|

7/ “““\\\ A ECO" SEARCH

% // RESEARCH IN AGRICULTURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu
aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.


https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu

ytt A THE BALANCE SHEET
of the
FARMING SECTOR

# 356

8/4Ls puye
/ PRos,

ECONOMIC RESEARCH SERVICE U.S. DEPARTMENT OF AGRICULTURE
AGRICULTURE INFORMATION BULLETIN NO. 356



Abstract

. Farm proprietors’ assets totaled $3318.9 billion on January 1, 1971, while farm
debt outstanding totaled $61.1 billion, leaving equities of $257.8 billion. The ratio of
farm debt to value of assets was 19.2 percent, up from 18.8 percent a year eatlier.
Advances in the values of farm real estate made up over half of 1970°s $9.3 billion gain in
farm asset value; higher value of machinery and motor vehicles largely accounted for
remaining growth. Farm non-real estate debt grew 32.7 billion during 1970, compared
with $1.1 billion for farm real estate debt. Farmers were reluctant to take long-term real
estate loans at the prevailing high interest rates. Realized net farm income dropped to

$15.6 billion—down 6.5 percent from 1969.

Key Words: Balance sheet, farm assets, debt, credit, credit sources, equity.

Foreword

The Balance Sheet of the Farming Sector brings
together major asset and liability accounts in one
statement. This is the 27th issue in this series;
comparable annual estimates are available beginning with
1940.

The name of the publication was changed in 1969
from the Balance Sheet of Agriculture because
‘““agriculture” in recent years has come to denote more
than farm interests of operators and landlords. Now the
term “‘agriculture” is also frequently meant to include
farm-related interests of many companies and
manufacturers who supply production inputs or process
farm products. The balance sheet depicts only farming
assets, debts, and equities of farm operators and
landlords.

The first section of this publication presents farm

assets and liability data. The second analyzes subjects.

which strongly influence year-to-year changes in balance
sheet values: the economic situation, farm income, and
farm production assets. Historical balance sheets for
1940 and 1945-71 are at the end of the section. The
third section discusses farm mortgage loans by type of
farming area.

Data are aggregates for the contiguous 48 States.
There is no class separation of debts by owner-operator,

tenant, and landlord, and values of commercial farms are
not separated from those of noncommercial units. Farms
with debt are not distinquished from those which are
debt-free.

Data on farmland and building values result from
annual March 1 surveys. However, since the March 1
farm real estate value has been consistently used here as
the January 1 value, the trend is not affected.

Except for outstanding farm loans reported by the
institutional lenders and the Commodity Credit
Corporation, items in the balance sheet required varying
degrees of estimating. Some relatively minor items were
excluded because of inadequate data.

Data on livestock inventories were prepared under
the direction of Emmett B. Hannawald, Agricultural
Estimates Division, Statistical Reporting Service. Charles
E. Burkhead of that Division directed the preparation of
crop inventory data. Mardy Myers, William C. Paddock,
and Clinton F. Wells of the Economic and Statistical
Analysis Division, Economic Research Service, were
responsible for the data on farm income and value of
farm machinery. Data on household equipment and
furnishings were prepared by Lucile F. Mork under the
direction of Jean L. Pennock, Consumer and Food
Economics Research Division, Agricultural Research
Service.
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THE BALANCE SHEET OF THE FARMING SECTOR, 1971

By Carson D. Evans, Forest G. Warren, Philip T. Allen, Allen G. Smith,
and Robert D. Reinsel

THE 1971 BALANCE SHEET IN GENERAL

Farm proprietors owned equity of $257.8 billion in
their farm assets on January 1, 1971 (table 1 and fig. 1).
Equity rose $6.3 billion from a year earlier, the smallest
gain since 1964.

Farm asset value increased 3 percent during 1970 to
reach $318.9 billion. Assets had risen 3.7 percent in
1969. In terms of constant dollars, (1947-49) the 1970
gain of $9.3 billion was equivalent to only $1.5 billion.

Farm debt including Commodity Credit Corporation
(CCC) loans climbed to $61.1 billion by January 1,
1971. The gain of $3.0 billion during 1970 was $0.5
billion less than in 1969.

BALANCE SHEET OF FARMING SECTOR
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Figure 1

Farm real estate value increased $5.8 billion in 1970,
reaching $214.0 billion at the beginning of 1971. The
2.8—percent gain was slightly more than in 1969 but was
far below gains of the mid-1960’s. The slower rise in
1970 partly reflected farmers’ reluctance to bid up the
price of farmland in the face of high interest rates. Land
usually paid for by income from farming activities, from
the Corn Belt west! , gained less in value than land in the
East and South, which was more influenced by values
for nonfarm uses.

Livestock and poultry value on farms January 1,
1971, was $23.7 billion, only $0.2 billion more than at

' The Corn Belt and other farm production regions referred to in
this report consist of the following States:

Northeast: Maine, N.H., Vt., Mass., R. 1., Conn.,,N. Y., N. J.,
Pa., Del., and Md., Lake States: Mich., Wis., and Minn., Corn
Belt: Ohio, Ill., Ind., Iowa, and Mo., Northbern Plains: N.D., S.D.,
Nebr., and Kan., Appalachian: Va., W. Va., N.C., Ky., and Tenn.,
Southeast: S.C., Ga., Fla., and Ala., Delta States: Miss., Ark.,
and La., Southern Plains: Okla., and Tex., Mountain: Mont.,
Wyo., Idaho, Colo., N. Mex., Ariz., Utah, and Nev., Pacific:
Wash., Ore., and Calif.

the beginning of 1970, much less than the $3.3 billion
gain during 1969. Cattle and hog prices increased sharply
in 1969, but in 1970, cattle values increased little while
values of other reported species declined. Hog values
showed the greatest drop, offsetting most of the gain in
cattle values. Fluctuations in inventories and prices make
trends in both total livestock values and total crop values
much less stable than for other types of assets.

