production trended upward from about 11? billion 
pounds in 1950 to an all-time high of 127 billion pounds in 1964 — an increase 
of about 8 percent. Total production then decreased 8 percent to 117*3 billion 
pounds in I968 >rtien it was only half a percent greater than in I95O (Table 2). 

A significant development has been the long downtrend in the average milkfat 
content of milk produced on faims from 3.96 percent in I95O to 3.68 percent in 
1968 (Table 3). As a result, the total production of milkfat was only 1 percent 
greater in ijbif than in 195O, and was 7 percent less in 1968 than in 1950. 

Since the decline in milkfat content of milk produced has been accompanied by a 
relatively small decline in nonfat milk solids content, changes in the total 
production of nonfat milk solids have corresponded more closely to changes in 
total milk production. Total production of nonfat milk solids was a little 
smaller in I968 than in I95O (Table h). 

While changes in production have been relatively small since 1950, the supplies 
of milkfat reaching the market in milk and cream sold by farmers have increased 
substantially and the supplies of nonfat milk solids have increased greatly. 
This has resulted from the increasing sales of whole milk instead of farm- 
separated cream, the decrease in quantity of butter made on farms, and the de- 
cline in quantity of milk and cream consumed in households and fed to calves on 
farms where produced (Table 5) • 

Many farmers, who used to separate milk on their farms, sell the cream, and feed 
most of the nonfat solids in skim milk to livestock, discarded their separators 
and turned to selling whole milk to plants and dealers. Sales of farm-separated 
cream represented only 2 percent of the total farm marketings of milk and cream 
in 1968, compared with 20 percent in I95O. Many other farmers who have continued 
in dairying have increased their production and marketings of whole milk. Al- 
though dairy farm families generally consume more milk and its products per 
person than nonfarm families, total consumption of milk and cream on farms where 
produced has steadily and markedly decreased with the rapid decrease of farms 
keeping cows. There has been a steady downtrend in the production of butter 
on farms for home consuiogption and sale. Meanwhile, with the long downtrend in 
total number of milk cows, farmers have raised fewer calves and decreased the 
total quantity of milk fed to them. As a result of these developments, dairy 
farmers in I968 sold whole milk and cream containing 96 percent of the milkfat 
and 95 percent of the nonfat solids produced. In 1950 they sold only &k percent 
of the milkfat and 68 percent of the nonfat solids produced. 

The milkfat farmers sold in milk and cream (and in the early years some farm- 
churned butter) increased 15 percent from 1950 to 1964, and in I968 was still 
7 percent greater than in 1950. Meanwhile the big increase in fam marketings 



of whole milk increased the total nonfat solids fanners sold in milk and cream 
kk percent from I950 to 1961|'^ and the quantity in I968 was 37 percent greater than 
in 1950. The particularly large increase in the market supply of nonfat milk 
solids, without a corresponding gain in market demand, held down the prices 
received by farmers for vhole milk throughout most of the 1950 to 196k period. 
However, because of CCC purchases of nonfat diy milk and cheese under the 
support program, farmers received, in the prices of whole milk, much more for 
the nonfat solids component than its value as livestock feed. 

Demand and consumption 

The total population of the United States increased 33 percent from I950 to 1968; 
total civilian employment increased 29 percent; and per capita disposable income 
(deflated by the consumer price index) rose ii-6 percent (Table 6). These marked 
increases in population, encloyment, and income since 195O have not been reflected 
in an increase in consumer demand for milk and its products as a group. The total 
milk equivalent of consumption of milk and its products on fa¿rms TÄiere produced 
and in the commercial market decreased from about 109 billion pounds to 105 
billion pounds in the early 1950*s when market prices rose sharply during the 
Korean ¥ar (Table 7). Consumption then increased as prices declined. It was 
relatively stable from 1955 to I966, ranging between 110 and 112 billion pounds, 
and then declined to 105*9 billion pounds in I968. Per capita consumption de- 
clined steadily from 727 pounds (milk equivalent, fat solids basis) in 1950 to 
only 536 pounds in 1968 — a decrease of 19I pounds or 26 percent. 

The consuniption of milkfat in milk and its products on farms and in the coimner- 
cial market has been even less favorable, declining 30 percent from 28.9 pounds 
in 1950 to 19.7 pounds in I968 (Table 7). This has been the result of the 
downtrend in milkfat contents of fluid milk and cream consumed, and decreases 
in consumption of high-fat cream, butter, sind evaporated milk. 

Total consumption of nonfat solids in milk and its products on farms and in the 
commercial market has trended moderately upward, as a result of increasing con- 
sxuDption of low-fat milk, skim milk, nonfat dry mdlk, ice milk, and cottage 
cheese, but not as fast as total population. Per capita consiraption of nonfat 
milk solids declined 10 percent, from Í4^3»0 pounds in I950 to 38.5 pounds in 1968 
(Table 7)* 

Fluid milk products 

The largest use of milk has been the consumption of fluid milk and cream on 
farms where produced and in the commercial market. These uses have taken nearly 
half of the milk produced. S/ 

Total consumption of fluid milk and cream products on farms and in the ccxomercial 
market (excluding milk consumed in the school lunch and special milk progi*ams) 
increased somewhat during the early 1950*s and then changed little until it 
declined to 52*7 billion pounds in 1968 when it approximated total consumption 
19 years earlier (Table 8). Per capita consumption declined from ^9 pounds 
in 1950 to only 262 poimds in I968 ~ a decrease of 87 pounds or 25 percent. 

2/ Dairy Situation, November I960, Economic Research Searvice lERSJ, USDA. 
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Consumption of milk and cream on farms vhere produced has declined steadily since 
1950 as the number of farms producing milk has decreased. Sales of fluid milk 
products in the commercial market increased moderately during the early 1950*s 
•bat changed relatively little during the late 1950*s and early I96OJS, although 
total population steadily increased and the families of many farmers ^o dis- 
continued milking covs became customers in the market • The consumption was 
even less favorable in terms of milkfat, than the volume figures indicate/ be- 
cause the fat contents of both vhole milk and cream sold for consuBoption in fluid 
forms trended downward over the years, while consunçtion of low-fat and skim milk 
trended upward» 

Mcuaufact\ired dairy products 

Butter has been the second largest use of milk. Between 20 and 29 percent of 
the milk and cream sold by farmers since I950 has been (diumed into creamery 
butter* This has included a major portion of milk and cream sold by farmers 
in excess of total consxamption of milk and its products in the conmiercial market, 
which has been made into butter, nonfat dry milk and Cheddar cheese and sold to 
CCG under the dairy support program. For this reason butter production has 
exceeded market consuiDption during most of the period. 

The declining consumption of butter has been the most unfavorable development 
in the market demand for dairy products • Total consuraption of farm-churned 
butter and of creamery butter in the commercial market decreased 40 percent 
from 1,633 million pounds in 195O to 99Í1- million pounds in 1968 (Table 9). 
This decrease of 639 ïûiHion pounds i^  consunption represents, in effect, the 
loss of market f or the milkf at component of nearly ik billion pounds of milk— 
equivalent to 12 percent of total milk production in 1968* Per capita con- 
sumption of butter (excluding donated butter) decreased from 10«8 pounds in 
1950 to only k^$ pounds in I968 (Table 10)* 

Cheese has been the third largest use of milk, increasing from around 12 percent 
of the total market supply of milk during the 1950*s to I5 percent in 1968. 
Increasing consxmption of virtually all types of cheese has been the most 
favorable development in the demand for dairy products • Total consumption in the 
commercial market (sales) of cheese made from whole milk and part skim milk in- 
creased from l,ll^2 million pounds in I950 to 2,00^1- million pounds in I968 
(Table 9)» Per capita consuinption increased from 7»6 to 10.0 pounds (Table 10). 

ConsuDçtion of ice cream and ice milk also has trended upward since 1950 
(Tables 9 and 10). 

In contrast, the consumption of canned evaporated milk has steadily declined 
(Tables 9 and 10). 

The rising consumption of nonfat milk solids in the forms of nonfat dry milk 
and cottage cheese has helped to enlarge the market for the growing supply 
of the nonfat milk solids moving from farms on to the commercial market (Table 11), 
Consumption of nonfat dry milk in the commercial market increased from 525 
million pounds in 195O to over a billion pounds in I968, per capita consximption 
rising from 3#5 to 5.I pounds. Consimption, however, did not keep pace with 
the rapidly increasing production during the 1950*s and the early 1960*s. 



Consuinptlon in 1962^ when production was at an all-time high, was equal to only 
k2 percent of production* Market consumption has represented higher percentages 
of the smaller production in recent years* However, production has exceeded 
ccaamiercial market demand almost continuously since 1950, the excess being re- 
moved from the market through the price support and related programs. 

Constamption of cottage cheese (and relatively small volumes of other skim milk 
cheese) increased from tó2 million pounds in I95O to 9OO million pounds in I968, 
with per capita consumption rising from 3*1 to if.5 pounds. Since most of the 
cottage cheese heis been sold as creamed cottage cheese, it has provided a market 
for substantial quantities of milkfat as well as solids not fat. 

Whey solids problem 

Although the increasing demand for cheese has been a favorable trend, the rising 
production of cheese has increased the total volume of whey solids. These milk 
solids have had little or no market value and have not contributed significantly 
to the prices paid to farmers for milk used in making cheese. The prices paid 
for such milk have continued to depend almost entirely upon the market prices 
of cheese. The large available supplies and low market prices of Artiey solids, 
as a potential alternative source of milk solids in some uses, have tended to 
keep down the market values of nonfat milk solids in skim milk and nonfat dry 
milk« Whey solids, therefore, also have indirectly influenced the prices paid 
to farmers for milk for uses other than the maniifacture of cheese. 

Cheese made from whole milk contains only about half of the nonfat solids in 
the milk. Cheese made from skim milk —- mainly cottage cheese ~ contains only 
about Uo percent of the nonfat solids in the skim milk used. The remainder of 
the solids are in the liquid whey drained from the cheese vats. It is estimated 
that the total quantity of whey solids increased from around 900 million pounds 
in 1950 to about 1,350 million pounds in 1968. The volume in 1968 was equivalent 
to about llf percent of the total supply of nonfat solids sold by farmers in 
milk and cream« 

Whereas most of the milkfat and milk protein go into cheese, most of the lactose 
(milk sugar) remains in the whey. Dried whey is about 13 percent protein and 
73 percent lactose. 

Because of their cotaposition and flavor, ^ey products are not as suitable as 
skim milk or nonfat dry milk in many uses. However, when the market prices of 
nonfat dry milk have risen substantially, as in recent years, many users of 
nonfat dry milk have turned to whey solids or combinations of whey solids, 
nonfat dry milk, or other products. 

Because of the low market value of whey solids, the disposal of whey has been â 
major problem confronting cheese factories. In 1961, for example, half of the 
cheese factories in Wisconsin returned whey free to fanners for livestock feed, 
more than a fourth of the factories disposed of whey as waste or sewage, 1? 
percent of them gave whey to processors or paid them one or two cents a hundred 
pounds to take their wheyi few plants were able to sell whey. 3/ 

j/ An Economic Analysis of Whey Utilization and Disposal in Wisconsin, Ag.  ~ 
Econ. kk,  July 1965, Dept. of Agricultural Economics, College of Agriculture, 
University of Wisconsin, Madison, Wls. 
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Large proportions of the vhey processed by processors have been condensed or 
dried for sale for animal feed. Market prices of dried whey for feed generally 
have been around 5 or 6 cents a pound — little more Ihan "üie cost of trans- 
porting and drying the whey. Market prices in early 19^9 were still around 5 
cents a pound. 

Relatively small percentages of the vhey solids supplies have been consumed by 
humans in prepared foods or other products. Market prices for these higher 
quality solids generally have been a few cents a pound higher than the prices 
of animal feed grade •whey solids — enough to cover the necessary additional 
costs of equipment, handling and processing. Although the human consumption of 
whey solids has increased in recent years, probably using nearly a third of the 
total dried whey produced in I968, the average market price of dried whey solids 
of human food quality was around 8 cents a pound in early 1969« 

Import problem and restrictions 

U.S. market prices of dairy products generally have been enough higher than the 
export prices of foreign exporting countries to make the united States an attrac- 
tive market for the foreign exportable supplies. U.S. imports of most dairy 
products normally marketed in international trade have been restricted since 
the early 1950's, under Sec. lO^i- of the Defense Production Act, as amended (65 
Stat. 132 and (£  Stat. 297) and other teitc>orary legislation through June 1953 
when this authority terminated and since then under Sec. 22 of the Agricultural 
Adjustment Act of 1933, as amended, (7 U.S.C, 62^1-). 

Sec. 22 provides that, whenever the Secretary of Agriculture advises the Presi- 
dent that he has reason to believe that articles are being or are practically 
certain to be imported under such conditions and in such quantities as to 
render or tend to render ineffective, or materially interfere with, any program 
of USDA, the President shall cause an Investigation by the U.S. Tariff Commission. 
If, on the basis of such investigation, the President finds the existence of 
such facts, he shall impose import fees of up to 50 percent ad valoran or such 
quantitative limitations on imports as he determines necessary to prevent imports 
from rendering the program ineffective or interfering with it or from reducing 
the amount of any product processed in the United States from any such commodity 
for which a program is being undertaken. The law provides that no quota shall 
be less than 50 percent of imports during a representative period. 

Principal dairy products normally entering international trade which have been 
subject to import quotas under Sec. 22 since 1953 include butter, most of the 
principal varieties of cheese (Cheddar, Italian types made from cows milk (in 
original loaves), natural Edam and Gouda, and Blue-mold), and dry milk products. 
It has become necessary to take additional actions to restrain imports of other 
products not normally produced or marketed in international trade but shipped 
to the United States as a means of exporting foreign produced milk products 
to this country in circumvention of existing quotas. In April 1957, the Presi- 
dent established an import quota on butter-oil and anhydrous mllkfat of 1.2 
million pounds a year. In August 1957, a zero quota was established for butterfat- 
sugar mixtures containing over ^t? percent milkf at which were being imported and 
used mainly in ice cream in place of the fat in domestically produced cream. 



The import quotas, together with restraints hy foreign countries on shipments 
to the United States of products not subject to quotas, such as frozen cream, 
butterfat-sugar products containing k^ percent or less of milkfat (called "Junex" 
and similar names), and Colby cheese, kept total U.S. imports equivalent to less 
than one percent of domestic milk production through 1965 (Table 12). It became 
necessary to take further actions, however, in recent years, as domestic prices 
of dairy products rose, foreign production increased, and foreign export sub- 
sidies became larger. During I966, imports of Junex-type butterfat-sugar mix- 
tures increased rapidly. Imports of Colby cheese, which is very similar to 
Cheddar cheese, also mounted. Although these increased imports raised the total 
imports to 2.8 billion pounds milk equivalent (2.3 percent of U.S. milk production) 
in 1966, market prices of dairy products were well above the support level and 
CCC bought little or no butter or cheese under the support program during most 
of the year. Therefore, there was not a clear basis for Sec. 22 action to prevent 
interference with the support program. 

In mid 1966, the Secretary of Agriculture took action imder Sec. 206 of the 
Sugar Act of 19^7^ as amended (6I Stat. 922 and 76 Stat. 927) (7 U.S.C. III6) 
to restrict imports of butterfat-sugar mixtures containing more than 25 percent 
sugar. While this limitation slowed down the shipment of the products, exporters 
found that by substituting glucose or nonfat dry milk for part of the sugar, the 
modified products could be shipped into the United States free of quota restric- 
tions . 

By early 1967, domestic market prices had settled to the CCC support buying 
price level, and CCC had resumed buying dairy products in substantial volumes 
under the support program, Inrports were rising rapidly. In March, the Secretary 
initiated actions which led to the proclamation by the President, effective 
July 1, 1967^ of new import quotas on all "American-type" cheeses (Cheddar-types, 
including Colby), butterfat-sugar mixtures containing more than 5-5 but not 
more than k^ percent milkfat (unless in retail packages), and frozen cream. 
These, together with the quotas in effect for other products, were intended to 
keep total imports of dairy products down to about one billion pounds milk 
equivalent a year - less than one percent of total domestic milk production. 

Foreign exporters, however, shifted to the production and shipment of other 
dairy products, principally cheeses and c€inned milk, not subject to import 
quotas. The increased domestic prices in the United States and large foreign 
export subsidies made it possible for them to produce and ship evaporated and 
sweetened condensed milk into the United States in both retail cans and in larger 
containers for use in making ice cream. On recommendation of the Secretary of 
Agriculture, the President proclaimed temporary quotsis on condensed and evaporated 
milk and cream in June I96Ö, and directed the Tariff Commission to investigate 
the need for continuing import restrictions on these products and for additional 
limitations on several categories of cheese, chocolate and other coatings con- 
taining milkfat, and other products containing over 5.5 percent milkfat, not yet 
subject to import quotas. The increase in shipment into the United States of 
Swiss-type cheese for processing was particularly marked in 1968. Whereas ship- 
ments of Swiss cheese, mainly from Switzerland, previously had been limited 
largely to well-cured, high quality cheese selling at very high prices, such 
restraints broke down in I968 as numerous foreign countries converted surplus 
milk Into Swiss cheese of processing quality and shipped it immediately to this 
country at prices far below the domestic prices. 
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Pending completion of the Tariff Commission's investigation and recommendations, 
the President, upon recommendation hy the Secretary of Agriculture, took emergency 
Sec* 22 action on September 24, I968, to limit imports of several tariff cate- 
gories of cheese to approximately the I967 rates of imports. Inçport quotas were 
established for Swiss-type (Emmenthaler and Gruyere-process) and numerous "other" 
cheese with f .o.b. values under kf  cents a pound, and for processed Edam and 
Gouda cheeses» 

The Tariff Commission submitted its report in December I968. On January 6, 1^9, 
the President established annual import quotas on ceuined milk, chocolate milk 
crumb, processed Edam and Gouda cheese, processed Italian-type cheese, and the 
following cheeses costing less than kj  cents a pound: Emmenthaler, gruyere- 
process, and an "other" cheese category. These quotas, together with other 
quotas already in effect, were expected to hold total imports of dairy products 
down to the equivalent of approximately 1,3 billion pounds of milk in 19^9• 

PRICE SUPPORT AND RELATED PROGRAMS 

How the support program has operated 

The dairy price support program has been administered by the Agricultural Stabili- 
zation and Conservation Service (ASCS) and its predecessor agency. The Agri- 
cultural Act of 19W required the support of prices to farmers for mdlk and 
butterfat during l^k^  at 90 percent of their parity prices. The Agricultural 
Act of 19^1-9 (7 U.S.C* ll*-21 et seq., particularly section lkk6  (c)) has provided 
for continuing price support since then. 

The 191^9 Act has required the Secretary of Agriculture to support the prices 
received by farmers for milk and butterfat at such level between 75 and 90 percent 
of their parity prices, as of the beginning of the marketing year, as he determined 
to be necessary in order "to assure an adequate supply»" The Act has provided 
that the support be carried out through loans on, or purchases of, milk and the 
products of milk and butterfat. It further has provided that the Secretary shall 
carry out the support of agricultural commodities through CCC and other means 
available to him. 

The law has provided that the Secretary shall, in so far as practicable, announce 
the support for a marketing year before the beginning of such year. He could 
not decrease it during the year but could increase it (up to 90 percent of 
parity as of the beginning of the marketing year) if he determined at any time 
during the year that a higher level would be necessary to assure an adequate 
supply, and he has done so in several years. 

The price support has been carried out mainly by CCC purchases of butter, Cheddar 
cheese, and noirfat dry milk. For this purpose, the Secretary of Agriculture 
has announced at or before the beginning of each marketing year, and whenever 
the support level has been raised during the year, the prices at which CCC would 
buy bulk butter, natxxral Cheddar cheese, and nonfat dry milk in bulk containers. 
CCC has accepted all offers of these products in carlot quantities, and meeting 
CCC quality and other specifications, and other terms and conditions of purchase, 
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as set forth In detailed announcements. Supplies purchased at announced prices 
generally have been stored in commercial warehouses, having storage contracts 
vith CCC, pending subsetjaent dispositions in available program outlets ♦ 

CCC has bought large quantities of nonfat dry milk since the early I950 ts in 
packages containing 5*5 pounds, and in recent years in 50-pound bags, to facili- 
tate program uses. In recent years, CCC also has purchased print butter in one- 
pound packages, and process Cheddar cheese in five-pound loaves. Such purchases 
have been made, mostly under the support program, on competitive bids, at prices 
comparable to CCC aimounced purchase prices plus additional packaging and pro- 
cessing costs. These purchases have been limited to quantities vhich otherwise 
would have been sold to CCC at its announced purchase prices. They also generally 
have been for delivery to CCC within the next two or three months and usually 
have been moved immediately to program outlets. Occasionally, however, some 
supplies have been bougjit when market prices needed strengthening, and stored 
for later program use, in order that the program would be as effective as possible 
in maintaining prices to farmers for milk and butterfat. 

How farmers have benefited 

Daily farmers throughout the Nation have received substantially higher prices 
for milk and cream cts a result of the dairy support than they otherwise would 
have received without the program during most of the periods since 19^9» ^ 

CCC purchetses of dairy products have removed from the market any milk produced 
in excess of total consuaçtion of milk and its products on farms and in the 
market. The excess has been manufactured into butter, nonfat dry milk and Cheddar 
cheese and sold to CCC« 

CCC purchases have directly or indirectly maintained market prices of all manu- 
factured dairy products. CCC purchases of butter, Cheddar cheese, and nonfat 
dry milk, have dli^ctly maintained market prices of these products which have 
used about two-thirds of the total supplies of manufacturing milk. Such pur- 
chases have indirectly maintained market prices of other manufactured dairy 
products at comparable levels as a result of the competition among plants for 
milk and adjustments in the volumes of milk used in producing different products 
^enever the price of one produce has moved temporarily out of normal relationship 
to prices of other products. 

By providing an outlet for any excess milk and cream, and by maintaining market 
prices of dairy products, CCC purchases of dairy products have supported the 
general level of prices received by farmers for milk and butterfat. 

4/ A number of analysts have estimated that farm prices would decline sharply 
if the price support and acreage control programs were terminated. See 
Farm Policy in the Years Ahead, and Supplement to Farm Policy in the Years 
Ahead (including independent studies cited in footnotes on page 5 of the 
Supplement), a report of the National Agricultural Advisory Commission, 
published through the facilities of USDA, Wash«, D.C., November 1961f. 
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The announced support prices have been national average support prices for hun- 
dred pounds of njanufacturing milk of average milfcfat content (approximately 3^T 
percent in recent years) and per pound of butterfat in farm-separated cream^ 
delivered to manufacturing plants» The support prices for manufacturing mills: 
have been corresponded to the U.S. average prices paid for manufacturing milk 
as published in the Department's monthly publication Agricultural Prices^ adjusted 
for seasonal variation in milkfat content. 5/ 

The purchase prices for dairy products have been set at levels expected to enable 
manufacturers of dairy products to buy milk and cream from fara^rs at prices 
comparable to announced support prices — that is, prices vhich would result 
in U^S. average prices paid for manufacturing milk (ad^sted for seasonal varia- 
tion in milkfat content) and butterfat equal to the national average support 
prices• 

Pric3S actually paid to farmers by individual plants have been influenced, not 
only by the prices the plants have received for the dairy products, but also by 
other factors. They have included the milkfat content of milk, uses of the milk 
or butterfat, hauling and other services performed, volumes of milk and C3ream 
handled, plant handling and processing costs per hundred pounds of milk or per 
potmd of butterfat, premiums paid for bulk tank milk, and intensity of competition 
among plants for the milk and cream supplies. Some plants generally have paid 
more than, and others less than, the national average. 

Farmers vho have produced and sold milk primarily for consumption as fluid milk 
have received higjier prices for milk as a result of the support than they other- 
wise could have received* The support program has bolstered not only the prices 
of milk manufactured into dairy products but also the prices of milk used for 
fluid purposes. 

An increasing proportion of the milk produced in the United States has been 
marketed under Federal milk marketing orders, authorized by the Agricultural 
Marketing Agreement Act of 1937^ as amended (? U.S.C, 601 et seq..) during the 
last two decades. 6/ Such orders, administered by Consumer and Marketing Service 
(C&MS), regulated the handling and pricing of milk in 6T fluid milk markets 
in late 1^ and applied to almost 50 percent of the total volume of milk and 
cream sold by farmers in the Nation and about 70 percent of the milk eligible 
(in quality) for fluid use, 

27 The prevailing practice of dairy plants in the major midwestern manufacturing 
milk area has been to add to, or subtract from, their base paying prices a 
certain amount for each tenth of a percentage point difference in fat test 
from the base price test (generally 3*5 percent), The most oommon adjust- 
ment for manufacturing milk in recent years has been the Chicago wholesale 
price per pound of Grade A butter x ,120 (approximately 8 cents per 100 
pounds of milk). 

6/ Milk marketing orders are described in The Federal Milk Marketing Order 
Program, Marketing Bulletin 27, and Summary of Major Provisions in Federal 
Milk Marketing Orders, both by C&MS, USDA, Wash., D. C, 
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The milk orders have classified milk by use and set minimum prices of milk "by 
uses» Usually two use classifications have been established - Class I for milk 
used for fluid purposes (mainly sale for consumption as fluid milk), and Class II 
for milk used in manufacturing dairy products. The orders have rec[uired handlers 
to pay farmers for milk not less than specified "blend" prices computed monthly 
by market administrators on the basis of the minimum prices and the quantities 
of milk In each class. 

In recent years, most of the orders have set the minimum prices for milk used 
in manufacturing dairy products on the basis of the Minnesota-Wl s cons in average 
price of manufacturing milk, the U»S, average price of manufacturing milk, the 
market price or prices of one or more manufactured dairy products, or some com- 
parable basis reflecting the prevailing value of milk for manufacturing use. 

The majority of the milk orders have set the Class I prices of milk sold for 
consumption as fluid milk on the basis of prices of manufacturing milk plus 
differentials to reflect higher costs of producing milk for fluid use^ There- 
fore, increases or decreases in the price support level generally have been 
accompanied by changes in Class I prices. A few orders have based Class I prices 
on various economic factors. These Class I prices have not been directly in- 
fluenced by changes in the support level. However, in recent years, such Class I 
prices have been raised by amendments to the order or other actions \ihen the 
support level has been raised and Class I prices in other order markets which 
have tied the Cla^ss I prices to manufacturing milk prices have increased sub- 
stantially. Also, prices of milk in markets regulated by State regulations, as 
well as in unregulated areas, generally have been adjusted to the prevailing 
level of prices for manufacturing milk and Class I prices for milk in nearby 
Federal order markets. 

Parity and parity equivalent prices 

The Department of Agriculture in Agricultural Prices publishes monthly parity 
prices for most farm commodities. These parity prices are computed according 
to a formula prescribed by law. 7/ For commodities to which price support 
programs apply pasrLty price is usually one of the factors used in determining 
the support level. 

The law originally defined parity price as one which would give a unit of a farm 
commodity (e.g., milk) the same purchasing power in terms of the goods auid ser- 
vices farmers buy as it had in the 1910-14 base period. The general level of 
parity prices changes in accordauice with changes in the "parity index". The 
parity index is a measure of the general level of prices farmers pay for the 
goods and services including interest, taxes, axià farm wage rates that they use 
in farm production and family living. The base period for the index is 19IO-IU. 

Y/ How parity prices of agricultural commodities and parity equivalent prices 
of manufacturing milk are confuted has been described in Supplement No. 1 
to the January issues of Agricultural Prices. Monthly parity equivalent 
prices of iiaanuf acturing milk have been published in the monthly issues of 
Agricultural Prices. 
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Legislation effective in I950 modernized the parity fonnala by providing for 
taking account of changing relationships among the prices of farm coxnmodities 
in recent years. 

Tvo parity prices have been conrputed and published for milk and butterfat. One 
is the parity price for all milk, wholesale; that is, for all whole milk sold by 
farmers to plants and dealers for all uses, including milk consximed as fluid milk 
and milk manufactured into dairy products. The other is the pcurity price for 
butterfat in farm-separated cream. 

USEA also has computed and published parity equivalent prices for manufacturing 
milk since February 19if9 as a basis for determining the support prices for 
manufacturing milk. The parity equivalent prices have been computed from the 
parity prices for all milk on the basis of the historical ratios of the U.S. 
average prices of manufacturing milk to the U.S. average prices of all milk 
(Table 13)- §/ 

The parity equivalent price for manufacturing milk corresponds to the U.S. 
average price paid by plants for manufacturing milk, of average milkfat content, 
delivered at plants. The average test of manufacturing milk has trended down- 
ward from 3.96 percent milkf at in 19^9 to abcut 3*69 percent in I968. 

The parity prices for all milk and butterfat and the parity equivsaent prices of 
manufacturing milk (like the parity prices for other agricultural commodities) 
have trended upward during the past decade, due mainly to the uptrend in the 
parity index (of prices, interest, taxes and wages paid by farmers) used in 
coitpiting parity prices of agricultural commodities. TúíB  has raised both the 
minimum and maximum support levels for milk €uid butterfat authorized by law. 
Since the law has provided for dairy price support at a level between 75 and 90 
percent of parity as of the beginning of the marketing year, any changes in the 
parity and parity equivalent prices durjüig such year have not changed the author- 
ized minimum or maximum support levels for that year. 

0/ During the first several years the average ratio during the short 30- 
month postwar period (July 191^6 - December 19^40) for which coïDparable 
price data were available was used. The February 19*1^9 issue of Agri- 
cultural Prices stated that the method of congputing the parity equiva- 
lent price was subject to revision as additional data became available. 
The April I95V issue of Agricultural Prices announced that the average 
ratio ^ince July 19U6 would be used until price data for a full 10-;^ar 
period became available and that thereafter the most recent 10-year 
average ratios would be used. This use of the 10-year average ratios has 
been consistent with the metäiod prescribed by law for computing parity 
prices. The parity equivalent prices, as they have been confuted since 
January I957, from the parity prices for all milk, on the basis of the 
latest 10-year avei^e price ratios, have been the same prtces as they 
would have been if separate parity prices had been conçuted for manu- 
facturing milk by t he method prescribed by law for computing parity prices. 
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Support levels 

Prices received by farmers for milk and butterfat in farm-separated cream were 
supported in 191+9 at 90 percent of the parity equivalent price of manufacturing 
milk and 90 percent of the parity price of butterfat, as required by the Agri- 
cultural Act of 19^, through purchases of butter, nonfat dry milk, and Cheddar 
cheese. 

Prices of milk and butterfat have been supported continuously since January 1950 
as required by the Agricultural Act of 19ÍÍ-9, as amended. The support levels 
have varied over the full 75 to 90 percent of parity range authorized by the 
1911.9 Act (Table lk)\ 

Developments in production, marketings, market demand and consuinption, support 
purchases, inventories, dispositions, and program cost, have been taken into con- 
sideration in determining the levels of support which would assure adequate 
supplies. When milk production and price support purchases declined, and market 
prices rose sharply, during the Korean War period, the support level was increased 
from $3 #07 a hundred pounds of man\afacturing milk and 60.O cents a pound of butter- 
fat in 1950-51 to $3.85 and 69.2 cents ~ the 90 percent of parity legal maxiimim — 
for 1952-53* 

As milk production and price support purchases increased, the support level was 
dropped to $3*15 for manufacturing milk and 56«2 cents for butterfat on April 1, 
195Í^> where it remained through the 1955-56 marketing year. It was raised 
moderately for 1956-57 and 1957-58, then dropped to $3»06 and 56.6 cents for 
the period April 1, 1958, to September I6, I96O, when Congress raised the support 
level to $3»22 for manufacturing milk and 59*6 cents for butterfat (P.L. 86-799i 
7^ Stat. 105^+). 

On March 10, I961, the Secretary of Agriculture raised the dairy support level 
to $3 #40 for manufacturing milk and 60»1^ cents for butterfat effective imaûediately 
and extending through the I96I-62 marketing year» Milk production and support 
purchases of dairy products increased in I96I-62. During the winter, USDA 
officials consulted with the Advisory Committee on Milk and Dairy Products, 
appointed by the Secretary of Agriculture and consisting mostly of dairy farmers. 
The Committee considered alternative production adjustment and payment proposals 
but did not agree on an alternative. The President recommended that Congress 
authorize continuation of the I96I-62 support level during the remainder of 1962 
pending development of a supply-management program. As such legislation was 
not enacted, the dairy support level was lowered to $3»11 for manufacturing 
milk and 57.2 cents for butterfat effective April 1, I962. The support level 
was continued at this 75 percent level through I965-66; however, the support 
prices increased moderately because parity prices rose. 

As milk production turned sharply downward and the volume of support purchases 
declined during I965-66, the Secretary raised the support prices on April 1, 
1966, from ^3-2k to $3-50 for mantifacturing milk and from 59.4 to 61.6 cents 
for butterfat, and later on June 30, I966, to $4.00 for manufacturing milk and 
68.0 cents for butterfat — 89 percent of the parity equivalent price of manu- 
facturing milk and 83 percent of the parity price of butterfat, as of the be- 
ginning of the marketing year. Meanwhile, other related actions were taken to 
raise the minimum Class I prices required to be paid by milk dealers for bottling 
milk marketed under Federal milk orders. 
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On October 1^, 19^6, some months earlier than usual, the Secretary assured 
dairy farmers that the support level of $11-.00 a hundred pounds for manufacturing 
milk and 6Q  cents a pound for butterfat would be continued through the marketing 
year beginning April 1, I967. 

The increased prices temporarily cheeked the decline in total milk production, 
but by early I968 production again had resumed its downtrend. The Secretary 
raised the support level for manufacturing milk from $if.00 to $4.28 a hundred 
pounds, 89 percent of the parity equivalent price, for the I968-69 marketing 
year. Tlie support price for butterfat in fami-separated cream was set at 66 
cents (the I967 average price). It vas not increased because that would have 
required a further increase in price of butter with unfavorable effect on 
consumption. 

On December 26, I968, the Secretary announced that the support price for manu- 
facturing milk would be continued at $1|.28 a hundred pounds in the marketing 
year beginning April 1, 1969^ and that the Class I prices to farmers for bottling 
milk vinder the Federal order program would continue at the levels then in effect 
after April I969 when a temporary 20-cent increase and a basic formula floor 
price were due to expire. At 9:30 A.M. on April 1, 1969, the new Secretary 
announced that the support price for butterfat in farm-separated cream in such 
marketing year would be 68 cents a po\md which was estimated to be 75 percent of 
parity. Normally, the support price would have been announced on or before 
March 31, but Government offices were closed on March 31, 1969, because of the 
death of former President Eisenhower. The publication of Agricultural Prices 
at 3^00 P.M. on April 1 revealed that because of the greater than anticipated 
increase in the parity index and in the parity price of butterfat, 75 percent 
of such parity price was 68.6 cents. Bierefore, on April 2, the Secretary 
announced a further increase in the support price for butterfat to 68.6 cents 
a pound. 

Dairy products purchase prices 

The Agricultural Act of 19Íí-9, as originally enacted, required that the prices 
to farmers for milk and butterfat be supported through "loans on, or purchases 
of, the products of milk and butterfat." The Agricultural Act of I95I1 (68 Stat. 
899) amended the 19^9 Act to provide that such support shall be carried out 
through "loans on, or purchases of, milk and the products of milk and butterfat." 

The price support has been carried out largely by purchases of butter, Cheddar 
cheese, and nonfat dry milk by Commodity Credit Corporation. The Secretary of 
Agriculture has announced before the beginning of each marketing year, or other 
period for which support prices have been announced, the prices at which CCC 
would accept all carlot offers of specified dairy products meeting CCC grade, 
packaging, and other terms and conditions set forth in purchase announcements 
(Tables 15 and l6)« The purchase prices have been set at levels expected to 
enable manufacturers of dairy products to buy milk and butterfat from farmws 
at prices which would result in U.S. average prices paid for manufacturing milk 
and butterfat equal to the announced support prices. In deteiraining these pur- 
chase prices, consideration has been given to developments in average processing 
and marketing margins, relative market prices, production, stocks, consiimption of 
different dairy products, results of recent price support operations, relative 
volumes of purchases, CCC stocks, and utilization in available program outlets. 
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Nearly all of the farm-separated cream has been churned to make butter and the 
prices paid by creameries to farmers for such cream have depended aMost entirely 
upon the prices received by the creameries for butter. Therefore, CCC*s purchase 
prices for butter have been set at levels ^ich would result in U.S. average 
prices paid for butterfat equal to the announced national average support prices 
for butterfat. 

The decline in volume of farm-separated cream and increase in volume of whole 
milk sold by farmers has resulted in an increasing proportion of the butter 
produced being made from plant-separated cream, with most of the skim milk being 
dried. CCC's buying prices for nonfat dry milk have been established at levels 
which, together with CCC's purchase prices for butter, would enable butter-nonfat 
dry milk plants to buy manufacturing milk from farmers at prices comparable to 
the national average support prices for manufacturing milk. 

Cheddar cheese is made from whole milk. Since cheese factories have received 
little or nothing for cheese whey, the prices paid to farmers for milk used in 
making cheese have depended upon the prices they have received for cheese and the 
small quantity of butterfat separated from the whey. CCC's purchase prices for 
cheese have been set at levels expected to enable cheese factories to buy milk at 
prices comparable to the support prices. 

Average processing and marketing spreads, between the prevailing wholesale prices 
of the products and the average prices paid for manufacturing milk or butterfat, 
have been taken into account in determining CCC*s buying prices. For this purpose, 
three sets of computations have been made: (1) the average spreads between the 
Chicago wholesale prices of butter and 82 percent of the U.S. average prices paid 
by creameries for butterfat in farm-separated cream (about .¿2 of a pound of fat 
bought by a creamery being required to make a pound of legal butter required to 
contain at least 80 percent of fat); (2) the average spreads between what the 
butter-nonfat dry milk plants have received for the butter and nonfat dry milk 
produced from 100 pounds of milk (based on average yields and market prices) 
and the U.S. average prices paid for manufacturing milkj and (3) the average 
spreads between what the factories have received for the Cheddar cheese made 
from 100 pounds of milk (based on average yields and market prices) and the 
U.S. average prices of manufacturing milk. Calculations of 1968-69 purchase 
prices, and the market prices and yields used, are set forth in Table 17. 

CCC's purchase prices have been changed, as necessary, whenever the support prices 
for milk and butterfat have been changed. Also, adjustments have been made occa- 
sionally in the relative buying prices for the different products. In general, 
attempts have been made to set the buying prices for cheese and for the butter- 
nonfat dry milk combinations solhat the support program would not cause milk 
to be diverted from one use to the other. The relationship, however, has changed 
over the years as a result of the rapid and extensive development of modern, 
large-volume, butter-nonfat dry milk plants with lower per unit plant costs, 
compared with cheese factories. The wholesale prices of Cheddar cheese have 
increased relative to the combined prices of butter and nonfat dry milk. In 
1950, the wholesale value of the cheese and whey fat iheX  could be produced from 
100 pounds of manufacturing milk was about ko  cents less than the corresponding 
wholesale value of the butter and nonfat dry milk which could be produced from 
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such milk. The value of cheese has risen substantially relative to the value 
of butter and nonfat dry milk and in recent years has exceeded the latter 
(Table l8). Because of this changing relationship, CCC*s buying prices have 
been adjusted from time to time in order to keep milk going into the production 
of cheese for which there has been a growing market demand and which has been well 
accepted in school lunch and other program uses# 

Other developments also have been taken into consideration in establishing CCC*s 
buying prices • Because of the unfavorable consumer demand for butter, for 
example, CCC*s I96T-68 purchase prices for butter were continued in the I968-69 
marketing year, although the support price for manufacturing milk was raised. 
It was anticipated that CCC*s purchases of butter at such prices would support 
the U.S. average price of butterfat in farm-separated cream at approximately 
the same level as the I967 average. 

Since the purchase prices of butter were not increased, CCC*s buying price for 
nonfat dry milk was raised by the equivalent of the 28 cents increase in the 
support price of manufacturing milk to enable butter-nonfat dry milk plants to 
buy milk at prices comparable to the new support level. 9/ 

While CCC*s purchase prices for cheese and nonfat dry milk have been uniform 
for all locations, CCC's purchase prices for butter since April 1, 1953, have 
varied by locations of the butter• Location differentials in CCC buying prices 
were requested by the butter industry to facilitate distribution and merchandizing 
of butter from the midwestem area of large production to distant consumer markets. 
During the last decade, specific CCC buying prices have been announced for most 
of the Atlantic and Gulf States, New Mexico and California, and at three designated 
markets - New York City, San Francisco, and Seattle. The CCC prices at all other 
locations have been the CCC price at the designated market named by the seller 
less 80 percent of the lowest published rail freight rate from the location at 
which the butter was offered to CCC to that designated market. The purpose of 
the less-than-full-frei^t differentials has been to discourage the movement 
of surplus butter from the heavy producing area to the designated markets for sale 
to CCC at those locations» Acquisition of the surplus butter in the producing 
area has enabled CCC to receive and consider bids from more firms to process and 
package CCC stocks and to move the products by the most direct routes to program 
outlets• This has helped to keep down the costs of the price support program. 

Other actions have been taken to further discourage the movement of butter before 
sale to CCC. Purchases of bulk butter by CCC in the northeastern area since 
May 1, 1965, have been restricted to butter produced there. Also, purchases of 
bulk butter in the New England States since April 1, 1965> have been at prices 
based on CCC's buying price at New York less 80 percent of the lowest rail freigjit 
rate from the location of butter to New York. This change was adopted because 
butter previously was being trucked from up-State New York to Vermont for sale 
to CCC at CCC's hi^er buying price in Vermont. 

2/    Putting all of the increase on nonfat dry milk also avoided enhancing 
the competitive position of "filled milk", made from nonfat milk solids 
and vegetable oil, relative to fluid whole milk, by increasing the cost 
of the milk solids used in filled milk as much as the cost of fluid milk. 
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While buying dairy products at announced prices, CCC also has bought such 
products in special packages and forms,  on a coaoopetltlve bid basis, to facilitate 
their uses in program outlets « These purchases have been made under the support 
program at prices comparable to CCC announced buying prices for the products 
plus additional processing, packaging, and handling costs* It generally has 
been possible for CCC to buy the products in these forms at less cost than the 
total cost of buying bulk products, moving them into storage, and subsequently 
contracting to have them processed or repackaged. 