The value of farm machinery and motor vehicles on
farms rose to $36.6 billion on January 1, 1971. The
7.4—percent increase in 1970 was more than double the
rise in 1969. All major classes of motor vehicles and
machinery increased in value in 1970.

Expenditures in 1970 for purchases of farm
machinery and motor vehicles increased 9 percent, after
a slight increase the year before. Spending on all major
items increased, but machinery other than tractors
accounted for most of the gain.

Crop inventories owned by farmers on January 1,
1971, were valued at $10.7 billion, slightly less than the
record $10.9 billion on hand a year earlier.

The value of corn and soybeans on hand held the
total value at a high level. Higher prices more than offset
substantially smaller inventories of both crops. The
volume of farmer-owned corn, soybeans, wheat, and
cotton stored off farms under CCC loan was smaller than
in recent years.

The value of household equipment and furnishing at
the start of 1971 totaled $9.7 billion, 1 percent more
than a year earlier. A declining number of farm
households continued to be overbalanced by increased
value per household.

Liquid assets owned by farmer totaled an estimated
$16.1 billion, including bank demand and time deposits,
currency, and U.S. savings bonds. Most of a $0.5 billion
gain in 1970 accrued to time deposits. Holdings of other
liquid assets changed only slightly.

Net worth of farmer cooperatives amounted to $8.1
billion on January 1, 1971. The increase of 4.8 percent
from a year earlier was similiar to most years in the
1960’s. Nearly half of the net worth was in marketing
and purchasing cooperatives. Rural electric and
farmer-owned credit cooperatives accounted for another
two-fifths.

Farm debt outstanding January 1, 1971, amounted
to $61.1 billion. The 5.3- percent rise in 1970 was the
smallest increase in the last decade. The slower pace in
debt rise reflected a second year of relative inactivity in
new farm mortgage lending.



Table 1.—Balance sheet of the U.S. farming sector, Jan. 1, specified years, 1940-71'

Net change
Item 1940 | 1950 | 1960 | 1965 | 1970° | 1971° | 1970 | 1970
to to
1971 | 1971%
ASSETS Bil. Bil. Bil. Bil. Bil. Bil. Bil.
dol. dol. dol. dol. dol. dol. dol. Pct
Physical assets:
Realestate . .........ccovuiienunnnnn 33.6 75.3 130.2 160.9 208.2 214.0 5.8 2.8
Non-real estate:
Lives?ock andpoultry ................ 5.1 12.9 15.2 14.5 23.5 23.7 .2 1.1
Machinery and motor vehicles . .......... 3.1 12.2 22.2 25.5 34.1 36.6 2.5 7.4
Crops stored on and off farms® . .. ........ 2.7 7.6 7.7 9.2 109 10.7 2 -9
Household equipment and furnishings . ... ... 4.2 8.6 9.6 8.6 9.6 9.7 1 .9
Financial assets:
Deposit§ aNd CUITENCY . . v v v v v et v o e v e o 3.2 9.1 9.2 9.6 11.9 12.4 .5 4.6
US.savingsbonds . . .. ................ 2 4.7 4.7 4.2 3.7 3.7 .0 .0
Investments in cooperatives .. ............ .8 2.1 4.3 6.0 7.7 8.1 4 4.8
Total . ........0iii it eennn. 529 1325 203.1 2385 309.6 318.9 9.3 3.0
CLAIMS
Liabilities:
Realestatedebt . ...........0000v.... 6.6 5.6 12.1 18.9 28.4 29.5 1.1 3.9
Non-real estate debt:
Excluding Commodity Credit Corporation . ... 3.0 5.1 11.5 17.1 27.0 29.7 2.7 10.0
Commodity Credit Corporation® . ......... 4 1.7 1.2 1.5 2.7 1.9 -8  -29.9
Total liabilities . .................. 10.0 124 24.8 37.5 58.1 61.1 3.0 5.3
Proprietors’ equities . . . . . ettt 429 1201 178.3 201.0 251.5 257.8 6.3 2.5
Total oo oo i it it i ettt 529 1325 203.1 2385 309.6 318.9 9.3 3.0

1For 48 States. For other years after 1940, see table on page 29. ?Revised. *Preliminary. *Computed from unrounded data. *All
crops held on farms including crops under loan to Commodity Credit Corporation, and crops held off farms as security for CCC loans.
On Jan. 1, 1971, the latter totaled $722 million. ®Nonrecourse CCC loans secured by crops owned by farmers and included as assets

in this balance sheet.

Farm real estate debt outstanding on January 1,
1971, was $29.5 billion. Sluggishness in new farm
mortgage lending in 1970 accounted for the unusually
low 3.9—percent increase in debt.

Several factors slowed the gain in long-term farm
loans. Farmland available for purchase was relatively
scarce and high priced. Also, interest rates on new farm
real estate loans were unusually high. Interest rates on
new loans made by life insurance companies, for
example, reached a peak of 9.4 percent in the fourth
quarter.

Federal land banks held $7.1 billion in farm loans (48
States) at the beginning of 1971, up 7 percent from a
year before. Life insurance companies’ holdings of farm
mortgage loans were $5.6 billion, about $0.1 billion less
than at the beginning of 1970. Operating banks held
$4.4 billion in long-term farm loans, up 8 percent.
Individuals and other miscellaneous lenders increased
their holdings of farm mortgage loans to $12.0 billion
and held about 41 percent of all farm mortgage loans
outstanding.