A purchase price of $3«95 a case for canned evaporated milk was announced for the 
period January 1950 to March 1951, but none was offered to CCC at that price* 
No further offers were made to purchase this product under the support program 
because the cost of removing a hundred pounds of milk from the market in the 
form of evaporated milk would have been substantially higher than the cost of 
equivalent quantities of butter and nonfat dry milk or cheese* 

In June I968, USIA contracted to buy, on competitive bids, with Sec. 32 funds, 
l,262,íK)0 cases of evaporated milk at a purchase cost of about $^,363,000, and 
2^360,000 pounds of Instant chocolate flavored milk beverage mix at a purchase 
cost of $805,000. These products were bou^t for delivery over the next six 
months for donation to needy persons in the United States. 

Grades, quality, containers, and markings 

The announced support purchase prices have been for butter in blocks of 60 to 68 
pounds and of U.S. Grade B and U.S. Grade A or higher, for Cheddar cheese of 
various styles and sizes and of U.S. Grade A or higher, and for nonfat dry milk 
in bags containing 100 pounds (and in recent years also 50 pounds) and of U.S. 
Extra grade (except not more than 3.5 percent moisture since 1952-53) • 10/ 

CCC has offered to buy butter of U.S. Grade B quality at 2 cents a pound below 
œC's Iwylng price for butter of U.S. Grade A or higher since 19^9» In 19^9 
about 35 percent of CCC*s total purchases of butter was Grade B. Since then 
the decline in volume of fann-separated cream and the general improvement in 
quality of the milk supply has improved the quality of butter produced. As a 
result, the percentage of Grade B butter in CCC»s purchases decreased during 
the 1950*s• Since I958 the percentage has ranged from zero to 2.? percent. 

CCC has bought only nonfat dry milk of U.S. Extra grade, and since 1952-53 has 
required that it contain not more than 3*5 percent moisture (compared with k.O 
percent In the united States standards for Extra grade) as added assurance that 
the quality would hold up during prolonged storage pending its use. 

16/ In the early years of the support operations, some industry people 
proposed that CGC buy and remove from the market lower quality piroducts 
^HtdLch they felt were damaging the demand for dairy products generally. 
The proposal vas not adopted for two reasons. One was that it was 
deemed advisable to supply only good quality products to school lunch 
and other programs. The other was that providing a continuing outlet 
for low qjoality products through CCC pur<âiases would not be conducive 
to quality in:ç>rovCTient# 
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CGC bought nonfat dry milk produced by both the spray and roller methods from 
19IÍ.9 through 1961-62* The buying price for roller ranged from 1*25 to 2 cents 
a pound below the price for spray nonfat dry milk. 

The generally greater demand for, and efficiency in producing, spray nonfat 
dry milk encouraged a rapid increase in construction and installation of facili- 
ties for drying milk by spraying it into chambers heated by hot air during the 
1950* s• Production of roller nonfat dry loilk produced by flowing milk over a 
heated, revolving drum or roller decreased sharply. The quantity of the roller 
product offered to CGC under the support program declined from kl percent of CGC's 
total purchases in 1914-9 to less than half of one percent from I955 to 196I. CGC 
discontinued buying the roller product on March 31, 1962. 

USDA has required the dairy products purchaëed imder the price support and other 
programs to be packaged in suitable contedners meeting detailed specifications 
set forth in announcements. The specifIcations have been revised, as necessary, 
to improve them and specifications for nev containers have been developed with 
the cooperation of container manufacturers and dairy products manufacturers and 
handlers. 

Some of the containers in vhich CGC has purchased dairy products have changed 
in accordance with changes in commercial practice. For example, in the early 
years, most of the natural cheese acquired was the cylindrical "Cheddar" style 
packed in various containers. Nearly all of the Natural cheese offered to GCC 
in recent years has been film-wrapped blocks. In l^k^ most of the bulk nonfat 
dry milk sold to CGC was in fiber drums holding 175 to 250 pounds. By i960 
nearly all of the bulk nonfat dry milk offered to CGC was packed in multiwall 
bags. The only nonfat diy milk bought by CGC in drums since April 1, I96I, has 
been that requested in drums by the Japan School Lunch Association which agreed 
to pay the necessary extra cost of buying it in drums on bids. 

As an effective me-Uiod of combating the insect-infestation problem GGG paid #2 
of a cent a pound more for nonfat diy milk packed in multiwall bags with sealed 
closures (tape over stitching) from 1963-6i|^ through December 31> 1965/ ^ea CGC 
discontinued buying the product in unsealed bags. 

In recent years CGC has bougiht nonfat dry milk in multiwall bags containing 50 
pounds, ^ieh can be handled more easily by women and children and are less 
subject to damage in program outlets, at prices slightly higher than CGC's prices 
for the product in 100-pound bags. 

The grades and weights of dairy products bought under price support and other 
programs have been determined by, and evidenced by certificates issued by, the 
USEA Inspection and Grading Service. 

CGC has stored dairy products in commercial warehouses inspected, approved, and 
under storage agreements with CGC. Butter has been stored in "freezer" space 
at zero degrees F., or below; Cheddar cheese in "cooler" space at 30 to 32 
degrees; and nonfat dry milk in "dry" storage (without refrigeration). CGC»s 
eacperience has shown that dairy products of hi¿h quality can be stored under 
such storage conditions for several years without serious decline In quality - 
substantially longer than was thought 20 years ago. However, CGC»s stocks 
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have "been subjected to periodic reinspections, generally every 3 to k months 
for butter and cheese, and every 6 months for nonfat dry milk* Any supplies 
showing evidence of beginning to decline in quality have been moved into program 
uses» 

Virtually all of the butter and cheese acquired under the programs have been 
consumed as human food. This is quite remarkable considering the fact that 
the acquisitions from 19^9 through March 1969 totalled 3,959 million pounds of 
butter, and 2,338 million pounds of cheese. Of the 12,^4-95 iiiiHion pounds of 
nonfat dry milk acquired, 333 million pounds were sold for animal feed because 
of off-condition, mainly insect infestation • a problem which has been largely 
solved by better methods of controlling insect infestation in dairy plants, 
transportation facilities, and warehouses, and adoption of sealed containers. 
(See section on sales for restricted domestic use regarding other sales for feed.) 

Containers of products specifically packaged or repackaged for donation for 
domestic or foreign school Ixmch and welfare uses also have been marked with 
identifying words and labels, including the words "not to be sold or exchanged". 
As required by P.L. tôo, the markings on containers of dairy products donated 
for foreign school lunch and welfare uses have indicated that the products have 
been furnished by the people of the United States of America, insofar as praciticable 
in the languages of the recipients. 

Purchases and other market removals 

The Isurgest quantities of dairy products removed from the market through Government 
programs have been through CGC*s price support purchases. Substantial quantities 
also have been purchased or commercially exported under other USDA programs. Such 
purchases and exports have had price supporting effects and have resulted in 
correspondingly smaller price support purchases by CGC. 

ÜSEA used Sec« 32 funds to buy some cheese in the market in 1953 and 195^jp as 
well as substantial quantities of nonfat dry milk in most of the years from 19if9 
to i960> for domestic school lunch and welfare uses« Sec« 32 of the Act of 
Axigust 24, 1935, as originally enacted (P.L. 320 T^th Cong. ^ kS Stat. 77^) 
amended the Agricultural Adjustment Act of 1933 to appropriate for each fiscal 
year thereafter an amount equal to 30 percent of the receipts from import duties 
during the preceding calendar year to be available to the Secretary of Agriculture 
for certain uses including the encouragement of domestic consumption of agri- 
cultural products by diverting them from the normal channels of trade and commerce. 
The Sec. 32 purchases generally were made at prices corresponding to the dairy 
price support level. 

Some butter and cheese also was bought by CCC during the winter of 1966-67 under 
Sec. 709 of the Food and Agriculture Act of 1965 (P.L. 89-321, 89th Cong. - 70 
Stat. 1187) which authorizes purchases of dairy products with CCC funds for school 
lunch and other program uses at market prices when CGC stocks are insufficient 
for such uses. 

Dairy products have been purchased at announced prices in every year since 19l|-9* 
The products bougjat at announced prices have been produced and graded (or at 
least sanrpled in the case of nonfat dry milk) before offered and have been bought 
for immediate delivery* Nonfat dry milk also has been purchased in special 
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packages, on a "bid price basis, for future delivery during most of the period 
since 19^9» Process Cheddar cheese has been purchased on bids for future delivery 
since July I96I, and "print" butter (in one-pound packages) since February I96I1-. 
Generally these products have been purchased for delivery in accordance vith 
veekly delivery schedules over the next one to three months, and may not have 
been produced vhen the bids were submitted» 

The deliveries \mder the two types of purchase contracts reflect more accurately 
the quantities of dairy products which have been removed from the market through 
purchases in specif ic periods under the program than the total purchase contracts 
entered into during such periods. The purchases are shown on both bases in 
Table I9. 

Price support purchases of' dairy products were smaller than they otherwise would 
have been during several marketing years as a result of the commercial exports 
of butter (and other high-fat products) and nonfat dry milk under the payment-ln- 
kind (PIK) program which was in effect during most of the period from mid-1962 
to early 1966. (See section on PDC exports and Table 26). 

Substantial qjiantities of dairy products acquired by CCC under the s\ç>porb program 
have been returned to the market in some years through GCC sales in the autumn 
and winter months of seasonably low production when market prices have risen 
above CGC's support buying prices. (See section on sales for iinrestricted use 
and Tables 33, 3lf and 35.) These sales have had the effect of reducing the market 
aremovals • 

The net removals of dairy products from the market tander the several programs 
(purchases plus PIK escports less sales back to the meu^et) have varied widely 
since 19li-9 (Table 20). The largest net quantity of butter removed from the market 
was lf35 million pounds in 196I-62 (28 percent of production), of cheese 379 
million pounds in 1953-54 (36 percent of production), and nonfat dry milk 1,303 
million pounds in 1962-63 (59 percent of production). 

Iterket ranovals of dairy products trended downward from I96I-62 or I962-63 until 
1966-67. They increased substantially in I967-68, then decreased in 1968-69 to 
186 million pounds of butter, 69 million pounds of cheese, and 556 million pounds 
of nonfat dry milk. 

The price suM>ort and other programs have removed from the market larger per- 
centages of the total nonfat solids than of the total milkfat in the farm 
maiicetings of milk and cream, as result of the relatively large quantities of 
nonfat dry milk removed (Table 21). The percentage for nonfat milk solids 
reached a high of 13.3 percent in I96I-62 cooipared with 9.5 percent for milkf at 
in that year. The percentages in I968-69 were 5.9 percent for nonfat solids and 
î<-.2 percent for milkf at. 

Over the years, the acquisitions of dairy products tinder the dairy price support 
and related programs have tended to be largest during the period of seasonally 
large milk production (Tables 22, 23 and 2Í). However, CGC has accepted all 
offers at CCC*s announced purchase prices from manufacturers and handlers at 
all times throughout the marketing years. This has encouraged the industry to 
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conâuct their ccomerclal storage operations, to merchandize through coomercial 
trade channels as much of 'tíie total sxxpplies produced as consumers would huy, 
and to sell only the excess supplies to CCC under the support program. 

The largest purchases generally haw-e been in the States of largest production of 
hutter, Cheddar cheese and nonfat dry milk (Table 25). The principal exception 
has been the relatively large purchases of butter at Chicago, most of >ihich has 
been produced in States west of Chicago. 

All purchases, regardless of locations and sellers, have had broad price supporting 
effects lay maintaining the general levels of market prices and by removing excess 
supplies from the nation-wide market. 

Sales to CCC with option to repurchase 

The Agricultural Act of 19l<-9 has provided for the support of milk and butterfat 
prices to producers tiirou^ loans on, or purchases of, dairy products. It has 
not authorized payments to farmers on milk and butterfat sold by them or payments 
to processors on dairy products manufactured by them. 

CCC*8 purchase and sales procedures were modified for March and April 195li- in a 
manner which USDA officials considered to be legal under the 19k$ Act. U.S. 
district courts, however, subsequently held that the purchase and sales trans- 
actions under the modified procedures were not bona fide pur<äiases and sales but 
were in the nature of payments not authorized by the law. 

As reqjiired by the Act, the Secretary of Agriculture had announced in March I953 
the milk and butterfat support prices for the marketing year April 1, 1953 to 
March 31, 195^, and the prices at which CCC would buy butter, cheese, and nonfat 
dry milk throughout that year to carry out the support. On February 18, 195Î|-, 
the Secretary announced marked decree^es in the support prices from ^3,jk to 
$3.1'* a hundred pounds for manufacturing milk and from 67.3 to 56.0 cents a 
pound for butterfat in faim-separated cream, and corresponding reductions in 
CCC's support buying prices by about 8 cents a pound for butter, 4.75 cents 
for cheese and 1 cent for nonfat dry milk, effective April 1, 195lf. 

It was apparent that manufacturers and other owners of butter and cheese would 
sell to CCC as much of their inventories as possible before March 31 in order 
to minimize their financial losses which would result from declines in market 
prices on April 1, and that the trade would buy supplies from CCC in April to 
fill market needs. 

CCC had followed the practice of announcing near the end of each month CCC»s 
s ries prices of agricultural commodities in the next month. For several years 
CCC's sales prices for dairy products for unrestricted uses, when available, 
had been above CCC's current support purchase prices by approximately 3 cents 
expound for butter, 2 cents for cheese, and .5 to I.5 cents for nonfat dry milk. 
On March if, 1951»., USDA made advance announcements of CCC»s April sales prices 
at the usual margins above CCC's April purchase prices. The announced April 
sales prices for butter and cheese were substantially below CCC's March purchase 
prices. 
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The March ^ release amounced that for the remainder of March CCC's purchase 
and sales operations were being modified "so as to provide more effective price 
support for dairy farmers* manufacturing milk prices during March and to permit 
more orderly commercial distribution of butter, Cheddar cheese, and nonfat dry 
milk solids during the next six weeks •" The announcement stated that, to help 
maintain manufacturing milk prices, the grading of cheese and nonfat dry milk 
could be completed after March 31 but before settlement, and that packaging re- 
quirements for cheese sold to CCC and repurchased were being modified to avoid 
waste of labor and material vhich otherwise would result from repackaging to 
meet CCC's container specifications • The March k  release announced that "All 
sellers offering butter, Cheddar cheese, and nonfat diy milk solids during the 
remainder of March will be permitted immediately to contaract to repurchase during 
April such offerings at the USDA April sales prices • •. the product will remain 
in seller's custody for the account of USM. Repurchase will be completed either 
as of April 1, or as soon thereafter as grade and weigjit certifications for the 
products have been completed," 

Prior to March 195^, CCC»s purchases were made under the terms and conditions of 
purchase announcements, and CCC's sales were made under separate announcements. 
However, in order to simplify the procedures for sales to CCC during the remainder 
of March and contracting to repurchase the products in April, USDA issued on 
March 12, 195*^> Announcement Da-112 under which sellers both sold butter and cheese 
to CCC and contracted to repurchase the same products from CCC in April* 

Sellers offered to sell to CCC in March and to contract to repurchase from CCC in 
April, under Da-112, about 5#2 million pounds of butter and 86.7 million pounds 
of cheese* CCC paid to them approximately the difference between the total value 
at CCC s March purchase prices and total repurchase value at CCC's April sales 
prices. 

Because the legality of the Da-.112 transactions were subsequently questioned by 
a Congressional Committee, the Comptroller General and Attorney General were asked 
to review them. Eventually the Depeurtment of Justice initiated action in the 
U.S. District Court in Baltimore to recover the amounts paid by CCC to several 
sellers in settlement of Da-112 transactions on butter and cheese. Sellers 
Initiated actions in the U.S. District Courts in Minneapolis and Madison for 
declaratory Judgments. The litigants in all three trials agreed that there was 
no wrong doing by USDA and that the only point at issue as a technical legal 
qjuestion under the Agricultural Act of 19kS.    The Baltimore Court held that the 
Da-112 transactions were not legally "purchases" by CCC under the law, and the 
firms involved were ordered to refund to the U.S. Government the amounts received 
from CCC. The Minneapolis and Madison Courts later concurred with the Baltimore 
decision. The amounts paid to all sellers under Da-112 were recovered. Since 
these actions had the effect of nullifying such transactions, the quantities 
involved are excluded from the tables on CCC purchases, sales, and expenditures. 

PIK e3cports 

During most of the period from June I962 to March I966, an export PIK program 
was in effect for nonfat dry milk and for butter and other products containing 
at least 75 percent of mllkfat. This program was carried out xmder Sec. 5 of the 
CCC Charter Act which authorizes CCC to "export or cause to be exported, or aid 
in the development of foreign markets for, agricultural commodities." CCC made 
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payments to exporters in the form of negotiable PIK certificates vith values based 
on the quantities exported and the export payment rates. The export payment rates 
were either announced or established by acceptance of offers from exporters, and 
approximated the differences between the domestic market prices and the prices 
at which CGC sold or offered its stocks for sale for commercial export* The PIK 
certificates could be used to buy agricultural coiomodities from CGC stocks. Most 
of them were used to buy wheat. The PIK program, administered by Foreign Agri- 
cultural Service (FAS) through ASGS and its Minneapolis Commodity Office, facili- 
tated exports from commercial supplies of products meeting foreign custcaners* 
specification, without first being sold to CGG under the support program and then 
bought trcm CGG under its export sales program. The PIK exports of butter (and 
butter equivalent of other high-fat products) increased to 115*5 million pounds 
in 1961+-65 and such exports of nonfat dry milk reached k62.1 million pounds in 
I96I1.-65 (Table 26). Because of the PIK exports, CGC*s price support purchases 
were correspondingly smaller than they otherwise would have been. 

Loans on whey products 

The Agricultural Act of I9I4.9 provides that price support to fai^ners for milk and 
butterfat shall be provided through loans on, or purchases of, milk and the products 
of milk and butterfat. Except for loans on whey products in 195^> the support 
has been carried out by the purchase method. The purchases have given GCG immediate 
ownership of the products (or near-future ownership of products bought on bids), 
and thereby has enabled CGC to sell or donate the products as soon as possible to 
program outlets. This has helped to maximize the utilizations and to keep down 
storage stocks. 

Price support loans by CGC are "nonrecourse" loans. CGC looks only to the pledged 
or mortgaged collateral (the commodity) for settlement of the loan. Borrowers may 
elect to either pay off the loans or forfeit the collateral to CGG. 

On May 2k,  195^^, USDA announced that GGC would make nonrecourse loans on whey 
products and dry buttermilk to offset possible loss of market sales which might 
result from GGG sales of nonfat dry milk for use in animal and poultry feeds. 
(See section on sales for restricted domestic use). Processors of whey products 
expressed the belief that the conditions of sale of the nonfat dry milk would not 
prevent its displacement of whey products normally used in feeds. They advided 
the Department that such displacement would reduce market prices of whey products 
örtlich then barely covered costs of processing and handling of whey products, re- 
duce their purchases of liquid whey from cheese factories, make It necessary for 
cheese factories to incur costs of whey disposal facilities, and decrease prices 
to farmers for milk. Representatives of the dairy industry indicated that the 
sales of nonfat dry milk would have a similar adverse effect on the market for 
dry buttermilk. 

The announced loan rates per pound of milk solids in the eligible products ranged 
from k cents for condensed whey in tanks to 6.75 cents for dry whey product and 
8.5 cents for dry buttermilk. 

GCG received no applications for loans on dry buttenailk. Loans totaling 
$3,9^1,9(ik were made on 66 million pounds of milk solids in ^ey products, mostly 
dry whey, during the summer of 195^• Loans totaling $102,775 on 1.7 million 
pounds of milk solids in whey or whey products were paid off. The remainder, 
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acquired by CGC upon maturity of the loans on or before March 31^ I955, vas 
sold by CCC^ for little more than cost of transporting the products to port, 
for commercial export in order to dispose of these stocks for vhich there was 
no domestic need« 

Military milk program 

From late 195^ through June I965, CCC paid part of the cost of additional fluid 
milk purchased by the military and other agencies named in Sec. 202 of the Agri- 
cultural Act of 192i9« They included the U.S. krmy,  Navy (and Marines), Air Force, 
Coast Guard, U.S* Merchant Marine Academy, and Veterans hospitals• 

This program, generally referred to as the "military milk program", was carried 
out under the authority in Sec. 201 of the Agricultural Act of I9I19 (7 U.S.C. Xkk6) 
for CGC to buy milk for price support and the authority in Sec. 202 of the Act 
(7 U.S.C. l4ii.6a) for CCC to donate milk and dairy products to the military and 
other agencies. CCC reimbursed the participating agencies for their additional 
purchases of milk in amounts per 100 pounds of milk approximately equal to the 
current costs to CCC of buying and removing from the market, and handling, equiva- 
lent quantities of milk in the form of dairy products under the support program* 
The basis for CCC s reimbursement was that increased consumption of milk under 
the program resulted in correspondingly smaller CCC purchases of butter and nonfat 
dry milk, or cheese. 

During the fiscal year ending June 30, I965, the last year of the program, CCC 
reimbursed the participating agencies in the amount of $26.2 million for their 
purchases of 64o million pounds (312 million quarts) of milk (Table 27). 

CCC*s rate of reimbursement approximated half the average cost per 100 po\mds of 
milk to the participating agencies. Thus tiie agencies also expended more for 
milk as a result of the progi^am than they did previously. Since June 30, 1965^ 
the full costs of all milk purchased by the agencies have been borne by their 
appropriations. The appropriations for the Department of Defense have included 
ftands for continuing the high rate of consuisiption of milk in troop feeding. 

Milk in the School Lunch and Special Milk Programs 

Milk has been included In the plate lunches offered in almost all of the schools 
participating 3JI the National Scihool Lunch Program which has been financed in 
part by appropriations to carry out the National School Lunch Act of 19k6.   The 
estimated consuBçtion of milk in these school lunches in recent years is about 
1.7 billion pounds (over 3 billion half-pints) a year (Table 28). This is I.5 
percent of total farm marketings of milk. 

In addition, about an equal quantity of milk -- 1.7 billion pounds (over 3 billion 
half «pints) in recent years — h€is been consumed by children in schools partici- 
pating in the National School Ltinch Program and in other schools, and also 
children In child-care centers, summer camps and similar non-pix)fit Institutions, 
under the Special Milk Program. These children get extra milk at reduced prices 
since local authorities are partly reinibursed for locally-bought milk they provide. 
The total is equivalent to an additional 1.5 percent of total farm maifcetlngs. 
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From 1955 to mld-1958 the Special Milk Program was authorized by Section 201 (c) 
of the Agriculture Act of 191^9 ~ the same section 'vrtiich has provided for the 
dairy price support program* Since then the Special Milk Program has been 
authorized by other legislation* Public Law 85 - ^78, approved July 1, I958, 
(72 Stat* 276) as amended (7 U.S.C* lkk6 note)^ which authorized continuation 
of the Special Milk Program for another three years, stated that amounts expended 
in the Special Milk Program pursuant to that statute and Section 201 (c) of the 
Agricultural Act of 19J4.9 "shall not be considered as amounts expended for the 
purpose of carrying out the price support program." The program has been conducted 
in recent years pursuant to authority contained in Section 2 of the Child Nutrition 
Act of 1966 (42 U.S.C. 1771 note). 

Federal expenditures in the Special Milk Program have been provided from funds 
available to CCC> specific appropriations, or transfers from Sec. 32 funds for 
tdaat purpose as provided by appropriation acts. TSie federal e2q)enditure in this 
program in the fiscal year ^ich ended June 30^ 1968^ was about $103 million 
(Table 38). The part of the cost of the milk borne by the Federal Government in 
recent years has averaged about 3 «3 cents per half-pint ♦ 

Utilizations 

Dairy products removed from the market through price support and other purchases 
have been used in many ways (Tables 29^ 30 and 31)* 

Products acquired with Sec. 32 funds and under Sec. 709 of the Pood and Agriculture 
Act of 1965 (7 U.S.C. ikkS  a-l) have been purchased for, and used in, the domestic 
school lunch and welfare programs. 

Dairy products acqjxired by CGC under the dairy price support program have been sold 
or donated for laumerous domestic and export uses. They have included: Sales 
back to the domestic market for uxirestricted use at prices above CGC*s curirent 
support buying prices; sales for domestic restricted uses; sales for commercial 
export at competitive prices; sales to the Department of Defense for tiWDp feeding 
overseas in lieu of supplies from foreign sources; sales to foreign governments 
and other agencies at concessional prices for school lunch and other feeding pro- 
grams; donations to the U.S. Armed Forces and related agencies for their increased 
use over and above their normal market purchases; donations for use in the domestic 
school lunch progrcúñ and by needy persons; donations for use in foreign school 
luncdi p3rograms and by needy persons; and donations for miscellaneous uses. 

Sales for unrestricted uses 

Dairy products acquired by CGC under the dairy price support program have been 
offered for sale for unrestricted uses at prices above CGC*s support buying prices. 
Sec. 1«)7 of the Agricultural Act of 191^9 (7 U.S.G. 11^27) authorizes GCG to sell 
any farm commodity owned by GCG at any price not prohibited by that section. 

Dairy products have not been subject to the restriction in Sec. 1«)7 that GCG 
shall not sell any "basic agricultural commodity or storable nonbasic commodity** 
at less than 5 per centum above the curraat support price for such commodity 
plus reasonable carrying charges (except for export and certain other restricted 
uses). Dairy products are not ^'basic commodities", and in the docket (RGP-98a) 
establishing the first milk and butterfat price support program (for 1950-51) 
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under the 1914.9 Act, the Secretary of Agriculture made an aâmtnlstrative determina- 
tion that dairy products are not ^^storahle commodities** as defined In the Act 
SeCt i«>8 (a) of the Act (T U.S.C*. 11^28 (a)) defines storable commodities as follows: 
"A ccmmodity shall be considered storable upon determination by the Secretary that, 
in normal trade practice, it is stored for substantial periods of time and that 
it citfi be stored under the price support program without excessive loss through 
deterioration or spoilage or without excessive cost for storage for such periods 
as will peimit its disposition without substantial iiapaixment of the effectiveness 
of the price support program." 

CGG sales prices for dairy products for tuirestrlcted uses, however, generally have 
been consistent with the congressional policy set forth in Sec. ^7 of the 19k$ 
Act for basic and storable commodities. Sec. 407 provides that •'in determlnii^ 
sales policies for basic agricultural commodities or storable nonbasic commodities 
the Corporation should give consideration to the establishing of such policies 
with respect to prices, teims, and conditions as it determines vill not discourage 
or deter manufacturers, processors, and dealers from acquiring and carrying noEDoal 
inventories of the commodity of the current crop." 

CGC's sales prices for unrestricted use generally have been above GCC's current 
support buying prices by at least a season*s average storage and other carrying 
costs. The mark-ups since 1950-5I have ranged from about 3.0 to 9.25 cents a 
pound for butter, 1.25 to 5*75 cents a pound for Cheddar cheese, Mid 0.5 to 3.0 
cents for spray nonfat dry milk (Table 32). The largest mark-ups were in 1958-59« 
When the President vetoed Senate Joint Resolution 162 (^ich would have nullified 
a previously announced decrease in support level for 1958-59) > he announced that 
dairy products acquired under the support operation would not be offered for sale 
in the domestic commercial market during the remainder of 1958 at less than 90 
percent of parity. 

The mark-ups were smaller during the next several years. On March 30, 19^7, the 
Secretary of Agriculture announced that dairy products acquired by CGC under the 
support program would not be offered for sale back to the domestic market at less 
than 110 percent of the purchase prices. 

In only a few of the last 20 years has CGC sold significant quantities of dairy 
products back into the domestic market for unrestricted use (Tables 33, 3!^, 35). 
In most years commercial supplies have filled market demand. The availability 
of CGC stocks, however, has had a market price stabilizing influence on several 
occasions by preventing the temporary sky-rocketing of prices %*Llch would have 
dcmiaged the consumer demand for dairy products without lasting benefit to farmers 
from such temporary price rises. Whenever CGC has sold dairy products for un- 
restricted use, such sales have recovered for GCC its full purchase and other 
costs. This has helped to keep down the total cost of the support program. 

Sales for restricted domestic uses 

From 195I1. to 1959 GCC sold small quantities of "butter at 23 to 2T cents a pound 
for use in manufacturing chocolate products. The butter was used to extend 
(partially replace) lanported cocoa butter vhich had increased in price. 
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CGC sola substantial quantities of nonfat dry milk for restricted domestic use 
as animal and poultry feed in nearly ewry year of the 1950»s and early 1960's^ 
Except in 195^1^, most of it was sold for feed "because of off-condition, mostly 
insect infestation. This problem has been largely solved by more effective 
insect control methods in dairy plants, transportation facilities, and stoorage 
warehouses, and the requirement that the toags containing nonfat dry milk sold 
to CCC have sealed closures. Only smsuLl quantities have been sold for feed 
because of insect infestation in recent years• 

In early 195^, CCC*s uncommitted Inventory of nonfat dry milk reached 599 million 
pounds (Table 37)* CCC was buying at a high rate, and was encountering a serious 
storage space problem • At that time soybean meal was in relatively short supply 

and unusually higii in price as a result of the small crop of soybeans in 1953. 
From May to August l95Í-> CCC sold about 570 million pounas of nonfat diy mllE 
for use as a protein supplement in animal mixed feeds. The sales price was 3#5 
cents a pound, delivered at feed mixing plants, in all States except the western 
States Urtiere the price was i|-.0 cents. These prices were considered to be comparable 
to costs to feed mixers of other protein ingredients. The nonfat dry milk was 
sold on condition that it be incorporated in mixed feeds without displacing com- 
mercial supplies of milk solids normeûLly used in calf, poultry, and other feeds. 

Except for the 19514- sales, nonfat dry milk sold for feed generally has been sold 
at prices comparable to the prevailing market prices of "dry skim milk" for animal 
f eed uses• 11/ 

Sales to U^S» military agencies 

In 1953 and 195U, CCC sold some butter, at substantially less than cost, to the 
U.St military agencies for their increased consumption over and above their noimal 
market purchases. Prom I951 to 195ÎI-, CCC also sold some nonfat dry milk to the 
U.S.  Army for civilian feeding in occupied areas in Europe. 

In every year f rom 195i|' to 1^6, CCC sold some dairy products, mainly butter, to 
the U.S. military agencies for their normal requirements overseas which they 
otherwise would have procured from forei©! sources. These products were sold 
tothem at prices comparable to CCC's sales prices for comiiercial export» 

Ccmnercial export sales 

CCC has sold butter, Cheddar cheese, and nonfat dry milk, for commercial export 
from time to time when this could be done without depressing prices of these 
products in international trade ♦ Such exports during I962 to I966 were in 
addition to the PIK esqports since exports of dairy products purchased frcan CCC*s 
stocks at CCC s export sales prices were not considered as exports under the 
PIK program. 

CCC has sold butter, Cheddar dheese, and nonfat dry milk for commercial export 
for dollars, foreign currencies, and barter. 

1Î7 In accordance with industry sponsored Federal legislation, the dsd.ry 
industry for many years has called the higher quality human food product 
"nonfat dry milk", and has continued to call the lover quality animal 
feed product "dry skim milk". 

30 



Title I of the Agricultural Trade Development and Assistance Act of 1^^  (P.L. 
k80),  as amended, has authorized sales of surplus agricultural commodities, from 
stocks acquired by CCC under price support programs or from private stocks, for 
foreign currencies, pursuant to agreements between the United States and friendly 
foreign countries» 3^ In this program, U.S* exporters have negotiated export 
sales to foreign customers» The foreign importers have paid the United States 
Government for the coraoiodities in their countries • cuirencies, and CCC has paid 
the U.S. escporter in dollars» 

Title III of P.L. tôO has authorized the Secretary of Agriculture to barter or 
exchange agricultural commodities owned by CCC for strategic or other materials 
of which the United States does not produce its requirements, or for materials, 
goods, or equipment in connection with foreign economic and military aid, or 
off short construction* The CCC Charter Act has authorized CCC to e3q)ort or cause 
to be exported, or aid in the development of foreign markets for, agricultural 
commodities» (15 U.S.C» Tl^i-c « 62 Stat. IO70). 

Generally CCC has sold or offered its dairy products for export at prices com- 
petitive with the prevailing prices of foreign supplies in international trade» 
Such prices have been far below the Ü»S» domestic market prices» During the 
period 195^1- to 1965, when CCC sold or offered butter for sale for commercial 
export, CCC*s export prices ranged from 23»25 to i|-9»iî.l cents a pound at ports 
of export (Table 36), vhile the Chicago wholesale prices ranged from 57 to 63 
cents» CCC's export sales prices for Cheddar cheese ranged from 22 to 35 cents 
a pound, compared with the range of 32 »5 to 1^2 »8 cents a pound in the average 
wholesale price at Wisconsin assembling points» CCC sold or offered nonfat diy 
milk for commercial export during most of the period I95O - I968» Its export 
sales prices ranged from 5.73 to 15#12 cents a pound, compared with a range of 
12»25 to 20 cents a pound in the Ü#S* average manufacturers* selling prices» 

In order to facilitate commercial exports of products meeting foreign customers* 
specifications, the terms and conditions of CCC*s sales for export generally have 
provided that the exporter could sell the products bought from CCC in the domestic 
market and export equivalent quantities of certain other dairy products» For 
example, in lieu of exporting butter (containing 80 percent of milfcfat) bought 
from CCC, the buyer has been permitted to export an equivalent quantity of milk- 
fat in butter containiîig the higher percentage of fat demanded in most foreign 
markets, or an equivalent quantity of fat as butteroil or anhydrous milkfat for 
recombining with nonfat dry milk overseas to make fluid milk products, ice cream, 
or other products. He also could export an equivalent quantity of milkfat as 
ghee» Products known as butteroil and ghee (made from butter), and anhydrous 
milkfat (made from cream), contain nearly 100 percent milkfat. Ghee is similar 
to butteroil except that ghee has a distinct flavor desired in some Asian countries 

Buyers of Cheddar cheese from CCC have been permitted to export equivalent 
quantities of milkfat in the forms of other Cheddar cheese or certain types of 
P3X>cess cheese and cheese foods» Buyers of nonfat dry milk from CGC have been 
peitnitted to export other nonfat dry milk instead» 

i¿/ Public Law 4öO-ö3rd Cong» (6b St&t. ^^3^).   P*L. 4Ö0 was completely 
revised effective Januaiy 1, 19^7 > by the Food for Peace Act of I966, 
P»L» 89-808 (80 Stat» 1526 - 7 tJ»S»C» 1691 et seq.)» 
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POÄigtt markets for Ijutter, cheese, and nonfat diy milk generally have "been 
relatively unattractive in price, erratic in voliaaes, and increasingly subject 
to severe competition from large foreign export subsidies and inrport restrictions 
of one kind or another. From 19?!* to I963, total U.S. commercial exports of 
•butter for dollars, foreign currencies, and barter, (from CCC stocks or under 
the PIK program), even at relatively low prices, ranged from 1 to 29 million 
pounds a year. Coamercial exports of butter, under CCC export sales and PIK 
programs, ranged from 6? to 110 million pounds in 1963, 196I+ and I965 vhen 
relatively large quantities were shipped to Europe to meet a temporary demand 
for it there. U.S. commercial exports of Cheddar cheese have been small, ranging 
from 0 to 15 million pounds a year since 195^, because U.S. produced cheese 
generally has not been pennitted entry into the united Kingdom which has been 
the vorld's major importer of Cheddar cheese. 

Prom 1955 to 1962, U.S. commercial exports of nonfat dry milk sold by CCC for 
eacport ranged from 71 to I58 million pounds a year. The nonfat dry milk was 
shipped to many countries. Commercial exports, under CCC's sales and PIK programs, 
increased sharply during 1963 and I96U, reaching a total of 6k$ million pounds 
in 1964. Most of the gain in exports vent to Europe to fill an increased demand 
for dry skim milk for use in producing milk-fed veal. 

Commercial eaqport market prospects for U.S. dairy products deteriorated in recent 
years and by 1968 were almost nonexistent. This development came about because 
of increased foreign dairy production, and accumulation of huge stocks of dairy 
products in western Europe, the major market. Excess supplies, and resort to 
payment of large export subsidies by some countries, severely depressed the prices 
of dairy products in intematiaaal trade. 

While milk production in the United States has declined, production has increased 
in a number of major foreign paroducing countries in recent years. The foreign 
production of butter, cheese, and nonfat dry milk has increased accordingly. 
Foreign production of nonfat dry milk has risen greatly. Huge stocks of dairy 
products, especially butter and nonfat dry milk, accumulated in Europe during 1967 
and 1968. While domestic prices have generally been maintained or raised by 
Government actions in most of the foreign countries, prices of dairy products 
in inteiBAtional trade have declined. The major foreign producing countries 
have resorted increasingly to import restrictions and large export subsidies in 
an effort to dump their large surplus on other markets at extremely low prices. 
As of August 1966, the European Economic Community (EEC) had fixed common ex^rt 
subsidy rates cm. dairy products exported to countries outside the EEC. For 
example, läie export subsidy rates vere fixed at kÔ.^l to 60.33 cents a pound 
(according to country of destination) for butter, 30.8U cents a pound for Cheddar 
cheese, 9.07 to 10.1»3 cents a pound for nonfat diy milk for human food, and 5»33 
cents a pound for nonfat dry milk (denatured) for animal feed. 13/ 

13/ Foreign Agriculture ^August 2b, igbö, issueJ, FAS, USDA. 
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NoncosnmerclaX eacporb sales 

CCC has sold some ^tter and cheese, mostly during the 1950«s at reduced prices 
to foreign governments and other agencies for school lunch and welfare uses over- 
seas« CCC also has sold sizeable quantities of nonfat diy milk to foreign 
goveinments and other agencies for school lunch and welfare uses« Prom 19^9 to 
19^, such sales of nonfat dry mills; ranged from 20«2 to 192«9 million pounds« 
They declined shaiply to only k.O million pounds in 1967 after CCC«s purchases 
and stocks had declined« However, they increased to 79«7 million pounds in 1968« 

Donations for domestic school lunch and welfare uses 

Dairy products donated for school Ixxnch, needy family, and similar uses, have 
helped to inrprcve the diets of millions of children and others in the united States« 

The largest quantities of dairy products distributed for these uses have been 
donated under the authority of Sec« kl6 of the Agricultural Act of 19i^9« Sec« 4l6 
of the Act, as originally enacted, authorized CCC to donate food commodities in 
the forms as acquired by CCC, at no cost at point of storage, to public and 
private organizations for domestic school lunch and welfare uses and for assist-» 
anee to needy persons outside the united States« Title III of P*L. k8o amended 
Sec« kl6  in 19511- to make more specific and broaden the authority for CCC to 
donate foods and pay costs« It authorized CCC to donate food conmiodities 
acquired in price support operations, (in excess of domestic sales, wildiout 
impairing the support program and export sales at competitive world prices), 
to the Bureau of Indian Affairs and to State, Federal, or approved private 
agencies, for use in the United States in nonprofit school lunch programs, non- 
profit summer caaçs for childaren, and in the assistance of needy persons, in- 
cluding those in charitable institutions and hospitals« It also authorized 
CCC to pay i^rocessing, packaging, transporting, handling, and other diarges, 
up to the time of delivery of such commodities to the recipient agencies« 

In addition, the dairy products purchased in the market with Sec« 32 funds du3rfjig 
the 1950• s and substantial quantities sold, at cost, by CCC to Sec« 32 programs 
from time to time, also have been donated for domestic school lunch and welfare 
uses« Butter and cheese bought imder Sec« TO9 of the Food and Agriculture Act 
of 1965 in 1966-67 were donated for school lunch use« 

The amendment of Sec« kl6 to authorize CCC to pay additional costs made it 
possible to broaden and increase the uses of dairy products in school lunch and 
welfare programs« The quantities used have varied substantially as the price 
support purchases have varied« During the three calendar years I962 to 1964, 
when CCC acquired relatively large quantities under the siçport programs, the 
average annual quantities donated (committed) by CCC for domestic school lunch 
and welfare uses were l6k million pounds of butter, 137 million pounds of cheese, 
and 185 million pounds of nonfat dry milk. Between half and two-thirds of the 
butter, about one-third of the cheese, and 15 percent of the nonfat diy milk 
went into school lunch programs. The remainder was donated to needy families 
and charitable institutions. Domestic donations of butter and cheese for welfare 
uses were curtailed as CCC purchases decreased in I966-67, but increased as 
purchases increased in I967-68. 
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Donations to U.S. military and other uses 

CCC has donated substantial quantities of butter, and some cheese and nonfat 
dry milk, to U,S, military and related agencies for their increased use under 
Sec. 202 of the Agricultural Act of 191*9. This section, which vas added to the 
Act in 195^> provides for CCC to donate dairy products acquired under the dairy 
price support program to the Department of Defense and the Administrator of 
Veterans Affairs for additional use as part of the rations of the Army, Wavy, 
Air Force, U.S. Merchant Marine Academy, and Veterans hospitals, upon certifica- 
tion that they have bought the usual quantities in the market. 

CCC has donated some daiiy products to penal institutions as authorized by Sec. 
210 of the Agricultural Act of I956 (70 Stat. 202-7 U.S.C. I859). 

CCC also has donated small quantities of dairy products for miscellaneous uses, 
such as researdi related to increasing the utilization of such products. 

Donations for foreign school lunch, welfare, and other uses 

Large quantities of dairy products, sicquired by CCC through price support purchases, 
have been donated for use in school lunch, maternal and child-feeding, food-for- 
work, famine- or other disaster relief, and similar programs, in more than 100 
foreign countries. 