Short-and intermediate-term farm loans (excluding
$1.9 billion in CCC loans) outstanding at the beginning
of 1971 totaled $29.7 billion, up 10 percent or $2.7
billion, the largest increase on record. This type of debt
has been accelerating since 1967.

Higher farm operating costs, including greater use of
purchased inputs, brisk activity in purchasing feeder
cattle, and substitution of short- and intermediate-term
credit for long-term loans contributed to the extensive
use of non-real estate farm credit in 1970.

Interest rates during the first half of 1970 were at
historic highs in many areas. Rates dropped a little late
in the year but not enough in most instances to
influence borrowings appreciably.

Equity owned by farm proprietors in farm assets
grew 2.5 percent in 1970 to $257.8 billion. Growth was
the slowest since 1960, when no gain occurred. The
sudden slowdown in rate of equity accumulation
resulted from an unusually small increase in asset value.



Table 2.—Value of farm assets in 1947-49 prices, United States, January 1, 1940-71"

Item 1940 | 1941 | 1942 | 1943 | 1944 | 1945 | 1946 | 1947 | 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 1954 | 1955
ASSETS b Billiondollars - - - - -« - - - -« - e o e e e e
Physical assets:
Realestate . . ... .ovvvvennnnennnn 703 706 709 712 716 719 717 724 732 741 748 755 76.1 769 715 78.0
Non-real estate:
Livestock? . vuviieieae e, 129 13.1 139 150 158 147 143 13.7 130 129 13.1 136 143 145 143 146
Machinery and motor vehicles ....... 5.5 5.6 6.4 5.9 5.4 5.2 5.5 6.0 7.4 9.1 110 125 13.7 14.0 150 15.1
Crops stored on and off farms®. . . . . . . 7.6 8.7 8.5 9.7 8.4 9.0 8.2 8.1 7.0 9.6 9.3 8.5 8.2 8.9 9.9 10.3
Household equipment and furnishings 8.3 8.4 8.5 7.9 7.5 7.4 7.6 8.1 8.4 8.9 9.0 9.4 9.5 9.2 9.2 9.6
Financial assets:
Deposits and currency . ............ 6.5 6.8 7.2 8.4 9.1 103 119 113 9.4 9.2 8.9 8.1 7.9 8.1 83 83
US.savingsbonds ................ 5 7 9 1.7 3.0 4.4 5.3 4.7 4.1 44 4.6 4.2 3.9 4.0 42 44
Investments in cooperatives . . ........ 1.6 1.7 1.6 1.6 1.6 1.6 1.7 1.7 1.6 1.8 2.0 2.0 2.1 2.3 25 28
Total* ... ... 113.2 115.6 1179 1214 1224 1245 126.2 126.0 124.1 130.0 132.7 133.8 135.7 137.9 1409 143.1
1956 | 1957 [ 1958 | 1959 [ 1960 1961 [ 1962 [ 1963 | 1964 | 1965 | 1966 | 1967 | 1968 [ 1969 | 1970] 1971
------------------------------------- Billion dollars - - - - - - =« -« -« - e o e
Physical assets:
Realestate . . . ....ovvvnnneennnnn 784 788 79.2 794 79.7 800 803 806 809 81.2 815 81.8 820 82.2 823 82.3
Non-real estate:
Livestock? ... ...iiiiiiiiinnn. 147 142 139 145 146 146 149 154 157 156 155 156 158 16.0 16.2 16.9
Machinery and motor vehicles .. ... .. 15.2 149 145 147 146 142 143 141 148 152 158 166 17.1 17.3 17.3 17.3
Crops stored on and off farms® ... ... 10.2 9.7 104 123 106 113 114 11.8 119 104 11.8 11.1 123 138 13.8 14.9
Household equipment and furnishings 10.0 9.6 9.5 9.4 9.2 8.7 9.0 8.9 8.9 8.6 8.6 8.3 8.6 8.8 8.6 8.4
Financial assets:
Deposits and currency .. ........... 8.5 8.1 8.1 8.2 7.5 7.0 7.0 7.1 7.1 7.3 7.5 7.6 7.9 7.9 79 7.9
US.savingsbonds ................ 4.7 44 4.4 4.3 3.8 3.7 3.6 34 3.3 3.2 3.1 3.0 2.8 2.6 2.5 2.4
Investments in cooperatives . .. ....... 3.0 3.1 3.2 3.3 3.6 3.8 4.0 4.1 4.4 4.6 4.8 4.9 5.1 5.0 5.1 5.1
Total* .. ...ttt 144.7 142.8 143.2 146.1 143.6 143.3 1445 1454 147.0 146.1 148.6 148.9 151.6 153.6 153.7 155.2

! Data for 48 States only.

2Beginning with 1961, horses and mules are excluded.
3Includes all crops held on farms and crops held off farms by farmers as security for CCC loans.

#Totals of rounded data.



Farm debt also rose at a slower rate than in the past
several years, but faster than farm asset value.

The ratio of farm proprietors’ equity to value of
assets was 80.8 percent, only a slight drop from a year
earlier. On January 1, 1965, the equity-asset ratio was
84.3 percent and on January 1, 1960, it was 87.8
percent.

The first half of 1971 saw continued growth in
farmer-owned assets, debts, and equity. The value of
farm real estate climbed at about the same rate as in the
last half of 1970. Reports indicated fewer farm
equipment purchases were made in 1971 but units were
larger and total value increased. Livestock value per head
for most species held close to a year earlier. The index of
crop production rose an estimated 11 percent in 1971.

Cash receipts from farm marketings for January
June 1971, $21.7 billion, were barely above the first half
of 1970. A downturn in livestock receipts was offset by
an increase in crop receipts.

Farm debt continued to climb and farm real estate
lending activity increased. In the first half of 1971,
Federal land banks made new loans of $63 million, 34
percent above the same period in 1970. Life insurance
companies evidenced renewed farm lending activity by
increasing the volume of new farm mortgage loans by 48
percent over the first half of 1970. Production credit
associations made 15 percent more loans in the first half
of 1971 than the first half of 1970 and on June 30,
1971, held 17 percent more loans than a year earlier.
Banks also experienced continuing strong demand for
farm loans in 1971.

Interest rates on farm loans were lower by mid-1971
than 6 months earlier. Federal land banks charged
7.5—8.0 percent on new loans in June, compared with
8.0—8.5 percent in December 1970. Life insurance
companies averaged 8.4 percent interest on new loans in
second quarter 1971 compared with 9.4 percent in
fourth quarter 1970.

Most banks and Production Credit Associations
(PCA’s) were charging 7—8 percent in June 1971, down
1 percentage point from December 1970. On July 1,
1971, the Farmers Home Administration (FHA)
dropped the interest rate on farm operating loans to
6.38 percent from the 7.88 percent in effect since July
1, 1970. The new rate was even lower than the
6.63—percent rate in effect in June 1970. However,
there were indications in many areas that interest rates
on farm loans may have bottomed out in the summer of
1971.

Although money for farm loans could not be called
plentiful, farm operating and real estate loans were
generally available at prevailing rates during the first half
of 1971 to borrowers with reasonable management
ability and repayment capacity.

Most of the increase in farm asset value during 1970
was due to price inflation. Assets rose $9.4 billion in
current dollars but only $1.5 billion in constant dollars
(1947-49 prices) (table 3).

All of this real gain in farm asset values attributed to
physical assets other than farm real estate (fig. 2).



Table 3.-Estimated sources of major changes in the total value of

agricultural assets, 1947-49, 1970, and 1971

Percentage distri-
Net increase bution of net
Item 1947=-49 1970 1971 increase
average
1947=49 1970 to 1947-49 1970 to
to 1971 1971 to 1971 1971
Billion Billion Billion Billion Billion
dollars dollars dollars dollars dollars Percent Percent
Total value of
assets, current )
Prices cececece 126.7 309.6 318.9 192.2 9.3 100 100
Total assets,
valued at
1947-49 _
prices ceeceeo 126.7 153.7 155,2 28.5 1.5 15 16
Increase in
value of
assets due
to higher
Prices ceeeee 0 155.9 163.7 163.7 7.8 85 84

FARM ASSETS IN 1947-49 PRICES

U.S. DEPARTMENT OF AGRICULTURE

DATA FOR JANUARY 1 EACH YEAR.

48 STATES ONLY.
NEG. ERS 7036-71(8) ECONOMIC RESEARCH SERVICE
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THE 1971 BALANCE SHEET IN DETAIL

PHYSICAL ASSETS

FARM REAL ESTATE

The value of farm real estate on March 1, 1971, was
$214 billion—$5.8 billion higher than a year earlier. The
value of buildings on farms remained at 19 percent of
the total value of farmland and buildings. With further
gains in average farm size and increasing farmland prices,
the average value of land and buildings per farm reached
$82,300—up $3,300 from March 1970. Average value
per acre increased 86 to $199.

Average value per acre of farm real estate increased in
all regions except the Northern Plains and Pacific.
Among individual States, changes in value ranged from
increases of 12 percent in Delaware and Alabama to
decreases of 3 percent in Arizona and Kansas (fig. 3).

Among other factors, national monetary policy and
its impact on major lenders affected farm real estate
markets throughout the country in the year ended
March 1, 1971. In the first 8 months of the period, the

demand for farmland was somewhat soft because of:

monetary restraints adopted in 1969. However,
expansion of the money supply beginning in 1970
resulted in increased funds being made available to
commercial lenders for farm loans. The increased supply
of funds brought lower interest rates on farm real estate
loans by the last quarter of 1970 in most areas and
stimulated an upturn in demand for farmland. According
to respondents in an Economic Research Service survey,
the rate of transfers per thousand farms averaged 42.8 in
the year ended March 1, 1971—5 percent higher than the
record low of 40.9 in the previous survey.

CHANGE IN DOLLAR VALUE OF FARMLAND

Percentages, March 1970 to March 1971

48 STATES

% DECLINE INCREASE 3%

20 mere

Figure 3

Change in the financing of transfers was an important
development in the farm real estate market. Although
credit was tight throughout much of the year, the
percentage of sales reported as credit sales increased

from 78 percent in the year ended March 1, 1970, to 88
percent for the year ended March 1, 1971.

The ratio of debt to purchase price of credit sales fell
from 74 percent in March 1970 to 65 percent in March
1971. A drop in the ratio is normal for a period of tight
credit since lenders tend to ration available funds by
requiring a larger downpayment on the property. The
requirement of a proportionately higher downpayment,
along with prevailing higher than usual rates of interest,
caused many buyers to drop out of the farmland market
in early 1970.

Commercial banks and Federal land banks reportedly
increased their proportion of credit extended for farm
real estate purchases by 10 and 8 percentage points,
respectively, over a year earlier (table 4). The dollar
volume of farm real estate loans made by insurance
companies during the last quarter of 1970 was larger
than in the last quarter of the previous year. However,
the total volume of credit extended by insurance
companies between March 1, 1970, and March 1, 1971,
declined from the previous 12 months. Commercial
banks were most active in the Northeast and
Appalachian States. In contrast, Federal land banks
increased their activity most in the Pacific States and
Northern Plains.