Donations for these uses have been authorized by Sec. Ifl6 of the Agricultural 
Act of 1949 and Title II of P.L. k80.   As originally enacted. Sec, hl6  authorized 
CCC to donate food commodities acquired in price support operations, in excess 
of CCC sales and domestic donations, to private welfare organizations for the 
assistance of needy persons outside the United States. Title III of P.L. Í80, 
enacted in 195^, amended Sec. k2£ to broaden the authority for CCC to donate 
food commodities acquired in price support operations, in excess of sales and 
domestic donations, to "nonprofit voluntary agencies registered with the Com- 
mittee of Voluntary Foreign Aid of the Foreign Operations Administration or other 
appropriate department or agency of the FedeiuL Government and Intergovernmental 
organizations for use in the assistance of needy persons and in nonprofit school 
lunch programs outside of the United States," 

Until January 1, I967, Title II of P.L. kSO  authorized the President of the United 
States to donate CCC stocks of agricultural commodities to friendly foreign 
nations to meet famine or other urgent or extraordinary relief requirements. 

The Food for Peace Act of 1966 revised Title II of P.L, tôO to replace and broaden 
the foreisn donation authorities previously contained in Sec. kl6  and Title II. 
The new Title II, effective Januaiy 1, 1967, authorizes the President to "furnish 
agricultural commodities on behalf of the people of the United States to meet 
famine or other urgent or extraordinary relief requirements; to combat malnutrition, 
especially in Ghildren; to promote economic and community development in friendly 
developing areas; and for needy persons and nonprofit school lunch and preschool 
feeding programs outside of the United States." 

Since 195l<-, the legislation has authorized CCC to pay, in addition to the cost 
of acquisition, the costs for packaging, processing, transportation, handling, 
and other costs, of delivery to ports or points of entry abroad, including 
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transportation to points of entiy in the case of landlocked countries* The new 
Title II authorizes CCG to pay costs of enrichment and fortification and, since 
January 1, 1967, CCC has paid the cost of adding vitamins to most of the nonfat 
dry milk donated for foreign program uses* 

The program in vhich CCC donated dairy products have been used, have been operated 
by the Governments of the recipient countries under bilateral agreements with 
the United States, or on a multilateral basis through the World Food Program, 14/ 
and under the direction of U.S, voluntary agencies (registered with the Advisory 
Committee on Voluntary Foreign Aid) such as CARE, Catholic Relief Services, and 
Church World Service, and international organizations such as Food and Agriculture 
Organization (FAO), United Nation» Relief and Works Agency (UMWA), and the United 
Nations Children's Emergency Fund (UNICEF)» 

CCC's annual donations of butter for foreign program uses since 1950 have ranged 
from zero in some years, when sales or domestic programs took most of CCC's re- 
duced acquisitions, to I8I.5 million pounds in 1955 following CCC«s large pur- 
chases and accumulation of stocks. The foreign donations of butter from 1950 
through 1968 totaled 802 million pounds. The butter has been donated in the 
fonus of canned butter, butteroil, and ghee# 

CCC*s foreign donations of cheese also ranged widely, from zero in some years to 
155*5 million pounds in 1956, as CGC*s support purchases fluctuated. Foreign 
donations of cheese, as natural and canned process cheese, from I950 through 
1968 totaled 659*6 million pounds. Most of it was donated from 195^ to 1958- 

By far the largest CCC foreign donations have been nonfat dry milk* Such do- 
nations ranged from zero in 1952 to 753.3 million pounds in 1961. Donations 
from 1950 through I968 totaled 6,911 million pounds. 

Uncommitted inventories 

CCC»s uncommitted inventories (stocks in storage or to be delivered imder pur- 
chase contracts, and not yet sold or donated) have varied widely since 1950-51> 
as a result of variations in support purchases and the time involved in developing 
program uses (Table 37). CCC»s largest end-of-month uncommitted inventories were 
^55 million pounds of butter, ^4-25 million pounds of cheese, and 599 million pounds 
of nonfat dry milk in 195'^-* Smaller purchases and increased utilizations de- 
creased inventories to small volumes by 1958* They increased again to relatively 
large volumes during the early 1960's and then declined until late 1965 when 
virtually all supplies had been committed to programs. At the end of the 1968-69 
marketing year, CCC had moderate uncommitted inventories of 80 million pounds of 
butter and 5^ million pounds of cheese but a sizeable Inventory of 202 million 
pounds of nonfat dry milk* 

Program expenditures 

The dairy price support and related programs have been financed with funds 
available to CCC from various smrces, and with congressional appropriations 

'W    The World ï-ood í»rogram is a joint effort by the Food and Agriculture 
Organization of the United Nations, and the UN itself, to channel contri- 
butions made by member Governments— in kind (food, fertilizer, shipping 
services, etc«) and cash into support of development projects in less 
developed lands. 
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for the purposes of Sec* 32, the Special Milk Program for children, and the 
National School Lunch Program. Expenditures are shown in Tahle 38 by type of 
program (other than funds appropriated for the National School Lunch Program)* 

All of the strictly price support purchases of daiiy products have been financed 
initially with funds available to CCC through bonwing from the U.S. Treasury, 
appropriations to reimburse CCC for its losses on sales and donations and its 
expendituîres in other programs, receipts from sales of cojïmiodities, and re- 
payment of CCC loans by farmers and others. Ig/ 

The net CCC eacpenditures for price support purchases have been less than CCC s 
gross expenditures in acqiiiring, processing, packaging, transporting and 
storing, dairy products, because CCC has received soine proceeds from sales of 
dairy products to commercial buyers for domestic use and commercial export, to 
U.S. military agencies, mainly for their overseas use, to foreign governments 
and private welfare agencies for restricted uses, and to Sec. 32 prograzas for 
domestic school lunch euid welfare uses. The net CCC expenditures under the 
support program since 19^9-50 have ranged from a net receipt of $^9.1 million 
in the Korean War year 195O-.51, when CCC•s.sales of dairy products exceeded 
CCC's puarchases, to $539«0 million in I96I-62 (Table 38). These net expendi- 
tures have included the purchase and related costs of all CCC-owned dairy 
products donated for various program uses (except those donated under Sec. 32 
and Sec. 709 programs) shown in Table 39. 16/ 

Prom 195^-55 through I96U-65, CCC expended up to $26.5 million a year in re- 
imbursements to the U.S. military and related agencies and Veterans Administra- 
tion to finance part of the additional expenditures by them for additional fluid 
milk purchased over and above their normal market purchases. These CCC ex- 
penditures were part of the CCC cost of the dairy price support program. 

ly The mandatory dairy price support (iterations of CCC have not been sub- 
ject to limitation by specific annual appropriations for such program, 
but only by the total funds available to CCC from its borrowing authority 
and other sources. On February 8, 1965, CCC temporarily suspended dis- 
bursements but resiimed them on the following February 11 after Congress 
apprqpriated additional funds to restore CCC^s capital. 

16/ In CCC • s records and monthly Report of Financial Condition and Opera- 
tions, donations of dairy products before January 1, I967, for foreign 
program uses, under Sec. klS  of the Agricultural Act of 19*^9 (as 
amended by Title III of P.L. tôo) were treated as CCC donations and 
losses; donations for foreign "famine or other urgent or extraordinary 
relief requirements tmder Title II of P.L. k&O  were included in CCC 
sales, because Sec. IO3 (a) of P.L. tôo authorized appropriations to 
fully reimburse CCC for its costs (7 U.S.C. I703 (a)) and in l$6k was 
amended to add a provision that expenditures under Title II be classi- 
fied as for international affsdrs and finance rather than for Agri- 
culture. Since January 1, I967, all foreign donations of dairy products 
have beenimder Title II of P.L. k8Q as revised and broadened by the 
Food for Peace Act of 1966 (P.L. 89-208, 80 Stat. 153lf), and have been 
treated as CCC sales because Sec. kO^ of the revised Title II of P.L. 
460 (7 U.S.C. 177) authorizes appropriations to reimburse CCC." 
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Section 32 funds have "been used to finance the cost of dairy products donated 
for domestic school lunch or/welfare uses in nearly every year since 19ÍI-9-50. 
These expenditures have ranged up to $123• 7 million a year* They have included 
expenditures to buy dairy products in the market and from CCG* 

In 1966-67, CCG expended $U.2 million to buy butter and cheese in the market 
for U»S. school Itmch use, as authorized by Sec» 709 of the Food and Agri- 
culture Act of 1965. 

From 1962-63 to 1965-66/ CCC issued PIK certificates, having dollar values 
raxiging from $ 3.8 million to $Vf #7 million a year, to exporters on dairy products 
exported fron coramercial supplies* The dollar values of these certificates were 
based on the quantities exported and the PIK rates per pound* The negotiable 
certificates vere used to buy commodities (mostly wheat) from CGC for export* 
These CGC expenditures were for foreign market development and were not \inder 
the dairy support program* However, the commercial exports xmder the PIK pro- 
gram resulted in smaller GGC price support purchases and expenditures* In 
the absence of the PIK program, COG purchases and sales for export would have 
been correspondingly larger. CGC»s net expenditures with respect to such dairy 
products probably would have been somewhat greater than its PIK payments because 
of the temporary storage costs that would have been incurred. 

The total Government expenditures in the dairy price support and related programs 
(other than in the Special Milk Program for children) ranged from a net receipt 
of $50.0 million in I95O-51 to $6l2*0 million in 196I-62. Over the I9 fiscal 
years such expenditures totaled $5,14.20,1 million (Table 38). The yearly average 
was $285.3 million. 

In addition, amounts increasing from $22*2 million in 195^-55 to $103*1 million 
in 1967-68 were expended to finance part of the cost of the Special Milk Program 
for children. Over the ll^- fiscal years, these expenditures totaled $1,106*5 
million, and averaged $79«0 million a year. This porogram has been financed with 
GCG funds, special appropriations, or transfers from Sec* 32 funds as provided 
"by appropriation acts. Until mid"1958 the Special Milk Program was authorized 
by Sec* 201 of the Agricultural Act of l^k^^  and was considered to be part of 
the dairy price support program* Since then the Special Milk Program has been 
a separate program and expenditures under it have not been part of the price 
support expenditures* 

During the last 19 fiscal years, CCC's losses on sales of butter, cheese, and 
nonfat dry milk to commercial buyers, U.S. military agencies, foreign Governments 
and other agencies, have totaled approximately $653 million (the sum of the 
amounts ehcrwn in Table 38 for net support purchases. Sec* 32> and Sec* 709^ less 
the purchase and related costs of donations in Table 39, less the acquisition 
costs ($17^1- million) of GCC*s unconmiltted inventories on June 30, I968)* 

During the I9 years, $ii-,268 million worth of butter, cheese, and nonfat dry 
milk, acquired linder the dairy price support. Sec* 32, and Sec* 709> programs 
have been donated for domestic and foreign school lunch, welfare, and other 
uses (Table 39) — an average of $225 million worth a year. About $2,086 million 
worth, or an average of $109 million worth a year, have been used in domestic 
school lunch and welfare programs• Nearly $205 million worth of butter, cheese, 
and nonfat dry milk have been donated by GCG to the U#S* military and related 
agencies and VeteiÄxs Administration* Dairy products costing $1,977 million - 
$104 million a year - have been donated for foreign uses * 
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APPENDIX I - lABLES 

Table 1. - Index numbers of prices, vages, taxes, and Interest paid by 
fanners, U.S. average prices received by fanners for milk and 
butterfat in farm-s^arated cream, and cash receipts by farm- 
ers from sales of mills and cream in the U.S., 1950-I968 

:    Index of prices. :   Price of all :    Price of : 
:   vages, taxes, and :   milk;, %rtiole- :   butter-    : Cash Year :    interest .paid :    sale, per 100 

:    lb.      2/ 
:   fat per    : 
:    lb.    2/    : 

receipts 

Percent Dol. Cents Mil. dol. 

1950 256 3.89 62.0 3,719 
1951 282 it.58 71.2 »^,25í^ 
1952 287 4.85 75.0 ^^,567 
1953 277 1I-.32 66.5 1^,366 
193^ 278 3.97 58.7 U,11U 

1955 276 »t^.Ol 57.8 »»,217 
1956 278 k,lk 39'h k,kQ5 
1957 287 U.21 60.6 lf,628 
1958 29k k.13 59.3 »»,557 
1959 298 k.l6 60.1 4,604 

i960 300 Jt.21 60.5 4,760 
1961 302 if,22 61.5 4,932 
1962 307 k.09 59.Í* 4,860 
1963 312 4.10 59.5 4,861 
196h 313 k.15 60.2 5,027 

1965 321 U.23 61,1 5,037 
1966 32k i^.8l 67.2 5,532 
1967 3^2 5.01 68,2 5,742 
1968 ^ ?.25 67.2 5,962 

1/ Ratios of the general levels of prices for articles and services that 
farmers buy, farm vagas, interest, and taxes, in the yeetrs indicated to 
the 1910-14 average level. 
2/ U.S. average price of milk (of average milkfat content), for both manu- 
facturing and fluid uses, and U.S. average price of butterfat in farm- 
aeparated cream, delivered to plants and dealers. 
^    Includes receipts from sales of farm-churned butter in 19 50. 

SOURCES; Agricultural Prices, Januaiy I969, Statistical Reporting Service (SRS) 
and Dairy Statistics Bulletin No, 303 and No. 430, and Dairy Sit\iatlon, 
November I968 and March I969, Economic Research Service (ERS), and Milk 
Production, Disposition, and Income I967-I968, SRS, USDA. 
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Table 2» - Numbers of milk cows and production of milk in the U.S., 
1950-1968 1/ 

Year 

Milk covs on 
fanos, average 
during .year 

il 
Milk 

production 
per covf 

Total milk production 
On 

fartas 
Off 
fame 3/ 

1950 21,9^ 
1951 21,505 
1952 21,338 
1953 21,691 
195Í* 21,581 

1955 21,044 
19$6 20,501 
1957 19,774 
1958 18,711 
1959 17,901 

i960 17,515 
1961 17,243 
1962 16,842 
1963 16,260 
1961»- 15,677 

Pounds Billion lbs. Billion lbs. 

5,314 
5,333 
5,374 
5,542 
5,657 

116.6 
114.7 
114.7 
120.2 
122.1 

0.7 
0.5 
0.4 
0.3 
0.2 

5,842 
6,090 
6,303 
6,585 
6,815 

122.9 
124.9 
124.6 
123.2 
122.0 

0.1 

7,029 
7,290 
7,496 
7,700 
8,099 

123.1 
125.7 
126.2 
125.2 
127.0 

- 

8,304 
8,507 
8,797 
9,006 

124.2 
119.9 
118,8 
117.3 M 

all beginning I960. 

1965 14,954 
1966 14,093 
1967 13,501 
19684/ 13,022 

2j   Excludes heifers not yet producing. 
"^   Difference between total production (including allowance for 
production by cows not on fams) and production on farms, in Table 
311, Dairy Statistics Bulletin No. 303. 
4/ Preliminary. 

SOURCES8 Dairy Statistics Bulletin No. 303 and No. 430, and Dairy 
Situation, November I968 and March I969, ERS, USDA. 
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Tatle 3« - Production and uses of milkfat^ 1950-1968 

:      Whole milk: M i 1 k f a t 
ÏSAR : Production 

:     y 
: Milkfat   .: 
:content £/: Production : Used on / 

: farms ¿/ 
:    Sold : Unaccounted 
:     57    :         for If 

Bll. lb. Percent Mil.  1-b. Mil. lb. Mil.  lb. Mil.  lb. 

1950 117.3 3.96 4,6tó 722 3,885 39 
1951 115.2 3.93 4,529 702 3,795 28 
1952 115.1 3.90 4,492 659 3,805 28 
1953 120,5 3.87 4,667 617 4,022 28 
1954 122.3 3.86 4,725 58Í* 4,122 29 

1955 123.0 3.84 4,730 566 4,141 23 
1956 lj24.9 3.82 4,773 520 4,235 18 
1957 124.6 3.81 4,744 471 4,267 6 
1958 123.2 3.78 4,658 k2.2. 4,230 6 
1959 122.0 3.76 4,588 377 4,204 7 

i960 123.1 3.76 4,628 345 4,278 5 
1961 125.7 3.75 4,715 315 4,395 5 
1962 126.2 3.74 4,718 287 4,431 0 
1963 125.2 3.71 4,649 264 4,380 5 
1964 127.0 3.70 4,699 242 4,455 2 

1965 124.2 3.70 4,597 221 4,370 6 
1966 119.9 3.69 4,425 200 4,219 ./ 

4,191 |/ 
4,138 6/ 

6 
1967 118.8 3.69 4,383 192 0 
1968 117.3 3.68 4,311 173 0 

1/ Includes allowances for milk produced off-farms 1950-1955 • 
2/ U.S. average percentage of milkfat in milk produced on farms. 
3/ Computed: Milk consumed as milk and cream on (and off) farms where pro- 
duced and fed to calves x average fat content of milk^ plus the fat in fana 
butter consumed on farms computed on the basis of the milk used in farm butter, 
fat test of milk, and proportion of faria butter consumed on farms indicated 
in Table 15 in the Dairy Situation, July 1966; includes the fat in any farm 
butter sold during 1955-1967* 
y   In milk, cream, (and fam butter during 1950-195^) sold to plants, dealers, 
and direct to consumers. Milkfat in farm butter sold during 1950-195^ com- 
puted on the basis of the milk used in farm butter sold. 
5/ Computed excess of production over indicated quantities used on (and off) 
farms where produced, and sold, apparently attributable largely to fat remain- 
ing in skim milk retained on farms and fed to livestock or discarded. 
6/ Production minus quantity used on farms. 

SOURCES: (except as noted): Dairy Statistics Bulletin No. 303 and No. 430, 
Dairy Situation, July I966, November I968 and March 1969, ERS, and Milk Pro- 
duction, Disposition and Income I96T-68, SES, USDA. 
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Ta"bl.e k,  - Production and uses of nonfat milk solids, I950-1968 

Year 

1950 
1951 
1952 
1953 
195^^ 

1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 
1963 
1961^ 

Whole     milk 
: Nonfat 

Production: solids 
1/   : content 

If on fat   milk 

Production 
Con- 

sumed on 
fa^s 

solids 
:Fed to animals 

Sold or discarded 
on farms 

Bil. lb.  Percent   Mil, lb.  Mil, lb.  Mil, lb.  Mj-l. lb. 

117.3 
115.2 
115.1 
120.5 
122.3 

023.0 
124.9 

123.2 
122.0 

123.1 
125.7 
126.2 
125.2 
127.0 

8.73 
8.72 
8.70 
8.69 
8.69 

8.68 
8.67 
8.66 
8.65 
0,6k 

8.64 
8.63 
8.63 
8.62 
8.62 

10,240 
10,044 
10,011 
10,473 
10,627 

10,672 
10,825 
10,793 
10,659 
10,5^ 

10,637 
10,861 
10,895 
10,792 
10,9^^5 

917 
893 
838 
800 
75^^ 

713 
667 
606 
533 
499 

456 
4l6 
381 
351 
323 

7,000 
6,984 
7,178 
7,769 
8,028 

8,253 
8,608 
8,811 
8,893 
8,967 

9,228 
9,599 
9,773 
9,792 
10,041 

2,360 
2,167 
1,995 
1,904 
1,845 

1,706 
1,550 
1,376 
1,213 
1,074 

953 
845 
741 
649 
581 

502 
438 
380 
325 

1965 124.2   8.62   10,704    297     9,905 
1966 119.9   8.61   10,323 ,  271    9,619 / 
1967 118.8   8.61   10,230 5/  250     9,600 ^ 
1968 117.3   8.61   10,100 5/  225    9,560 5/ 

y   Includes allowances for milk produced off farms 1950-1955. 
2/ U.S. average percentage of nonfat solids in milk produced, calculated 
from the fat test hy the formula: Nonfat solids equal 7.OI plus .434 
percent of the milkfat test. (Formula from "Estimating the Solids-Non- 
Pat Content of Milk," Marketing Research Report No. 65, AMS, USDA, 1954). 
3/ Computed: Milk equivalent of milk and cream consumed on (and off) 
farms where produced x average nonfat solids test of milk. 
4/ Computed: Total production less quantities consumed on (and off) 
farms where produced, and sold, by farmers. 
2/   Uhpublished estimates. 

SgroCK: (Except as noted): Dairy Statistics Bulletin No. 303 and No. 
^^30, and Dairy Situation, November 1968 and March I969, ERS, USDA. 
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Table 5« - Milk used on and off farms vhei^e produced and milk sold by farmers, I95O-I968 

Used on farms 

Year Fed to 
calves 

Bil* lb. 

Consumed eis 
milk and 
cream 1/ 
Bil. lb* 

1950 3.3 10.5 
1951 3.Í»- 10.2 
1952 3.3 9.8 
1953 3.3 9.2 
195^ 3.3 8.7 

1955 3.3 8.1 
1956 3.1 7.7 
1957 3.0 7.0 
1958 2.8 6.1* 
1959 2.7 5.8 

Jr- 
^ 

i960 2.5 5.3 
1961 2.1* l*.8 
1962 2.3 k.k 
1963 2.2 l*.l 
1961* 2.2 3.7 

Consumed as 
farm butter 

BllT lb. 

1*.2 
3.7 

3.1 

3.2 
2.8 
2.1* 
2.0 
1.6 

1.3 
1.1 
.9 
.7 
.6 

Total 

Sold by farmers 

Bll. lb. 

18.3 
17.8 
16.8 
15.9 
15.1 

lk,6 
13.6 
12.1* 
11.1 
10.0 

9.1 
8.1* 
7.7 
7.1 
6.5 

1965 2.1      3J^ .5       6.0 
1966 2.0      3,1 .1*       5.5 
1967 1.9      2.9 .3       5.2 
1968 1.8      2.7    :2_  i*.7 

V Includes an allowance for off-faim production 195Ö-1951*. 

As whole 
milk it/ 
Bll. lb. 

78.1 
78.2 
80.8 
87.8 
90.8 

93.6 
98.0 

100.6 
101.8 
102.9 

106.0 
110.1* 
112.6 
113.1 
116.0 

111*. 5 
111.I* 
111.7 
110.6 

As cream : As farm 
3/ ; butter j/ 

BilT lb.    Bil. lb. 

20.2 
18.5 
16.9 
16.3 
15.9 

ll*.7 
13.3 
11.7 
10.3 
9.1 

7.9 
6.9 
5.9 
5.1 
l*.l* 

3.7 
3.0 
2.1* 
2.0 

.7 

.6 

.5 

.5 

.1* 

Total 

Bil. lb. 

99.0 
97.3 
98.2 

ioi*.6 
107.1 

108.3 
111.2 
112.2 
112.1 
112.0 

lll*.0 
117.3 
118.6 
118.1 
120.5 

118.2 
lll*.l* 
113.6 
112.6 

For 1950 to I95I*, computed as the same percentages of milk used in making farm-churned butter as the 
percentages of farm butter consumed on farms and sold based on Teible I5 in the Dairy Situation, July I966 
ERS, USDA.; for 1955-I968, total used in making faim boitter (includes any farm butter sold). ' 
3/   May not add due to rounding. 
V Includes milk equivalent of milk and cream sold directly to consumers. 
2/   Milk separated for sale of cream to plants and dealers. 
SOURCES (except as noted): Dairy Statistics Bui. No. 303, ERS, and Milk Production, Disposition, 
and Income, April I969, SRS, USDAi, 



Table 6, - Total population, employment, and per capita disposable consumer 
income, 195O-I968 

Year 

Total 
population 
July 1 

Total 
civllicm 

employment 

Per capita 
disposable 
income j/ 

Mil. Mil. Dol. 

1950 
1951 
1952 
1953 
195^ 

1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 
1963 
1961* 

1965 
1966 
1967 
1968 

151.7 58.9 1,628 
151^.3 50.0 1,622 
157.0 60.3 1,61*1 
159.6 60.2 1,697 
162.1* 60.1 1,693 

165.3 62.2 1,786 
168.2 63.8 1,81*1 
171.3 61*.1 1,838 
17l*.l 63.0 1,818 
177.1 6k.6 1,877 

180.7 65.8 1,879 
183.8 65.7 1;903 
186.7 66.7 1,958 
189.1* 67.8 2,002 
192.1 69.3 2,109 

19^.6 71.1 2,213 
196.9 72.9 2,297 
199.1 7k.k 2,359 
201.2 75.9 2,382 

P e r cent   Increases 

3?x. 29 U6 1950 to 1968 
i/ ^fiated by dlv»___ ^^^^ ^_ ^„„^^, x«..^«.^u xx^« 
fl,361* In 1950 to $2,928 in 1968) ty the Bureau of Labor Statistics con- 
sumer price index {vhich increased from 83.8 in I950 to 121.2 in I968 
(1957-59 «100)). 

SOURCES: Dairy Situation, November I968, and Marketing and Transportation 
Situation, Februaiy 1969, ERS, USM. 
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Tatole ?• - Total and per capita consunptioi (disappearance) of milk and its 
products on faros vbere produced and in the commercial market, 
vhole milk equivalent (fat solids basis), milkfat content, and 
nonfat solids content, 1950-1968 1/ 

:    Milk equivalent :          lillkfai :    Nonfat solids 
Year :    Total    : Per :    Total    : Per :    Total    : ¿»er  "■■■ 

• • • • capita : öapita • • • • capita 
Bll, lb. Lb. Mil. IV. ¿fc. Mil. It. £b. 

1950 109.2 727 î^,336 28.9 6,U60 43.0 
1951 106.7 707 1^,209 27.9 6,^90 43.0 
1958 106.1 692 lv,lU3 27.0 6,671 42.2 
1953 105.3 675 1^,085 26.2 6,697 42.9 
195Í» 107.6 676 1^,165 26.2 6,826 42.9 

1955 110.1 678 '^,235 26,1 6,994 43.1 
1956 111.1 672 »^,252 25.7 7,107 43.0 
1957 111.5 662 ^»^5 25.2 7,172 42.6 
1958 110.7 6if6 U,190 2lf.lt 7,143 41.7 
1959 111.3 638 »^,189 2U.O 7,289 41.8 

i960 111.9 628 l^,215 23.6 7,412 41.8 
1961 110.1 609 i^,131 22.8 7,398 41.0 
1962 110.2 "m ^,117 22.If 7,450 40.7 
1963 110.0 590 1^,090 21.9 7,449 llO.l 
1964 111.3 568 4,120 21.8 7,601 40.3 

1965 111.9 583 l^,ll|0 21.6 7,696 40.3 
1966 112.2 579 1^,11«) 21.1«- 7,766 4o.3 
1967 106.9 ^1 3,9i^9 20.2 7,698 39.5 
1968 ¿/ 105.9 536 3,900 19.7 7,613 38.5 

\j   Excludes Government-financed consumptloa in the school Ixinch and 
special milk programs, CCG donated products, and Armed Forces con« 
sumption» 
Z¡   CoŒputed by dividing total consumption by the July 1 population 
eating from civilian supplies (W States 1950«1959 and 50 States 
1960-1968)• 
^   Preliminary» 

SOURCES (except as noted) : Dairy Situation, November I965, Novraiber 
I96Ö, and March I969, ERS, USEA. 

i^5 



Table 8* •> Consimrption of milk and cream on (and off) farms vhere produced and sales 
of fluid milk products in the ccramercial market, I95O-I968 

Year 

1950 
1951 
1952 
1953 
195if 

1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 
196J 
196k 

Milk and 
cream on 

farms vhere 
produced 1/ 

Commercial market sales 2/ 
Whole      : Low fat : Cream jj/ : Total 
Milk        : milk 3/ : (product: (milk 
(product: (product: weight): equiv- 
vei^t);   weight); : aient) 

total consxuned on" 
farms plus sales 
Total 
con- 

sumption 
1/ 

Bil. lb.       Bil. lb.   Bil. lb.     Bil..lb. Bil. lb. 

10.5 
10.2 
9.8 
9.2 
8.7 

8.1 
7.7 
7.0 
6.k 
5.8 

5.3 
k.& 
k.k 
k.l 
3.7 

36.7 
37.9 
39.2 
39.9 
in.3 

it2.3 
1+3.5 
kk.k 
UU.5 
kk,6 

kk,9 
kk,k 
Uh,9 
1+5.7 
U6.1 

2.1 
2.1+ 
2.6 
2.8 
2.9 

3.0 
3.2 
3.3 
3.5 
3.7 

k.l 
1+.5 
1+.8 
5.2 
5.9 

1.5 
1.5 
1.5 
1.5 
l.If 

1.5 
1.5 
1.5 
1.5 
1.5 

1.6 
1.5 
1.5 
1.5 

1+2.5 
1+3.7 
1+4.7 
1+5.1+ 
1^6.8 

1+7.8 
1^9.0 
1+9.9 
50.0 
50.1 

50.5 
50.0 
50.5 
51.1+ 
51.9 

Bil. lb. 

53.0 
53.9 
5I+.5 
5I+.6 
55.5 

55.9 
56.7 
56.9 
56.1* 
55.9 

55.8 
51+.8 
5I+.9 
55.5 
55.6 

52.2 
52.0 
50.9 
50.1 

55.6 
55.1 
53.8 
52.7 

Per 
Capita 

§/ 

2¿* 

31+9 
31+9 
31+7 
31+3 
31+2 

338 
337 
332 
32I+ 
316 

309 
298 
29I+ 
293 
289 

1965 3.1+ 1+6.5 6.4 1.4 
1966 3.1 1+6.3 7.2 l,k 
1967 2.9 1+I+.9 8.2 1.3 
19682/ 2.6 ifO.O 9.1+ 1.3 

i/ Includes an allowance for off-farm production, 1950-54. ' " 
z/ Includes consumption by Armed Forces stationed in the United States, but ex- 
cludes consunrption in the school lunch and special milk programs. 

286 
280 
270 
262 

I 
SOURCES;(except as noted): Based on data in Dairy Statistics Bui. No* 303 and 
No. i^30, and Dairy Situation, November I968, ERS, USDA.. 

Includes skim milk, Ixittennilk, and flavored drinks < 
Includes milk and cream mixtures. 
Sum of Columns 1 and 5. 
Compited: Total consumption divided by total population July 1. 
Preliminary. 
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Ta"ble 9, - Consumption of farm-churned Isutter, and sales of creamery 
butter, all whole and part skim milk cheese, canned evaporated 
milk, ice cream, and ice milk, in the commercial market 
(domestic disappearance, comercial sources), I950-1968 

B utter 
r Cheese 

: Eîvap- 
: orated 
: milk 

'.    Ice I 
! cream * 

Year • Farm • 
• • • • 

Creamery • Ototal 
t 

Ice 
milk 

Mil. lb. Mil. lb. Mil. lb. Mil. lb. Mil. lb. Mil.gal. Mil.gal. 

1950 
1951 
1952 
1953 
195^ 

262 
240 
2lit 

195 
179 

1,371 
1,288 

1,167 
1,1^7 
1,222 

1,633 
1,528 
1,381 
1,342 
1,401 

1,142 
1,102 

1,179 
1,162 
1,216 

2,794 
2,602 
2,562 
2,510 
2,430 

554 
569 
593 
605 
597 

37 
46 
54 

P 80 

1955 
1956 
1957 
1958 
1959 

162 
lliO 
119 
96 
76 

1,232 
1,234 
1,257 
1,222 
1,210 

1,394 
1,374 
1,376 
1,318 
1,286 

1,207 
1,233 
1,211 
1,269 
1,371 

2,383 
2,322 
2,260 
2,162 
2,110 

629 
641 
651 
658 
699 

90 
103 
111 
117 
134 

i960 
1961 
1962 
1963 
I96I1 

63 
52 
1+2 
3h 
27 

1,223 
1,165 
1,174 
1,116 
1,136 

1,286 

1,217 
1,216 
1,150 
1,163 

1,470 
1,531 
1,544 
1,599 
1,662 

2,043 
1,980 
1,904 
1,796 
1,743 

700 

699 
704 
718 

739 

145 
164 
188 
203 
218 

1965 
1966 
1967 
1968 

21 
16 

10 1/ 

1,322 
1,064 
974  , 
984 1/ 

1,143 
1,080 
987 
994 

1,759 
1,902 
1,904 
2,004 

1,669 
1,555 
1,401 
1,260 

757 
751 
745 
780 

231 
240 
247 

255 

1/ unpublished estimates. 

SOURCES \ 'excepted as noted): Dairy Statistics Bulletin No. 303 and No. 
430, and Dairy Situation, November I968, and March 1969, ERS, USDA. 
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Table 10. - Per capita consumption of farm and creamery butter, and sales 
of whole and part skim milk cheese, canned evaporated milk, 
ice cream and ice milk (domestic disappearance, commercial 
sources), 1950-1968 V 

: Butter  :        : Evaporated : : 
Year ;   8/   ; Cheese  ; milk  ; Ice cream  ; Ice milk 

îîbl ^I ^¡ Gal. Gal. 

1950 10.8 7.6 18.5 3-7 .2 
1951 9.9 7.2 17.0 3.7 .3 
1952 8.8 7.6 16.5 3.8 .3 
1953 8.if 7.^ 15.9 3.8 .U 
195^ 8.6 7.6 15.1 3.7 .5 

1955 8.U 7.3 1^.5 3.8 .5 
1956 8.2 7.^ 13.9 3.8 .6 
1957 8.0 7.1 13.3 3.8 .7 
1958 7.6 7.3 12.5 3.8 .7 
1959 7.3 7.8 12.0 4.0 .8 

10.8 7.6 
9.9 7.2 
8.8 7.6 
8.4 7.4 
8.6 7.6 

8.4 7.3 
8.2 7.4 
8.0 7.1 
7.6 7.3 
7.3 7.8 

7.1 8.2 
e.6 8.4 
6.5 8.4 
6.1 8.5 
6.1 8.6 

5.9 9.1 
5.5 9.8 
5.0 9.6 
4.9 10.0 

i960     7.1     8.2      11.4 3.9 -8 
1961 6,6             8.4      10.8 3.8 ,9 
1962 6.5     8.4      10.2 3.8 1.0 
1963 6.1     8.5      9.5 3.8 1.1 
1964 6.1     8.6      9.1 3.9 I'l 

1965 5.9     9.1      8.6 3.9 1.2 
1966 5.5     9.8      7.9 3.8 1.2 
1967 ,,    5.0     9.6      7.1 3.8 1-2 
1968 y        4.9   10.0     6.3 3.9 1.3 

1/ Excludes donations from CGC supplies. 
2j   Computed by dividing farm-churned butter produced and creamery butter 
sold (Table 9) by total July 1 population. 
¿/ Preliminary 

SOURCES (except as noted): Dairy Statistics Bulletin No. 430, and Dairy 
Situation, Novoaber 1968 and March 1969^ ERS, USDA. 
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Table 11. - Nonfat dry milk production (spray and roller) and domestic com- 
mercial consumption (domestic disappearance, commercial sources) 
and consumption, (production) of full skim milk cheese and 
cottage cheese, I95O-I968 

Year 

1950 
1951 
1952 
1953 
195^^ 

1955 
1956 
1957 
1958 
1959 

i960 
1961 
1962 
1963 
196U 

Nonfat 
dry milk 

production 

Nonfat dry milk consumption 1/   ,^^^^^^ consumption 3/ 

Total     Per   : Percent of :     Total  : Per 
; Capita : Production j/ : ; Capita 

Mil, lb. 

881 
702 
863 

l,2li^ 
1,33^^ 

1,366 
1,1^90 
l,62l* 
1,710 
1,723 

1,819 
2,020 
2,230 
2,106 
2,177 

Mil. Xb, 

525 
632 
702 
6i»6 
672 

809 
777 
801 
821 
9kk 

1,000 
963 
9kh 
92I* 
969 

Lb. 

3.5 
l^.l 

k.l 
if .2 

h.9 
k,6 
h.7 

5.6 
5.3 
5.1 
k*9 
5.1 

5.2 
5.0 
5.1 

Percent 

60 
90 
81 
53 
50 

59 
52 
k9 
k3 
55 

55 
kd 
k2 
kk 
t^5 

hi 
65 
59 
6k 

Mil, lb. 

If62 
507 
529 
570 
612 

61^0 
Jkk 
llh 
789 
826 

858 
8iH 
853 
868 
897 

901 
89i^ 
896 
900 

1965 1,989 931 
1966 1,580 l,02if 
1967 1,675 982 
1968 k/ 1,610     1,030 ^^^^^  

T¡    Excludes donations from cut  supplies. 
2/ Computed. ,  ^  ^ 
3/   Includes creamed and partially-creamed cottage cheese produced and 
estimated uncreiuaed cottage cheese consumed. 
k/    Psreliminary. 

SOURCES (except as noted) : Manufactured Dairy Products Production, various 
issues, SRS, and Dairy Situation, November I968 and March I969, ERS, USDA. 

Lb. 

3.1 
3.3 
3.»^ 
3.6 
3.8 

3.9 
kX 

k,6 
h.l 

l^.8 
k.e 
h.6 
U.6 
h.l 

k.6 
k.6 
h.5 
k.3 

1*9 



Table 12. - U.S. imports of dairy products (milk equivalent, fat solids 
basis), compared with total domestic milk production, 
I95O-I96Ö 

: : Imports as per- 
 Year ; Imports ;    cent of production 

Mil, lb. Percent 

1950 459 OA 
1951 525 0.5 
1952 709 0.6 
1953 525 o,k 
195Í+ kki o,h 

1955 458 0,4 
1956 51^ 0.4 
1957 661 0.4 
1958 507 0.4 
1959 578 0.5 

i960 6o4 0.5 
1961 760 0.6 
1962 795 0.6 
1963 915 0.7 
1964 830 0.7 

1965 918 0.7 
1966 2,775 2.3 
1967 2,908 2.4 
1968 1,780 1.5 

SOURCES(except percentages which are computed): Dairy Statistics 
Bulletin No. 430 and Dairy Situation May 1968 and March I969, ERS, USDA. 
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Table 13- - Computations of parity equivalent prices per 100 pounds of manu- 
facturing milk, as of January 19^^-9, and as of March of each 
subsequent year (to which support prices were related) 

Marketing year 
beginning April 1, 
(except as noted) 

Historical price 
relationships 1/ 

Parity for all 
milk, wholesale 2/ 

lir :Manuf ac- :Ratio -.Parity lAdjus ted : Parity : 
: milk : turing : : index : base :pr-ice ; 
•.wholesale: milkS/:    • V : price $/: 6/ 

19^9 

1950 
1951 
1952 
1953 
1954 

1955 
1956 
195T 
1958 
1959 

i960 
1961 
1962 
1963 
1961^ 

1965 
1966 
1967 
1968 
1969 

Pol. 

k.63 

k.63 
i^.63 
i^.63 
if.63 
4.63 

1^.1+1 

h,31 
if.33 
if.32 
if.25 

if .25 
if.29 
if.25 
if .17 
if.15 

if.17 
if.19 
if.25 
if.33 
if.ifif 

Pol. 

if.10 

if.10 
i+.lO 
if.10 
if .10 
if .10 

3.69 
3-6if 
3.56 
3.51 
3.ifi 

3. if! 
3.if2 
3.36 
3.27 
3.2if 

3-25 
3.27 
3.3if 
3.if2 
3.52 

Pet.    Pet. 

88.5 

88.5 
88.5 
88.5 
88.5 
88.5 

83.7 
83.3 
82.2 
81.2 
80.2 

80.0 
79-7 
79.1 
78.if 
78.1 

77.9 
78.0 
78.6 
79.0 
79-3 

2.1f8 

2.50 
2.80 
2.88 
2.81 
2.83 

2.8if 
2.82 
2.95 
3.oif 
2.98 

3.00 
3.02 
3.05 
3.10 
3-13 

3.18 
3.31 
3.ifO 
3.50 
3.69 

Pol. 

1.60 

1.73 
1.70 
1.68 
1.68 
1.68 

1.66 
l.6if 
1.63 
1.65 
1.66 

1.67 
1.70 
1.72 
1.72 
1.72 

l.7if 
1.73 
1.73 
1-73 
1.76 

Pol. 

3.97 

if.32 
if .76 
if.Blf 
if .72 
if.75 

if .71 
if .62 
if .81 
5.02 
if.95 

5.01 
5.13 
5.25 
5.35 
5.38 

5.53 
5.73 
5.88 
6.06 
6.if9 

Parity 
equivalent 
price of 

manufactur- 
ing milk 7/ 

Pol. 

3.51 

3.82 
if .21 
if .28 
if.18 
if .20 

3.9if 
3.85 
3.95 
if.08 
3.97 

if.01 
if .09 
if.i5 
if.19 
if .20 

if.31 
if.if7 
if .62 
h.l9 
5.15 

1/ The ratio used in computing monthly parity equivalent prices through March 
195lf was the percentage which the average price of manufacturing railk^was of the 
average price" of all milk during the 30-months July 19if6-December 19if8; the ratio 
used from Aoril to December 195^^ was the July 19lf6-Pecember 1953 average; during 
calendar 1955, the July 19if6-December 195^^ average; during calendar 1950, the 
July 19if6-Decémber 1955 average; and  thereafter, the latest 10 calendar years 

W^ki  of^jSuaiy Í9ÍI9 (published in Agricultural Prices, February 28, 19if9, ^Y 
USDA): as of March of subseouent years. 
^/ 'ke "3-product" prices (for milk bought for producing American cheese, evapora- 
ted Slk, Jid butter-nonfat dry milk) througii November I962; prices of manufacturing 

ir^hf sLSaite'v'erof .rice., interest, and taxes paid by farmersin January 
f9if9^s a percent of the 1910-llf lever (published in Agricultural Prxces February 28, 
19lf9); the level of prices, interest, taxes, and farra wages paid m March of each 

subsequent year as a percent of the 1910-lif level. .„hs*>ouent vear 
5/ For 19if9, the August 1909-July 19lit average base price; for each subsequent year, 
le "adjusted base pSce" computed by dividing (1)^*^^^^^^^« price ^^^^^^^ 
Wholesale, during the preceding 10 calendar years by (2) the general l^^^\f ^^^^^ 
received by farmirs for agricultural commodities as a percent of the 1910-lif average 

level• 
6/ Parity index x base price. TT ^,-ik T^T^-î^PS 
1/    Parity price of all milK x ratio of manufacturing milk to all milk prices. 