Of approximately $2.4 billion debt incurred in all
voluntary and estate sales in the 1970/71 period, 43
percent was seller financed. This compares with 61
percent seller financed in the year that ended March 1,
1970. The sharpest reductions in seller financing
occurred in the Northeast, Corn Belt, and Northern
Plains—drops of 21 percent in each region.

After a year of sharp expansion, farmland transfers
using land contracts declined to 37 percent of all credit
transfers from 47 percent in the previous year.

The relationship of the farm real estate value index
and the consumer price index (CPI) has shifted in recent
years. Consumer prices have been rising at a more rapid
pace than farmland values since 1968. For example, for
March 1970—March 1971, the CPI increased 4.7 percent
while the farmland value index gained 3 percent. Hence,
owners of farmland generally sustained a paper loss in
current purchasing power of their real estate assets,
although the money value increased.

In areas where farmland values were down, owners of
farm real estate suffered both a loss in current dollars
and a decrease in the real value of their assets. The
relationship between movements of the CPI and farm
real estate values is not expected to prevail for an
extended period of time. However, should the
inflationary trend in the economy persist along with a
slower rise in farmland and prices, some farmland



owners will find that the real value to be gained from
sale of their assets will continue to decline. Farm real
estate then will no longer be as good a hedge against
inflation as it has been for the last 2 decades.

Livestock and Poultry

Livestock and poultry on farms January 1, 1971,
were valued at $23.7 billion (table 5). This was only 1
percent above a year earlier, contrasting sharply to the
16—percent increase in 1969. Offsetting shifts in
numbers and value per head of several species accounted
for smaller than usual change in 1970.

An increase in cattle numbers and value per head
raised cattle value to $21.1 billion at the beginning of
1971 from $20.1 billion a year earlier. Turkeys was the
only other species showing a higher value than in 1970.

Sheep and chickens, excluding commercial broilers,
both declined in total value. Both had lower values per
head than in 1970. Sheep numbers dropped slightly,
while chicken numbers did not increase enough to offset
the decline in value per head.

Hogs and pigs accounted for most of the offsetting
movement in value of livestock and poultry on farms.
Numbers increased about one-fifth, but a drop in average
value per head from $39.00 on December 1, 1969, to
$23.40 a year later caused value to decline nearly 30
percent.
~ Although there was a sharp drop in the value per
head of hogs and pigs on farms December 1, 1970, from
a year earlier, cash receipts from hogs during 1970 were
a little higher than in 1969. An unusually sharp rise in
hog prices in 1969 drew particular attention to the
severe drop in 1970.

There was considerable change during 1970 in prices
received by farmers for hogs and pigs. A severe drop in
hog prices in 1970, coming after an unusually sharp rise
in 1969, drew particular attention:

Prices received for hogs and pigs

Price per 100 Ib. Price per 100 Ib.

Month Month

1969 1970 1969 1970
January $18.70 $26.40 July $24.90 $23.80
February 19.60 27.50 August 25.90 21.60
March 20.00 25.60 September 24.90 19.70
April 19.70 23.80 October 24.80 17.90
May 23.30 23.00 November 25.00 15.40
June 24.00 23.20 December 25.70 15.10

The value of livestock and poultry on farms January
1, 1971, made up about 30 percent of the value of
physical farm assets other than real estate. The
proportion was similar in other recent years.

Motor Vehicles and Machinery on Farms

The value of farm motor vehicles and machinery
increased 8 percent during 1970 to $36.6 billion (table
6). This contrasts with a 3-percent increase in 1969.
Expenditures for purchases of machinery and motor
vehicles increased 9 percent over 1969 to $6.4 billion.

Expenditures for tractors increased slightly in 1970
to $1.04 billion. Although the number of tractors on
farms continued to decline during 1970, total value
increased 3 percent (table 7). These trends reflect a
continuing move towards larger, more expensive
tractors.

Farmers’ purchases of automobiles during 1970
increased to $1.7 billion from $1.6 billion in 1969 and
$1.5 billion in 1968. Total value of automobiles on
farms was up 10 percent for 1970, and value of farm
motor trucks increased about 11 percent.

Expenditures for other farm machinery during 1970
amounted to $2.7 billion, up from $2.4 billion in 1969
and $2.3 billion in 1968. The number of grain combines,
cornpickers, and pickershellers continued a slight
decline in 1970. Pickup balers and field forage harvesters
showed only slight increases in numbers.

Crop Inventories Owned by Farmers

Inventories of farmer-owned crops were valued at
$10.7 billion on January 1, 1971 (table 8), almost equal
to the record January 1970 value of $10.9 billion. Feed
grains made up 43 percent of the total value, hay and
forage were 27 percent, and food grains and oil crops
each represented about 10 percent.

Although the total value of farmer-owned crops
changed little, significant changes occurred for individual
commodities. Corn, which -in recent years has
represented about one-third of the total, increased to 35
percent of the value of all crops in storage. Soybeans
also showed an increase, but wheat and cotton values
decreased significantly.

Changes in physical inventories and prices of specific
commodities affected the changes in crop value. The
volume of corn owned by farmers decreased 18 percent,
while the price rose 27 cents per bushel, and net change
in corn value went up over 2 percent. A higher wheat
price, up 11 cents per bushel, was not enough to offset a
25-percent drop in quantity stored; total wheat value
declined 19 percent. The 6-percent increase in value of
farmer-owned soybeans resulted from a sharp rise of 47
cents per bushel that outweighed an 11-percent drop in
inventories.