ßOUHCES: 
Agricultural Prices, monthly issues, and supplements, January issues. 

SRS and predecessor agencies, USDA.     ^^ 



TaMe ik.  - Price support levels and actual U.S. average prices of manufacturing 
milk and butterfat in farm-separated cream, 19k9 to 1969-70 

Marketing year 
beginning April 

Manufacturing milk Butterf at 
Support level Actual 

price 
Support level 

1 : Percent of : Price  : price   : Percent: Price 
(except as noted) : parity equi-: per 100 : per 100 .: of par^: per 

; valent ±/    ; pounds ; pounds £/; ity ¿/; pound 
Percent    Dollays Dollars   Percent Cents 

19'*9 3/ 90 y    3.1* ¿/ ~1TI5"    9ÖT/ 1H75" 

Actual 
price 
per 
pound 
Cents 
62.1 

6h,0 
T^+.l 
71.6 
65.7 
57.3 

57.7 

1950-51 6/ 
1951-52 
1952-53 
1953-5Í* 
195*^-55 

1955-56 
1956-57 
Apr. 1-17 
Apr.l84iar.3i 

1957-58 
1958-59 
1959-60 

1960-61 
Apr.l-Sept.l6 
Sept.l7-Mar.9 
Mar* 10-31 
1961-62 
1962-63 
19è3-§k 
196l^-65 

1965-66 
1966-€7 
Apr«l..Jiane 29 
June >âO-Mar.31 
1967-6« 
1966-69 
1969-tÓ 

80 3.07 3.35 
86 3.60 3.97 
90 3.85 4.00 
89 3.7^ 3.46 
75 3.15 3.15 

80 3.15 3.19 

82 3.15 
8k 3.25 3.317/ 
82 3.25 3.2a 
75 3.06 3.16 
77 3.06 3.22 

76 3.06 
80 3.22 

85 3»^ 3.30 7/ 
83 3.^ 3.38 
75 3*11 3.19 
75 3^lh 3.24 
75 3.15 3.29 

75 3.24 3.45 

78 3.50 
89 i^.OO 4.11 7/ 
87 if.OO 4.06 
89 4.28 4.29 
83 4.28 

87 
89 
90 
90 
75 

76 

78 
81 
79 
75 
77 

76 
80 
82 
81 
75 
75 
75 

75 

75 
83 
81 
77 

60.0 
67.6 
69.2 
67.3 
56.2 

56.2 

56.2 
58.6 
58.6 
56.6 
56.6 

56.6 
59.6 
60.4 
60.4 
57.2 
58.1 
58.0 

59.4 

61.6 
68.0 
68.0 
66.0 8/ 
68.6 

60.0 7/ 
60.3 
59.1 
60.7 

61.17/ 
61.7 
59.1 
59.6 
60.4 

62.1 

68.6 7/ 
67.7 
67.2 

1/ Except as noted, these are the percentages of the parity equivalent or parity 
prices puhlished near the end of March just hefore the "beginning of the marketing 
year. In some cases the announced percentages, hased on forward estimates of par- 
ity, were slightly different. 2/ For 1949 through 196I-62, the U.S. average prices 
paid for milk ("three product series") for use in manufacturing American cheese, 
■feutter and nonfat dry milk, and evaporated milk; beginning in I962-63, the U.S. 
average prices of manufacturing grade milk. 3/ Calendar year. 4/ As of January 
1949* "based on parity equivalent and parity prices published in Agricultural Prices, 
February 28, I949. 2/ T^e press release (USDA 775-49) stated that the purchases 
of butter and nonfat dry milk, with seasonal purchase price differentials, were 
expected to maintain the average prices of manufacturing milk equivalent to $3.07 
during the spring and summer months of heavy production and $3.22 during the fall 
and early winter months of light production, for 3.95 percent milk. 6/ January 1, 
1950-March 31, 1951 (15-month transition from calendar to April-March marketing year 
program). The support prices were 8I percent of the parity equivalent price for milk 
as of January and 80 percent as of March, and 87 percent of the parity prices of 
butterfat as of both months. Actual prices are I5-month averages. 7/Maï'keting year 
average» 8/ The press release announcing the I968-69 support level stated that CGC 
purchases of butter were expected to support the price of butterfat at approximate- 
ly 66 cents a pound which was the 1967 average of the prices that had been pub- 
lished. However, upward revisions by I.9 cents a poxrnd were published in Supplement 
No. 2 to Agricultural Prices in September 4.968. 



Table 15. - CCG purchase prices of bulk: butter of U.S» Grade A or higher at 
specified locations, l^kS  to I969-70 1/ 

• • :Connecticut : Arizona :Alabama 
• :Massachusetts :Louisiana :Florida 

Marketing year    : Chicago :    New :San Fran- ■.:Cali- :New Hampshire:New Mexico:Mi8slssippi 
beginning April 1: :    York :ciSco and:fomia:Rhode Island ¡Texas :South 
(except as noted): 

Ç__ 
.•Seattle * :Maine Vermont * :Carolina 
e n t s    per   p 0 u n d 

19ÍÍ-9 cal. year 
Feb. 8 - July 26 59-0 at all locations in the United States 
July 27- Dec.  31 62.0 " II It          II It        fi II 

1950-51    2/ 60.0 " ft <t          It ft        11 II 

1951-52 66.0 " 11 II          11 II        It II 

1952-53 67.75" ft It          II ft        ft It 

1953-5^ 65.75 66.5 66.75 (For other locations ' ^T y^ 195»^-55 57.5 58.25 57.5 If II               11 

1955-56 57.5 58.25 57.5 It It               II It   ft 

1956-57 
April 1-17 57.5 58.25 57.5 tt II               It ft  ft 

Apr. 18-Mar. 31 59.5 60.25 59-5 tt II               It ft  If 

1957-58 59.5 60.5 59.75 59.75 60.5 59.25 59.5 
1958-59 57.75 58.75 58.00 58.00 58.75 57.75 57.75 
1959-60 57.971^ 58.75 58.00 58.00 58.75 57.75 57.75 
1960-61 
Apr. 1-Sept. 16 57.851^ 3/58.75 

60.1^7»* 5/61.25 
58.00 58.00 58.75 57.75 57.75 

Sept. 17-Mar. 31 60.50 60.50 61.25 60.25 60.25 
1961-62 60.466 61.25 60.50 60.50 61.25 60.25 60.25 
1962-63 57.966 58.75 58.00 58.00 58.75 57.75 57.75 
l963-6l^ 57.966 58.75 58.00 58.00 58.75 57.75 57.75 
1964-65 57.966 58.75 58.00 58.00 58.75 57.75 57.75 
1965-66 58.966 59.75 59.00 59.00 5/ 58.75 58.75 
1966-67 

•Mû/ 

\ 
Apr. 1-June 29 60.966 61.75 61.00 61.00 5/ 60.75 60.75 
June 30-Mar. 31 66.k66 67.25 66.50 66.50 1/ 66.25 66.25 

1967-68 66.466 6/67.25 66.50 66.50 ij 66.25 66.25 
1968-69 66.442 ^67.25 66.50 66.50 ij 66.25 66.25 
1969-708/ 67.644 68.50 67.75 67.75 ij 67.50 67.50 

I 1/ Indicated prices are announced" prices, except that Chicago prices since April 1, 1959/ 
ave been the New York prices less 8o percent of the lowest rail freight rate from Chicago 
to New York:» The indicated prices applied at all locations in the U^S. through March 
1953• Since then, the purchase price at any location other than those specified has been 
the price at the designated market (New York, San Francisco, Seattle, and through March 
1959i Chicago) named by the seller less 80 percent of the lowest rail freight rate from 
the location of the butter to such designated market. Generally when purchase prices 
have been inci*eased, the higher prices have applied to products produced on and After 
the effective date with preceding purchase prices continuing to apply to any products 
produced before that date. CCC purchase prices for U.S. Grade B butter have been 2  cents 
a pound below its prices for U.S. Grade A butter since the start of the support program 
on February 8, 19-^9.     2/ January 1950-March 1951. 
¿/Price in effect April 1-May 19 j the price in effect May 20-September I6 was 59.97^*- 
cents due to a change in freist rate.   k/  Price in effect September 17-October 23; the 
pi*ice in effect October 24-March 31 va^ 60v+66 due to a change in freight rate. 
5/ Price at designated imrket (Hew York) less 80 percent of lowest rail freight rate 
from location of butter to designated market.  6/ Effective April 1-August I8; price 
efiectlve August 19-March 31 was 66.^^4-2, due to a change in freight rate. 
7/ Effective April 1-June 23; price was 66,Ul8 cents from June 2^^^ to November 27 and 
w.39^ cents froni November 28 to March 31 due to changes in freight rate from Chicago to 
New York.  8/ Revised purchase prices announced April 2, 1969* 
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Table l6*  - CGC azinounced purchase prices of natural Cheddar cheese, nonfat 
ilry milk, and evaporated milk, April 10, 19^9, to I969-7O l/ 

Marketing year :    Chedaar        : Nonfat dry milk 
lb.    3/ 

: Evaporated 
beginning April 1 :    cheese          :_ 

:    per lb. 2/ ;' 
per j        milk 

(except as noted)^ Spray :          Roller : per case 
Gents Cents Cents Dollars 

1949 cal. yr. 
Apr.18-July 26 12.25 11.0 
July 27-Aug. 30 31.75 12.25 11.0 
Sept.  1-Dec.  31 31.75 12.75 11.5 

1950-51 V 31.0 12.50 10.5 3*95 
1951-52 36.0 15.0 13.0 
1952-53 38.25 17.0 15.0 
1953-54 37.0 16.0 14.0 
1954-55 
Apr. 1-July 11 32.25 15.0 13.25 
July 12-Mar. 31 33.25 16.0 14.25 

1955-56 33.25 16.0 14.25 
1956-57 
Apr.  1-17 34.0 16.0 14.25 
Apr.  18.^-Iar.  31 35.0 16.0 14.25 

1957-58 35.0 16.0 l4.0 
1958-59 32.75 14.25 02.25 
1959-60 32.75 14.25 12.25 
1960-61 
Apr.  1-Sept.  16 32.75 13.4 11.4 
Sept.  17-Mar. 9 34.25 13.9 11.9 
Mar.  10-31 36.1 15.9 13.9 

1961-62 
Apr.  1-July 17 36.1 15.9 13.9 
July 18-Mar.  31 36.5 15.9 13.9 

1962-63 34.6 14.4 _ 
1963-64 35.6 14.4 ^ 
1964-65 35.6 14.4 - 

1965-66 36.1 14.6 «» 
1966-67 
Apr.  1-June 29 39.3 16.6 M 

June 30-Mar.  31 43.75 19.6 ^ 
1967-68 43.75 19.6 6/ 

23.1 6/ 
23.1 6/ 

_ n  j   _   j^       xl                                .. 

. 
1968-69 47.0 ^ 
1969-70 48.0 

.^^ . J3 ^ j _ — _     ^ 

- 

the effective dates, with preceding' prices applying to products produced before 
such dates. 2/ U.S. Grade A or higher, standard moisture basis, subject to up- 
ward adjustment for lower moisture content in accordance with the moisture ad- 
justment cheese price chart in general use in the cheese industry. 3/U,S. Extra 
grade (and not more than 3.5 percent moisture content since April 1, 1952). In- 
dicated prices were for nonfat dry milk in wooden barrels and fiber drums through 
1961-62; prices in lOO-pound multiwall bags were .85 of a cent less from 1957-58 
to 1959-60, but the same in barrels, drums and 100-pound bags thereafter» Be- 
ginning April 1, 1963, indicated prices were for product in bags with sealed 
closures (tape over stitching). Prices were .2 of a cent lower for product in 
unsealed bags from April 1, 1963 to December 31, I965 when purchases in unsealed 
bags were discontinued, h/ January 1, 1950-March 31> 1951* 5/ For evaporated milk 
meeting CGC specifications. 6/ Purchase prices .25 of a cent a pound higher for 

issSeî\i:^fÄvii.n^* LiXMeV^Tör -^"^ '- ^ — 
51* 



TalDle 17• - Calculation of CCC support "buying prices of dairy products 
for the 1968-69 marketing year 

Item Dollars 

Butter price calculation 

Support price for b\\tterfat in farm separated cream: 
Per pound 0»66 
Per .82 pound (^82 x 0.66) l/ 0*5^1 

Spread between $0*5^1 and Chicago wholesale 
price per pound of Grade A butter 0.12k 2/ 

Butter price per pound ($0,5'+l / $0,a2if) 0*665 3/ 

Nonfat dry milk price calculation 

Support price for manufacturing milk per 100 pounds kj k.2Q 

Spread between price of manufacturing milk and the 
market value of ^#51 pounds of butter and Q*Xk pounds 
of nonfat dry milk 5/ 0.60 6/ 

Value of J^.51 pounds of butter and 8tl4 pounds of 
nonfat dry milk (Í+.28 / O.60) k.Qd 

Value of if #51 pounds of butter at 0.665 per pound 
(CCC*s approximate buying price at Chicago) 3*00 

Value of nonfat dry milk: 

Per 8,lU pounds (4.88 - 3*00) 1.88 
Per pound (1.88 t 8.14) O.231 

Cheese price calculation 

Support price for manufacturing milk per 100 pounds k/ 4*28 

Spread between price of manufacturing milk and the 
market value of 10#1 pounds of cheese and ^25 pound 
of whey fat ij 0*^3 6/ 

Value of 10.1 pounds of cheese and *25 pound of whey 
fat (4.28 / 0.63) ^-91 

Value of .25 pound of whey fat at 0.66 per pound O.I7 

Value of cheese: 

Per 10.1 pounds (4.91 - $0.1?) ^•l^ 
Per pound (4.74 :■ 10.1)     Oj4  

1/ It takes about .02 of a pound of milkfat purchased from faimers to make a 
pound of butter required by Federal and State laws to contain not less than 
80 percent milkfat. 
2/ This spread was the I967 average based on the prices of butterfat that had 
been published before the announcement of the 1968-69 support program. The 
upward revision by 1.9 cents a pound in the 1967 average butterfat price, pub- 
lished in Supplement No. 2 to Agricultural Prices in September 1968, reduced 
the 1967 spread. 

^r: Continued on page 56 
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Continued Table 17 

3/ Approximate CCC buying price for bulk (60 to 68 pounds blocks) butter of 
U.S. Grade A or higher at Chicago* CCC*s actual price is slightly lower, based 
on CCC*s price at New York City less 80 percent of the lowest rail freight 
rate on 60,000-pound carlots from Chicago to New York* 
4/ U.S. average support price for manufacturing grade milk of average (approxi- 
mately 3.7 percent) milkfat test. 
5/ Value based on Chicago price of butter and U.S. average manufacturers* 
selling price of spray nonfat milk. Yields assume 100 pounds of 3.7 percent 
milk makes k.^1 pounds of butter (3->7 7 «82), and Q.lk pounds nonfat dry 
milk (91 percent as much as 100 pounds*of skim milk derived from separating 
3.7 percent whole milk into skim milk and kO percent cream, calculated from 
Table 6 in Marketing Research Report No. 126, June I965, AMS, USDA). 
6/ The spread of $0.60 used in the nonfat dry milk calculation compares with 
the 1967 spread of $0.56, whereas the spread of $0.63 used in the cheese 
calculation compares with the I967 spread of 0.67 cents. This took into 
account that the market price of cheese averaged nearly 1,5 cents above CCC's 
buying price in 1967^ while the market price of butter averaged only .2 of 
a cent above CCC s buying price. Even so, the increase of 3*25 cents in 
CCC s buying price for cheese on April 1, 1968, was equivalent to 33 cents a 
100 pounds of milk (3*25 x 10.l), while the increase CCC* s buying price of 
3.5 cents for nonfat dry milk was equivalent to 28 cents a 100 pounds of 
milk (3*5 X S.lif). 
7/ Value of cheese based on average price of i|0-pound blocks of State Brand 
(equal to U.S. Grade A) cheese at Wisconsin assembling points. Yield assumes 
that 100 pounds of 3.7 percent milk makes 10.1 pounds of standard (not more 
than 39 percent) moisture cheese, calculated by formulas on pages ¿3, 65, 
and 66, in Cheese by Van Slyke and Price (19^9 edition), for computing the 
casein in milk as equal to .4 of the fat plus .9 and the yield of cheese as 
N times the sum of the fat and casein in the milk, assuming the cheese 
averages 38*5 percent moisture for which N is interpolated to be I.6675. 
The calculations are: Casein equals A  (3#7) / »9 or 2.38 pound; cheese 
yield is 1.6675 (3*7 / 2.38) or 10.1 pounds. 
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Table l8. - Total market values of Cheddar cheese and whey fat compared 
with the values of butter and nonfat dry milk which could 
be produced from 100 pounds of manufacturing milk of 
average milkfat test 1/ 

Butter and non- 
Year  : fat dry milk 2/ 

Cheese and whey fat 

Value 3/ 
Amount below or 
above butter and 
nonfat dry milk 

Dollars Dollars Dollars 

1950 i^.Ol 
1951 h,^6 
1952 k.Ôk 
1953 k.kl 
I9'?k 1^.08 

1955 3.99 
1956 k.06 
1957 U.06 
1958 3.88 

1959 3.87 
1960 3.84 
1961 U.06 
1962 3.91 
1963 3.83 
196U 3.86 

1965 3.91 
1966 kM 
1967 k.63 
1968 kS3 

3.61 - .40 
4.38 - .18 
1^.50 - .34 
4.11 - .30 
3.74 - .34 
3.62 - .37 
3.75 - .31 
3.80 - .26 
3.65 - .23 
3.57 - .30 
3.90 / .06 
3.98 - .08 
3.88 - .03 
3.92 / .09 
4.01 / .15 
4.07 / -15 
4.82 / .34 
4.74 / .11 
1^.98  i .15 

T/    Assuming U.ö. average milid:'at test of milk bought for use in pro- 
ducing American cheese, evaporated milk, and butter and nonfat dry milk 
1950 to 1952, and of all manufacturing grade milk I953 to I968. 
2/ Based on the Chicago wholesale prices of Grade A butter and yields of 
butter computed by dividing the milkfat content of manufacturing milk by 
.82, and the U.S. average manufacturers' selling price for spray nonfat 
dry milk and yields of nonfat dry milk computed as 91^ of the yields per 
100 pounds of skim milk derived by separating manufacturing milk into 
skim milk and kO^  cream, calculated from Table 6 in Marketing Research 
Report No. 126, June 1956, AMS, USDA. 
3/ Based on the average price of State Brand (equal to U.S. Grade A) 
Cheddar cheese (Cheddars from 195O to 1962 and ii-0-pound blocks from 
1963 to 1967) at Wisconsin assembling points and yields of cheese calculated 
by formulas on pages I4-3, 65, and 66, in Cheese by Van Slyke and Price 
(19Í4-9 edition), for computing the casein in milk as equal to .4^ of the 
fat plus .9 and the yield of cheese as I.6675 times the sum of the fat and 
casein in the milk, assuming the cheese averaged 38.5*^ moisture, and the 
value of approximately «25 of a pound of milkfat^ in the whey derived from 
100 pounds of milk used in making cheese at the U»S* average price of 
butterfat in farm-separated cream. 
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Table 19. - Dairy product purchases, "by program years, contract and 
delivery "bases, 1949 to 1968-69 1/ 

Marketing year :     Butter :  Cheddar cheese : Nonfat Dry Milk 
"beginning April 1 
^except as noted) 

:Contracts 
• • 

:Deliveries 
2/ 

:Contracts: 
• • • • 

Deliveries :Contracts 
• 
s 

:Deliyeries 

114.3 

M i ; L 1 i 0 n pound 

1949 Cal yr. 114.3 25.5 25.5 331.9 325.5 

1950-51 3/ 
1951-52 
1952-53 
1953-54 
1954*55 4/ 

127.9 
.2 

143.3 
375.0 
210.5 

127.9 
.2 

143.3 
375.0 
210.5 

108.9 
.8 

75.3 
386.8 
153.4 

108.9 
.0 

75.3 
386.8 
153.4 

352.7 
71.9 

217,6 
682.0 
535.8 

359.1 
71.9 

217.6 
680.1 
526.4 

1955-56 
1956-57 
1957-58 
1958-59 
1959-60 

177.6 
154.4 
215.1 
150.2 
135.2 

177.6 
154.4 
215.1 
150.2 
135.2 

157.4 
197.2 
248.3 
34.7 
50.3 

157.4 
197.2 
248.3 
34.7 
50.3 

623.7 
798.5 
829.3 
941.3 
748.3 

6o4.2 
736.1 
907.4 
825.8 
856.8 

1960-61 
1961-62 
1962-63 
1963-64 
1964-65 

154.4 
434.9 
347.1 
318.9 
209,2 

154.4 
434.9 
347.1 
291.2 
237.0 

.2 
191.2 
136.9 
121.8 
145.1 

.2 
191.2 
136.9 
121.8 
134.6 

1,103.5 
1,026,9 
1,347.7 
953.8 
727.0 

837.3 
1,275.4 
1,278.8 

922.8 
760.3 

1965-66 
1966-67 
1967-68 
1968-69 

149.8 
123.7 
247.1 
181.0 

149.8 
107.7 
246.6 
186.4 

10.7 
65.7 
149.6 
86.4 

21.2 
39.9 

175.4 
69.0 

589.2 
586,3 
633.7 
445.4 

695.6 
420.4 
633.6 
555.9 

1/ Includes purchases under the dairy price support program, Sec# 32 
TP^L» 320), and See. 709 of the Food and Agriculture Act of I965. 
2/ Purchase contracts at announced prices for immediate delivery to CCC 
plus scheduled deliveries in the periods indicated under purchase contracts 
at hid prices for future delivery* The annual data for cheese before 196^- 
65 and for butter before 1963-64 are the same on both a contract and de- 
livery basis, as these products have been bought on bids for future delivery 
only in recent years» 
3/ January 1, I950-March 31^ 1951 (15 months). 
Xj    Excludes 5*2 million pounds of butter and 86#7 million pounds of cheese 
purchased in March and contracted for resale back to the sellers in April. 

SOURCEß: ASCS and CCC records* 
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Table 20 • - Net removals of dairy products from the market resulting from price support and other 
purchases, PIK exports, and CCC sales for unrestricted uses, and such removals as 
percentages of production __^_______^  

Butter Cheese Nonfat dry milk 

Marketing year :  Pro-     : 
:auction: 

Removals 1/ : Pro- 
¡duction 

:         Removals 1/         : Pro- 
duction 

:        Removals 1/ 

Apr.-Mar. :Percent of • Percent of: :Percent of 

(except as noted) Quantity:production :    2/ :Quantity:product!on: ¡Quantity:production 
mi. ib-Mll. lb. Percent Mil.  lb .Mil.  lb. Percent Mil. lb .Mil. lb. Percent 

19^4-9 Cal. year l,iH2 112 8- 935 26 3 935 325 35 

1950-51 3/ 1,645 -12 V — 1,058 75 7 1,019 302 30 
1951-52 1,193 y - 858 1 - 731 52 7 
1952-53 1,266 m 11 902 7h 8 97i^ 213 22 

1953-5^ X,k62 371 25 1,061 379 36 1,293 680 53 
1951^-55 l,J+05 196 lU 1,012 iiT 12 1,301 522 1+0 

1955-56 1,408 177 13 1,00U 153 15 1,ÍK20 603 1+2 

1956-57 1,^^05 151^ 11 997 196 20 1,512 736 1+9 
1957-58 l,Í4-2l4- 2ll^ 15 1,013 2I4.1+ 2k 1,655 907 55 
1958-59 1,376 150 11 975 33 3 1,713 826 k3 
1959-60 1,355 135 10 9h6 50 5 1,769 857 k8 

1960-61 1,372 154 11 l,0it2 5/ - 1,812 837 k6 

j,   I96I-62 1,5^*2 U35 28 1,133 191 17 2,120 1,275 60 

°    1962-63 1,50U 3^7 23 1,087 131* 12 2,200 1,303 59 
1963-6!^ l,ii-25 292 20 1,137 120 11 2,131 l,m 55 
196^-65 1,1^3 316 22 1,169 13i^ 11 2,183 1,223 56 

1965-66 1,219 126 10 l,lltlf 21 2 1,815 881 1+9 
1966-67 1,1^5 109 10 1,266 1^0 3 1,590 1+21 26 
1967-68 1,21U 2k7 20 1,268 175 Ik 1,668 633 38 
1968-69 6/ 1,162 181 16 1,269 67 5 1,579 556 35 

1/    Price support. Sec. 32, and Sec. 709 purchases {deliveiy basis), plus exports on which CGC 
Issued PIK certificates, less CCC sales for unrestricted use. 
2/ American (Cheddar-type) cheese. 
3/ 15 months, January 1950-March 1951* 
ÏÏ/ Sales exceeded purchases by 12 million pounds in 195O-5I and by ,1 of a million pounds in 1951-52- 
2/  .2 of a million pounds. 
0/ Production partially estimated. 

SOURCES: Production from Dairy Statistics Bui. No. 303 and k^O,  ERS, and Creamery Butter Production 
reports, SRS, USDA; removals based on ASCS and CCC records. 



Table 21* - Milkfat and nonfat solids contents of net removals of dairy 
products from commercial market under price support and other 
programs, and same as percentages of solids contents of total 
fann marketings of milk and cream 

Marketing year 
(Apr» - Mar. ) 
except as noted 

Solids contents o 
farm marketings -^ 

Milkfat Nonfat 

Solids contents of removals 2/ 
mille- : tPercent of marketings 
fat    I. Nonfat ; MlUcfat    :    Nonfat 

19Í1.9 Cal. yr. 

1950-51 3/ 
1951-52 
1952-53 
1953-5^ 
l95i^-55 

1955-56 
1956-57 
1957.58 
1958-59 
1959-60 

1960-61 
1961-62 
1962-63 
1963-61f 
1964065 

1965-66 
1966-67 
1967-68 
1966-69 1/ 

Mil, lb. 

3,823 

M13 
3,759 
3,845 
4,053 
4,081 

4,190 
4,231 
4,256 
4,231 
4,223 

4,283 
4,417 
4,4l8 
4,415 
4,449 

4,300 
4,223 
4,180 
4,124 

Mil.  lb.    Mil.  lb. Mil.  lb. Percent 

6,941 

8,552 
6,951 
7,299 
7,866 
7,999 

8,352 
8,598 
8,787 
3,895 
9,009 

9,236 
9,646 
9,742 
9,069 

10,029 

9,746 
9,628 
9,595 
9,486 

100 321 

17 314 
I 50 

l4l 288 
426 772 
199 539 

196 
193 
258 
137 
131 

130 
420 
332 
282 
307 

115 
104 
259 
175 

628 
768 
948 
804 
839 

805 
1,286 
1,295 
1,166 
1,218 

853 
417 
664 
556 

2.6 

0.4 

V 
3.7 

10.6 
4.9 

4.7 
4.5 
6.0 
3.2 
3.1 

3.0 
9.5 
7.5 
6.4 
6.9 

2.6 
2.5 
6.2 
4.2 

4.6 

3.6 
0.7 
3.1 
9.9 
6.7 

7.5 
8.9 
10.7 
9.0 
^.3 

9.6 
13.3 
13.2 
11.9 
12.2 

8.7 
4.3 
6.9 
5*9 

1/ For I95O-51 to 1968-69 estimated from the solids contents of total farm 
marketings in the calendar years in which the marketing years began by as- 
suming that the solids contents of marketings in the marketing years were 
the same percentages of the solids contents of marketings in the calendar 
years as milk production in the marketing years were of production in the 
calendar years♦ 
2/ Net removals through purchases (delivery basis) under price support. 
Sec. 32, and Sec. 709, programs, plus commercial exports of butter (and 
butter equivalent of otiier high-fat products) and nonfat dry milk on which 
CGC issued PIK certificates under the PIK export payment program, less 
CCC sales for unrestricted uses. Solids contents of removals coniputed on 
the basis of the following: Butter solids; nonfat dry milk .7^ fat and 
96^ nonfat solids. 
3/ 15 months, January I950 - March 1951. 

t; About »02 of 1^, 
2/    Marketings estimated. 

60 



Table 22. - Butter: Price support and Section TO9 purchases (delivery basis), 19^9-1968 

Year 

• • 
: Jan. 

• 
: Feb. 

• • 
: March 

• • 
: April : May : 

• • 
June : 

4 
4 

July : : AUK.   : Sept. 
• 
: Oct. 

* • 
: Nov. 

•            • 
: Dec.   : Total Ijf 

. .1 1.8 

M i 1 1 1 0 > n     P 0 u n d _s 

l4.7 5-5 11*3 19U9 .8 5.2 2.3 50.7 21.8 114.3 

1950 ^ .1 8.U 18.3 25.7 44.1 24.7 5.6 1.0 - - - 128.0 

1951 «» > - .2 - - - - - - - * .2 

1952 w ■ aw ^ - - - - - - - .4 15.7 16.1 

1953 36.2 38.6 52.5 25.2 1*2.3 66,Q 50.2 27.1 4.9 1.0 3.2 n.o 359.0 

195^^ 20.Í+ 31^.0 81.0 ihS 1^.1 65.4 35.2 13.1 3.1 ,1 .4 - 319.7 

1955 7.5 9.5 17.3 19.1 30.6 38.9 19.0 4.8 .1 1.7 6.4 7.4 162.4 

1956 16.5 13.3 19.8 19.5 29.1* 35.5 22.8 6.7 .7 .1 - .4 164.7 

1957 12.14- 10.1 16.8 19.3 20. C 36.8 27.9 6.2 .1 4.1 6.9 3.0 173.5 

195Ô 18.2 20.6 tó.O 12.6 26.3 34.0 21.9 5.5 .2 1.5 .7 .4 183.8 

1959 lU,2 15.3 17.8 20.0 20.U 26.7 9.0 .3 - - - - 123.7 

^1960 12..k 20.3 26.0 15.9 22.6 26.9 16.0 .4 - .2 .5 4.0 145.4 

1961 19.1 21.3 27.3 32.7 1*1.0 53.8 38.8 19.4 8.1 21.9 23.6 22.5 329.5 
1962 ^3.7 tó.3 83.1 23.6 55.3 68.9 37.4 15.3 1.4 ia.5 7.1 8.5 403.2 

1963 37.6 37.5 41.9 39.7 52.1 55.4 28.4 6.8 .3 2.3 1.8 3.8 307.8 

1961^ 29.8 33.9 36.7 kh.l 40.0 49.5 19.1 2,2 .1 .3 .3 1.6 259.1 

1965 lh.3 3^.9 29.0 39.5 37.0 43.1 17.4 4.2 .4 .4 .4 .7 221.3 
1966 1.7 2.8 2.2 - - - - - - .1 3.5 12.3 22.5 
196T 28.3 3^.9 28.7 28.9 1+4.1 43.2 33.8 11.1 1.5 6.7 4.1 .1 265.2 
1968 18.7 27.6 27.0 20.9 33.5 39.2 20.9 5.5 - «5 1.0 - 194.8 
1/ Monthly quantities may not add exactly to totals because of roxmding 



Table 23. - Cheddar cheese: 
1914-9-1968 

Price support. Section 32, and Section 709 purchases, (delivery basis). 

• • 
Year : 

• • 
Jan.   : Feb.   : 

• * * • 
[March: April: 

• • 
May : 

• • 
June : 

• • 
July : 

* 
Aug.   : Sept. 

• • • • 
: Oct.   : 

• • 
Nov.   : 

• • 
Dec.   : Total 1/ 

Million pounds 

19^9 . - - - - - M 4.8 8.0 7.7 2.6 2.4 25.5 

1950 .1 ^ .8 7.0 18.6 29.8 27.1 17.5 5.6 
.7 

24.1 
12.7 

2.4 
,1 

7.3 
4.0 

.2 - 108.9 
.8 

1951 
1952 
1953 
195^^ 

9.0 
22.7 

17.9 
33.8 

45.6 
9^.9 

.1 

27.1 
9.8 

* 

35.1 
21.9 

♦9 
40.8 
33.5 

.2 
55.6 
22.8 

30.3 
16.8 

8.1 
1.6 

1.7 
6.9 
1.3 

2.8 
307.8 
275.7 

1955 
1956 
1957 

7.6 
8.8 

18.0 

11.3 
12.0 
13.3 

10.2 
15.7 
14.5 

7.7 
12.1 
18.4 

13.8 
19.4 
26.3 

24.9 
19.5 
27.3 

21.5 
20.1 
31.3 

16.1 
20.0 
28.1 

14.6 
14.3 
20.6 

10.0 
16.2 
18.3 

6.8 
15.2 
12.5 

5.5 
l4.6 
12.8 
2,0 

.1 

150.0 
177.9 
241.5 
80.4 
57.3 1958 

1959 
15.4 
2.6 

12.7 
2.0 

24.6 
2.5 

3.8 
3.1 

7.2 
7.6 

6.4 
1P.2 

5.3 
11.8 

2.2 
7.2 

.7 
4.0 3.9 ".4 

i960 
^ 1961 

1962 

.1 
am 

- 
* 1.2 

.1 
6.8 13.2 

.1 
13.6 

* 

13.4 13.7 13.0 12.1 13.0 
.3 

100.1 
214.3 

18.9 19.0 53.3 3.9 20.4 20.9 18.3 19.2 12.4 11.2 9.8 7.1 

1963 
1964 

5*5 k.Q 3.5 1.2 9.9 20.8 19.1 12.3 12.2 9.2 3.3 11.3 
8.8 

113 »1 

10.9 9.6 1-9 7.0 8.8 i>1.0 22.5 15.7 11.5 3.5 8.0 129.3 

1965 
1966 
1967 
1968 

6.5 

6.U 

8.3 

9.5 

12.8 

13.2 

9.5 

13.6 

1.2 

20.1 

3.0 

21.2 

4.7 

20.0 

2.2 

24.3 

.5 
mm 

19.4 

.2 

13.6 
2.7 

10.2 
8.1 
9.0 

48.9 
10.8 

180.5 

8.1 8.1 7.8 .8 10.3 l4.2 6.2 15.5 

 ^     

10.0 7.0 88.0 

* Less theui 50,000 pounds 



Table 2lf. - Nonfat dry milk: Price support. Section 32, and Section T09 purchases, (delivery basis), 
191+9-1968 

Year ? Jan. \ Feb. ÍMarch':Aprili May : June : July : Aug. ; Sept. ; Oct. ; Nov. ; Dec. ; Total l/ 
 —               ———^ Million pounds 

^^g _ .      -      9.9 ^h,^ ío.íf 38.8 9.6 65.5 30.6 2k.6 31.3 325.5 

1950 26.5 27.4    45.3    M+.6 56.1    63.9 51.3 25.9 11.2 h,2 l.h .5 3|8.0 
loll i         .5       .2     1.8 3.7     6.1 12.5 12.6 li^.l 9.2 3.2 2.5 66.8 
1952 1..5       1.7     -         2.8 5.7     7.8       7.9 ^-5 6.1         5.0 4.8 11.2 61.8 
1953 31.1 Mf.2   86.6   tó.2 75.5   8U.7 67.4 47-3 35.0 22.6 18.6 38.O 597.2 
1954 55.7 57.2132.0   43.8 78.4   99.3 67.4 40.2 26.1 15.5 14.3 18.9 648.8 

1955 35.6 38.9   48.0    50.9 69.5   T9.2 54.3 4i.o 29-5 24.3 26.9 38.0 536.0 
1956 58.4 59.4 72.9 76.2 87.2 83.9 83.1 57.5 39.9 33.2 33.9 39.0 724.5 
1Q5T 67.2 à,6 68.4 80.7 100.5 106.4 91.7 79-9 4o.2 25.6 42-9 54.9 825-3 
1Q58 71.7 82.7 130.0 61.6 97.1 102.1 90.9 71.0 47.9 48.0 44.1 38.9 886.0 
1959 66.2 73.2   84.8   94.7 97.4   87.4 87.4 65.8 46.5 33-2 40.8 52.9 830.3 

IQ6O 66 8 77.6 106.3   80.3 101.2 I13.1 78.1 60.7 39.5 35.1 45-5 48.0 852.8 
^ 1^1 67:1 76.5   91.6   81.1 112.6 135.2 113.4 98.8 78.8 66.0 81.6 83.2 1,085.9 

1962 116.8 116.0 192.2 108.9 150.4 156.0 130.3 111.2 68.5 80.9 79.3 67.2 1,377.7 
106^ 108.6 94.4 123.2   99.0 131.4 115.2 106.7 71.8 35.2 39.4 44.0 50.2 1,019.1 
1964 64.0 78.0   87.8   70.7 74.4   70.0 44.7 28.7 22.8 28.0 31.5 71.3 671.9 

1965 103.7 98.2 116.1   98.1 98.1   98.9 63.2 60.9 43.6 22.5 39.7 39.1 882.1 
1966 37.8 46.9   ^.7     5.2 40.7   37-2 26.I 27.9 l4.3 l4.6 25.8 38.9 364.1 
1967 56.3 62,7   68.6   60.6 77.4   78.9 68.5 56.1 38.5 36-9 41.8 4o.8 687.1 
1968 51.0 49.1   34.0   60.2 68.8   67.4 63.4 44.9 26.1 30.9 20.9 39.1 557.Ö 

Y)—Honthly quantities ïoay not add exactly to totals because of rounding, 



Table 25. - CCC purchase contracts for butter, Cheddar cheese, and nonfat 
dry milk in specified marketing years, by States    1/ 

1964-6$ • • 1967-60 
State •                                 i Nonfat      t                 : • Nonfat 

: Butter : ;    Cheese    : dry milk    : Butter   i Cheese   : dry milk 
m   «      M-î 1 T "î nn   PmiTirlR   «•   « 

Ala. MMW 

....... •     *•       I'IMXXJ.X^X,!   XWUJJL^^O     •    ■■ 

.5 
Calif. .... ... 6.2                 7.0 7.6 
Colo. 
Ga. 
Ida. 

- — — «•«...                    »3 
.5 ■MMM 

... 12.6 '^'9 

111. 79*3 .1 .3        93.3 .3 .1 
Ind. 5.0 .9 ,k        4.3 ... immmmm 

Iowa 12.5 ,kr 74.7        12.1 .9 85.3 
Kan, .6 * 3.1         .5 ,k 4.8 
Ky. .5 .6 1.1                i*.0 5.6 .3 

Md. .h M«>M» 1^0                 .6 MiMM «•«•M 

Mich. .8 »«- 11.0                1.0 .2 .5 
Minn. 50.2 6.3 338.3              51.8 20.7 338.0 
Mo. 2.5 li^.3 *                   7.1 27.1 7.8 
Miss. —- •.^- .5 2.5 ~- 

Neb. 2.3 «..- 5.9                3.6 .3 5.5 
N.H. 2.5 «..« ...                ... «i«»«i — 

N.J. 18.1 •.«.- ♦                   3.6 Mi «»«M «»i.- 

N.Y. 3.6 •.1«. 28.8                12,h ««•• 26.4 
N.D. .2 --•- 5.3                    .9   7.0 

Ohio ••» lOoO .2 •»«« M«»«. 

Okla. .7 1.2 .2                     7.5 «..« 1.2 
Ore. .>- «.••. .5                     .8 ... .8 
Pa. k.O •«.« 2.2                     2.5 3.3 
S.D. .2 —- 30.7                       .3 —- 32.5 

Tenn. ... 7-0 1.3 1.6 « — 

Tex. * .... .3 •«« • 1 
Utah ... ..«« .2 ..«..» ...i« 

Vt. 13.2 *.« 2.6                 3.7 »«« 1.4 
Wash. ... «>•«. 6.5                       .9 «•••M .2 
Wis. 12.6 lOl^.l 195.1                  26.6 83.1 106.0 

Total   2/ 209.2 li^5-l 727.0                2I17.I 149.6 633.7 
* Less than 50,000 pounds • 
1/ Location of plant or warehouse at which bulk dairy products were offered 
to CCC at announced prices; location of plants from which dairy products 
sold to CCC on Mds in special forms (vitaminized, processed or in special 
containers) were shipped to programs. 
2/ State figures may not add exactly to U^S. totals due to roitnding» 

6k 



Table 26. - Exports of butter and butter equivalent of other high nrLlkfat products and nonfat diy 
milk, from cammerclal sources, under the PIK program, 1962-63 through 1966-b7 
marketing year 1/ 

Product :      * 
and year : April ; May June ; July : Aug. : Sept. 

•     .     .     .     ' 
Oct. : Nov. : Dec. : Jan. ; Feb. :March: Total 2/ 

Million pounds 

Butter 
1963-611- 
1961^-65 4.0 5.Î 6:2 6*2 Î.2 6.8 7'8 

.2 
9.8 

.1 
17.5 

.4 

.5 
17.3 

.5 
9.6 

.2 

.3 
17.4 

.8 

1.6 
115.5 
11.9 
1.4 1965-66 1.8 .9 1.3 2.1 3.2 .4 .3 .3 .2 

1966-67 1.0 .5 * ^ ^ •w 

" 
m» 

Nonfat dry 
milk 
1^2.63 
1963-64 
19614-65 
1965-66 

20.1 14*8 19.0 25.0 
2.7 

21.1 
1.3 

23.0 
1.7 

19.3 
.1 

19.3 
2.8 

23.9 
1.0 

21.3 
3.6 

18.6 
11.0 
26.5 

24.2 
251.9 
462.7 
189.7 

.6 

32.1 37.1 76.8 70.3 67.6 45.5 32.1 25.3 43.7 24.2 .4 7-6 

8.3 13.8 18.8 27.7 49.9 28.8 33.8 5.6 1.1 .1 .7 1.0 

1966-67 .3 .3 * 

.     A e^ <!*iiAy^ -Kir nr*r 4^r»   OVT-ÏÎ -^r^.i^Y»« - "hv mnni -,h  of   ii 3suance. 

*v_/ 

iT - 
after the products had been exported. 
2/ Monthly totals may not add exactly to totals because of rounding. 

* Less than 50,000 pounds. 