Year-end prices received by farmers for major
storable crops were higher than a year earlier except for
potatoes:

Selected farm prices

Price on Dec. 15
Unit
1969 1970
Dollars

Wheat ....... bu. 1.30 1.41
Qats ........ bu. .58 65
Soybeans. ..... bu. 2.30 2.77
Hay ........ ton 24.00 25.00

Cotton
(American upland Ib. .20 21
Corn ........ bu. 1.09 1.36
Potatoes . ..... 100 lbs. 2.01 1.94




Table 4.-Credit-financed farmland transfers: Percentage of credit volume extended by
specified lenders, by region, 1970-71 1/

Credit source
Total
Sellers Commercial Insurance Federal Other
Region banks companies land banks | lenders 2/

1970 1971 1970 1971 1970 1971 1970 1971 1970 1971 1970 1971
------------------- Percent = = = = = = = = = = = = = = = =« = = =

Northeast KX 49 28 25 39 - - 13 16 13 17 100 100
Lake StatesS seeecses 77 59 8 17 1 1 4 13 10 10 100 100
Corn Belt ceescecses 61 40 11 24 7 6 14 21 7 9 100 100
Northern Plains ... 64 43 8 12 4 6 11 22 13 17 100 100
Appalachian ...eee0e 33 24 23 34 1 2 21 20 22 20 100 100
Southeast seeececsece 50 30 13 24 2 2 27 28 8 16 100 100
Delta States ceceees 40 34 7 16 26 11 15 21 12 18 100 100
Southern Plains .... 58 41 7 14 12 6 7 16 16 23 100 100
Mountain eeeceeccsceee 64 60 3 5 15 5 9 18 9 12 100 100
Pacific ceeeccccenee 81 65 1 2 6 3 8 23 4 7 100 100
48 States ceseceee 61 43 9 19 8 5 12 20 10 13 100 100

1/Based on farm transfers reported by farm real estate dealers and others in March. Unweighted data.
2/Includes FHA and individuals other than the sellers.



Table 5.,-Livestock and poultry on U,S. farms:
and total value, Jan. 1, 1969, 1970, 1971 1/

Number, value per head,

1969 1970 2/ 1971
Value Total Value Total Value Total
Number per value Number per value Number per value
head head head
1,000 Million 1,000 Million 1,000 Million
head Dollars dollars head Dollars dollars head Dollars dollars
Cattle and
calves ceeeeee| 109,638 158,00 17,354 112,048 180.00 20,127 114,310 185.000 21,099
Hogs 3/ eceveece 57,140 31.80 1,819 56,597 39,00 2,206 67,481 23,40 1,575
All sheep eeeees 21,211 22,06 468 20,261 24,93 506 19,533 23,50 462
Chickens 4/ ....| 418,329 1.20 504 432,320 1.35 581 441,387 1.20 535
Turkeys eeeecees 6,604 4.94 33. 6,769 5,50 37 7,462 5.30 40
TOtal R EX) - - 20,178 - o= 23’457 m-- = 23’711

1/Excludes Alaska and Hawaii.

2/Revised.

3/Beginning with 1970, estimates of hogs and pigs on farms January 1 were discontinued.

data in 1970 and 1971 relate to December 1 of the preceding year.
4/Excludes commercial broilers.

Source: Livestock and Poultry Inventory, Statistical Reporting Service, U.S. Dept. Agri.

Hogs and pigs



Table 6.—NMotor vehicles and specified machines on U.S. farms: Value by class,
Jan. 1, specified years, 1940-71'

Other
Year Automobiles Motortrucks Tractors farm Total
machinery
----------------------------- Million dollars - - - - - -« === o e e
1940 . . ... ... ... 958 262 503 1,337 3,060
1945 . .. ... o .. 1,144 590 1,557 3,183 6,474
1950 . . ....... e 2,313 1,446 2,905 5,502 12,166
1955 . . oo i i i i 4310 1,898 4,270 8,117 18,595
1960 . ............ 4958 2,046 5,400 9,785 22,189
1965 . .. ..ol 6,448 2,176 5,693 11,205 25,522
1966 .. .......... . 6,732 2,387 6,072 11,902 27,093
1967 .. ..o v ii .l 6,713 2,613 6,683 12,908 28,917
19682 ............ 6,933 2,927 7,160 14,346 31,366
19692 ............ 6,965 3,259 7,537 15,203 32,964
1970’3 ............ 7,144 3,406 7,558 15,965 34,052
19713 . . . ... 0.
Percentage gain: .- _Z,-8_5_9_ . 3791 Percent 7’7?? ........ 17,192 ... 36.611
197071 . . . ... .. .. 10 11 3 8 8
TFor 48 States only.
2Revised.
3 Preliminary.
Table 7.—Motor vehicles and specified machines on U.S. farms,
Jan. 1, specified years, 1940-71"
. Cornpickers . Field
Year Motor- Tractors Grain and picker Pickup forage
trucks combines balers
shellers harvesters
------------------------------ Thousands - - - -~ ==« «««cacmccmcananaaaann.
1940 . oottt 31,047 31,567 190 110 -
1945 . ... il 31,490 32,354 3375 168 42 20
1950 ... ..t 32,207 33,394 3714 3456 3196 81
19553 ... 2,675 4,345 980 688 448 202
1960° .. ... e 2,825 4,685 1,042 792 680 290
19653 . ... ... 3,023 4,783 910 690 751 316
1966 .. .....civiiiinnn 3,060 4,800 895 675 765 320
1967 .. .. v i it 3,100 4,815 880 655 775 322
1968% ... ... 3,130 4,820 870 640 785 325
1969 ... ... ... 3,160 4,810 860 630 790 327
1970 . ... i 3,185 4,790 850 620 795 331
19717 ... oo i e 3,195 4,770 845 615 797 335
Percentage change [ "TTTTtotsmsssoosososmooccoss Peycent =--ee-ecaccacecmmaaaneanan-
1970-71 .« oo v ie e *) *) -1 -1 ) 1

1For 48 States.

2Excludes garden tractors.

3 Census of Agriculture, census dates January 1, 1945; April 1, 1940 and 1950; November 1954, 1959, and 1964.
4Revised.

5Pre]jminary.

6 Less than 0.5 percent.
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Table 8.—Value of U.S. crop inventories, Jan. 1, specified years, 1945-71'

Crop 1945 ] 19507 1955 | 1960 r1965 l 1967 ‘ 1968 | 1969 | 1970 J 19717
----------------------- Milliondollars- - - - -« <=« -« c v e

COMM + v vvee e 2,191 2,736 2,889 2,884 3,168 3,723 3,521 3,564 3,612 3,705
Other feed grains®. . ... .... 711 740 1,082 838 776 820 764 896 885 917
Total .o ovveeen .. 2,902 3476 3971 3,722 3944 4543 4285 4,460 4,497 4,622
Wheat . .............. 729 1,063 1218 911 635 733 832 1,089 1,352 1,091
Other food grains® . ....... 25 23 71 55 67 9% 106 145 134 127
Total . o ovvvvee .. 754 1,086 1289 966 702 829 938 1,234 1,486 1,218
Soybeans . ............ 87 137 419 419 535 1,59 1,103 1439 1,158 1,232
Other oil crops® .. ....... 84 134 100 51 110 51 49 65 70 60
Total ..o oot 171 271 519 470 645 1211 1,152 1,504 1,228 1,292
Hay and forage® . ........ 1,805 1,758 2,101 2,062 2,455 2,722 2,704 2,721 2,862 2,854
COtton ... vovvvvnnnn. 565 537 1379 167 906 148 98 215 368 265
Vegetables” . ........... 157 191 133 194 358 284 241 266 283 289
TobaCCO .+ v\ v e e 270 186 180 103 145 203 143 150 146 137
Miscellaneous™ . ......... 58 85 74 52 49 63 56 60 50 47
Total . v vvv v venenn.. 6,682 7,590 9,646 7,736 9,204 10,003 9,617 10,610 10,920 10,724

IFor 48 States. All crops stored on farms including crops under loan to the CCC, and farmer-owned crops in off-farm

storage under CCC loan.
Preliminary.
3Barley, grain sorghum, and oats.
41945-60 buckwheat, rye, and rice;1965-71 rye and rice.
sCottonseed, flaxseed, and peanuts.

Al hay, corn silage, corn forage, sorghum silage, and sorghum forage.

7Cabbage, onions, and potatoes.

8Broomcom, dry edible beans, dry field peas, tung oil, (prior to 1971) and seeds for hay (prior to 1970) and pasture crops.

Household Equipment and Furnishings

On January 1, 1971, household equipment and
furnishings on farms were valued at $9.7 billion (table
9). This was 1 percent above a year earlier but 7 percent
below the peak reached in 1956. The value of household
equipment and furnishings per farm increased from
$3,300 in 1970 to $3,390 at the beginning of 1971.

The aggregate value of household equipment and
furnishings rose between 1940 and 1954 (fig. 4). Values
per farm rose sharply over this period, spurred by
electrification of farms, price changes, and rising farm
income. During 1956-66, the aggregate value declined as
the advance in value per farm slackened and the decline
in the number of farms accelerated. Since 1967, these 2
factors have again reversed and the aggregate value has
moved up.

Farm household equipment and furnishings account
for a decreasing part of farm assets. The value dropped
to 3.0 percent of total farm assets on January 1, 1971,
from 3.6 percent and 4.7 percent, respectively, in 1965
and 1960.

Table 9.—Household equipment and furnishings
on farms: Total value and value per farm,
U.S., Jan. 1, specified years, 1940-71'

Year Total value Value per farm

Million

dollars Dollars
19490 . . ....... 4,213 660
1950 . .. ...... 8,610 1,520
195 . ........ 9,992 2,150
1956 . ........ 10,452 2,320
1960 . . . ...... 9,576 2,420
1965 . . ....... 8,623 2,590
1966 . ........ 8,574 2,650
1967 . . ....... 8,413 2,660
1968 . .. ...... 9,046 2,970
1969 . . ....... 9,573 3,230
1970 . . ... .. .. 29,634 23,300
1971 . . . . ... .. 39,724 33,390

' For 48 States. 2 Revised. *Preliminary.

Source: Agr. Res. Ser.
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FINANCIAL ASSETS

Liquid Financial Assets

Farmers liquid financial assets (bank demand and
time deposits, currency, and U.S. savings bonds) reached
a record $16.1 billion on January 1, 1971 (table 10).
Liquid assets gained $0.5 billion in 1970, about the same
gain as the year before.

Bank time deposits represented four-fifths of the gain
in liquid financial assets, and demand deposit holdings

the rest. Currency and U.S. savings bonds showed no
gain.

Bank demand deposits and currency are mainly used
for day-to-day operating expenses, and .many farmers
maintain only the arhount necessary to take care of
current expenditures. Bank demand deposits usually
change only slightly from year to year. Time deposits, .
on the other hand, have shown a steady gain over the’
last decade. These deposits represent cash savings for
longer run purposes.

Trends and fluctuations in demand deposits and
currency probably follow movements in operating
expenses. The continued rise in farm production costs
has been reflected in increased demand deposits. The rise
in demand deposits in the last decade might have been
greater except for changes in lending practices of many
banks and production credit associations (PCA’s).
Instead of advancing total loan proceeds at one time,
which most farm borrowers placed in bank checking
accounts, many banks and PCA’s now advance only as
much of the total loan commitment as the borrowers
request. This practice reduces the level of demand
deposits outstanding at a given time.