Tatle 27. - Additional fluid milk purchased by the U.S. militajTy and 
related agencies and Veterans Administration and partly- 
paid for by Commodity Credit Corporation under the Military 
Milk Program, by fiscal year 

Fiscal year      : î CGC 
(July-June) ;    Quantity : Paynents  

Mil, lbs. Mil« dol« 

1955-56 105 ^.3 
1956-57 178 7.3 
1957-58 399 16.4 
1958-59 741 30.4 
1959-60 562 23.0 

1960-61 574 23.6 
1961-62 607 25.3 
1962-63 607 25.9 
1963-64 608 24.8 
1964-65 650 26,5 
196^-66  642 26.2   

SOURCE: CCC records. 

Table 28. - Estimated quantities of fluid milk consumed in the regular 
National School Lunch Program, and the Special Milk Program, 
by calendar years 

Tear 
:   School    s 
:    Itmch    ] 

1   Special 
milk 

• 

:    Total 
Mil. lb. Mil. lb. Mil, lb. 

1950 
1951 
1952 
1953 
1954 

623 
677 
753 
795 
866 "49 

623 
677 
753 
795 
915 

1955 
1956 
1957 
1958 
1959 

909 
895 
936 

1,007 
1,071 

485 
848 
981 

1,106 
1,213 

1,394 
1,743 
1,917 
2,113 
2,284 

i960 
1961 
1962 
1963 
1964 

1,155 
1,231 
1,305 
1,374 
1,451 

1,300 
1,371 
1,450 
1,528 
1,580 

2,455 
2,602 
2,755 
2,902 
3,031 

1965 
1966 
1967 
1968 

1,600 
1,680 
1,714 

1,615 
1,693 
1,727 

3,215 
3,373 
3,i^l 
3,610 

1/ Preliminary. 
SOURCES: Dairy situation, November 19 68 and March I969 ' • 
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OJahle 29. - Utilizations (commitments to programs) of hmtter purchased under price support 
and Sec« 709 programs, 1949-1968 

Use 
• * 

: 19^9 
:     : 
: 1950 : 1951 

• 

1 1952 
• 

: 1953 
:     : 

: 1954 ; 

• 

1955 i 1956 i i 1957 
: 

: 195Ô 

Commercial sales: 

m      mm.  . mm •   ''m - Million pounds - 

Domestic: 
Unrestricted 
Restricted l/ 

Erport: 
Dollars 
Title I 2/ 
Barter 3/ 

2.6 113.3 27.5 3.7 14.6 
1.7 

1.7 

0.4 
2.3 

1P.2 
2.5 

0.2 
1.9 

14.8 

9.1 

1.0 
3.1 

5.0 
3.7 

0.1 

3.7 

1.2 
27.4 
0.8 

Noncommercial sales: 
Export hj 
U*S* military ^ 

Donations: 

5.5 
15.1 

11.4 
23.4 

26.6 
7.5 

2.8 
6.2 4.9 5.0 

CT\  U.S. school lunch & 
"^   needy 6/ 

U.S. military ?/ 
Veterans hospitals 
Foreign 8/ 

Other 9/ 

1/ 

15.0 ito.6 

37.9 

71.0 

28.1 
0.3 

113.2 
6.3 
0.8 

139.6 
0.1 

96.4 
33.9 
2.7 

181.5 

94.6 
23.2 
2.1 

69.9 
0.1 

99.0 
20.6 
2.2 
2.2 

0.7 

143.8 
22.1 
2.8 

1.2 

Total 17.6 197.3 27.5 0.0 118.2 312.8 366.0 224.9 142.4 20P.I 

Continued, page 68 



Table 29. • tTtllizatlona (cOBBdlaBents to programs) of butter purchased under price support 
and Sec« 709 programs, 1949-1968 - (Continued) 

• t 1 : : 1 :             : : : : Total 
use                 , l???..i. 2?6o_, 1961   : 1962 :  196? ,1 1964 :    1965 : 1966 : 1?67 : 1968 j 1949-68 

Oommerclal sales: 
'*■"*""■ 

•B        ■•        M        » - - Million pounds - - - - " - - - - - - 

Domestic: 
Qkirestrleted 0.5 0.2 0.5 0.5 36.0 35.3 0.1 236.5 
Restricted l/ 2-3 15.0 

Export: 
Dollars 1.7 0.6 1.3 5.1 82.5 37.7 1L.7 0.2 175.7 
Title I   2/ 
Barter   3/ 1É>.8 0.3 0.5 

» 
1-9 

1.8 
5-0 

1-7 
15.0 

0.7 
1.3 

i^.9 
41.6 

Noacoonerclal sales: 
Eacport    kj 
U.S. military   5/ h.l 6.0 2.9 7.9 14.9 15.9 0.9 0.2 47.4 

Donations: 13.4 3.9 .3 133.0 
U.S. scbool lunch & 
needy   6/ 79.6 105.0 170.7 160.7 179.7 151.8 133.8 28.4 125.4 161.4 1,970.1 
U.S. military   jj 22.5 14.0 16.0 28.1 24.0 20.4 18.8 50.0 299.9 

^    Veterans hospital j/ 2.1 1.9 2.7 2.6 2.3 2.8 2.7 1.6 3.2 32.5 
'   Foreign   8/ 50.4 169.1 85.2 .1 37.9 801.9 
Other   2/ 0.8 1.1 1.2 1.7 2.2 0.6 6.3 

224.9 

-0.9 

31.8 

.4 

127.6 

.6 

253.4 

16.4 

Tbtal 130.5 129.U 195.5 2?ô-? Í182.O 368.1 ?,8l6,g 

^ ^, ^ü! "^ ^  L^'^rff' ^^ °i'°«'^*e producte. 2/ For foreign currencies under Title I, P.L. WO. 

^cS^I Í^^g^ririó^^ih^'^^i "^f *"' °'  '"^'^'^ ""• ^ ''°'- ""« ^^ ■''^^*^'^ *° their noLl market purctiaeee in 1953 and 1955; thereafter for overseas use in place of foreign supplies. 6/ For school lunch 
chantadle Institution, and needy famiür use under Sec. 1^6 of the Agricultural Act of Î9I.9 Sef^ oTp L 

S^cStu^'/?' f 1^ ""S^ "'"' ^e^^«^*«" A=* °i 1965. 2/ IV>r Xtional use under Sec lœ of tte 
™ÍÍ.^ÍT* *f ,^„^^^: ¥ '^'" ^"'"^ ^?' ""^ person, and similar uses, under Sec. I.16 of the Agri- 
cultural Act of 19lf9, and Title II of P.L. U80. (Includes hutter equivalent of butter oil and ^eeT) 
l{n?^"XB^" i-titutlons under Sec. 2K. of P.L. ^UO^ Con^ (70 Stat, 202, T üsí ^^9^ m- 

♦ Lesa than 50,000 pounds. 



Table 30. - Utilizations (comnltaients to programt) of Cbeddar cheese ac<]uire<S under price 
support. Sec. 32,  «nd Sec. 709 prograa»,  I95O-I968 1/ 

Use 1990 : 1951 : 1952 : 19$3 : 199*  :  195? : 19^   •• I?57 : 
Hiliion pounds 

l?^'« 

Coonerclal sales; 
Donestlc 
Export: 

Dollars 
Title I 2/ 
Barter 3/ 

25.7   7.9 1.1 

pound 1 

5.3  33.3 

0.3 

8.7 

2.8 
1.2 

I.«» 

8.3 
3.1 

0.9   5.»« 

5.0 
3.2 

1.6 
11.0 
2.8 

NO 
Noncoamerclal sales: 

Export k/ 
U.S. military ¿/ 

Donations : 
U.S. school lunch 
& needy 6/ 

U.S. military 7/ 
Foreign 8/ 

Other 2/ 

71.9       0.8 

20.5 

8.5 

0.5 
0.8 

6.8 
0.5 1.7 2.0        0.3 

17''«     77.7     71.3   131.7 81.9 115.0 
0.5        1.7 2.U 

14.3     83.0   131.2   155.5 151.2 76.2 
o.u 0.7 O.U 

Total 126.6   8.7   1.1  37.5 195.6 224.2 302.6 2W».9 215.1 

Continued, page 70 



Table 30. - Utilizations {commitments to programs) of Cheddar cheese acquired under price support 
Sec. 32, and Sec. 709 programs, I95O-I968 1/ (Continued) ' 

Use 
• 

\  1959 
• 

: i960 ; 1961 : 1962 : 196^ 
:     : 
: 1064 : 1965 

• 

: 1966 
• 

: 1967 

* 

: 1968 
: Total 
:1950-1968 

Million pounds 
.*.^%-r^ 

Commercial sales: 
Domestic 
Export: 

0.1 l.U 2.2 .7 .3 .6 95.0 

Dollars 
Title I 2/ 
Barter ^ 

0.2 

11.7 

0.8 1.9 1.7 
0.5 

2.1 
1.6 

1.6 
0.2 

0.1 26.9 
20.8 

li*.5 

Noncommercial sales: 
Export \j 2.8 2.1 84.9 

5.9 
U.S* military 5/ 0.2 0.3 0.1 

Donations : 
U.S. school lunch 

& needy 6/ 
U.S. military 7/ 
Foreign 8/ 

Other 2/ 
o 

37.6 
2.7 

0.3 

6,6 
0.5 

0.3 

66.9 
1.9 

0.8 

166.8 
2.2 

20.5 
0.6 

133.7 
3.0 

19.1 
1.2 

109.5 
4.0 

0.7 

51.6 
2.7 

-0.5 

12.4 131.6 

1.0 

105.5 
3.6 
.1 

.7 

1,337.7 
25.2 

659.6 
6,6 

Total 52.7 7.If 70.5 193.7 164.2 120.7 56.0 12.5 132.6 110.5 2,277.1 

Tj    No cheese was committed to programs in 19if9. "zj    For foreign currencies under Title I, P.L. 4Bo. 
3/ For "barter under Sec. 303 of the Title III, P.L. 480, or the CCC Charter Act. 
%J   To foreign governments and other agencies for school lunch, welfare, or similar uses, 
5/ Mainly for overseas use in place of supplies from foreign sources. 
%J   For school lunch, charitable institution, and needy family use luider Sec. 4l6 of the Agricultural 
Act of 1949, Sec. 32 of P.L. 320, and Sec. 709 of the Food and Agriculture Act of I965. 
7/ For additional use under Sec. 202 of the Agricultural Act of 1949. 
8/ For school lunch, needy person, and similar uses, under Sec. 4l6 of the Agricultural Act of I949, 
and Title II of P.L. 480. 
9/ Donation to penal institutions, other miscelleuieous uses, inventory adjustaaaats. 



Table 31 • • Utilizations (commitments to programs) of nonfat dry milk acquired tinder the 
price support and Sec, 32 programs, 19^9^1960 

"4 
H 

Use 

Commercial sales: 
Domestic ; 

Unrestricted 
Restricted l/ 

Escort: 
Dollars 
Title I 2/ 
Barter 3/ 

Noncommercial sales: 
Export kj 
U.S. military 5/ 

Donations : 
U.S. school lunch 

& needy 6/ 
U.S. military 7/ 
Foreign 8/ 

Other 9/ 

19^9 : 1950 : 19^1 : 1952 : 1953 : 19^ ; 1955 ; 1956 : 1957 : 19^8 
Million pounds 

30.8 31.5 19.5 0.1          14^.1^ 1.3 1.1 0.1 
10.0 17.5 7.í^ 2.5     578.3 15.6 21.9 21.8 45.6 

2.7 5.9 2.2 88.0 

1.0 

68.7 
12.3 

46.0 
22.8 
2.4 

36.0 
56.2 
10.3 

l4o,8 187.1  83.5  20.2  99.2 142.9  75.3  48.9  62.7 
.8       4.8       6.5 

15.4     16.4     12.4 

71.2     54.6 

9.5 

44.8 

7.5   59.7 86.4 127-6 44.3 15.6 
0.1 0.1 0.1 0.1 » 

79.9 197.6 380.9 444.7 568.9 555.5 
0.1 0.2 0.8 0.7 0.8 

Total 156.2   318.2   206.2     6l.k   195-8   985-2   6kQS   726.1   769.8   764.8 

Continued, page   72 



Table 31. - Utilizations (commitments to programs) of nonfat dry milk acquired under the price 
support and Sec.  32 programs,  19I1.9-I968    (Continued) 

Use 
• 

: 1959 : i960 
* 

: 1961 

• * 

: 1962 

• 

:* 1963 

•           • 

: 1961* : 
• 

1965 :' 

• 

1966 : 1967 

• • 
: 1968 

: Total 
: 191*9-68 

Million, pounds 

Commercial sales: 
Domestic: 

Unrestricted 
Restricted 1/ 

Export: 
Dollars 
Title I 2/ 

Barter 3/ 

1*2.8 

5^.3 
52.2 
51.9 

11.7 

50.4 

10 .i* 

22.6 

59.T 
10.8 
21.5 

0.1 
19.5 

67.1 
13.5 
19.6 

1.1 
61.6 

27.2 

21.7 

112.6 
5.6 

33.8 

3.9 
3.6 

M*.0 
6.7 
.7 

.8 
3.5 

5.6 
0.7 
1.2 

0.2 
0.3 

15.7 
15.5 

9l^.9 
912.3 

lk2.9 
235.1 
180.0 

Noncommercial sales : 
Export hj 
U.S. military ¿/ 

52.9 82.6 77.8 100.3 192.9 153.0 lll*.6 
0.2 

32.5 i*.0 79.7 1,795.7 
12.3 

ro 

Donations : 
U.S. school liincli & 

needy 6/ 12l*.9 91.6 232.5 I87.9 190.0    I78.5    127.7 176.3    126.6    130.3    1,961.1 
U.S. military 7/ 0.1 0.1 0.1 0.1 0.2 10 
Foreign 8/ 1*02.5 ^15.8 753-3 559*7 578.9   i^71.1   517.^ 209.O    31*9.8    331.7   6,9l*2!5 

Other 9/ 1.1* 3.5 6.3 l*.l* 0.5        1.1        3.7 3.i^      -3.1      -0.5         23.3 

Total 783.0   695.5 1,1ôîK6 972.2 1,1^5.6 977.i^   822.7   ^^33.0   1*77-8    576.8 12,901.1 
îT: _«--_ _ ___ * Less than 50,000 pounds. 

1/   For use as animal feed.   2/ For foreign currencies under Title I, P.L. 1*80. 
3/ For barter under Sec. 303 of the Title III, P.L. WO, or the CCC Charter Act. 
y    To foreign governments and other agencies for school lunch, welfare, or similar uses. 
^ Sales during 1951-52 were for feeding programs in occupied areas in Europe. 
6/ For school Itrnch, charitable institution, and needy family use under Sec. I*l6 of the Agricultural 
, ^Ï^'-^^'QT'V^*'* ? fj'h ^^' 2/ ^°^ additional use under Sec. 202 of the Agricultural Act 

°î ^^l'      .^. J''''^ 2°i T ?5A ""^^^^ ^^^^<^^,  and similar uses, under Sec. I*l6 of the Agricultural Act of 191^9* and Title H of P.L. 1*80. * 
9/    Donation to penal Institutions, and for research and other miscellaneous uses, and inventory adjustments 



Table 32. - Amounts by örtlich CGC's announced sales prices of dairy 
products for unrestricted uses were above CGC s buying 
prices, per pound, at specified locations, 1950-51 to 
1968-69 

Marketing year Butter :      Cheese :     Nonfat 
(except as noted) :         1/ :         2/ : dry milk 3/ 

Cents Cents Cents 

1950-51: 
Jan. 1950-Jan. 1951 3.0 2.0 0.5 
Feb. - Mar. I95I 3.0 2.0 1.5 

1951-52: 
Apr. - Aug. 

% 
y 0.5 

Sept. - Mar. il 0.75 
1952-53 to 1955-56 3.0 2.0 1.0 
1956-57: 

Apr. 1-18 3.0 1.25 1.0 
Apr. 19-Mar. 31 3.0 2.0 1.0 

195T-58 3.0 2.0 1.0 
1958-59 9.25 5.75 2.0 
1959-60 7.276 4.25 1.75 
1960-61: 

Apr. 1-Sept. 17 7.526 1.6 
Sept. 18-Oct. 23 5.026 1.1 
Oct. 25-Mar. 9 5.031^ 1.1 
Mar. 10-31 it/ 1.1 

1961-62: 
Apr. 1-July 17 lf.28U 2.65 1.1 
July 18-Mar. 31 4.28Í* 2.25 1.0 

1962-63 6.78U 4.15 3.0 
1963-64 to 196^^-65 3.03l^ 4.15 2.0 
1965-66 3.03i^ 4.15 1.8 
1966-67 3.034 4.20 2.0 
1967-68 6.534 4.375 2.0 
1968-69 6.582 4.75 2.3 
y   U.S. Grade A butter at Chicago. Mark-ups at most other loca- 
tions were different as location differentials in CCC*s buying and 
selling prices were different. 
2/ U.S. Grade A (natural) Cheddar cheese at locations other than 
the Atlantic, Gulf, and Pacific coastal States where the sales 
price usually was one cent higher. 
3/ U.S. Extra grade nonfat dry milk in barrels, drams and 100- 
pound bags, at all locations. 
\j   None offered for sale. 
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Table 33. - CGC seû-es of butter for unrestricted use, 19lt-9-1968 

Year ; Jan. ; Feb. ;March;Aprll; May ; June : July : Aug. ; Sept. t Oct. ; Nov. ; Dec. : Total 1/ 
Million pounds 

1949 - _    -    -    -    - 

1950 1.5  ^.8   .2   * .1   .1    .1   1.^ 
1951 17.1  5.7  3.6  - .1  - 
1952 - ------ 
1953 - -    -   -   -    .2 
195^ -    -    -   .9   -   - 

1955 .2   - »   -   -   . 
1956 .2   * -    -    -    - 
1957 - -     -    -    -    - 
1958 ----**-- 
1959 - -    -    -    -    - 

i960 -------- 
1961 - -    ---- 
1962 - -     *1   -    .1   .1    - 
1963  
I96Í;  

1965 - -       .---       4f       .1 
1966 - -       ---- 
1967 - "       -      -      -      -       _ 
1968 - -•       -      ■-      -                          

*  Less tiian ^0,000 pounds.            --------_--————_______«_ 
1/ Monthly quantities may not add exactly to totals because of rounding. 

- - .2 A .6 

1*1 11.1* 27.3 
.2 

57.3 113.3 
26.8 

* 

.9 
1.9 
2-1 

1.5 
2.2 d'.k 

3.7 
14.6 

.1 - - - .3 
- - - - .3 
.7 - - «* .7 

«• « — « .1 

- - - •. .3 
.k .1 - « .5 

9.7 5.9 li.if 1.0 36.0 

i»..l 3.5 22.3 5.2 35.3 

•• .1 mm ^ .1 



Table 34« - CGC sales of cheese for iinrestricted use^ 1950-I968 

• • • • • • • • f                                  m *                                  « • • • • • * • * • • • • / 
Year  : Jarlo   : Peb. : March : April : May Î r Jiine : July : Aug.   : Sept. : Oct.   : ; Nov. :  Dec.   : Total    y 

- - - ■ - - - ■ »       ■•'■■.    ^       •■       m •Mi 1 lio n   P 0 un d s  - - - - - - 

1950 .6 1^.3 2.0 .2 • 3 * * .6 .h •5 ^•5 12.3 25.7 
1951 7.Ö * «• «» . .. • .. - - - - 7.9 
1952 i. - - - . - - - 1.1 -* - ■• 1.1 
1953 - — - * «. •» • — .1 1.0 1.3 2.8 5.3 
195^^ 2^0 .1 • 7.9 5.6 6.5 1.2 1.6 1.1 2*3 2.1 2.8 33.2 

1955 2.2 l,k 1.1 .7 A .5 • 3 .3 .6 •5 4 • 3 8.7 
1956 .1 .3 .2 .3 * .2 .2 # ¥r .1 .1 - 1.4 
1957 ^ .2 * .1 - .1 .1 .1 * ^ .2 .1 .9 
1958 « .1 3-2 .6 .5 .7 .1 .2 - * - - 5.4 
1959 - - - - - - - - - ^ - - - 

i960 M _ « . • • . _ . «. - . . 

-4 1961 * • - - -> - - - .1 ^ - - .1 
^1962 . - •* - - - - .1 * .h .5 .2 1.3 

1963 .3 .6 .2 - - * * .3 .1 • 3 .3 * 2.2 
1964 .1 .3 .2 - - - - - - - V» .1 .7 

1965 .2 p. .1 M . M •» m. « • mm .. .3 
1966 . » ^ - • - - - - - - - - 
1967 - ■»' • - * - - » .. - «■ - «» 
1968 .2 .1 * - - * M» - .2 • .1 # .6 

* Less than 50^000 poiinda. 
1/ Monthly quantities may not add exactly to totals because of rounding. 



Table 35• - CGC sales of nonfat dry milk for iinrestricted use, 195O-I968 

'• • • •• • • * ♦ ». , • •• • *•»•• ••»* 
Year ; Jane   : Feb.  ; March ; April ;    May ; June ; July ; Aug^   ; Sept»   ; Oct>   ; Nov.   ;  Dec>   ;    Total 

---••-  --•.--^--^-».    MillionPounds 

ml .h .2 

1950 - ■•■ - 

1951 19.3 5.1 1-5 
1952 h,k 9.1 1.2 
1953 « « . 

■L93h - - - 

1955 mm * ^ 

1956 - « • 

1957 - Ml «. 

I95Ö «. - - 

1959 - - - 

i960 ^ M' ^ 

-q 1961 •« • » 
ON 1962 ^6- - i» 

1963 - .. - 

196h - - - 

1965 tm >» ^ 

ic66 .1 .7 — 

1967 • * . 

1968 - - - 

1/ 

.1 1.1 7.6 11.7 10.1 30.8 

.2 .1 .8 1.9 2.5 31.5 
1.3 1,U .7 - .3 19.5 
- * * . . •1 
- .3 2.3 .8 1.0 k.k 

• 1 * « . - .9 
- •M M .1 .1 .2 

-    -     .      » 

1.1   -    -    1.1 

.8  2.7    .k 3.9 
.8 

.2   -    -     .2 

* Less than 50,000 pounds, 
1/ Monthly qviantities may not add exactly to totals because of rounding. 



Table 36. - Prices (or ranges in prices) per povmd at which CGC has offered 
or sold dairy products for commercial export for unrestricted 
uses, except as otherwise indicated l/ 

Î        oj       '       Cheddar /   : Spray nonfat 
Year ;  Butter -^   t  cheese ¿f ; dry milk zJ 

Cents Cents Cents 

1950 
1951 

12.5 5/ 
12,5 1/ 

1954 4l.0 25.5 11.75 

1955 
1956 
1957 
1958 
1959 

35.5 - 41.0 
35.5 - 41.0 

39.0 
39.0 

37.0 - 42,0 

22.0 - 25.5 
22.0 - 25,5 

22.0 
22.0 
35.0 

9.9 - 11.75 
9.9 

7.0 - 9.0 

i960 
L961 
1962 
1963 
1964 

31.0 - 37.75 
27.12 - 31.5 
23.35 - 27.25 
23.25 - 27.6 
26.9 - 49.41 

24.92 - 26.0 
23.2 - 25.75 
24.5 - 25.5 
23.375 - 30,75 

6.62 - 11.02 
5.73 - 7.6 
6.12 - 6.7 
6.29 - 7.35 
7.10 - 14.6 

1965 
1966 

31,25 - 42,7 30.25 - 32.0 
31.41 

12.92 - 15.12 
13.03 - 13.06 

1968 8.0 - 11.0 6/ 

1/ Either annoxinced or competitive bid prices when products vere offered or 
sold for export at less than CCC's sales prices for unrestricted domestic 
use. (Products were not offered for sale for export at less than such prices 
in every month). 
2/ U.S. Grade A, basis f.a.s. port of export. CCC also sold some butter 
from 1954 to 1957 at 20 to 30 cents for the restricted export uses of com- 
bining with U.S. produced nonfat dry milli, and in bakery and similar pro- 
ducts. 
3/ U.S. Grade A though July 1956 (grades offered thereafter), basis f•a.s. 
ports of export. 
kj  Generally U.S. Extra grade, fob at storage locations through April 195^^ 
and generally f.a.s» ports of export thereafter. Prices for product in 
bags were .85 of a cent lower than for products in barrels and drums 
through January 1959i thereafter,prices were the same for all containers* 
5/ EiBcept that frcxtt October 1950 to Mfeirch 1951^ the price for shipment to 
Latin American countries was 9«5 cents, basis port of export. 
6/ For restricted use in the manufacture of recoabined products, such 
as evaporated milk, condensed milk, or fluid milk, cheese, and ice cream, 
in overseas plants in which one or more U.S. persons own at least a 50 
percent interest, or for export for foreign currencies under Title I, P.L. 
tóo programs. 
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Table 37. - CGC' s uncommitted inventories of dairy products at end of month, by marketing years l/ 
(Million Pounds) 

But^oi 

112 
131 
176 
193 
192 
179 
160 
131 

k6 
11 
6 

i4o 
189 
2*4-7 
272 
27^ 
27Ô 
23h 
251 
257 
260 
284 
364 

Cheese 
Nonfat 
dry 
milk 

Butter 
2/ 

Cheese 

26 
39 
69 
93 
105 
102 
51 
38 
14 
8 

1953-54 

95 
136 
172 
216 
243 
263 
259 
254 
255 
270 
297 
3Ö3 

236 
285 
342 
341 
357 
323 
301 
258 
204 
119 
51 
32 

200 
283 
330 
3Ô8 
420 
4l6 
4l6 
ii25 
432 
449 
491 
599 

* 

* 

* 

365 
388 
440 
455 
445 
kö9 
391 
283 
266 
262 
253 
237 

1954-55 

385 
394 
412 
420 
425 
4l2 
397 
343 
335 
337 
333 
329 

Million pounds 
1951-52 

Nonfat 
dry 
mills 

17 
6 
11 
22 
32 
44 
49 
43 
45 
41 
26 
25 

590 
244 
301 
284 
224 
242 
223 
105 
92 
70 
77 
86 

Butter 
2/ 

12 
'47 
70 
107 

221 
179 
171 
184 
160 
114 
109 
110 
59 
43 
33 

Cheese 

1952-53 

317 
266 
264 
271 
282 
275 
27B 
281 
261 
247 
240 
228 

Nonfat 
dry 
milk 

N» 21 
mm 24 
_ 27 
_ 27 
_ 28 
* 31 
- 33 
* 33 
1 39 
11 67 
29 22Û 
61. 144 

1955-56 

97 
124 
143 
135 
l47 
35 
22 
7 
Iß 
8 
11 
46 

Continued, page 79 



TaT)le 37. - CGC* s uncommitted inventories of daiiy products at end of month, by marketing years XJ 
(continued) ^^^^^^^ ^^^^^^ 

>                    • Nonfat :    Noof at : Nonfat 
Month    \ :    Butter    : 

2/ 
:    Cheese    : 
Ï                             ! 

dry 
milk 

\    Butter 
X   y 

:    Cheese :      dry 
:     milk 

:    Butter :    CSieese :    dry 
:    milk 

--Mill ^      r\     ir>         ▼%    /^    > '%     n     ri     e*           _« 

1956-5T 

__ — — _- 

I957-5Ö                                   i 1958-59 

Apr.      j \ 23^ 70     \ \        31 152 51      i 70 100 92 
May        ! :        25 250 l42           j :        39 177 86      : 59 65 109 
J\me      ! :         6 201 Itó             ! :       71 167 115      : 85 70 153 
July      ¡ :       l6 215 113             1 !       95 191 66      : 97 57 156 
Aug. :          2 200 72          ; :       73 197 90      : 54 15 161 
Sept. ; 187 82          ! !       69 174 V, ; 53 13 152 
Oct. ¡               — 190 21               ! !       59 187 53 7 83 
Nov. >              — 172 16 !        3^^ 178 25      : 10 - 74 
Dec. ; Itó 32            ! !           31 1^3 27      : 7 2 i^5 
Jan. :         9 158 33         ! !           ko 155 22      : 18 5 48 
Feb. :         7 167 2h 

•           ^ 1^3 31      Î 29 6 49 
Mar. •       ?P 136 

1959-60 

57 :       64 113 

1960-61 

85      : 16 7 

1961-62 

h3 

Apr.      : 1        35 10 53         \ .         . . 197      ': .. - 147 
May :       25 ■7 57         ! ; - 185      ; 43 8 152 
June      ¡ ;        ^1 19 42 19 . 243     . 95 21 205 
July :       50 31 45       i !       3^^ - 287     : 133 3h 247 
Aug. :       20 28 16             ! 33 - 277     : lJ+5 30 218 
Sept. •          . 31 2           j !       17 - 271      : 144 38 229 
Oct. >          ^ 3» -           ¡ 16 m, 271      : 160 46 230 
Nov. ¡          - S -               ; 16 - 198      : 165 50 186 
Dec. >          .» 7 ; :       16 - 177      : 150 5^^ 186 
Jan. :          ^ 7 ^5         : - - 191      : 188 52 223 
Feb. :         - « 101             ! > . 128      : 205 ^3 228 
Mar. : - 180             ; "* • 127      : 283 82 214 

Continued on page 80 



Tä.l)le 37« - CCC*s uQcommitted inventories of dairy products at end of month, by marketing years 
(Continued) . . 
^       ' (Million Pounds) 

1/ 

Nonfat Nonfat : Nonfat 
Montli :    Butter    : Cheese    : dry 

milk 
:    Butter 

y^ 
:    Cheese    : dry 

milk 
:    Butter :    Cheese    : .    dry 

,    milk 

1962-63 1963-6Í+ 1964-65 

Apr. •      306 86 258      ' '   388 22 409      ' 136 9 309 
May :      313 83 358   : '      i^36 3h 436   : 159 54 256 
June 380 9^ ^13   : :      i^37 liO 477   : 118 20 135 
July •      366 105 556   : 1^32 hi 477   : 108 24 164 
Aug. :      35^^ 98 5tô     ' :   385 58 445   • 103 28 99 
Sept. •      3^7 9^^ 572    ; :   313 24 4l4      ' 72 25 95 
Oct. •      3^ 86 583   : :   266 25 393   : 61 26 162 
Nov. :      297 69 519   : ??9 30 322    ; 27 25 114 
Dec. 294 63 31h   : 120 19 303   : 18 17 66 
Jan.      ! ;     328 kk 522   " '   133 28 278   ' '         20 5 113 
Feb. ;    330 19 525   ' 118 28 236   : 33 3 218 

00 îfer.      _ 
o 

:   368 18 

1965-66 

505   ' -   133 5 

1966-67 

2irô   : .         54 5 

1967-68 

182 

Apr.      ; 91 5 228   • « - 14      '' :    98 30 72 
May        ; 138 * 205   ' - - 4   ' ;   134 59 68 
June 166 3 227   • - - 23   ' :   150 58 157 
July      : 129 7 216   '• ^ - 17   ' :   175 59 151 
Aug.       \ -\?h U 217   : * - 15   ' :   133 47 123 
Sept.    ] 69 2 172   • «• - 23 :   134 60 159 
Oct.      1 5^ 1 138   : 1 1 26 •      l4l 72 152 
Nov.     ; 25 * 164    • 2 1 75 •      144 53 231 
Dec.      \ 9 * 1^3      • 6 7 64 :   137 57 201 
Jan. k - 27   : 21 2 29 :   125 68 208 
Feb.      ; * - 6    • 37 1 134 128 67 301 
Mar.      * * •» 1    ; 66 21 73 ■   128 54 306 

Continued, page 8I 



Tatle 37* - CCC's uncommitted inventories of dairy products at end of month, by marketing years l/ 

(Continued) 
 (Million Pounds) 

Month 

Apr. 
May 
June 
July 
Aug. 
Sept 
Oct. 
Nov. 
Dec. 
Jan. 
Feb. 

00 Mar. 

* 

Butter 
2/ 

Cheese 

1968^9 

Nonfat 
dry 
milk 

1^9 53 287 
llv3 k6 272 
152 k6 2^48 

170 51 265 
132 65 201 
126 63 213 
123 60 161 
107 56 293 
77 2k 2U6 
73 23 221 
83 3h 210 
80 28 202 

* Less than half a million poiinds. ^ -.„c-i 
1/ Based on purchase contracts and commitments (sales and donations) to program uses. Prior to March 195^, 

inventories at end of last full week in each month. 
2/ Includes butter equivalent of hutteroil and ghee (hoth at least 99.6 percent buUterfat). 



Table 38.  - Net Government expendittires on. dairy price support and related programs, by 
fiscal years,  19^9-50 to I967-68 

Fiscal year 
iJiOy-June) 

".  Met support.: 
: purchases i/: 

Military & ,: 
V.A. milk £/: 

Sec5^32 ; S»c, .709 : 
y        : 

Payment- 
in-kind 
export 

:  Total   : 
,:(excluding  : 

if : special milk): 

Special 
milk for ^ . 
children 2/ 

- > _ - - > M i 1 1 i 0 n    d 0 1 1 a r s - - 

1949-50 
1950-51 
1951-52 
1952-53 
1953-5^^ 

17Q.5 
49.17/ 
1.6 

274.9 
400.4 

17.6 
.98/ 

8.5 
25.1 
7k,o 

  

188.1 
50.0 
9.1 

300.0 

«■«»•M 

195^-55 
1955-56 
1956-57 
1957-58 
1958-59 

228.7 
237.9 
239.1 
205.9 
102.1 

h.3 
7.3 
16.4 
30.4 
23.0 

24.4 
39.0 
75.6 
123.7 
106.2 

— 

257. i^ 
284.2 
331.1 
360.0 
231.3 

22.2 
48.2 
61.0 
66.7 
74.7 

1959-60 
1960-61 
1961-62 
1962-63 
1963-64 

159.5 
173.9 
539.0 
454.0 
311.7 

23.6 
25.3 
25.9 
24.8 
26.5 

35.6 
82.1 
47.1 

4.4 
•»^^ '6^7 

36.5 

218.2 
281.3 
612.0 
i*85.5 
379.1 

81.2 
87.0 
91.7 
93.7 
97.1 

1964-65 
1965-66 
1966-67 
1967-68 

157.2 
26.1 
283.9 
357.1 

26.2 105.6 
38.7 

.9 14.2 

44.7 
3.8 

333.7 
68.6 

299.0 
357.1 

86.5 
97.0 
96.1 
103.1 

Total k,21k,k 233.7 807.1 14.2 91.7 5,420.1 1,106.5 

Continued, page 83 
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(Continues Table 38) 

1/ CGC price support purchases and related costs (for processing^ packaging, transporting, and 
storing) of dairy p3roducts, less proceeds frcxa sales to ccmnercial buyers for danestic use and 
for export (for do3JLars, foreign currencies, and barter), U.S. military agencies, foreign gavem- 
ment and private welfare agencies, and Sec» 32 progi^ams. 
2/ CGC reimbursonents to U.S. military agencies. Veterans Administi^tion, and other participants 
in the program to increase their milk consumption. 
3/ Expenditures of Sec. 32 funds to buy dairy products in the market and frcxa CGC for school 
lunch and welfare uses» 
kj   Purchase costs of dairy products bought in the market, under Sec» 709 of the Food and Agri- 
culture Act of 1965, for school lunch use. 
5/ Dollar values of PIK certificates issued by CGC to exporters on commercially exported nonfat 
dry milk, butter, and other high-milkfat products, based on quantities exported and the PIK pay- 
ment rates. 
6/ Expenditures of CCG and Sec. 32 funds, under specific legislative authorities, to increase 
the consumption of milk by children in schools, child-care centers, and similar institutions. 
7/ Net receipt due to sales exceeding purchases» 
8/ Receipt due to adjustment. 

SOURGE: CGC and other ASCS records. 



Table 39o  - Purchase and related costs of dairy products donated for various uses, by fiscal years, 
19if9-50 to 1967-68 

00 

;            Dcsaestic school • * :      Foreign school lunch. vel-    ! 
Fiscal year ! :          lunch and welfare :lf*S. militaiy, :           fare and 

:V»A. and other: Sec. 416      : 
other uses 
Title II,: 

s               • 
(July-^Tune)  ! .Sec. 416: Sec.  32 and ; Total :        Total 

:   ^   : 
Sec. 709 • 2/: ; domestic 3/ ; (Title III, ,: 

*.L. ^0) h/i 
P.L. 480 : Ttotal ! \    donations 

• • • • 5/      : 

1949-50 5.9 17.6 23.5 

M i 1 1 i 0 n dollars- 

2.7 2.7 26.2 
3:950-51 26.8 .9 6/       25.9 •»« itO.8 ««••• 40.8 66.7 
1951-52 .2 8.5 8.7 .... 1/ «-»• 2/ 8.7 
1952-53 1/ 25.1 25.1 -*.. 1.9 «•«•M 1.9 27.0 
1953-54 .3 74.0 74.3 *^.immwmmm 49.6   49.6 123.9 

1954-55 112 «S 24.4 137.2 21.6 199.2 11.3 210.$ 369*3 
1955-56 83.4 39.0 122.4 17.1 251.6 19.9 271.5 411.0 
1956-57 35.4 75.6 111.1 12.8 137.3 33.1 170.4 294.3 
1957-58 15.7 123.7 139.4 17.4 163.8 10.7 174.5 331.3 

: 1958-59 31.2 106.2 137.4 19.1 103.8 3.4 107.2 263.7 

1959-60 46.7 35.1 81.8 6.8 42.1 11.9 54.0 142.6 
1960-61 24.7 82.1 106.8 11.1 73.4 3.8 YÏ.2 195.1 1961-62 138.2 47.1 185.3 18.9 96.3 9.6 105.9 310.1 
1962-63 180. -»_ 180.8 16.9 136.6 14.3 150.9 31^.6 
1963-^4 188.0 4.4 192.4 20.0 232.1 19.7 251.8 464.2 

1964-65 62.7 105.6 168.3 16.2 79.8 4.7 84.5 269,0 
1965-66 

■ ^ y ^    'j* 
62.8 38.7 101.5 10.2 57.7 14.5 72.2 183.9 

1966-67 77.1 15.1 92.2 V 5.9 .60.2 66.0 158.2 
1967-68 172.3 wmwmmm 172.3 }£,6 85.6 85.6 274.5 

Total 1,265.1 821.3 2,086.4 204.7 1,674.6 302.7   3- ,977.2 4,268.3 
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(Continues Table 39) 

1/ Section kl.6 of the Agricultural Act of 19^9» .       *,. o 
2/ All Sec. 32 of P.L. 320 (including Sec. 32 purchases in the market and from CCC) except $14.2 
million under Sec. TO9 of the Food and Agriculture Act of 1965» 
3/ Cost to CCC of butter, cheese and nonfat dry milk donated mostly to U.S. military and related 
agencies and Veterans Administration under Sec. 202 of the Agricultural Act of I9Í+9.  (Does not 
include CCC reimbursements under the military and V.A. milk programs). 
4/ Itoder Sec. 416 of the Agricultural Act of 19^9, as amended by Title III of P.L. UdO,  through 
December 1966. (Thereafter all foreign donations were under Title II of P.L. kQO which was 
revised by the Food for Peace Act of I966). 
5/ For famine or other urgent or extraordinary relief requirements th3X>ugh December I966; there- 
after under Title %!  as revised by the Food for Peace Act of I966 to combine and broaden the 
authorities previously included in Sec. 4l6 and Title II. 
6/ Receipt resultixig from adjustment. 
7/ Less than .05 of a million dollars. 

SOURCE: CCC and other ASCS records. 
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APPENDIX II — PRESS RELEASES 

In order to preserve ttie full historical record, this Appendix reproduces the 
USDA press releases during the period under review, which announced successive 
measures in dairy price support and related programs and stated the considera- 
tions under ^ich the actions were taken# The numher at the foot (lower right) 
of each release is an identifying code number* 

* * * * * 

Washington, February 8, 19^9 

Butterfat Support Program for 19li-9 Announced: 

The U.S. Department of Agriculture today announced a program to support the 
price of butterfat at a national average of 90 percent of parity during 19lf9, 
as required by the Agricultural Act of l^kQ*    The support operations will be 
carried out through offers by the Department to purchase wholesale butter, when 
necessary* 

Although butter and butterfat prices have been declining in recent months they 
have not quite reached the levels of manatory price support. With the proximity 
of the flush production season a support program is being euinounced to assure 
that average prices to producers for butterfat will not fall below 90 percent 
of parity, the level of support required by current legislation* 

In cariying out any necessary support operations, the Department will offer to 
buy in any area during 19^9 butter of U.S. Grade A or higher at 59 cents per 
pound for delivery before September 1, and at 62 cents for delivery on and 
after September 1. The Department's purchase price for U.S» Grade B butter 
will be 2 cents lower in each period* 

The support program as announced, with its seasonal differential, is planned to 
encourage normal ccsmnercial storage of butter in the spring and summer months 
of seasonally large production, for marketing in the fall and winter* By 
encouraging storage, the program is expected to prevent a drastic decline in 
prices during the heavy production period and a subsequent sharp rise during 
the months of low production* 

Butterfat prices are based on the market prices of butter. Offers to purchase 
butter at the announced price levels are designed, on the basis of the normal 
spread between the price of a pound of butter and the cost of the butterfat in 
a pound of butter, to assure farmers a national average butterfat price during 
1949 equal to 90 percent of parity which, on the basis of mid-January computa- 
tion of parity, is 58*5 cents. 

Purchases will be limited to carlots of bulk solid-packed butter. The detailed 
forms and conditions of purchase will be given in a forthcoming purchase announce- 
ment. 

Any butter acquired tinder the program will be available for sale in the domestic 
market at not less than the purchase price plus storage and other carrying costs 
incurred by the Department. It also will be available for sale to other Govern- 
ment agencies and school lunch programs* 

USDA 275*^9-2 

87 



Washington, April ih,  I9U9 

Manufacturing Milk Support Program for 19li-9 Announced: 
(For Release 3:00 p.m., April l4) 

The U.S. Department of Agriculture today aimounced an additional program to 
support prices of milk going into manufacturing uses during 19^9 at a national 
average of 90 percent of the parity equivalent price for manufacturing milk, 
in accordance with the Agricultural Act of 19I4Ö. (The parity equivalent price 
is 88.5 percent of the U.S. average parity price of all milk sold by farmers 
at wholesale to plants and dealers.) The support operations will be carried 
out through offers by the Department to purchase nonfat dry milk solids, when 
necessary. 

In carrying out any necessary support operations, the Department will offer to 
buy in any area during 19^-9 nonfat dry milk solids of U.S. Extra Grade at 
12.25 cents per pound for spray type solids and 11 cents for roller type solids 
for delivery before September 1 and at 12.75 cents for spray and 11.50 cents 
for roller for delivery on and after September 1. 

Any nonfat dry milk solids acquired under the program will be available for 
sale to agencies administering foreign programs and for use in school lunch 
programs. The milk solids also will be available for sale in the domestic 
market at not less than the purchase price plus storage and other carrying 
costs incurred by the Department. 

A similar program to support farm prices of butterfat at 90 percent of parity 
through purchases of butter was announced February 8, 19^9* ^e programs 
supplement each other. 

The two support programs as announced, both with seasonal differentials, are 
planned to encourage normal storage of dairy products during the spring and 
summer months of seasonally large production for marketing in the fall and winter. 

By encouraging commercial storage, the programs are expected to stabilize the 
market by preventing a drastic decline in butterf at and manufacturing milk prices 
during the heavy producing period and a subsequent sharp rise during the months 
of low production. 

Prices paid to milk producers for manufacturing milk have declined sharply* iû 
recent months, along with prices of manufactured dairy products, and now are 
close to the support level. In February 19^9> the national average price 
received by producers for maniifacturing milk was $3.20 per hundred pounds. 
This price was 92 percent of the parity equivalent price. With the spring and 
summer season of heaviest milk production now at hand, the support program is 
being annoxmced to assure that the average prices to producers will not fall 
below the support level. 

On the basis of the parity index for March 19^9> 90 percent of the national 
average parity equivalent price of milk used for the principal manufactured 
dairy products (butter, nonfat dry milk solids, American Cheddar cheese and 
evaporated milk) is $3.1^1^ per hundred pounds for milk of approximately 3*95 
percent annual average butterf at test. Allowing for a seasonal adjustment, 
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the program just announced together with the butterfat program now operating 
is expected to maintain U,S* average prices of manufacturing milk of 3*95 
percent test at approximately $3^07 during the spring and summer months of 
heave production and $3,22 during the fall and early winter months of light 
production. The actual seasonal variation in manufacturing milk prices per 
hundred pounds^ however, may be substantially wider because of the usual 
seasonal variation in butterfat tests of milk for which price adjustments are 
made# 

The support programs aim to support the general level of manufacturing milk 
prices rather than the price of milk in any particular use, area, quality or 
butterfat content. There usually are differences associated with these factors. 
However, the relationships are close between market prices of different dairy 
products and prices of milk in different manufacturing uses and areas, so that 
the program will tend to support prices of manufacturing milk in general. 

USDA 775-^9 

* * ■jf * * 

Washington, July 27,  19^9 

Additional Price Support Action for Manufacturing Milk Announced: 

The U.S. Department of Agriculture today announced two additional actions to 
support farm prices of milk going into man\3factured dairy products, as required 
by existing legislation. The additional support will be given through offers 
by the Department to purchase American Cheddar cheese, and by making effective 
immediately the seasonal increase of 3 cents per pound in the Department's 
purchase price for butter previously scheduled to become effective September 1. 

The purpose of the additional support actions announced today is to make more 
effective the support program for manufacturing milk. 

The additional support actions have been necessary. Department officials stated, 
because the average price of manufacturing milk, adjusted for butterfat test, 
has been slightly below the support level during recent weeks. Ihey pointed 
out that Cheddar cheese prices have declined, and that while competition for 
butter has caused market prices of butter to advance toward the purchase price 
of 62 cents a pound formerly scheduled to become effective September 1, the 
advance has not been equal to the decrease in carrying charges to that date# 

In carrying out its cheese production program the Department will offer to buy 
in any area during the remainder of I9IÍ.9 Cheddar cheese of U.S. Grade A or higher 
in carlots at 31.75 cents per pound, subject to the usual adjustments for moisture 
content. The detailed terms and conditions of purchase will be announced at an 

early date. 

In putting the seasonal increase in butter s\;ipport prices into immediate effect, 
the Department will purchase during the remainder of 19U9 carlots of butter at 
62 cents a pound for U.S. Grade A (92 score) or higher and 60 cents for U.S. 
Grade B (90 score). Previously the Department's purchase program for butter, 
as announced February 8, offered to buy butter of U.S. Grade A or higher at 
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59 cents per pound for delivery before September 1, and at 62 cents for de- 
livery on ajad after September 1* The purchase price for Grade B butter was 
to be 2 cents lower in each period. 

The support program for manufacturing milk is to support the general level of 
manufacturing milk prices at 90 percent of the parity equivalent price for such 
milk» The parity equivalent price is 88#5 percent of the average parity price 
of all milk sold by farmers at irtiolesale to plants to dealers. 

Earlier action to support manufacturing milk prices^ announced April Ik^  in- 
cluded purchases of nonfat diy milk solids in addition to purchases of butter. 
Allowing for a moderate seasonal adjustment ^ the program was expected to main- 
tain the U.S. average price of manufacturing milk of 3.95 percent butterfat 
content at approximately $3.0? per hundredweight during the spring and summer 
months of heavy production and $3.22 during the fall and early winter months 
of light production. 

Any dairy products acquired under the program will be available for sale in the 
domestic market at not less than the purchase price plus storage and other 
carrying costs incurred by the Department. They also will be available for 
sale to other government agencies and the school lunch program. 

USDA 1596.1^9 

# -îf- * ■)(■ ^ 

Washington, December 22, 19^9 

USDA Announces 15-Month Dairy Support Program: 

A program to support farm prices of myanufacturing milk and butterfat from Jeui- 
uary I95O through March I95I at national average prices of approximately $3.0? 
per hundredweight for manufacturing milk of 3.95 percent butterfat (yearly 
average test) and approximately 60 cents per pound for butterfat was announced 
today by the U.S. Department of Agriculture. The program will support the 
price of all milk. 

The support program was announced for the next 15 months so as to extend through 
the next full marketing year for dairy products. The prices announced are within 
the range specified by the Agricultural Act of l^kS which requires that farm 
prices of milk and butterfat be supported at levels between 75 and 90 percent 
of parity. 

The support prices represent about 79 percent of the parity equivalent price for 
manufacturing milk, as parity is estimated under the new parity formula. (The 
parity equivalent price for manufacturing milk is 88.5 percent of the U.S. average 
parity price of all milk sold by farmers at wholesale to plants and dealers*) 

As a means of carrying out this support to dairy farmers, the Department will 
offer to make carlot purchases of processed dairy products at the following 
prices, f .o.b. at any location in the United States: 
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Product 

Cheâdar cheese, Ü*S* Grade A or higîier 31 cents per lb* 
Butter, U.S^ Grade A or higher 60 cents per lb. 
Butter, U.S. Grade B 58 cents per lb. 
Nonfat dry milk solids, spray type, U.S. extra 12| cents per lb. 
Nonfat dry milk solids, roller type, U.S. extra lo| cents per lb. 
Evaporated milk 3.95 dollars per case 

The farm support prices (in dollars and cents) under the nev program are 
approximately the same as the average levels supported during 19^9. The per- 
centage of parity support under the two programs differ, however, because of 
the new parity formula. It is estimated that 79 percent of the parity for milk 
tmder the new formula is about equal to 90 percent of the old parity price. 

USDA 2755-^9 

Washington, March 15, 1951 

Dairy Price Support Program Announced for Year Ahead: 

Dairy price supports for the year beginning April 1, at levels needed to encourage 
adequate milk production to meet civilian and defense requirements, were announced 
today by the U.S. Department of Agriculture. 

The program, which will follow the current support operations which are scheduled 
to end March 31, will support prices of manufacturing milk and butterfat at 
national average prices of about $3 »60 per hundredweight for manufacturing milk 
of 3.95 percent butterf at (yearly average test) and 67*6 cents per pound for 

butterfat. 

The announced support prices are equal to 87 percent of the parity equivalent 
price for manufacturing milk and 90 percent of parity for butterf at. (The 
parity equivalent price for manufacturing milk is 88.5 percent of the U.S. 
parity price for all milk sold by farmers at wholesale to plants and dealers.) 

Price support for milk and butterf at is mandatory under the Agricultural Act of 
191^.9 at the level, between 75 and 90 percent of parity, ^ich is necessary to 
assure an adequate national supply. The program will support the price of all 
milk sold by faiTners. 

Commending on the dairy support program. Secretary of Agriculture Charles P> 
Brannan saidy "It is extremely important that dairy production be continued at 
levels adequate to meet our civilian and defense needs. Milk and its products 
are fundamental in our food supply. A material decrease in production would be 
serious, not only for the present but also for the years immediately ahead. It 
takes time to build back dairy herds. 
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"Supports are needed to encourage this continued adequate production. Milk 
production in recent months has dropped belov that of last year^ and there are 
a number of factors >4iich will tend to discourage production further during the 
coming year. These include less favorable prices for dairy products as com- 
pared vith meat animals^ and a tightening supply of skilled dairy farm labor^ 
machinery and equipment. 

"The supports we are announcing today are designed to help counteract these 
tendencies toward lower production. They are somewhat higher than those which 
have been in effect during the past year/partly due to the fact that parity 
Itself is higher and partly because the support levels are a little higher in 
the 75 to 90 percent parity range. 

"Price supports under the new prograjai; which begins April 1^ are at levels sub- 
stantially below the legal minimum at \rtilch price ceilings could be set under the 
provisions of the Defense Production Act of 1950. The prices at which dairy 
product support purchases would be made under the program are also below the 
level of market prices for these commodities during recent months. As of Febru- 
ary 16, the national average farm price for all milk sold at wholesale was 96 
percent of parity." 

In carrying out the support program/the Department will offer to make carlot 
purchases of dairy products in the United States, during the period, April 1^ 
1951, through March 31, 1952, at the following prices: 

Butter, U.S. Grade A or higher 66  cents per lb. 
Butter, U.S. Grade B 6k  cents per lb. 
Cheddar cheese, U.S. Grade A or higher ^ cents per lb. 
Nonfat dry milk solids, spray type, U.S. Extra 15 cents per lb. 
Nonfat dry milk solids, roller type, U.S. Extra I3 cents per lb. 

Department officials say that if support action becomes necessary during the 
coming year, the action is expected to result in the same two-way benefits ob- 
tained \inder the 19I+9 and I95O support programs. Under these programs, dairy 
farmers were given important price protection during months of heavy supply, 
while consumers were given the stabilizing effect of additional supplies for 
the market when prices were going up in an inflationary period. In addition, 
the support program helped maintain a safe level of production to the ultimate 
benefit of both dairy farmers and consumers. 

Dairy products acquired by the Commodity Credit Corporation during earlier price 
support operations were made available on the market last fall /lÄien prices were 
going up. During the closing months of I950, sales to the domestic trade nearly 
exhausted the CCC inventory of butter and cheese and greatly reduced its holdings 
of nonfat dry milk solids. At the present time, the small balance of CCC butter 
and cheese has been committed for sale, and holdings of nonfat dry milk solids 
have been reduced to 38 million pounds. 

USDA 633-51 
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Washington, March I9, I952 

Details of Dairy Price Support Program Announced: 

Support prices and details of the dairy price support program for the coining 
year were announced today by the U.S. Department of Agriculture. The new program 
will become effective April 1 following the expiration of the current program. 

Prices of manufacturing milk will be supported at $3»85 P^îr hundred pounds and 
butterfat at 69.2 cents per pound. The manufacturing milk support price is 
based on 3«95 percent butterfat (yearly average test). These prices are equal 
to 90 percent of the estimated parity equivalent price of manufacturing milk and 
of the estimated parity price of butterfat both as of the beginning of the 1952- 
53 marketing year. The 90 percent level of support was announced with the 1952 
Production Goals for Agricultui^ released last November. Today's announcement 
provides the dollars-and-cents levels of support and purchase prices to carry 
out the dairy support program. (The parity equivalent price for maniofacturing 
milk is 88.5 percent of the U.S. parity price for all milk sold by fanners by 
wholesale to plants and dealers.) 

In announcing the details of the program, Secretary of Agriculture Cariarles F. 
Brennen said, "The maintenance of milk production during the coming year is one 
of our important agricultural objectives. Milk cow numbers have been declining 
since the end of the war and, despite increased output per cow, production has 
not kept up with the needs of our increasing civilian population and defense 
program. Milk production in twelve of the last fifteen months has been below the 
level of a year earlier and the milk supply in the United States is now at a 
record low level. 

'^We are attacking the problem of declining milk production in a number of ways — 
by increasing the 1952 production goals for feed grains necessary to high level 
milk production, by encouraging farmers to make greater use of grasslands and 
high quality hay and forage crops, and by assisting farmers in the use of arti- 
ficial insemination services and other approved breeding and management practices 
— to mention a few» The price support program will strengthen all of these 
efforts by assuring dairy farmers that increased milk production will not insult 
in drastic price declines and losses of dairy farm income." 

In carrying out the support program for the coming year, the Department will 
offer to make carlot purchases of dairy products in the United States during 
the period April 1, 1952, through March 31, 1953; at the following prices: 

Butter: U.S. Grade A or higher 67.75 cents per lb. 
U.S. Grade B 65*75 cents per lb. 

Cheddar cheese: U.S. Grade A or higher 38*25 cents per lb* 

Nonfat dry milk solids:    Spray process        17*00 cents per lb* 
Roller process        I5.OO cents per lb. 

The Department's purchase specifications for nonfat dry milk solids have been 
changed under the new program. The product still must be U.S. Extra Grade, but 
the maximum allowable moisture content has been reduced to 3^ percent. The 
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present standard for U.S. Extra Grade nonfat dry mills: solids permits k percent 
moisture and this standard, as used in commercial trade practice, has been 
followed under previous support programs. Experience under these programs has 
indicated that CCC must carry its inventory of dried milk considerably longer 
than is customary in commercial trade practice, and excess moisture has presented 
a disposal problem vhich is expected to be alleviated by this change. 

In addition to the styles of Cheddar cheese purchased in the past, CCC also will 
consider offers of rindless block Cheddar cheese in film wrappers. Purchase 
specifications for this style of cheese will be issued soon in a new purchase 
announcement • 

Department officials pointed out that the new support prices for milk and butter- 
fat are below recent market levels and will not cause a general increase in con- 
sumer prices of dairy products. Consumers will be benefitted to the extent that 
the program maintains milk production. Also, any products vhich might be pur- 
chased under the program will be available for sale back into dcmestic trade 
channels and will help to stabilize market prices during periods of seasonally 
low production. The value of such sales was illustrated in I950 and early I951 
when Commodity Credit Corporation sold back more than llfO million pounds of 
butter, and additional quantities of cheese and nonfat dry milk solids, into 
domestic trade channels, to the benefit of consumers during months of seasonally 
low production. 

Because of the strong demand for dairy products during the past year, market 
prices were above support levels most of the year and very little support buying 
was necessary. CCC has no stocks of butter and cheese at the present time. As 
a result of additional sales of nonfat dry milk solids back into domestic trade 
channels during recent months, CCC stocks of this product have been reduced to 
less than 5 percent of the quantities purchased during the past three years xrnder 
the price support program. 

USDA 607-52 

***** 

Washington, February 27, I953 

Secretary Benson Announces 1953-5^ Daiiy Support Level: 

Dairy product prices will be supported at 90 percent of parity for another year 
beginning April 1, according to the announcement made today by Secretary of 
Agriculture, Ezra Taft Benson. 

This decision follows the recommendation of the Dairy Advisory Group, Congres- 
sional leaders, farm leaders, and others who have been consulted. 

"A primary reason for continuing the maximum support allowed by the law^** 
according to Secretary Benson, "was assurance from the dairy advisors that the 
industry would immediately start work on programs to reduce to a rpiT^'^Tmim govern- 
mental support purchases. The year will give the industry time to demonstrate 
to what degree it can solve its own problems. 
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"Here is one of the great agricultural industries," said Benson, "that has told 
us they want tune to get programs into operation. We know the important dairy 
industry does not want to depend on government price supports. T¿e fann and 
dairy leadership now has the opportunity to demonstrate what teanrwork will 
accomplish. 

A representative "work conference" including farmers and leaders of their organi- 
zations, processors, distributors, retailers, and consumers will he called to- 
gether at once. Each segment of the dairy industry will be asked to send 
representatives prepared to assume definite responsibility for a portion of the 
solution of the dairy problems. Secretary Benson said, for example, "Daiiy 
farmers can shift more rapidly to fluid milk sales and away from butterfat. 

•'Milk companies can move more milk from butter producing areas into regions need- 
ing fluid milk. 

"Retail dairies, stores, and consumers can more actively promote the sale of 
milk and milk products. 

"There are other adjustments which the Industry can make to reduce the accumula- 
tion of surplus dairy products* 

"The U.S. Department of Agriculture has offered to help and the assistance of 
the Agricultural Colleges, Experiment Stations, and Extension Services can be 
depended upon." 

"Dairy farmers and dairy indsutry leadership has a major challenge," continued 
Secretary Benson. "We believe they will put the dairy business on a more solid 
basis ~ with a minimum dependence on price supports. They have asked for time 
--we have agreed. Now we will all pitch in to get the job done," 

Such price support operations as are needed will be carried out through offers 
to purchase butter, cheese, and nonfat dry milk solids. 

Purchases of butter xrlll be made on a "basing point" method, using the four 
terminal markets of New York, Chicago, Seattle, and San Francisco, with appro- 
priate differentials at other points in the country. This will be a change 
from the present policy under ^ich butter has been purchased at a uniform 
price throughout the countiy. 

The drop in the parity formula will reduce the butter price support about two 
cents per pound. 

Program details, \rtiich otherwise will be generally comparable with those of 
present operations, will be announced by the Commodity Credit Corporation. 

ÜSDA 467-53 

* •)«■ ^ * ^ 
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Washington, March 12, 1953 

USDA Announces Support Prices for Manufacturing Milk and Butterfat: 

The U.S. Department of Agriculture today announced a support price of $3»?^ 
per hundredweight for manufacturing milk testing 3*95 percent and 67,3 cents 
per pound for "butterfat under the 1953-5^ dairy price support program. These 
price levels, vhich are 3 percent "below those of the current program, will be 
maintained on a national average basis through purchases of creamery butter, 
Cheddar cheese, and nonfat dry milk solids» 

The prices are based on the $0  percent of parity dairy support level announced 
on Februaiy 27 by Secretary of Agriculture Ezra Taft Benson* In announcing this 
level for the coming year. Secretary Benson stated that the dairy industry gave 
assurance that a program would be worked out during the coming year to reduce 
government support purchases to a minimum» 

In carrying out the program to maintain producer prices of milk and butterfat, 
the Commodity Credit Corporation will offer to purchase the three dairy products 
in carlot quantity during the period April 1, 1953^ through March 31, 195^» A 
major change from the current program provides that purchases of butter will be 
made on a "basing point" method» The base prices will be at the terminal markets 
of New York, Chicago, Seattle, and San Francisco» The purchase price for butter 
at points other than the four markets will be at the price of the market named by 
the seller less 80 percent of the lowest published domestic railroad carlot 
freight rate per pound gross weight from the offer point to the designated market. 
Purchase prices of cheese and nonfat dry milk solids will continue to be made at 
a uniform price throughout the United States as under previous programs» 

Purchase prices for the three dairy products under the 1953-5^ program follow: 

Butter, U»S. Grade A or higher      Chicago     65.75 cents per lb. 
New York 66.50 cents per lb. 
San Francisco 66.75 cents per lb. 
Seattle     66.75 cents per lb. 

Butter, U.S. Grade B Chicago 63.75 cents per lb. 
New York 61i-»50 cents per lb. 
San Francisco 6^1-.75 cents per lb. 
Seattle 6I1.75 cents per lb. 

Cheddar cheese, U.S. Grade A or higher 37.00 cents per lb. 

Nonfat diy milk solids, U.S. Extra Grade 
Spray 16.00 cents per Ib^ 
Roller        14.00 cents per lb, 

Purchase prices under the current program are 67.75 cents per pound for Grade A 
creamery butter, 65.75 for Grade B butter, 3Ö.25 for Grade A Cheddar cheese, and 
17 cents per pound for spray and 15 cents for roller process U.S. Extra Grade 
nonfat dry milk solids. 
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The 1953-5^ support prices of $3.7li- per hundredweight of manufacturing milk and 
67.3 cents per pound of hutterfat are "based on 90 percent of the February 15 
parity. Because the parity index has declined during the past year, the new 
support prices are three percent "below current support prices of $3.85 for 
manufacturing milk and 69.2 cents for hutterfat. 

Market prices of dairy products during recent weeks have been near current 
support purchase prices. Purcdiases under the current program through March 6, 
1953, amounted to 103, 1<-36,101 pounds of butter, 35,719,9?2 pounds of Cheddar 
cheese, and 139*8^6,967 pounds of nonfat dry milk solids, both spray and roller 
process. The program, announced today, provides for declines in support purchase 
prices of about 2 cents per pound of butter, 1.25 cents per pound of Cheddar 
cheese, and 1 cent per pound of nonfat dry milk solids. 

Purchase announcements detailing terms and conditions of purchase and other 
operating information will be available to the industry soon. 

USDA 597-53 

* *• •x- * * 

Washington, February 15* 195^ 

USDA Announces 195^-55 Dairy Support Level at 75 Percent of Parity; 
Secretary Benson Urges Increased Consumption of Dairy Products: 

Secretary of Agriculture Ezra Taft Benson today announced that during the 
marketing year beginning April 1, 195^, the prices of milk for manufacture and 
butterfat sold by farmers will be supported at 75 percent of parity. 

This decision was reached after lengthy discussions with farm leaders, dairy 
organizations, congressional leaders and others \iho have been consulted. 

Under the Agricultural Act of 19lt9 the Secretary of Agriculture must support 
dairy prices at a level between 75 and 90 percent of parity, the level of 
support to be whatever the Secretary "determines necessary in order to assure 
an adequate supply." 

When the price support level of 90 percent on milk and butterfat was announced 
a year ago, the Commodity Credit Corporation inventory of butter, cheese, and 
nonfat dry milk solids was equivalent to approximately iM billion pounds of 
whole milk or about 1.2 percent of the milk production during the 1952-53 
marketing year. CCC stocks of dairy products were relatively low. Production 
of milk and butterfat had been about equal to demand during the previous four 
years when prices of milk and butterfat had been supported. The outlook for 
milk production for the 1953-5^ marketing year was uncertain. 

Among the factors that affected production during the past year were a repetition 
of mild weather which brought abundant pastures and increased off-season dairy 
production. In addition drought forced beef cattle sales and a drcfp in prices 
which resulted in the holding in northern areas of cows vhlch otherwise would 
have been culled from dairy herds. 
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The best current estimates indicate that production during the 1953-5^ marketing 
year will reach about 122 billion pounds, an increase of about 5 billion pounds 
over the 1952-53 year* CGC stocks now on hand represent the equivalent of more 
than 8 billion pounds of whole milk, compared with 1*^4 billion pounds a year 
ago» This 8 billion pounds is over 6 percent of the year's production. 

Since production of daiiy products during the past year has been more than 
adequate and the outlook for this year's production is good, Secretary Benson 
therefore has set the support level at 75 percent of parity* 

Recent inspection indicates that government-held stocks of dairy products remain 
in good condition. Studies for increased utilization of these stocks are pro- 
gressing and it is hoped that an announcement can be made in the near future. 

Inclusion of some dairy products in the $2*5 billion set-aside proposed in 
President  Eisenhower's farm program message is also under consideration. 

Secretary Benson today stated: "The immediate problems of the dairy industry 
should be attached through increased consumption of dairy products • The Depart- 
ment of Agriculture will continue and emphasize its programs to assist the daiiy 
industry in its current campaign to increase sales of dairy products." 

He explained that if our full dietary needs were met, there would be no surplus 
of milk and dairy products. From the individual's standpoint, milk provides many 
of the most important human nutrients* It sustains life for the Nation's babies 
and extends life for its older citizens. It is food and beverage for young and 
old alike* 

Because of the many important dietary needs supplied by milk, it provides con- 
sumers with a relatively inexpensive food. Milk is the most important single 
source of calcium in our diet, yet this near-perfect food also supplies protein, 
riboflavin, thiamine, vitajain A and other body-building essentials• 

For the sake of the physical strength of the Nation, consunçtion of milk and dairy 
products must continue to grow. Use of milk must be pushed into areas where diets 
are deficient. These deficiencies exist in both metropolitan and rural areas* 
Here lies the real challenge in the dairy industry. The industry has already shown 
by special campaigns in test areas that milk consumption can be increased. 

USDA i^l2-5^ 

* ^ * * * 

Washington, February 18, 1954 

USDA Announces 195^-55 Support Prices for Manufacturing Milk and Butterfat: 

The U.S. Department of Agriculture today announced a support price of $3.1*^- per 
hundredweight for manufacturing milk testing 3*95 percent butterfat and 56 cents 
per pound for butterfat under the 195li-55 dairy price support program. The 
support prices are based on the 75 percent of parity support level announced by 
Secretary of Agriculture Ezra Taft Benson on February 15* This compares with 90 
percent for the 1953-5^ marketing year. 
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In carrying out the program to support prices of milk and butterfat sold by- 
farmers, the Commodity Credit Corporation will offer to purchase butter, Cheddar 
cheese, and nonfat dry milk solids in carlot quantity during the period April 1, 
19514-, throxigh March 31, 1955« The 195^»-55 support prices for manufacturing milk 
and butterf at reflect 75 percent of the parity equivalent for manufacturing milk 
and the parity price for butterf at. (The support price for manufacturing milk 
for the 195^-55 marketing year is based on 88,5 percent of the parity price for 
all milk.) 

Purchase prices for the three dairy products tinder the 195l<-55 program: 

Butter, U.S. Grade A or higher       Chicago 57^ cents per lb. 
San Francisco 57Í cents per lb. 
Seattle 57I cents per lb. 
New York 50Ç cents per lb. 

Butter, U.S. Grade B Chicago     55è cents per lb. 
San Francisco 551 cents per lb. 
Seattle 55Í cents per lb. 
New York    56| cents per lb. 

Cheddar cheese, U.S. Grade A or higher 32^: cents per lb. 

Nonfat dry milk solids, U.S. Extra Grade 
Spray process 15 cents per lb. 
Roller processl3^ cents per lb. 

The CCC will continue to buy at present purchase prices (which were announced 
March 12, 1953) through March 31, 195^« These prices are: U.S. Grade A butter 
or higher - New York, 66.50 cents per pound; Chicago, 65.75 cents per poundj 
San Francisco and Seattle, 66.75 cents per pound; with U.S. Grade B two cents 
less; Cheddar cheese - 37 cents per pound; and nonfat diy milk 16 cents for spray 
process and Ik cents for roller process. 

The "basing point" method of purchasing butter will be continued. Purchase prices 
of cheese and nonfat dry milk solids will continue to be on a unifoim basis through- 
out the United States as under previous programs. On recommendation of the 
industry, and particularly producer groups, the spread between the purchase prices 
for spray and roller process nonfat dry milk solids has been decreased to 1 3/J 
cents per pound from 2 cents per pound under previous programs. In providing the 
same base price for butter at Seattle and San Francisco as for Chicago, USDA is 
following the recommendation of dairy producer groups who requested the change 
because of amply supplies of butter in the western area. 

The redaction in the dairy support level for the coming year will result in de- 
creases in the purchase price of 8^ cents per pound for butter, k 3/^ cents per 
pound for cheese, 1 cent per pound for spray and 3/k cent ^^^^J^^^^Uj^l^l. 
nonfat dry milk solids. Support prices for manufacturing milk and butterfat ^ 
$3.14 per hundredweight and 56 cents per pound for the coming year compare with 
$3.74 per hundredweight for manufacturing milk and 67.3 cents per pound for 
butterfat under the current program. 
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Increased production of milk during the past year has resulted in large pur- 
chases of the three dairy products ixnder the current support operation• Pur- 
chases through February 15 amounted to 277 million pounds of butter, 26o million 
pounds of Cheddar cheese, and 512 million poimds of nonfat dry milk solids• USDA 
stocks as of February 15 include 271 million pounds of butter, 282 million pounds 
of Cheddar cheese, and í|-70 million pounds of nonfat dry milk solids. Every effort 
has been made to utilize USDA-owned dairy products thixxigh Section 32 to school 
lunches and other outlets, through Section kl6  as donations to needy people 
mostly abroad, negotiated export sales, sales to the U.S. Army, and sales into 
domestic trade channels. 

Through February 15, 195^> about 35 percent of the butter and nonfat dry milk 
solids and 15 percent of the Cheddar cheese purchased during the two marketing 
years 1952-53 and 1953'-5^^ had been utilized^r 

Purchase announcements detailing terms and conditions of purchases and other 
operating information, which will be similar to current program operations, will 
be made available to the industry soon. 

USDA 457-5^ 

^ * * * * 

Washington, July 7, 195^ 

CCC Increases Purchase Prices of Cheese and Nonfat Dry Milk Under Dairy Price 
Support Program: 

The U.S. Department of Agriculture today announced increases of one cent per 
pound in its purchase prices of Cheddar cheese and nonfat dry milk solids \mder 
the milk euad butterfat price support program. This action became necessary be- 
cause the average price received by producers for manixfacturing milk recently 
has been below the legal minimum of 75 percent of the parity equivalent price» 
The new purchase prices will be effective July 12• The new purchase prices are: 
Cheddar cheese - 33»25 cents per pound; nonfat dry milk solids - spray process, 
16 cents per pound; roller process, l40 25 cents* 

Processors are expected to pass on to dairy farmers the entire amount of *Üie 
increase♦ 

The Agricultural Act of 1914-9 requires that the milk and butterfat price support 
shall be carried out by loGns on, or purchase of, their products. The purchase 
prices of dairy products that would reflect the average support level to pro- 
ducers for milk and butterfat have been estimated on the basis of price relation- 
ship in recent years. The spread between the prices paid farmers for manufacturing 
milk and the prices received by processors in recent months has been wider than 
was anticipated. Also the support level is slightly higher than that announced 
last February because of the parity index increased slightly in March. 

The program aims to support the general level of manufacturing milk and butterfat 
prices so that the national average prices paid producers will equal $3*15 aod 56 
cents, respectively. The program does not guarantee that every producer will 
receive such prices. There normally are substantial ranges in prices paid that 
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are related to such factors as location, use, quality, competition, and volume 
and efficiency of plant operations • The program does not change this situation• 

The Agricultural Act of 19^9 requires the support of prices to producers for milk 
and butterfat at such level from 75 to 90 percent of parity as Is necessary to 
assure an adequate supply. Because of the increase in milk production, large 
purchases and mounting stocks of dairy products, the support level vas set at 
75 percent of parity for the marketing year beginning April 1, 19514., 

The Act provides that the support level shall be based on parity data as of the 
beginning of the marketing year. Support prices of $3.l4 cents per hundred 
pounds for manufacturing milk and 56 cents per pound for butterf at in farm- 
separated cream were announced on February I8 based on the latest parity index 
of 262 available at that time* The parity index increased to 283 in March, how- 
ever, and on that basis the revised legal minimum support level for the 195^-55 
marketing year is $3* 1-5 per hundred pounds of manufacturing milk (of yearly average 
butterf at test of 3*95 percent) and 56*2 cents per pound for butterf at in farm- 
separated cream* The U,S, average price received by producers for manufacturing 
milk, adjusted for seasonal variation in butterf at test to a 3 #95 percent basis, 
was below $3*15 by 5 cents in April, 10 cents in May and 13 cents in June. The 
U^S« averagsprice of butterf at was 56,8 cents in April, 56.2 cents in May and 55*9 
cents in J\ine, 

With the strenghtening influence of seasonal declining dairy production from now 
until early winter there is reasonable prospect that the price of butterfat will 
equal the support level during the remainder of the marketing year# Therefore, 
the present CCC purchase prices of butter, on which butterfat prices are based, 
are being continued» The increase in purchase prices of cheese and nonfat dry 
milk solids is aimed at strengthening the price of manufacturing milk» 

USDA 17^^3-5^ 

* * # * * 

For Release at 12 Noon, EST», Jan» 13> 1955      Washington, January 13; 1955 

Secretary Benson Continues Current Dairy Support Prices for Another Year: 

Secretary of Agriculture Ezra Taft Benson today announced that current dollars- 
and-cents support prices for manufacturing milk and butterfat and current buying 
prices for butter, Cheddar cheese, and nonfat dry milk will be continued through 
the 1955-56 dairy marketing year which begins on April 1. 

The support prices are being continued at $3»15 per hundredweight for manufacturing 
milk and 56.2 cents per pound for butterfat. These are an estimated 80 percent 
of the modernized parity equivalent price for manxifacturing milk and 77 percent of 
the parity price for butterfat, both as of early 1955* These same dollars-and- 
cents prices represent a higher percentage-of-parity for the 1955-56 marketing 
year than the current 75 percent level, because of a reduction in the parity in- 
dex and a modernizing change in the method in effect for calculating the equiva« 
lent parity price for manufacturing milk which was announced in April 195^» 
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Dairy product purchase prices set to reflect national average support prices 
for manufacturing milk and l>utterfat will be continued as follows: 

Butter, U,S, Grade A or higher  Chicago, San Francisco, Seattle 57è^ per lb« 
New York 5^5^ per lb* 

(U.S. Grade B butter is 2 cents less per pound.) 
Cheddar cheese, U.S. Grade A or higher 33ï^  per lb. 
Nonfat dry milk solids, U.S. Extra Grade, Spray process l6¿ per lb. 

Roller process 1^-^ per lb. 

Secretary Benson said, "We are beginning to realize the objective set a year ago 
of balancing milk production with the consumption of dairy products. In Decem- 
ber, our support purchases were the lowest in two years • Milk production has 
leveled off. There have been many indications, during the latter part of 195^^ 
of increased consumption of dairy products. During recent weeks, we have ob- 
served more strength and stability in our dairy markets than in a good many 
months. Under such conditions, with dairy supports at the same level for another 
year, we should move even closer to our goal. 

**By making this announcement now, all uncertainty about dairy support prices for 
another year is removed• Producers can better make their production plans for 
the future. Processors can keep the pipelines to consumers full of dairy products 
knowing that no severe inventory adjustment in March will be needed as a result of 
changing support prices. 

"While support purchases in 195^ were high, largely as a result of extremely 
heavy purchasing during the first three months of the year, we find our current 
inventory position most encouraging. The quantities held by the Commodity Credit 
Corporation are well below the record levels earlier in the year. We are enjoying 
marked success in broadening our outlets for these dairy products. 

'*But of course this is not the permanent solution to our dairy suiplus problem• 
We must continue to utilize every possible means to expand consumer use of these 
products, both for the sake of the dairy industry and to provide our people with 
added amounts of highly healthful and nutritious dairy foods. 

**I have been greatly encouraged by the magnificent manner in which all parts of 
the dairy industry have responded to the nation-wide effort to promote dairy 
products to help inci^ease consxunption. This has played a great part in the 
success of the past year* I urge that we do not relax our efforts but redouble 
them during the coming months." 

Department officials explained that while support prices for the I955-56 marketing 
year will be the same as for the cuirent year coming to an end on March 3I; they 
will represent a higher percent of the parity prices for butterfat and manufacturing 
milk than for the current year. This results from a decrease in the parity index 
and from a modernized metiiod of calculating the parity equivalent for maniifacturing 
milk. 

USDA 86-55 

* * * -x- * 
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Washington, February ik^ I956 

For 5:30 P»m^ Release 

Secretary Benson Continues Current Dairy Support Prices for Another Year: 

Secretary of Agriculture Ezra Taft Benson today announced that current dollars- 
and-cents support prices for manufacturing mille and butterfat and current buying 
prices for butter, Cheddar cheese, and nonfat dry milk will be continued through 
the 1956-57 dairy marketing year vhich begins on April 1, 

The support prices are being continued at $3-15 per hundredweight for manufacturing 
milk and 56 #2 cents per pound for butterfat. These are an estimated 82 percent 
of the parity equivalent price for manufacturing milk and 78 percent of the parity 
price for butterfat, as of early I956. These same dollars-and-cents prices 
represent a higher percentage-of-parity for the 1956-57 marketing year than the 
current 80 and 76 percent levels, because of decreases in the parity prices 
since a year ago. 

Dairy product purchase prices, set to reflect national average support prices 
for manufacturing milk and butterfat, will be continued as follows: 

Butter, U.S. Grade A or higher  Chicago, San Francisco, Seattle 57è^ P^r lb. 
New York 58|^ per lb. 

(U*S. Grade B butter is 2 cents less per pound) 
Cheddar cheese, U.S. Grade A or higher 33^^ per lb. 
Nonfat dry milk solids, U.S. Extra Grade, Spray process l65 per lb. 

Roller process 1^4^ per lb. 

USDA 491^.56 

* ^ -K- -if * 

Washington, March 30, I956 

Acting Secretary Morse Announces Increase in Cheese Price Under Support Program: 

Acting Secretary of Agriculture True D# Morse today announced that the purchase 
price for Cheddar cheese under the dairy price support program for the I956-57 
marketing year which begins April 1 is being raised 3/k  of a cent to 3k  cents 
per pound. This price increase will apply only to cheese produced on or after 
April 1, 1956 • 

More recent information since February Ik,  whentïae dairy price support program 
for the coming marketing year was announced, indicates that cheese processors 
are faced with increased costs because of reduced outlets for whey. If the 
support purchase price were not raised, this increased processing cost mig¡ht be 
passed back to producers in the form of lower buying prices for manufacturing 
milk. The increase in the cheese buying price will enable processors to maintain 
their purchasing prices for producers* milk in line with the support price of 
$3.15 per hundredweight for manxofacturing milk. 

103 



Dairy product purchase prices, set to reflect national average support prices 
for manufacturing milk and butterfat, for the program beginning April 1 are 
as follows: 

Butter, U.S* Grade A or higher     Chicago, San Francisco, Seattle      ^'J^ per lb« 
New York jSj^ per lb. 

(U,S, Grade B butter is 2 cents less per pound) 
Cheddar cheese, U.S. Grade A or higher 3^ per lb. 
Nonfat dry milk solids, U.S. Extra Grade, Spray process l6d  per lb. 

Roller process llfj^ per lb. 

USDA 933-56 

•if * -îe * ^ 

Washington, April 18, 1956 

Secretary Benson Announces Dairy Support Increases Following President's Statement: 

Secretary of Agriculture Ezra Taft Benson today Increased dairy support prices to 
58 #6 cents per pound of butterfat and $3*25 per hundred pounds of manufacturing milk 
for the 1956-57 dairy marketing year which runs through March 3I, 195?. Tnis 
follows the Presidentas statement on Monday, April I6, that prompt administrative 
action would be taken to improve faxin income, with the supports for manufacturing 
milk and butterfat raised to these levels. 

In order to carry out the dairy support increases, Commodity Credit Corporation's 
buying prices are upped immediately by two cents per pound on butter and one cent 
per pound on cheese, for products produced on or after April 1, I956. These 
increased buying prices will enable processors to increase prices paid to pro- 
ducers by 10 cents per hundred pounds of manufacturing milk, and 2ék  cents per 
pound of butterfat. Purchase prices of nonfat dry milk solids are not being 
changed. 

The change in buying prices also increases the CGC danestic selling price for 
butter and Cheddar cheese by two cents and one cent per pound, respectively. 

The support prices are increased from $3*15 to $3.25 per hundred pounds of manu- 
facturing milk and from 56»2 to 58.6 cents per poxxnd of butterfat in farm- 
separated cream. The new support prices represent Qk percent of the parity 
equivalent price of manufacturing milk and 8I percent of the parity price for 
butterfat, as of March 15, 1956. The former prices represented 82 percent of 
parity equivalent price for manufacturing milk and 78 percent of parity for 
butterfat, as of early I956. 

The new and former dairy price support buying prices follow: 
Former New 

Butter - U»S. Grade A or higher 
Chicago, San Francisco, Seattle 57^^^ per lb.  59^ per lb. 
New York ^0^  per lb.  6oJ^ per lb. 
(U,S, Grade B butter is two cents less per pound) 

Cheddar Cheese - U.S. Grade A or higher 3!^ per lb.   35^ per lb. 
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Nonfat Dry Milk Solids -U.S. Extra Grade 
Spray process iSé    per lb,  no change 
Roller process li^  per lb.  no change 

Butter and cheese produced on or after April 1^ 1956, will TDe purchased at the 
new prices. Hovever, any butter produced prior to that date will be purchased 
at the former price listed above, and cheese produced prior to that date will be 
purchased at 33^ cents per pound, the announced buying price prior to April. 

Following are the new domestic sales prices for butter and cheese, which modify 
the CCC Monthly Sales List for April 1956, as announced on March 30: 

Butter DOMESTIC 
(in carloads only) 63^25 cents per pound for N. Y., N. J., Pa., New England and 

Other States bordering the Atlantic Ocean and Gulf of 
Mexico. 

62.50 cents per pound for all other States 

Qieddar Cheese    DOMESTIC; 
Caaeddars, flats,  ^B   cents per pound for N. Y., N, J., Pa., New England, and 
twins, and other States bordering the Atlantic and Pacific Oceans 
rindless blocks        and Gulf of Mexico 
(Standard Moisture 37   cents per pound for all other States. 
basis in carloads 
only) 
220 Million lbs. 

Domestic sales prices for nonfat dry milk solids are not changed. 

Export sales prices and sales price for special uses are also not changed, be- 
cause export prices are based on world price levels and not on CGC*s buying prices. 

USDA 1112-56 

* * -K- ^ -ît 

Washington, February 9, I957 

USDA Continues Current Dairy Support Prices for Another Year: 

The U»S. Department of Agriculture today announced that current dollars-and-cents 
support prices for manufacturing milk; will be continued at the present $3*25 per 
hundredweight for manufacturing milk (3 «95 butterfat test) and 58.6 cents per pound 
for butterfat througji the 1957-56 dairy marketing year vhich beings on April 1. 

These support prices are an estimated 83 percent of the parity equivalent price 
for manufacturing milk and 80 percent of the parity price for butterfat as of 
early 1957. Because of increases in the parity prices since a year ago, the 
same dollars-and cents represent slightly lower percentage-of-parity for the 1957- 
58 marketing year than the current 8if and 8I percent levels. 

105 



The buying prices for butter, which are set to reflect the support price for 
butterfat; will be slightly higher per pound after March 31* This change is 
needed to assure an average price to producers for butterfat fully equal to 
the support price during the coming heavy-producing summer months♦ Revisions 
have also been made in the area buying prices of butter to bring them more 
nearly in line with the market price structure. Specific area buying prices 
will be in effect for the deficit butter-producing areas of the northeast, south, 
southwest, and California» Specific prices will continue to apply to metropolitan 
New York, Seattle, and San Francisco as designated markets. To eliminate minor 
inconsistencies in present butter buying prices at midwestem points, Chicago 
will be discontinued as a designated market. Buying prices at points other than 
those for which specific prices are announced will continue to be the price at 
the designated market (New York, Seattle, or San Francisco) named by the seller, 
less 80 percent of the lowest published domestic carload rail freight rates in 
effect on February 1, 1957^ from the point to the designated market. 

The 1957-58 buying price for Cheddar cheese is the same as for the current program. 

The buying price for spray nonfat dry milk also is unchanged. The buying price 
for roller nonfat dry milk will be lowered 1/*+ cent per pound because of the down- 
ward trend in production and use of this product. 

Dairy product purchase prices, set to reflect the national average support prices 
for manufacturing milk and butterfat will be as follows, effective April 1: 

1956-57 Buying    1957-58 Buying 
 Price       Price 

— per pound — 

Butter; 

U.S. Grade A or higher: 
New York, N. Y., & Jersey City & Newark, N. J. 6o^ 60.5^ 

Seattle, Wash., & San Francisco, Calif.       59|^ 59»75^ 

California f Designated 59 •75^- 

Conn., Rhode Island, Mass., Vt*,        (market 60.5^ 
New Hampshire, Maine ( 

(price less 
Ariz., N. Mex., Texas, Louisiana        ( 59*25^ 

(freight 
Miss., Ala., Georgia, Fla., S. Carolina   ( 59»55^ 

(factor 
U.S. Grade B: 2 cents per pound less than the U.S. Grade A price. 

Cheddar cheese: 

U.S. Grade A or higher, standard moisture basis   35^ 35^ 

Nonfat Dry Milk; 

Spray process : Barrels and drums l6^ VÊ4 
Bags l?/15íí 15-15^ 

Roller process: Barrels and drums IkH 1^ 
Bags lyj^ 13.15^ 
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In addition to meeting the standards for U.S. Extra Grade, nonfat dry milk pur- 
chased must contain not more than 3-5 percent moisture, and have a direct micro- 
scopic clump bacteria count of not more than 3OO million per gram as determined 
by USDA laboratory test. 

Grade B butter and roller nonfat dry milk will continue to be purchased during 
the 1957-58 marketing year- Consideration vlll be given to discontinuing purchases 
of these products after March I958. 

The 1957-58 support price of $3.25 per hundredweight is for manufacturing milk of 
a test equal to the national and yearly average butterfat test, which in recent 
years has approximated 3.95 percent. A corresponding price for manufacturing milk 
^^ J'^oQ^^^^^* butterfat test (computed in direct ratio to butterfat content) would 
be $2•88 per hundredweight. Many plants pay on the basis of 3.5 butterfat test 
for milk. 

USM 468-57 

Washington, March 28, I957 

USDA Sets Chicago Buying Price for Butter Under 1957-58 Dairy Price Support Program: 

The U.S. Department of Agriculture today announced that a buying price of 59,5 
cents per pound for U.S. Grade A butter in Chicago will be included in the 1957-58 
dairy price support program which begins April 1, I957. The price for U.S. Grade B 
butter will be 2 cents less or 57.5 cents per pound. 

These prices are the same as those in effect for Chicago under the current dairy 
support program which ends March 31. 

In announcing the dairy price support prograon for the coming marketing year (USDA 
Release íf68-57, dated February 9) the USDA stated that Chicago would be discontinued 
as a basing point for determining butter purchase prices and that prices at mid- 
western locations including Chicago would be based on prices at one of three 
designated markets - New York, Seattle, or San Francisco - less 80 percent of the 
rail freight from point of purchase to the market. 

Further study indicates that determining the Chicago purchase prices on the basis 
of the New York price of 6O.5 cents per pound would result in a decrease of l/lO 
of a cent per pound in the support buying prices at Chicago after March 3I as 
compared with current buying prices, and that this decrease would be reflected 
back to producers in lower prices for butterfat. To prevent such a decline in 
producer prices and to maintain the national average support price of 58.6 cents 
per pound for butterfat announced for the coming marketing year (the same as for 
the current program) the buying prices for Chicago announced today are being in- 
cluded in the new program. 

The decision announced February 9 to discontinue Chicago as a basing point for 
determining support buying prices at other locations is not being modified. This 
decision was made because in some Midwestern locations different buying prices were 
possible when different locations were used as basing points. Buying prices for 
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butter at midvestern points other than Chicago vill be priced iinder the 1957-58 
support operation on the basis of prices, primarily at New York, but possibly 
also at either Seattle or San Francisco, less 80 percent of the rail freight rate 
from such points to those cities* 

USDA 1005-57 

* -if •}(• * * 

Washington, December 18, I957 

Dairy Price Supports to be at 75 Percent of Parity for 1958-59 Marketing Year: 

Secretary of Agriculture Ezra Taft Benson today announced that dairy price sup- 
ports for the marketing year which begins April 1, 1958, will be at levels which 
reflect 75 percent of the parity price of manxifacturing milk and butterfat at 
the beginning of the marketing year. This announcement is being made well in 
advance so that adjustments and milk promotion plans can be underway by the start 
of the new marketing year. 

Dairy price supports are mandatory under the controlling legislation^ within a 
range of 75 to 90 percent of parity. The Secretary of Agriculture is required 
by law to determine, within this range, the level "necessary in order to assure 
an adequate supply." 

Commenting on the announcement about next year's supports, Secretary Benson 
said, "Careful study of the whole dairy situation, including discussion with 
industry representatives and advisory committees, indicates that adjusting 
supports to the 75 percent level will be in the best interests of the dairy*in- 
dustry. 

"While these necessary adjustments are being made, we will assist the dairy in- 
dustry in every sound way we can. 

"We will continue to cooperate fully with the industry in promotion and merchan- 
dising programs. The Extension Service and other agencies of the Department will 
Join with the dairy industry in stepped-up efforts to acquaint the consuming 
public with facts about milk as a health food. 

"We will urge authorization for continuance of special school, military service, 
and veterans milk programs. 

"We will continue the nation-wide brucellosis clean-up, which has made such ex- 
cellent progress during the past year under the accelerated program. 

"We will carry out field educational efforts aimed at sound programs to cull low 
producers from the nation's dairy herds — as part of generally increased effi- 
ciency in dairy farm operations. The fact that beef prices are good now will help 
in cases \riiere dairymen want to sell their more xxnprofitable animals. 

"The dairy industry is basically in a sound position. There is a strong demand 
for milk, and it will be even stronger with price adjustments. 

"Cash receipts from the sale of daiiy products in 1957 are increasing to a new 
record high of around k billion 600 million dollars. 

108 



"The population is increasing steadily^ providing nev customers each year. 

"The price support adjustments for next year will put dairymen in a better position 
to take full advantage of the opportunities which lie ahead. They will "be ahle 
to put greater dependence upon normal marketing^ to meet consumer demand — and 
less on artificial and uncertain government programs." 

"It has now heen more than 12 years since the end of World War II. There has been 
extended opportunity for producers to make the adjustments which were visualized 
when supports were pegged at high levels for the war and immediate post-war periods. 

"Howeve>^, dairy production continues to outrun the effective market at current price 
levels. For the first 8 months of this marketing year^ Commodity Credit Corporation 
purchases of dairy products for price support were about 800 million poxinds, in milk 
equivalent, above the same period a year ago. This is an increase of 20 percent. 
For the year as a whole, it is now estimated that CCC will be forced to buy about 6 
million pounds of milk equivalent. This will be about 5 percent of all milk pro- 
duction, as compared with k percent last year. 

"Through vigorous disposal programs we have been able to avoid serious inventory 
build-up of dairy products, but the cost has been heavy. During the 1956-57 fiscal 
year which wnded last June 30, the cost to the Federal government of programs pri- 
marily for the stabilization of dairy prices and incomes was 379 million dollars. 

"Up to the middle of December in the current marketing year, CCC has been required 
to buy more butter and cheese than it did during the same period last year, and 
purchases of nonfat dry milk have fallen off only slightly. 

"There are record supplies of feed grains this year, and prices are lower. The feed 
situation could be a stimulus for continued or expanded milk production in the per- 
iod ahead. All indications are that we will surely have the 'adequate supply• Con- 
gress has set as a goal in the controlling legislation. 

"Under the circumstances ^ there was little choice when it came to price support 
levels for next year. The adjustments are needed. They will encourage greater 
consumption of dairy products. They will provide less incentive for excessive pro- 
duction. Market prices should be at more competitive levels. 

VConsumers have every reason to expect that the producer price adjustments will be 
reflected in lower retail prices* The downward adjustments are the equivalent on 
the average of about two and one-half cents a povmd for butter, two and one-half 
cents a poumd for cheese, and one-half cent a quart for fluid milk. 

"We are hopeful that the adjustment announced today will help producers regain some 
of their lost butter markets." 

During the current year, dairy supports are available at $3*25 a hundredweight for 
manufacturing milk (reflecting 83 percent of parity), and at 5$»6 cents per pound 
for butterfat (reflecting 80 percent of parity). 

The dollars-and-cents level of support for butter, cheese, and nonfat dry milk dur- 
ing 1958-59 will be announced before the start of the marketing year next April 1* 

USDA 3728-57 
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Washington^ March 21, I958 

USDA. Announces Support Prices for Milk and Butterfat for I958-59 Marketing Year: 

The U.S. Department of Agriculture today announced estimated national averaige 
support prices of $3»03 per hundredweight for manufacturing milk and 56.2 cents 
per pound for butterfat for the I958-59 marketing year. 

The dairy support level for the coming marketing year vill be 75 percent of parity 
as announced Dec. 18 (USDA Release 3728-57)* The estimated support prices an- 
nounced today reflect 75 percent of the March parity prices (annoimced Feb. 28). 
If 75 percent of parity prices for these two commodities as of April 1, 1958, the 
beginning of the dairy marketing year, indicates higher prices, the support prices 
will be increased. The parity prices as of April 1 will be published in Agri- 
cultural Prices on March 28. 

In carrying out the prograjn to support prices of milk and butterfat sold by farmers, 
the USDA will offer to purchase butter, cheddar cheese, and nonfat dry milk in 
carlot quantity. Purchase prices for cheese and nonfat dry milk are being estab- 
lished on a national basis as in past years • The persent method of determining 
CGC buying prices for butter at different locations is being continued. Butter 
buying prices are specified for certain geographical locatiuhs and for three 
designated markets: New York, Seattle, and San Francisco. The price of butter 
at any other point will be the price at a designated market named by the seller, 
less 80 percent of the lowest freight rate per pound effective at the time of 
the offer from the seller's point to the designated market. A list of purchase 
prices follows in this release. 

During the current year (1957-58), dairy supports are available at $3*25 a hund- 
redweight for manufacturing milk (reflecting 82 percent of the parity equivalent 
price as of the beginning of the marketing year) and at 58.6 cents per pound for 
butterfat (reflecting 79 percent of parity as of the beginning of the marketing 
year). 

Buying prices for the 1958-59 marketing year are lower by 2 cents per potind for 
butter, 2-I/2 cents per pound for cheese, and 2 cents per pound for nonfat dry 
milk than buying prices for the current marketing year. 

The USDA will offer to buy dairy products at the following prices during the 
April 1, 1958 - March 31^ 1959 period compared with the following prices for 
the current marketing year: 

1958-59 Buying  1957-58 Buying 
 Price      Price 

— per pound — 

Butter; 

U.S. Grade A or Higher 

New York, N.Y., and Jersey City and 
Newark, N.J. 58.50íí 60.50^^ 

Seattle, Wash., San Francisco, Calif., 
and California 57*75íí 59-755* 
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Chicago, 111. 57.5(V 

Connecticut, Rhode Island, Massachusetts, 
Vermont, New Hampshire & Maine 58.50ç^ 

59.5O9I 

60.505^ 

Arizona, New Mexico, Texas, Louisiana 
Mississippi, Alahama, Georgia, Florida, 
and South Carolina 57 «50^^ 

U.S. Grade B: 2 cents per pound less than the 
price for U.S. Grade A or higher 

Cheddar Cheese; 

U.S. Grade A or higher, standard moisture 
basis 

Nonfat Dry Milk; 

U.S. Extra Grade or Higher 

Spray process 
in barrels and drums 
in bags 

Roller process 
in barrels and drums 
in bags 

32.5O9Í 

(Arizona, New Mexico, 
(and Texas - 59ui^ 

(Other States in 
(this group - 59|^ 

35.OOÍÍ 

l4.00ç{ 
13.15í¿ 

12.00çl 
11.15Ç5 

16.00^ 
15.15ÍÍ 

14.00^ 
13.150 

In addition to meeting the standards for U.S. Extra Grade, nonfat dry mille pur- 
chased must contain not more than 3.5 percent moisture, and have a direct mic- 
roscopic clump bacteria count of more than 3OO million per gram as determined 
by USDA laboratory test. 

The manufacturing milk support price is based on the parity equivalent price for 
manufacturing milk, which for 195Ô is 81.2 percent of the parity price for all 
milk. The 195Ö-59 support price of $3.03 per hundredweight is for manufacturing 
milk of the national yearly average butterfat test, which in recent years has 
approximated 3.9 percent. (A corresponding price for manufacturing milk of 3.5 
percent butterfat test would be $2.72 per hundredweight. Many plants pay on the 
basis of 3.5 butterfat test for milk.) 

USDA 796-58 

it  -If-  -K-  * it 

Washington, March 31, 1958 

Support Price for Milk and Butterfat Increased Because of Higher Parity Prices ; 

The U.S. Department of Agriculture today announced that the national average 
daily support prices for the 1958-59 marketing year will be increased to $3.06 
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per hundredweight for manufacturing milk and 56.6 cents per pound for "butterfat 
because 75 percent of dairy parity prices at the beginning of the marketing year 
reflects higher prices than the estimated support announced March 21. 

Prices for purchases of butter, cheese, and nonfat dry milk to carry out dedLry 
price support are being upped l/4 cent per pound as a result of the support price 
increases. 

The Department, in announcing on March 21 (press release USDA. 796-58) estimated 
support prices, stated that if 75 percent of parity prices for these two commodi- 
ties as of April 1 indicated hi¿er prices, the support prices would be increased. 
The April parity prices (announced March 28) indicate increases of 3 cents per 
hundredweight for manufacturing milk and .k  of a cent per pound for butterfat 
from the estimated prices of $3.03 per hundredweight for manufacturing milk and 
56.2 cents per povind for butterf at, which were based on March parity prices 
(announced Feb. 28). 

The April 1958 parity equivalent price for manvifacturing milk is $li-.08 per hundred- 
weight and the April parity price for butterfat is 75'^ cents per pound. These 
compare to the March 1958 parity equivalent price for manufacturing milk of $4.04 
per hundredweight and the March parity price for butterf at of 7^.9 cents per poxmd. 

The dairy support level for the 1958-59 marketing year was announced at 75 percent 
of parity on December I8 (press release USDA 3728-57). 

As announced March 21, USDA will offer to buy butter, Cheddar cheese, and nonfat 
dry milk in carlot quantities in carrying out the program to support prices of milk 
and butterf at sold by farmers. Purchase prices for cheese and nonfat dry milk are 
being established on a national basis as in past years. The present method of de- 
termining buying prices for butter at different locations is being continued. 
Butter buying prices are specified for certain geographical locations and for three 
designated markets: New York, San Francisco, and Seattle. The price of butter at 
any other point will be the price at a designated market named by the seller, less 
80 percent of the lowest carlot rail freight rate per pound effective at the time 
of the offer from the seller's point to the designated market. A list of purchase 
prices follows in this release. 

During the 1957-58 marketing year, dairy supports were $3 «25 per hundreweight for 
manufacturing milk (reflecting 82 percent of the parity equivalent as of the be- 
ginning of the marketing year) and 58.6 cents per pound for butterfat (reflecting 
79 percent of parity as of the beginning of the marketing year). 

Buying prices for the I958-59 marketing year are lower by 1 3/^ cents per pound for 
butter, 2 l/h  cents per pound for cheese, and 1 3/^ cents per pcund for nonfat dry 
milk than buying priées for the past marketing year. 

Dairy buying prices for the April 1, 1958 - March 31, 1959 period, reflecting in- 
creases of l/k  cent per pound from previously announced estimated buying prices, 
compared with prices for the current marketing year follows: 
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1958-59 Buying  1957-58 Buying 
Price Price 
— per pound -- 

Butter: 

U.S, Grade A or Higher 

New York, N* Y., and Jersey City and 
Newark, N. J. 

Seattle, Wash*, San Francisco, Calif., 
and Calif, 

Chicago, 111, 

Conn., R. I,, Mass., Vt., N.H., & Maine 

Ariz., N.M., Tex., La., Miss., Ala., 
Ga., Fla., and S.C. 

U.S. Grade B: 2 cents per pound less than the 
price for U.S. Grade A or higher 

Cheddar Cheese 
U.S. Grade A or higher, steuidard moisture basis   32•75?^ 

Nonfat Dry Milk 
U.S. Extra Grade or Higher 

Spray process 
in barrels and diums 
in bags 

Roller process 
in barrels and drums 
in bags 

58.75^ 60.50^ 

58.00í¿ 59.75ÍÍ 

57.75<í 59.5O9Í 

58.75<¿ 60.50^ 

57.7595 
(Ariz 
(and 

:., N.M., 
Tex.  - 59.25í¿ 

l4.25í¿ 

12.25ÍÍ 
ll.ifO^ 

( 
(Other States in 
(this group - 59.50^ 

35.OOCÍ 

16.00^ 

15.15<i 

14.00^ 

13-15ÍÍ 

In addition to meeting the standards for U.S. Extra Grade, nonfat dry milk pur- 
chased must contain not more than 3^5 percent moisture, and have a direct micro- 
scopic clump bacteria count of not more than 300 million per gram as determined 
by USDA laboratory test. 

î!he manufacturing milk support price is based on the parity equivalent price for 
manufacturing milk, which for I958 is 81.2 percent of the parity price for all 
milk. The I958-.59 support price of $3.06 per hundredweight is for manxifacturing 
milk of the national yearly average butterfat test, which in recent years has 
approximated 3.9 percent. (A corresponding price for manufacturing milk of 3.5 
percent butterfat test would be $2.75 per hundredweight. Many plants pay on the 
basis of 3.5 butterfat test for milk.) 

USDA 883-58 
***** 
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Washington, March 12, 1959 

USDA Continues Current Dairy Support Prices for Another Year: 

The U.S. Department of Agriculture today announced that current dollars-and- 
cents support prices for manufacturing milk and butterfat will be continued 
through the 1959-60 marketing year which begins on April 1* 

The support prices are being continued at $3'06 per hxmdredweigjit for manufacturing 
milk and 56.6 cents per pound for butterf at ♦ 

In carrying out the program to support prices of milk and butterf at sold by 
farmers, USDA as in the past will offer to purchase butter, Cheddar cheese, and 
nonfat dry milk in carlot quantities. 

The 1959 support rates are about 77 percent of both the parity equivalent price 
for manxifacturing milk and the parity price for butterfat, based on March parity 
prices as  announced Feb. 27• 

In making the announcement. Secretary of Agriculture Ezra Taft Bensen said: "By 
law, the Secretary of Agriculture must before the beginning of the marketing year 
(presently April l) set a level of price supports that will 'assure an adequate 
supply•. 

"During 1958^ milk production was reduced by some 700 million pounds. Milk cow 
numbers as of Jan. 1, 1959 v<^re down 2.Ö percent from a year earlier. The number 
of milk cows on farms is expected to decline still further in 1959 but not at as 
rapid a rate as in 1958. 

■^/ith a rise in our population and a significant increase in cheese consumption 
and little per capita change in the use of other products, total commercial use 
of milk products increased in 1950 over 1957 • As a result and since milk output 
declined, CCC outlays for price support purchases of dairy products are down 
substantially. (For details see press release USDA 6^5-59^ dated March 6, 19590 

"We have moved into consumption the reduced acquisitions. Our uncommitted supplies 
are as follows in comparison with last year: 

UNCOMMITTED SUPPLIES 
(million pounds) 

Butter Cheese Nonfat Dry Milk 

2-28-59 28.5 6.5 i^9-3 
2-28-58 55.9 1^3-3 31.^ 

"1959 production is not expected to be significantly different from 1957 or I958 
levels. Increased consumer incomes are in prospect, and commercial use of milk 
products per person is expected to be at least as large as in 1958• With the 
rise in population, supply and the commercial use of milk products — measured on 
a fat basis -- is expected to be more nearly in balance than in several years. 
(However, we still expect some surplus of nonfat dry milk solids.) 

"In arriving at a decision, I have consulted with producer groups, farm leaders 

interested in dairying, and the CCC Advisory Board. 
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"Based on analysis by our dairy technicians, it would appear that retention of 
the present support levels is desirable to provide the level of production with 
the margin of safety to * assure an adequate supply»* Therefore, I am maintain- 
ing the 1959 marketing year support levels for butterfat and manufacturing milk 
at the same dollar-and-cents levels as for I958. 

"The dairy industry provides one of the most important sources of cash income for 
our farmers — about ll^- percent of cash receipts from marketing in 1958 • I be- 
lieve its future is bright* Each morning there are 8,000 new customers for its 
products. 

"For good nutrition we need to consume more dairy products. We will do everything 
feasible to cooperate with this great industry to promote and merchandise its 
products. We will, of course, continue to assist the dairy industry in every 
sound way to expand its markets, reduce costs and help it build on a firmer foun- 
dation." 

USM 695-59 

* * * ^ * 

Washington, January 8, 1960 

USEA Continues Current Dairy Support Prices for Another Year: 

Secretary of Agriculture Bzra Taft Benson today announced that current dollar-and- 
cents support prices for manufacturing milk and butterf at will be continued 
through the I96O-61 marketing year which begins on April !• 

The support prices are being continued at $3*06 per hundredweight for manufacturing 
milk and 56.6 cents per pound for butterf at. 

In carrying out the program to support prices of milk and butterf at sold by farmers, 
the U.S. Department of Agriculture as in the past will offer to purchase butter, 
Cheddar cheese, and nonfat dry milk in carlot quantities. 

The current purchase prices for nonfat dry milk and Cheddar cheese will be con- 
tinued, except that the buying price for nonfat dry milk in barrels and drums will 
be the same as the current price for it in bags. Purchase prices for butter will 
be announced later after consultation with the trade about regional differentials• 
It is estimated that buying prices will result in national average prices to farmers 
for manufacturing milk and butterf at at least equal to the announced support prices. 

The 1960 support rates are about 77 percent of both the parity equivalent price 
for manufacturing milk and the parity price for butterf at, based on parity price 
as announced on December 30, 1959* This continues the percentage-of-parity level 
of support which is currently in effect. 

The Secretary of Agriculture is required by law to set a level of price supports 
that will "assure an adequate supply." This must be doae before the beginning of 

the marketing year. 

Cash receipts to producers from marketings during I960 are estimated to be $I^J 
billion-the highest on record. Increased consumer incomes are in prospect, and 
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coïïïïnercial use of mllk products per person is expected to be at least as large 
as in 1959 • The rise in population, the supply and the commercial use of milk 
products — measured on a fat "basis — are expected to "be more nearly in "balance 
than in several years. 

Production in i960 is not expected to be significantly different from the I959 
level• 

The prices received by farmers so far during this marketing year have averaged 
substantially above the support level* The average price received by farmers for 
butterfat so far in the current marketing season is 59.6 cents per povmd, 3»0 cents 
above support, and the price for manufacturing milk is $3*22 per hundredweight, 
16 cents per hundredweight above support. 

In making the announcement. Secretary Benson said: 

"The dairy industry of the United States is continuing its progressive €tnd con- 
structive advance toward balancing its output with the effective demand for dairy 
products• 

"At the end of 1959^ output of the industry was only a little in excess of the 
demand at market prices. This is a great change from the substantial surplus 
position of the dairy industry of only a few years ago. In 195^ holdings of 
dairy products in government hands reached an all-time high of one and a half 
billion pounds — k66 million pounds of butter — ^4-35 million pounds of cheese — 
600 million pounds of dry milk. Disposal of these stocks and the supplies bought 
since then has been largely accomplished through export sales for dollars and for 
foreign currency under Public Law '+80 and donations to the school lunch and to 
needy people both at home and abroad. 

"The simple fact is that dairy products were being priced out of their maackets — 
and they still have not fully recovered the markets that were lost. 

We must never forget that a government warehouse is not a market. 

"With the needed adjustment in price support levels the situation improved dra- 
matically. As output has come more nearly in line with commercial demand, price 
support purchases have trended downward. Price support purchases of butter dur- 
ing the first nine months of the current marketing year (April through December) 
were the smallest for those months in seven years• While cheese price support 
purchases have been somewhat larger than the relatively small volume purchased 
a year earlier, they otherwise have been the smallest in seven years ♦ Price sup- 
port purchases of nonfat dry milk have been the smallest since 1955•" 

The buying prices for Cheddar cheese and nonfat dry milk during the marketing 
year beginning April 1, i960 will be: 

Cheddar Cheese: Cents per pound 

U.S, Grade A, or higjier, standard moisture basis 32*75íí 
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Nonfat Dry Milk; 

U.S. Extra Grade or Higher 

Spray process 13Ao¿ 

Roller process ll»l4.0¿ 

In addition to meeting the standards for U.S. Extra Grade, nonfat dry milk pur- 
chased imist contain not more than 3.5 percent moisture, and have a direct micro- 
scopic clump bacteria count of not more than 250 million per gram as determined 
hy USM laboratory test. 

USDA 5^.60 

^ * * * * 

Washington, March 1, i960 

Decision Announced on Butter Buying Prices Under Dairy Support for I96O-6I: 

The U.S. Department of Agriculture today announced that the Commodity Credit Cor- 
poration will continue to buy butter on the present price differential basis dur- 
ing the marketing year vhich begins April 1. 

The announcement on Jan. 8 (press release USDA 5lf-6o) of the next marketing year's 
support program stated that the purchase prices for butter would be announced later 
after consultation with the trade about regional differentials. On Jan. Ik  (press 
release USDA 96-60), anyone interested was Invited to meet and discuss the matter 
with Department officials on Feb. 2. 

In making its decision, USDA considered views expressed, at the meeting and other- 
wise, by representatives of producers, manufacturers, handlers, and warehousemen, 
a majority of whom favored a continuation of the same pricing basis in I96O-61 as 
in 1959-60. 

The butter buying prices announced today for the marketing year which begins on 
April 1, i960, are the same as the current prices for I959-6O. These prices, and 
the buying prices for cheddar cheese and nonfat dry milk which were previously 
announced on Jan. 8, become effective beginning April 1, i960. They will he: 

Butter Cents per lb. 

U.S. Grade A or higher: 

New York, N.Y. and Jersey City and Newark, N.J. 58.75 

Seattle, Wash., San Francisco, Calif., California, 
Alaska, Hawaii 58.00 

Connecticut, Rhode Island, Massachusetts, Vermont, 
New Hampshire, Maine 58.75 

Arizona, New Mexico, Texas, Louisiana, Mississippi, 
Alabama, Georgia, Florida, South Carolina 57 »75 
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The price of "butter located at any other point will be the price at the designated 
market (New York, Seattle, or San Francisco) named by the seller, less 80 percent 
of the lowest published domestic railroad carlot freight rate per pound gross 
weight, in effect when the offer is accepted, from such point to such designated 
market• 

H.Sé  Grade B: 2 cents per pound less than the price for U.S. Grade A or higher 

Cheddar Cheese Cents per lb. 

U.S. Grade A or higher, standard moisture basis            32«75íí 

Nonfat Dry Milk; 

U.S. Extra Grade 

Spray process IB^Oçi 

Roller process llAOçi 

In addition to meeting the standards for U.S. Extra Grade, nonfat dry milk pur- 
chased must contain not more than 3•5 percent moisture and have a direct micro- 
scopic clump bacteria count of not more than 250 million per gram as determined 
by USDA laboratory test. 

As announced on Jan. 8, the support prices are being continued at ¿S.Oé per hun» 
dredweight for manufacturing milk (of yearly average milkfat test) and ^.6  cents 
per poxmd for butterfat in farm-separated cream. Based on the latest parity data, 
these prices are about 77 percent of the parity equivalent and parity prices * 

USDA 623-60 

^ -îf "îf -X" -if 

Washington, September I9, I96O 

USDA Increases Dairy Support Prices: 

The U.S. Department of Agriculture today increased dairy support prices to 59*6 
cents per pound of butterfat and $3»22 per hundred pounds of manufacturing milk 
for the remainder of the 196O-61 dairy marketing year which runs through March 31> 
1961. This is in accordance with the provisions of Public Law 86-799^ approved 
by the President on September 16, I96O. 

In order to carry out the dairy support increase^. Commodity Credit Corporation's 
buying prices are upped immediately by 2-1/2 cents per pound on butter, 1 I/2 
cents per pound on cheese, and 1/2 cent per pound on nonfat dry milk. These buy- 
ing prices reflect the increases in the milk and butterfat support prices and will 
apply only to products produced on or after September 17> I96O. 

The support prices are increased from $3»06 to $3«22 per hundred pounds of manu« 
facturing milk and from 56.6 to 59*6 cents per pound of butterfat. 
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The new and former dairy price support buying prices follow: 

IüÍSSí: New Price    Former Price 
(per pouH3rj 

U.S. Grade A or higher: 

New York, N,Y., and Jersey City 
and Newark, N.J. 5l,25íí        58.75,^ 

Seattle, Wash., San Francisco, Calif.   60.50        58.00 
California, Alaska, and Hawaii        60•JO        58.00 

Connecticut, Rhode Island, Massachusetts, 
Vermont, New Hajirpshire, Maine 61.25        58*75 

Arizona, New Mexico, Texas, Louisiana, 
Mississippi, Alabama, Georgia, Florida, 
South Carolina 60.25        57«75 

(The price of hutter located at any other point will be the price at a designated 
market (New York, Seattle, or San Francisco) named by the seller, less 80 percent 
of the lowest published domestic railroad carlot freight rate per pound gross 
weight, in effect when the offer is accepted, from such point to such designated 
market.) 

U.S. Grade B: 2 cents per pound less than the price for U.S. Grade A« 

Cheddar Cheese 

U.S. Grade A or higher. Standard 
moisture basis 3^*25í¿        32.759Í 

Nonfat Dry Milk 

U.S. Extra Grade 

Spray process 13*90^       IS^i^Oçi 

Roller process 11.90^       ll^^O^i 

(in addition to meeting the standards for U.S. Extra Grade, nonfat dry milk pur- 
chased raust contain not more than 3^5 percent moisture, and have a direct micro- 
scopic cl\mp bacteria count of not more than 250 million per gram as detexroined 
by USDA laboratory test») 

The new support price of $3.22 per hundredweight for manufacturing milk is for 
milk of the national yearly average butterfat test, which in recent years has 
approximated 3.86 percent. (A corresponding price for manufacturing milk of 3.5 
percent butterfat test would be $2.92 per hundredweight. Many plants pay on the 
basis of 3.5 percent butterfat test for milk.) 

All terms and conditions for purchases under the dairy support program are un- 

changed • 
USDA^27tô-60 

* -it * * * 
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Washington, March 10, I96I 

USDA Announces Dairy Support Prices for the Remainder of I960-61 and for I96I-62: 

Secretary of Agriculture Orville L, Freeman today announced that, effective 
immediately and extending through the next marketing year which begins April 1, 
1961, prices to producers for milk and butterfat will be supported at $3.1+0 a 
hundredweight of manufacturing milk and 60,k  cents a pound of butterfat. 

These prices are about 83 percent of the parity equivalent price for manufacturing 
milk and about Ö1 percent of parity for butterfat, based on the latest parity data. 

The support prices are increased from $3.22 for manufacturing milk and 59.6 cents 
for butterfat in farm-separated cream in effect since last September 1?, 

In announcing the new dairy support program, Secretary Freemem stated: 

"The increased support prices will result in a much-needed improvement in dairy 
farmers' incomes. 

"The Eisenhower budget for 196I-62 provided for support prices of $3.06 per htin- 
dred pounds for manufacturing milk and 56.6 cents per pound for butterfat. The 
increases announced today amount to $0.3^ per hundredweight for manufacturing 
milk and 3.8 cents per pound for butterfat. 

"All dairy farmers will benefit from these higher price levels — those irtio 
supply milk for constimption in fluid form as well as farmers whose milk is 
manufactured into other dairy products. 

"I intend to consult closely with dairy farmers and to give them the full assis- 
tance of the Department of Agriculture in devising improved programs that will 
assure more efficient marketing and adequate farm income as well as an adequate 
supply." 

Commodity Credit Corporation's buying prices per pound for cheese and nonfat dry 
milk produced on and after March 10, I961, will be 36.1 cents for cheese, and 
15.9 cents for spray and I3.9 cents for roller dry milk. These are increases of 
1.85 cents for cheese and 2 cents for nonfat dry milk above the prices in effect 
for products produced since last September 17. Buying prices for cheese and non- 
fat diy milk produced before the date of this announcement will not be changed. 
CCC's buying prices for butter will continue unchanged. Based on last year's 
experience this buying price for butter is expected to svç)port butterfat in farm- 
separated cream at slightly above the support level in effect since last September 
17. 

The support buying prices for products will be as follows: 
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Butter 

U.S, Grade A or higher: 

Produced    Produced      Produced on 
before      Sept. 17, 1960- and after 
Sept. 17, i960 March 9/196I   Mar, 10, I96I 

IC e n t s per pound) 

Nev York, N.Y., and Jersey 
City and Nevark, N.J. 58.75 61.25        61.25 

Seattle, Wash., San Francisco, 
Calif., California, Alaska, 
and Hawaii 58.00 60.5O        60.50 

Connecticut, Rhode Island, 
Massachusetts, Vermont, 
New Hampshire, Maine 58.75 61.25        61.25 

Arizona, New Mexico, Texas, 
Louisiana, Mississippi, 
Alahama, Georgia, Florida, 
South Carolina 57»75        60.25       6o*25 

(The price of butter located at any other point will he the price at 
a designated market (New York, Seattle, or San Francisco) named by 
the seller, less 80 percent of the lowest published domestic railroad 
carlot freight rate per pound gross weight, in effect ^en the offer 
is accepted, from such point to such designated market.) 

U.S. Grade B: 2 cents per pound less than the price for U,S. Grade A. 

Cheddar Cheese 

U.S* Grade A or higher. Standard 
moisture basis 32*75 3^^25 36*10 

Nonfat Dry Milk 

U.S. Extra Grade 

Spray process 13*^0        13-90       15^90 
Roller process 11.1^0 11*90        13*90 

(In addition to meeting the standards for U.S. Extra Grade, nonfat 
dry milk purchased must contain not more than 3»5 percent moisture, 
and have a direct microscopic clump bacteria count of not more than 
250 million per gram as determined by USEA laboratory tests.) 

The new support price of $3»40 per hundredweigjat for manufacturing milk is for 
ndlk of the national yearly average butterfat test, which last year approxlmateà 
3.83 percent. (A corresponding price for manxofacturing milk of 3,5 percent butter- 
fat test would be $3*11 per hundredweight. Many plants pay on the basts of 3.5 
butterfat test for milk.) USDA 719-6I 
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Washington^ July l8, I961 

CCC Increases Support Purchase Prices of Cheese and Nonfat Dry Milk: 

The U.S« Department of Agriculture today announced increases xmder the dairy 
price support program in purchase prices by half a cent a pound for nonfat dry 
milk and .k  cent a pound for Cheddar cheese. These increases apply to products 
produced on and after July I8, I96I. 

This action was taken because U^S. average manufacturing milk prices to producers 
in the first three months of the marketing year vhich began April 1, 1961^ vere 
3 to 14- cents per hundredweight less than the support price of $3*^ pei" hundred- 
weight which was announced on March 10^ I961 (USDA 719-6l) • 

The new purchase prices are expected to be reflected in U,S, average manufacturing 
milk prices equal to the announced support price. 

The new CCC purchase prices with comparison are as follows : 

Produced   Produced   Produced Produced 
before    Sept* 17,   Mar. 10, on and 
Sept, 17,  i960-      1961 to - after 
i960     Mar. 9, July 17, July 18, 

1961 1961 1961 
(Cents per pound) 

Nonfat dry milk 

U.S. Extra grade 
Spray process 13*^^0     13*90     15-90      l6.1^0 
Roller process        ll.i^O     11*90     13-90      l4.ii0 

Cheddar dheese 

U.S. Grade A or higher. 
Standard moisture basis 32.75     3*^-25      36^1      36.50 

Since prices received by farmers for butterfat in cream are based almost entirely 
on butter prices have been equal to the support price of 60.k cents a pound the 
CCC butter purchase prices are being continued unchanged. 

USDA 2261<.-6l 

^    ¥r   ^   ^    ¥r 

Washington; March 30, I962 

USDA AnnOTinces 1962^63 Marketing Year Dairy Support Prices at 75 Pet. of Parity: 

The U.S. Department of Agriculture today annoTinced national average support prices 
of $3.11 per hundredweight for maniifacturing milk and 57.2 cents per pound for 
butterfat for the I962-63 marketing year. These prices reflect 75 percent of the 
March parity prices (announced Feb. 26) for these two commodities. 
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Dairy support prices are mandatory between 75 and 90 percent of parity» The 
law requires that the Secretary of Agriculture set, within this range, the level 
"necessary in order to assure an adequate supply*" 

With no indication of a significant increase in consumption in the year ahead eund 
with prospects for milk production to continue above the I96O-6I level in the 
absence of new legislation, USDA's General Counsel, in line with opinions under 
similar circumstances by his predecessors, has advised "I am aware of no legal 
basis upon which such a determination for support at a,level higher than 75 per- 
cent of parity could be made/' 

The support prices announced today reflect 75 percent of the March I962 parity 
price of 76*2 cents per pound of butterfat and of the March I962 parity equivalent 
price of $^.15 per hundredweight for manufacturing milk. 

If 75 percent of parity price for manufacturing milk and butterfat as of April 1, 
the beginning of the I962-63 marketing year, requires higher prices, the support 
prices will be increased. The parity prices as of April 1 will be published in 
Agricultural Prices on March 30» 

In carrying out the program to support prices of milk and butterfat sold by 
farmers, USDA as in the past will offer to purchase butter, Cheddar cheese, and 
nonfat dry milk in carlot quantities. 

In a change from past programs, USDA will discontinue the purchase of roller process 
nonfat dry milk. With production by this process trending downward, price support 
purchases have been minor in quantity. Purchases of butter, cheese, and spray 
process nonfat dry milk will effectively maintain producer prices at support 
levels. Department officials stated. 

Purchase prices for Cheddar cheese and spray process nonfat dry milk are being 
established on a national basis as in past years. The present method of deter- 
mining buying prices for butter at different locations is being continued. 
Butter buying prices are specified for certain geographical locations and for 
New York, Seattle, and San Francisco. 

The new support price of $3 #11 per hundredweight for manufacturing milk is for 
milk of the national yearly average butterfat test, which last year approximated 
3.82 percent. (A corresponding price for manufacturing milk of 3*5 percent 
butterfat test would be $2•85 per hundredweight. Many plants pay on the basis of 
3*5 butterfat test for milk.) 

Dairy support prices for the I96I-62 marketing year which ends March 31 vere set 
at $3.4o per hundredweight for manufacturing milk, reflecting 83 percent of 
April 1961 parity equivalent price, and 60.Í cents per pound for butterfat, re- 
flecting 81 percent of the April I96I parity price. 

The support buying prices for products will be as follows: 

123 



Buying Price Buying Price 
Prior to April 1, I962 After April I,  I962 

(Cents per p o u n d} 

Butter ; 

U,S# Grade A or higher: 

Nev York, N* Y», and Jersey City 
and Newark, N. J. 61.23 5^*15 

Seattle, Wash., San Francisco, 
Calif*, California, Alaska, 
and Hawaii 6o*50 58.00 

Connecticut, Rhode Island, 
Massachusetts, Vermont, New 
Hampshire, Maine 6l*25 58.75 

Arizona, New Mexico, Texas, 
Louisiana, Mississippi, 
Alabama, Georgia, Florida, 
South Carolina 6o*25 57*75 

(The price of butter located at any other point will be the price at 
a designated market (Hew York, Seattle, or San Francisco) named by the 
seller, less 80 percent of the lowest published domestic railroad 
carlot freight rate per pound gross weight, in effect when the 
offer is accepted, from such point to designated markets) 

U.S* Grade B: 

2 cents per pound less than the price for U»S. Grade A. 

Cheddar Cheese 

U.S. Grade A or higher. Standard 
moisture basis 36-25 3k.60 

Nonfat Dry Milk (Spray) 
U.S. Extra Grade 16.1^0 llf.l«) 

(In addition to meeting the standards for U.S. Extra Grade, nonfat 
dry milk purchased must contain not more than 3*5 percent moisture, 
and have a direct miscroscopLc clump bacterial count of not DKDre 
than 250 million per gram as determined by USDA laboratory tests.) 

USDA 1190-62 

* ^ -x- * -Jt 
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Washington, March 30, 1962 

Statement by Secretary of Agriculture Freeman on Dairy Price Support: 

The Agriculture Act of 19^9 requires that the Secretary of Agriculture set dairy 
support prices at 75 percent of parity or at whatever higher level will provide an 
adequate supply. 

Dairy product supplies are larger than at any time in history. We also anticipate 
that in the coming year the Government will be purchasing about 9 percent of the 
total milk marketed, as compared to about 5 percent in 1956, about ^i- percent in 
1958, and about 9 percent in the current year. 

Through mid-March of this year, Commodity Credit Corporation purchases have totaled 
about 375 million pounds of butter, I60 million pounds of cheese and about 91k 
million poxmds of nonfat dry milk. 

The supply situation being what it is, USDA* s General Counsel has advised me that 
the support level must be set at 75 percent of parity -- the legal minimum. 

The President, recognizing that a drop to 75 percent of parity represents a sub- 
stantial loss of dairy farmer income, recommended to the Congress that a special 
resolution be passed to authorize the Department to maintain dairy supports at 
the present $3.i^0 per hundredweight level for the remainder of the year. Without 
this action, dairy income will fall by some $250 million this year. 

The temporary action was proposed to keep dairy income at current levels while a 
permanent program could be developed to balance supply and demand and prevent a 
pileup of dairy products at heavy cost to the taxpayer. 

The Congress did not follow the President's recommentation. This being the case, 
pursuant to the law the Secretary has enacted to lower dairy price supports to 
75 percent of parity beginning April 1, 1962« 

Even at 75 percent of parity, the cost of the program for I962 is estimated to be 
$523 million. Maintaining the present support level until Congress could act on 
new legislation would have increased costs by about $100 million, but the increase 
in farmer income would have been almost twice as great as the increase in cost. 

The current supply and demand situation, with resulting heavy government costs, 
together with the prediction for next year's cost of $523 million even at 75 per- 
cent of parity, makes it clear that if dairy income is to be protected and if 
support prices are to be maintained, a long-tem program to balance supply with 

demand is essential. 

The dairy farmer is one of the most underpaid persons in the Nation. His hourly 
income ranges from as low as 56 cents in western Wisconsin and 33 cents in eastern 
Wisconsin to 67 cents in the northeastern United States and 1^9 cents m southeast- 

em Minnesota. 

The dairy famer must and can have parity of Income ^^^J ^i^^VfTii^'^iiir-Hh^.-H 
quiring like amounts of capital, labor and managerial skill. J^\Í\i^ °^^f „^^fî , 
this goal cannot be reached under the present law, no matter how that law is applied. 
If we.üre to be realistic, then we must look to the techniques of supply management. 
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I am hopeful that the Congress will move to enact dairy legislation which will 
provide the faimer with an opportunity to earn an income on a par with other 
occupations and will, at the same time, protect the taxpayer. 

The Department will continue to work in cooperation with the Congress in any and 
all possible ways to achieve better income opportunities for the dairy farmer. 

I am hopeful that the Congress will act yet this year so that the income of dairy 
farmers can be increased rather than dropped, and so we can resume progress to- 
wards parity of income to which the dairy farmers are entitled. 

USDA 1193-62 

* * * * * 

Washington, March ik,  1963 

1963-64 Marketing Year Dairy Support Prices Set at 75 Pet. of Parity: 

1^® ,U»S. Department of Agriculture today announced national average support prices 
of $3.Ill- per hundredweight for manufacturing milk and 58.1 cents per pound of 
butterfat for the 1963-64 marketing year. These prices reflect 75 percent of the 
parity prices for the two commodities. 

Dairy support prices are mandatory between 75 and 90 percent of parity. The law 
requires that the Secretary of Agriculture set, within this range, the level 
"necessary in order to assure an adequate supply." With milk production continuing 
at high levels and dairy price-support purchases during the past marketing year 
estremely large, there is no alternative under existing legislation but to set 
dairy price support for the coming year at the minimum level. 

The support prices announced today are slightly higher than support prices for the 
1902-63 market year of $3.11 per hundredweight for manufacturing milk and 57.1 
cents per pound of butterfat which also reflected 75 percent of parity when announced 
because of higher parity prices this year than last. 

The 1963-64 marketing year support prices reflect 75 percent of the latest parity 
price of 77«4 cents per pound of butterfat and of the parity equivalent prices of 
$4.19 per hundredweight for manufacturing milk published Feb. 28, I963. If these 
parity prices as of April 1, the beginning of the I963-64 marketing year, are higher, 
the support prices will be increased. The parity prices as of April 1 will be 
published in Agricultural Prices on March 29. 

In carrying out the program to support prices of milk and butterfat sold by farmers, 
USDA will as in the past offer to purchase butter, Cheddar cheese, and nonfat dry 
milk in carlot quantities. 

Even though support prices are higher for the coming year, buying prices for butter 
and nonfat dry milk are unchanged from the current year's prices because last 
year's experience indicates that these prices will keep producer average returns 
at the national levels announced today for the coming marketing year. The relative 
low support purchases of cheese, as compared with butter and nonfat dry milk, dur- 
ing the current marketing year indicates the need for an increase of 1 cent per 
pound in the buying price for cheese as an assurance to maintain the support price 
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for manufacturing milk. 

For nonfat dry milk packed in bags with sealed closures (tape over stitches) that 
offer greater protection against insects, the buying price will be .2 of a cent 
per pound higher or 14,6 cents per pound of nonfat dry milk to offset the cost 
of the more escpensive bag« 

Purchase prices for Cheddar cheese and spray process nonfat dry milk are being 
established on a national basis as in past years • The present method of deter- 
mining buying prices for butter at different locations is being continued. But- 
ter buying prices are specified for certain geographical locations and for New 
York, Seattle, and San Francisco. 

The new support price of $3*1^^ per hundredweight for manufacturing milk is for 
milk of national yearly butterfat test, which last year approximated 3.77 percent 
for manufacturing grade milk. (A corresponding price for manufacturing milk of 
3*5 percent butterfat test would be $2.92 per hundredweight. Many plants pay on 
the basis of 3.5 butterfat test for milk.) 

The support buying prices for products will be as follows: 

Butter; Buying Price for 
Product Produced Prior 

to April 1, 1963 
(ce n t s p 

U.S. Grade A or higher: 

New York, N.Y., & Jersey City 
and Newark, N,J, 58-75 

Seattle, Wash., San Francisco, Calif. 
Califomis, Alaska, & Hawaii 58.00 

Buying price for 
Product Produced on 
and after April 1^ 1963 

er   pound) 

58.75 

5ß»00 

Connecticut, Rhode Island, 
Massachusetts, Vermont, 
New Hampshire, Maine 58.75 58.75 

Arizona, New Mexico, Texas, 
Louisiana, Mississippi, Alabama, 
Georgia, Florida, South Carolina   57*75 57.75 

(The price of butter located at any other point will be the price at a 
designated market (New York, Seattle, or San Francisco) named by the 
seller, less 80 percent of the lowest published domestic railroad car- 
lot freight rate per pound gross weight, in effect when the offer is 
accepted, from such point to such designated market. ) 

U.S. Grade B: 

2 cents per pound less than the price for U.S. Grade A. 
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Cheddar cheese 

U.S. Grade A or higher, Standard 
moisture basis 3ii-,60 35.60 

Nonfat Dry Milk (Spray) 

U.S. Extra Grade 

Bags without tape l4.4o l4,40 

Bags with tape - - . l4.60 

(In addition to meeting the standards for U.S. Extra Grade, nonfat 
dry milk purchased must contain not more than 3.5 percent moisture.) 

USDA 858-63 

* * * * * 

Washington, February 10, 1964 

1964-65 Marketing Year Dairy Support Prices Set at 75 Pet. of Parity: 

The U.S. Department of Agriculture today announced national average support prices 
of $3.15 per hundredweight for manufacturing milk and 58 cents per pound of but- 
terfat for the 1964-65 marketing year, prices that reflect 75 percent of the par- 
ity prices for the two commodities. The comparable prices for the I963-64 mar- 
keting year — also at 75 percent of parity — were $3.l4 and 58.1 cents. 

Dairy support prices are mandatory between 75 and 90 percent of parity. The law 
requires that the Secretary of Agriculture set, within this range, the level 
necessary in order to assure an adequate supply." 

Milk production in the I963-64 marketing year has averaged about 1 percent less 
than a year earlier and consumption of milk and its products has increased 
slightly. Purchases of dairy products, although moderately smaller than in 
1962-63, have been large in the I963-64 marketing year. It is anticipated that 
purchases will continue heavy in the 1964-65 marketing year. 

In carrying out the program to support prices to famers for milk and butterfat, 
USDA will as in the past offer to purchase butter, cheddar cheese, and nonfat 
dry milk in carlot quantities. 

Buying prices for these 3 dairy products are the same as the current year's prices 
because last year's experience indicates that these prices will keep producer 
average returns at the national levels announced today for the coming marketing 
year. 

Purchase prices for cheddar cheese and spray process nonfat dry milk are being 
established on a national basis as in past years. The present method of deter- 
mining buying prices for butter at different locations is being continued. But- 
ter buying prices are specified for certain geographical locations and for New 
York, Seattle, and San Francisco. 
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The new support price of $3*15 per hundredweight for manufacturing milk is for 
milk of national yearly butterfat test, which last year approximated 3*75 per- 
cent for manufacturing grade milk, (A corresponding price for manufacturing 
milk of 3*5 percent butterfat test would he $2.9!^ per hundredweight. Many plants 
pay on the iDasis of 3*5 butterfat test for milk.) 

The support buying prices for products will be as follows: 

Butter: 

U.S. Grade A or higher: (Cents   per   pound) 

New York, N.Y., and Jersey City 
and Newark, N.J. 58.75 

Seattle, Wash., San Francisco, Calif,, 
California, Alaska, and Hawaii 58.00 

Connecticut, Rhode Island, Massachusetts, 
Vermont, New Hampshire, Maine 58.75 

Arizona, New Mexico, Texas, Louisiana, 
Mississippi, Alabama, Georgia, Florida, 
South Carolina 57*75 

(The price of butter located at any other point will be the price at a 
designated market (New York, Seattle, or San Francisco) named by the 
seller, less 80 percent of the lowest published domestic railroad car- 
lot freight rate per pound gross weight, in effect when the offer is 
accepted, from such point to such designated market.) 

U.S. Grade B: 

2 cents per pound less than the price for U.S. Grade A. 

Cheddar cheese 

U.S. Grade A or higher, Standard 
moisture basis 35»60 

Nonfat Dry Milk (Spray) 

U.S. Extra Grade 

Bags without tape l^.^O 

Bags with tape 1^.60 

(In addition to meeting the standards for U,S. Extra Grade, nonfat dry 
milk purchased must contain not more than 3*5 percent moisture.) 

USDA k67^k 

♦ * * * * 
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Washington, March l8, I965 

1965-66 Marketing Year Dairy Support Prices Set at 75 Pet. of Parity: 

The U#S, Department of Agricultiire today announced national average support 
prices of $3,2Í4- per hundredweight for manufacturing milk and 39.k  cents per 
pound of butterfat for the I965-66 marketing year, prices that reflect 75 per- 
cent of the parity prices for the two commodities. The comparable prices for 
the 196if-65 marketing year — also at 75 percent of parity — were $3.15 and 
58.0 cents. 

Dairy support prices are mandatory between 75 and 90 percent of parity. The 
law requires that the Secretary of Agriculture set, within this range, the level 
'^necessary in order to assure an adequate supply." 

Milk production in the 196*^-65 marketing year has been 1 percent more than a 
year earlier and consumption of milk and its products has increased slightly 
less. 

The quantities of dairy products removed or diverted from the domestic market, 
through price support purchases and commercial exports under the payment-in- 
kind program, have been moderately larger in 196^-65 than a year earlier. The 
outlook is for the quantity removed or diverted to be at least as large in 
1965-66 as in 19611-65. 

In carrying out the program to support prices to farmers for milk and butterfat, 
USDA will as in the past offer to purchase butter, cheddar cheese, and nonfat 
diy milk in carlot quantities. Because the parity and support prices are higher, 
the announced purchase prices aré increased by one cent a pound for butter and 
one-half of a cent for cheddar cheese. The purchase price for nonfat dry milk 
in sealed 100-pound bags continues unchanged, and the price in unsealed bags 
continues unchanged until December 31/ 1965^ when purchases in unsealed bags will 
end. Experience indicates that these purchase prices will keep producerè* 
average returns at the national average support levels announced today for the 
coming marketing year. 

Two changes from the present marketing year are being made in the Department's 
purchases and pricing of butter. The first change is that in the northeastern 
area (Pennsylvania, New Jersey, New York, and New England), Commodity Credit 
Corporation will confine its purchases of bulk butter to butter produced in that 
area in order to discourage the excessive movement of midwestem-produced butter 
to the East for sale to CCC. Purchases of butter in New York have been high in 
proportion to program needs. Much of this butter has been produced in the Mid- 
west. 

The other change is that the butter purchase prices in the New England States 
will be placed on the same basis as for locations in other northeastern and 
midwestern States for which no specific purchase prices are announced. The CCC 
purchase price of butter for any location in Connecticut, Rhode Island, Massa- 
chusetts, Vermont, New Hampshire, and Maine will be based on the price at New 
York City less 60 percent of the rail freight rate from the location to New 
York City. The purchase price in the New England States has been the same as 
at New York City. This has caused butter produced in upper New York to be 
trucked into New England for sale to CCC and is tending to price this butter as 
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well as that produced in Nev/ England out of the commercial market. The two 
changes are expected to reduce CCC costs. 

purchase prices for cheddar cheese and for nonfat dry milk will continue to be 
uniform for all locations* 

The new support price of $3«24 per hundredweight for manufacturing milk is for 
milk of national yearly hutterfat test, which last year approximated 3.73 per- 
cent for manufacturing milk. (A corresponding price for manufacturing milk of 3*5 
percent hutterfat test would "be $3.04 per hundredw^eight. Many plants pay on the 
basis of 3*5 butterfat test for milk.) 

The support buying prices for products will be as follows (prices for products 
produced before April 1 are the 196^-65 prices:) 

Butter 

U.S* Grade A or higher: 

New York, N.Y., and Jersey City 
and Newark, N.J» 

Seattle, Wash., San Francisco, 
Calif., California, Alaska, 
and Hawaii 

Arizona, New Mexico, Texas, 
Louisiana, Mississippi, Alabama, 
Georgia, Florida, South Carolina 

Produced before   Produced on and after 
April 1, 1965 April 1^ I96?  

(Cents per pound} 

58.75 

58.00 

57-75 

59-75 

59*00 

58-75 

The price of butter located at any other point will be the price at a 
designated market (New York, Seattle, or San Francisco) named by the 
seller, less 80 percent of the lowest published domestic railroad car- 
lot freight rate per pound gross weight, in effect when the offer is 
accepted, from such point to such designated market. 

U.S. Grade B: 

2 cents per pound less than the price for U.S. Grade A. 

Cheddar cheese Produced before  Produced on and after 
April 1, 1965   April 1, I965  

(cents per pouad^ ^ ' "^ 

U.S. Grade A or higher, Standard 
moisture basis 

Nonfat Dry Milk (Spray) in 100-pound bags 

U.S. Extra Grade: 

Bags with tape 

Bags without tape (until Dec. 31> 19^5) 
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(In addition to meeting the standards for U.S. Extra Grade^ nonfat 
dry milk purchased must contain not more than 3*5 percent moisture•) 

USDA 876-65 

•jf- * * * * 

Washington, April 30, 1965 

Price Support Restriction in Northeastern Butter Purchases Effective May 1: 

The U.S. Department of Agriculture announced today that the restriction of bulk 
butter purchases under the dairy price support program in the northeastern area 
to butter produced in that area will become effective May 1. 

The restriction originally was announced on March I8 to become effective on 
April 1, the beginning of the 1965-66 marketing year. 

The change is that in the northeastern area (Pennsylvania, New Jersey, New York, 
and New England), Commodity Credit Corporation will confine its purchases of 
bulk butter to butter produced in that area. Purchases of butter in New York 
have been high in proportion to program needs» Much of this butter has been 
produced in the Midwest. The purpose is to discourage the movement of butter 
from the producing area to the East for sale to the Government. The Department 
said that in general the acquisition of surplus butter at point of production 
keeps down transportation, storage, and packaging costs. 

On March 30 the Department postponed the effective date to provide further 
opportunity for interested parties to submit additional information and views 
on the marketing of butter and the effects of the change. Department officials 
said that the information and views received since then from representatives of 
producers, handlers, warehousemen, and others have been carefully analyzed and 
considered» After thorough review of the problem and alternative solutions, it 
has been decided that the restriction announced on March I8 should become ef- 
fective May 1. 

USDA 1375-65 

* ^ * * if 

Washington, March 31^ 1966 

Freeman Encourages Expanded Milk Production: 

Secretary of Agriculture Orville L. Freeman took action today to encourage ex- 
panded milk production in order to assure an adequate supply of milk and dairy 
products for domestic market needs and high priority programs. Expanded output 
will mean lower retail prices for consiimers than would otherwise be expected, 
while the higher support level will provide greater price protection to the 
nation's dairymen. 

The action taken will increase the support price for manufacturing milk to 
$3.50 a hundredweight and the support price for butterfat in farm-separated 

cream to 61.6 cents a pound for the period April 1, I966 through Iferch 31, 
1967» The new support levels are well below current market prices. The nation- 
al average price of manufacturing milk, adjusted for seasonal milkfat content, 
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in March was $3.79 a hundredweight while the average price of butterfat was 63 
cents a pound» 

The supply of milk is expected to increase in coming months in response to the 
assurance that prices will not fall below the new support level* The more adequate 
supply of milk should hold actual milk prices to consumers at lower levels than 
otherwise expected for later this year» 

The new support prices reflect 78 percent of the parity equivalent price for milk 
and 75 percent of the parity price for butterfat. Until today's action, support 
prices since April 1^ 19^5^ have been $3*24 per hxindredweight for manufacturing 
milk and 59»'^ cents per pound of butterfat in farm-separated cream« 

The Agricultural Act of 19^9 requires the support of prices to farmers for milk 
and butterfat at such level between 75 and 90 percent of parity as will assure 
an adequate supply* 

Total milk production has fallen increasingly below a year earlier since mid- 
1965* In February this year, it was 5.8 percent below a year ago. Production 
was down sharply in the Com Belt and Lakes States where much of the manufactur- 
ing milk is produced. Apparent reasons include relatively good prices of meat 
animals, high farm labor costs, increased off-farm opportunities, and low milk 
producing quality of last year's roughage crop* 

The lower milk production has been reflected in sharply reduced output of manu- 
factured dairy products. Production of butter and nonfat dry milk this winter 
has been 25 percent below a year ago, and cheese production also has been lower 
than last year. 

Market prices in recent months have been well above the support level. The U.S. 
average price of manufacturing milk in March (Adjusted for seasonal milkfat tMt) 
was 55 cents above the current support of $3»24. 

The Government has no uncommitted price support stocks of dairy products. Bids 
were requested during March on butter for school lunch use under the new pur- 
chase authority (Sec. 709) in the Food and Agriculture Act of 1965^ but only a 
few bids were received on small quantities at prices substantially above market 
prices. 

No cheese has been acquired or distributed for school lunch or welfare use since 
mid-1965, as market demand has been strong, production down, and market prices 
well above support. 

Nonfat dry milk has been continued in both domestic and foreign school lunch and 
welfare uses and has played an important role in these programs. 

The new support price of $3»50 P^r hundredweight for manufacturing milk is for 
milk of national yearly butterfat test, which last year approximated 3*73 per- 
cent for manufacturing milk. (A corresponding price for manufacturing milk of 
3.5 percent butterfat test would be $3.28 per hundredweight. Many plants pay 
on the basis of 3.5 butterfat test for milk). 

In carrying out the program to support prices to farmers for milk and butterfat, 

USDA will continue to offer to purchase butter, Cheddar cheese, and nonfat dry 
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milk in carlot quantities• Because the parity and support prices are higher^ 
the announced purchase prices are increased "by 2 cents a pound for "butteri 2 
cents a pound for nonfat dry milk and 3.2 cents a pound for Cheddar cheese* 
The new purchase prices for butter and cheese, hoi^rever, are well "below their 
average market price levels in recent months. 

The support "buying prices for products will he as follows: 

Produced       Produced on and 
Butter hefore April 1, I966  after April 1, I966 

(cents per pound) 

U.S. Grade A or higher; 

New York, N.Y., and Jersey City 
and Newark, N.J, 59«75 6l.75 

Seattle, Wash., San Francisco, Calif., 
California, Alaska, and Hawaii 59*00 61.OO 

Arizona, New Mexico, Texas, Louisiana 
Mississippi, Alahama, Georgia, Florida, 
South Carolina 58.75 60.75 

The price of butter located at any other point will "be the price at a designated 
market (New York, Seattle, or San Francisco) named "by the seller, less 80 percent 
of the lowest published domestic railroad carlot freight rate per pound gross 
weight, in effect when the offer is accepted, from such point to such designated 
market. 

U.S. Grade B: 

2 cents per pound less than the price for U.S. Grade A. 

Produced        Produced on and 
Cheddar cheese before April 1, 1966   after April 1^ ^,966 

(Cents per pound) 

U.S. Grade A or higher, 
standard moisture basis 36.1 39*3 

Nonfat dry milk (spray) in 
100-pound bags with sealed 
closures 

U.S. Extra grade: lh.6 I6.6 

(in addition to meeting the standards for U.S. Extra Grade, nonfat dry 
milk purchased must contain not more than 3»5 percent moisture.) 

USDA 985-66 

* * * * ^ 
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Washington, June 29, 1966 

Secretary Freeman Raises Dairy Supports: 

Secretary of Agriculture Orville L* Freeman acted today to increase dairy price 
supports as a measure to avert a "dangerously tight supply situation and to re- 
verse trends in the dairy industry which have seen dairy faimers leaving 
the farm at an alanalng rate at the same time that cows are being slaughtered at 
record volume." 

He raised price supports for manufacturing milk to $4.00 a hundredweight, an in- 
crease of 50 cents, and set the minimum basic formula price for calculating pro- 
ducer prices on drinking, or fluid, milk at $i|,00 a hundredweight for milk of 
3.5 percent butterfat. He said similar actions will be taken in markets where 
minimum fluid milk prices to producers are calculated on a different basis* (De- 
tails of the fluid milk actions are in the attached release, USDA 1993«-66)* 

The price support increase and related actions will be effective through March 
1967. 

"I am taking these steps today to insure consumers adequate supplies of milk 
and dairy products in the months ahead, and to provide dairy farmers with an 
opportunity to share more equally in the general prosperity most Americans enjoy 
today« 

^^I have been deeply concerned for many months about the decline in dairy production^ 
and the implicit threat which a continuation of this trend would have to consumer 
supplies of milk and dairy products, 

"Milk production in May was 4.1 percent below a year ago, and this was the four- 
teenth consecutive month that milk production fell below year earlier levels. 

Cow slaughter, including cîairy cows, under Federal inspection during the first 
five months of I966 was the highest on record for that period and exceeded the 
high slaughter rate last year by 12 percent. 

^THie  high rate of culling in dairy herds prior to the first of this year has 
brought the number of milk cows to the lowest level since I9OO, and in recent 
months all reports indicate that dairy farmers are leaving at about twice the 
rate of past years. 

"If these trends continue, and dairy supplies continue to decline, then I am 
iearful that unprecedented increases in consumer prices could result. 

•"Thus, these actions today will encourage dairy farmers to continue in dairying, 
to slow up their culling of herds and to increase their feeding rate. It also 
will insure that the dairy farmer, who has always been on the low end of the 
economic totem pole, will receive a deserved increase in what he earns for his 
uklH and labor." 

The Secretary noted that the $^.00 support level will bring the support purchase 
price for butter and cheese to about current market levels. 
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The support level for manufacturing milk was increased from $3 »2^ to $3*50 on 
April 1, and liutterfat from ^9.k to 6l.6 cents a pound. The national average 
prices received by farmers in May were $3»75 a hundred pounds (adjusted for 
seasonal milkfat content) for manufacturing mili: and 62.6 cents for butterfat 
in farm-separated cream. 

For butterfat, the price support level in April was changed from 59.4 to 6l.6 
cents per pound. As of May, the national average price received by producers 
was 62.6 cents per pound. Today's action is expected to result in a price 

support level of about 68 cents per pound for butterfat in fana-separated eream. 
The price if such cream, representing only 3 percent of the national milfc sup- 
ply, is tied closely to the prevailing market price for butter» 

The support buying prices will be as follows: 

Produced 
before 
April 1, 
1966 

Produced Produced 
April 1- on and after 
Jxine 29, June 30, 
1966       1966  

(Cents per pound) 

Butter 

U.S. Grade A or higher 

New York, N.T., and Jersey 
City and Newark, N.J. 59-75 

Seattle, Wash., San Francisco, 
Calif., California, Alaska 
and Hawaii 59-00 

Arizona, New Mexico, Texas, 
Louisiana, Mississippi, 
Alabama, Georgia, Florida, 
South Carolina 58»75 

61.75 

61.00 

60.75 

67-25 

66.5 

66.25 

The price of butter located at any other point will be the price at a designated 
market (New York, Seattle, or San Francisco) named by the seller, less 80 per- 
cent of the lowest published domestic railroad carlot freight rate per poimd 
gross weight, in effect when the offer is accepted, from such point to such 
designated market. 

U.S. Grade B: 

2 cents per pound less than the price for U.S. Grade A. 

Cheddar cheese 

U.S. Grade A or higher, 
standard moisture basis 

Nonfat dry milk ( spray) in 
lOO-poxind bags with sealed 
closures 

U.S. Extra grade: 

36.1 39-3 ^^3.75 

16.6 19*6 



(In addition to meeting the standards for U.S. Extra Grade, nonfat dry milk 
purchased must contain not more than 3*5 percent moisture,) 

USDA 199^-66 

^e- ^ * * # 

Washington, October ik,  1966 

Secretary Freeman Announces I967-68 Dairy Support: 

Secretary of Agriculture Orville Freeman today assured dairy farmers that the 
present support price of $4.00 a hundredweight for manufacturing milk will he 
continued through the next marketing year which will begin April 1, 1967, The 
present support price of 68 cents a pound for butterfat in farm-separated cream 
also will be continued* 

Since prices of milk sold for consumption as fluid milk are closely related to 
prices of milk used in manufacturing dairy products, today's action also will 
help maintain prices that farmers receive for milk marketed under Federal milk 
marketing orders* 

"I am announcing the dairy support level for 1967-68 at this time in order tlat 
dairy farmers can plan their future dairy herd management with greater con- 
fidence as to next year's prices and to provide greater assurance of adequate 
supplies of milk and dairy products for consumers," Secretary Freeman said. 

"Dairy fanning requires more advance planning than many other types of farming. 
As consumers, we can all be grateful that dairy farmers have responded to a 
long-needed improvement in the prices they receive for milk* September produc- 
tion was only 1 percent below the September I965 level, whereas production last 
January and February, was 5 percent below that of the corresponding months in 
1965» Today's action should help to spur their improving production trend* 

"The added assurance provided by today's announcement should further slow up the 
exodus of fanners out of dairying, reduce culling of herds, and encourage the 
raising of dairy calves*" 

The support price for manufacturing milk was increased from $3*2^ to $3*50 a 
hundredweight on April 1 and then to $i*-.00 on June 29* The support price is 
for manufacturing milk of national average milkfat content — approximately 
3*72 percent* The present support price is 89*5 percent of the parity equivalent 
price as of the beginning of the current marketing year -- very near the top 
of the 75 to 90 percent range provided for in the Agricultural Act of 19^9• 
The support price for butterfat in farm-separated cream was increased from 59*^ 
to 61*6 cents a pound on April 1 and then to 68 cents on June 29* 

Market prices of daii*y products have been above the support level in recent 
months and fanners have received more than the support price* The U*S. Aver- 
age price of manufacturing milk (seasonally adjusted for milkfat test) in 
September was $i^*33 a hundredweight — about $1*00 above a year ago. 

Since April 1 of this marketing year, the Department of Agriculture has not 
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acquired any butter or cheese under the price support program, and only about 
one-third as much nonfat dry milk as in the same period last year» 

The Department does not anticipate major changes in its support buying prices 
for butter, cheese, and nonfat dry milk under the 1967-68 program« The specific 
prices, however, will be annovtnced later» 

USDA 3281-66 

* * * ^ * 

Washington, Î4arch 30, I967 

Freeman Announces Dairy Purchase and Sales .Prices for 1967*^î 

Consistent with the objectives of the U»S. Department of Agriculture in adminis- 
tering the Food and Agriculture Act of I965, Secretary of Agriculture Orville L» 
Freeman today announced that dairy products acquired by the Commodity Credit 
Corporation under the dairy support program would not be offered for sale back 
to the domestic market at less than 110 percent of the purchase prices. 

At the same time, it was announced that the present purchase prices for dairy 
products would be continued» 

On October ik,  1966 the Secretary announced that support prices then in effect 
of $U»00 a hundredweight for manufacturing milk and 68 cents a pound for butter- 
fat in farm-separated cream will be continued in the I967-68 marketing year (Press 
Release USDA 3281-66)» These support prices had been increased on June 29, 
1966 from $3.50 a hundredweight for manufacturing milk and 61.6 cents a pound 
for butterfat, and the dairy product support buying prices were increased cor- 
respondingly to those now in effect» The October ik announcement stated that 
the support buying prices would be announced lat^r. 

The support buying prices for the 1967-68 marketing year will be as follows: 

Butter^ U»S. Grade A or higher; Cents per lb» 

New York, N.Y., and Jersey City and Newark, N,J. 67»25 

Seattle, Wash», San Francisco, Calif», California, 
Alaska, and Hawaii 66^^ 

Arizona, New Mexico, Texas, Louisiana, Mississippi, 
Alabama, Georgia, Florida, South Carolina 66»25 

The price of butter located at any other point will be the price at a desig- 
nated market (New York, Seattle, or San Francisco) named by the seller, 
less 80 percent of the lowest published domestic railroad carlot freight 
rate per pound gross weight, in effect when the offer is accepted, from 
such point to such designated market» 

Butter, IT>S> Grade B; 2 cents per poimd less than the price for U.S. Grade A» 

Cheddar cheese, U.S. Grade A or higher, standard moisture basis: li-3.75 
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Nonfat dry milk (spray) U^S, Extra grade: I9.6 

(In addition to meeting the standards for U.S» Extra Grade, nonfat 
dry milk purchased must contain not more than 3*5 percent moisture.) 

OThe CCC sales prices for unrestricted used in April are: 

Butter Cents per lb. 

New England, New York, Hew Jersey, Pennsylvania, and 
other States bordering the Atlantic Ocean and Gulfi 
of Mexico. 7lf.00 

Washington, Oregon, and California 73*25 

All other States 73 00 

Cheddar cheese (Standard moisture basis): 

New England, New York, New Jersey, Pennsylvania, and 
other States bordering the Atlantic Ocean and Gulf 
of Mexico ^9*10 

All other States 46.10 

Nonfat Dry Milk 

All locations 21.6 

These sales prices, which supercede those in the CCC Itonthly Sales List for 
April 1967, are higher by approximately 3»5 cents a pound for butter, .1 of 
a cent for cheese, but the same for nonfat dry milk. 

USDA 1024-67 

* * * * ^ 

Washington, March 20, I968 

Dairy Price Support Baised to $4.28 Per Hundredweight: 

Secretary of Agriculture Orville L. Freeman today announced that dairy price 
supports will be set at 90 percent of parity for the marketing year beginning 
April 1. This action raises the support from $U.00 to $4.28 per hundred- 
weight. 

He also announced that the present Class I differentials, over the price of 
manufacturing milk, used in computing producer prices for fluid milk in 67 
Federal Order markets will be continued through April 1969* The differentials 
were increased by 20 cents a hundred pounds for the period May 1, 1967> 
through April 1968 by amendments to the orders a year ago, after a hearing and 
approval by producers. He said he also is setting a floor of $4.33 a hundred 
pounds of 3.5 percent milk as the basic formula price in establishing Class I 
prices in orders using such fonuula. Equivalent actions will be taken in 
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other markets where Class I prices are established by other formulas. Today's 
decision to continue the wider differentials for another year is based on a re- 
cent hearing at which producer groups urged such action. 

He said the actions were being taken to insure adequate supplies of milk for the 
year ahead. Milk production in February was 3 percent below year earlier levels 
on a daily basis, following lower milk production levels in earlier months com- 
pared with a year ago. 

"Milk production in the past three years has dropped from a record level of 127 
billion pounds in 1964 to 119 billion po\mds in I967. While price support in- 
creases in 1966 and higher minimum prices for fluid milk in the Federal market 
order areas have helped to slow the decline, they have not reversed it, "the 
Secretary said. 

In June 1966, Secretary Freeman raised the price support level for milk to 90 
percent of parity, then $ii-.00 per hundredtfeight. He also took emergency action 
in 1966 and I967 to increase fluid milk prices in Federal market areas. 

"The action I am announcing today will assure the American consumer of an ade- 
quate supply of milk by strengthening the price paid to producers, who now face 
higher operating costs than a year earlier," the Secretary said. 

The new support price of $4.28 for manufacturing milk is 90 percent of the parity 
equivalent price. It is a national average support price for manufacturing milk 
of average milkfat content of approximately 3.7 percent. An equivalent support 
price for 3»5 percent manufacturing milk, computed by applying the prevailing 
fat differential, is approximately $4.12 a hundred pounds. 

Commodity Credit Corporation's support buying prices for nonfat dry milk and 
cheese are being raised enough to reflect the increase in support level for manu- 
facturing milk. The buying prices for butter are not being increased because 
of the unfavorable market demand for butter. It is expected that CCC purchases 
of butter will support the U.S. average price of butterfat in farm-separated 
cream at approximately 66  cents a pound -- the 19^7 average price. 

The support buying prices will be as follows: 

Butter, U.S. Grade A or higher; Cents per lb. 

New York, N.Y., and Jersey City and Newark, N.J. 67.25 

Seattle, Wash., San Francisco, Calif., California, 
Alaska, and Hawaii 66.5 

Arizona, New Mexico, Texas, Louisiana, Mississippi, 
Alabama, Georgia, Florida, South Carolina 66.25 

The price of butter located at any other point will be the price at designated 
market (New York, Seattle, or San Francisco) named by the seller, less 80 per- 
cent of the lowest published domestic railroad freight rate per pound gross 
weight for a 60,000 pound carlot, in effect when the offer is accepted, from such 
point to such designated market. 
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Butter, U.S. Gi^ade B:    2 cents per pound less than the price for U»S. Grade A» 

Produced Produced on 
before and after 
April 1, 1968       April 1, 1968 

(Cents per ]poundJ 

19.6 23.1 

19.85 23.35 

USDA 907-68 

Washington, December 2i 

Cheddar cheesej U»S. Grade A» 
oy higherj standard moisture 
basis; ^3.75 47.0 

Nonfat dry milk ( spray)j U>S. 
Exta:^ grade (but not more^than 3»^^ 
moistureTl 

lCX)-pound bags, with sealed closures 

50-pound bags, with sealed closures 

it- * -»f ♦ * 

Secretary Freeman Announces Dairy Price Actions: 

Secretary of Agriculture Orville L# Freeman announced two actions today to main- 
tain dairy farmer's income during the 1969-7O marketing year. The present sup- 
port price for manufacturing milk and the present Class I price levels under 
Federal milk orders will be continued. 

The support price for manufacturing milk for the marketing year which begins 
April 1, 1969, will be $4.28^ for milk of average milkfat content 
(approximately 3.7 percent). This is 87 percent of the latest parity equivalent 
price published in late November. The law provides for support at prices 
between 75 and 90 percent of parity as of the beginning of the marketing year. 

The specific prices at which Commodity Credit Corporation will buy butter, Ched- 
dar cheese and nonfat dry milk in order to carry out the support will be an- 
nounced at a later date. 

Under the Federal order program, the Secretary's action will continue fluid milk 
prices (Class I) to dairy farmers at their present levels after April 1969^ when 
a temporary 20-cent increase and a basic formula floor price, granted last year 
for 67 markets is due to expire. 

The Secretary said he is teiminating the April 30, 19^9^ expiration dates which 
provided for the price increases through April. In effect, the action will 
make prices set by the orders permanent, instead of temporary, at their present 
levels, officials said. 

The price actions include a continuation of the 20-cent increase in the Class I 
price differentials now in effect, and a minimum basic formula price of ^#33 
a hondredweight (3»5 percent milkfat content). In a few eastern markets using 
economic price formulas, conq^arable action will maintain prices at their pre- 
sent levels« 
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"The improvement in dairy prices received by farmers in 1968 helped to moderate 
the decline in total milk production/* the Secretary said. "With an improve- 
ment in consumption in market channels, price support purchases of dairy pro- 
ducts so far in this marketing year have been substantially smaller than a 
year earlier• Dairy farmers need assurance now that their incomes will be main- 
tained so that tney can plan their dairy operations. The actions announced 
today also will assure an adequate supply of milk and dairy products for con- 
sumers." 

USDA 4007-68 

¥r   ^   Mr   ^   ^ 

Washington, April 1, 19^9 

Support Price for Butterfat and Purchase Prices for Dairy Products Announced: 

Secretary of Agriculture Clifford M. Hardin announced that the support price for 
butterfat in farm-separated cream will increase from b6 to 68 cents a pound, 
effective today, April 1. 

The new support price will be 75 percent of the parity price which has increased 
since a year ago. The Agricultural Act of 19^9 requires support of prices for 
milk and butterfat at not less than 75 percent of parity as of the beginning of 
the marketing year. 

No change in the I969-7O support price of manufacturing milk is being announced 
at this time. Earlier this had been set at $4.28 a hundred pounds for milk 
averaging approximately 3.69 percent of milkfat - Qk  percent of the latest par- 
ity equivalent price. 

In carrying out the 1968-69 support. Commodity Credit Corporation acquired about 
185 million pounds of butter, 70 million pounds of cheese, and 555 million 
pounds of nonfat dry milk at a net cost of approximately $300 million. These 
purchases removed from the market the equivalent of ^.7 billion pounds of milk - 
k,2  percent of total farm marketings. 

"In recent months, total milk production has been running slightly below a year 
ago," Secretary Hardin said. "We will keep developments in production, con- 
sumption, and price support purchases under continuing review in the months 
ahead. Meanwhile, as announced last December, the 20-cent increase in Class I 
fluid milk prices and basic formula floor price for determining Class I prices 
under most Federal milk orders, in effect during the past year, will be con- 
tinued." 

In order to carry out the 1969-70 support program, CCC* s support purchase prices 
for butter will increase by 0.75 of a cent a pound so as to reflect the higher 
support price for butterfat. The purchase price for cheese is .being raised 1.0 
cent per pound to strengthen the price of milk used in making cheese. The pur- 
chase price of nonfat dry milk remains unchanged. 

The support buying prices will be as follows: 
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Produced      Produced on 
before        and after 
April 1^ 1969   April 1^ I969 

(Cents per pound) 

Butter^ U«S> Grade A or higher; 

New York, N.Ï., and Jersey City and 
Newark^ N.J. 

Seattle, Wash., San Francisco, Calif., 
California, Alaska, and Hawaii 

Arizona, New Mexico, Texas, Louisiana, 
Mississippi, Alabama, Georgia, Florida, 
South Carolina 

67.25 

66.5 

66.25 

68.00 

67.25 

67*00 

The price of butter located at any other point will be the price at designated 
market (New York, Seattle, or San Francisco) named by the seller, less 80 per- 
cent of the lowest published domestic railroad freight rate per pound gross 
weight for a 60,000 pound carlot, in effect when the offer is accepted, from 
such point to such designated market. 

Produced      Produced on 
before        and after 
April 1, 1969   April 1. I969 

(Cents per pound) 

Cheddar cheese, U,S. Grade A. 
or higher, standard moisture basis 

Nonfat dry milk (spray), U.S. 
Extra grade (but not more than 3*5?^ moisture); 

100-pound bags, with sealed closures 

50-pound bags, with sealed closures 

* * ^ * * 

Support Price for Butterfat Increased: 

47.0 kQ.O 

23.1 23.1 

23.35 23.35 

USDA 1006-69 

Washington, April 2, 1969 

Secretary of Agriculture Clifford M. Hardin today announced a further increase 
in the support price for butterfat in farm-separated cream to 68.6 cents a 
pound — 75 percent of the parity price. 

This further action was taken because the parity price published at 3:00 P.M. 
on April 1 was higher than was anticipated when the support price of 68 cents 
a pound was announced earlier on April 1. 
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In order to carry out the higher support level; the support buying prices for 
"butter will be half a cent a pound higher than was announced at that time. 

The new support buying prices for butter produced on and after April 1,  19^9^ 
will be as follows: 

Cents per pound 

Butt er j U.S. Grade A or higher; 

New York, N.Y., and Jersey Ci.ty and Newark, N.J. 68.50 

Seattle, Wash., San Francisco, Calif•, California, 
Alaska, and Hawaii 67.75 

Arizona, New Mexico, Texas, Louisiana, Mississippi, 
Alabama, Georgia, Florida, South Carolina 67*50 

The price of butter located at any other point will be the price at designated 
market (New York, Seattle, or San Francisco) named by the seller, less 80 
percent of the lowest published domestic railroad freight rate per pound gross 
weight for a 60,000 pound carlot, in effect when the offer is accepted, from 
such point to such designated market. 

The buying prices for U.S. Grade B butter will be 2 cents less than the prices 
for U.S. Grade A butter. 

Following are the CCC sales prices for butter, revised in line with the new sup- 
port price for butterfat announced today: 

UNRESTRICTED USE: 

Announced prices, under MP-l^^: 75^25 cents per pound — New York, Pennsylvania, 
New Jersey, New England, and other States bordering the Atlantic Ocean and 
Gulf of Mexico. 7U.5 cents per pound - Washington, Oregon, and California. 
All other States 7^.25 cents per pound. 

This amends the CCC Monthly Sales List for April 1969* 

USDA 1022-^9 
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