Farmers’ ownership of U.S. savings bonds remained
at $3.7 billion. These assets showed no change in the last
3 years after declining gradually since 1959.

Data on other liquid assets held by farmers are too
incomplete to permit reasonable estimates to be made.

Table 10.—Selected liquid financial assets owned by U.S. farmers,
Jan. 1 specified years, 1940-71*

Total
. U.S.
Demand Time currency .
Year Currency .. 2 . savings | Total
deposits deposits and
. bonds
deposits

------------------- Billiondollars- - - - -~ «---«--creemnvn--

1940 . ........ 0.7 1.3 1.2 3.2 0.2 3.4
1945 ... ...... 2.6 3.6 1.7 79 34 113
1950 . . ... .... 2.5 4.5 2.1 9.1 4.7 13.8
1955 . ........ 2.2 4.7 2.5 94 50 144
1959 . ........ 2.0 4.9 3.1 10.0 52 15.2
1960 . ........ 1.9 4.3 29 9.1 4.7 13.8
1965 . . ....... 1.9 4.0 3.7 9.6 4.2 13.8
1966 ......... 19 4.1 4.0 10.0 4.0 140
1967 . ........ 1.9 4.1 4.3 10.3 39 14.2
1968 . ........ 19 4.2 4.8 109 3.8 14.7
1969 . ........ 20 4.3 5.2 11.5 3.7 15.2
1970 . .. .. .... 20 4.4 5.5 119 3.7 156
1971 . . . ... ... 2.0 4.5 5.9 124 3.7 16.1

1For 48 States.

2Figures for 1940 and 1965-71 estimated by USDA. Demand deposits for other
years are estimates of the Board of Governors of the Federal Reserve System.
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Net Worth of Farmer Cooperatives

The net worth of farmer cooperatives rose 4.8
percent to $8.1 billion in 1970 (table 1) following the
growth trend of the last several years.

Marketing and purchasing cooperatives, the most
numerous types, account for nearly half the net worth
of all farmer cooperatives. Their net worth has gained
about 2 percent a year since 1905.

Rural electric cooperatives gained $124 million in net
worth during 1970. This 8.2-percent growth rate
continued a series of similar annual gains and boosted
net worth more than 60 percent over 1965.

The Federal land bank system gained $22 million
(2.4 percent) in net worth in 1970, about half the
growth in 1969 and a slower rate than in recent years,
due to higher cost of loan funds during late 1969 and
most of 1970. Federal land banks absorbed some of
these higher costs. Also, the bulk of land bank loans
outstanding were old loans carrying lower interest rates
than the cost of loan funds in the last few years.

PCA’s boosted their total net worth by $115 million
or 15 percent in 1970, the largest rate of gain in recent
years. PCA’s derive the bulk of new loan money from
the sale of Federal intermediate credit bank debentures.
Since most of these securities mature more quickly than
Federal land bank bonds, and since PCA loans are
mostly short term, PCA’s could adjust their loan interest
rates more quickly and better maintain net growth than
Federal land banks.

Farmers’ mutual fire insurance, telephone, and
irrigation companies are believed to have experienced
net worth advances in 1970 similar to those of the last
several years.

CLAIMS

To balance the value of agricultural assets there are 2
general kinds of claims: liabilities, made up of non-real
estate debt and real estate debt, and equities, which
represent the value of the residual rights in agricultural
assets belonging to the proprietors—owner-operators,
tenants, and landlords. Proprietors are mainly
individuals, but also include corporations and agencies of
Federal, State, and local governments.

Total Farm Debt

Total outstanding farm debt of $61.1 billion on
January 1, 1971, was 5.2 percent above a year earlier
(fig. 5). This was the smallest percentage increase in a
decade. However, there has been a steady increase in
total debt since the end of World War II.

Prior to 1971, except for 1951-53, farm real estate
debt was slightly larger than non-real estate debt. On
January 1, 1971, non-real estate debt, including CCC
loans, totaled $31.6 billion and real estate debt was
$29.5 billion. This reversal in the relative position of the
2 types of farm debt was mainly due to farmers’
reluctance to make long-term commitments at prevailing
high interest rates.

Farm real estate debt increased $1.1 billion, the
lowest yearly increase since 1962 (fig. 6). Increases since
1962 averaged $1.7 billion.

Non-real estate debt (excluding CCC loans) increased
$2.7 billion in 1970 to $29.7 billion, well above the $1.5
billion average yearly increase since 1960.

On January 1, 1971, the farm debt was equal to 19.2
percent of farm assets. Although only slightly higher

Table 11.—Net worth of selected U.S. farmer cooperatives, Jan. 1, specified years, 1949.71!

Type of cooperative 1940 1950 T 1960 I 1965 1970 I 197 12
-------------------- Milliondollars- - ----------«-cumneme-n-

Marketing and purchasing associations® . ....... 330 1,148 2,402 3,212 3,620 3,700
Rural electric cooperatives ~ . . . . .. v i 00 e . 3 92 580 1,001 1,506 1,630
Federal land bank system® .. ............. 203 298 501 662 930 952
Production credit associations® . ... ......... 31 122 276 430 741 856
Farmers’ mutual irrigation companies” . ....... 197 264 370 445 526 555
Farmers’ mutual fire insurance companies” ... ... 42 108 201 255 289 300
Farmers’ mutual telephone companies™ . ....... 23 23 26 34 55 63
Total . . ... it ittt i i i i e 829 2,055 4,356 6,039 7,667 8,056

! For 48 States except as noted in footnote 4.
2Preliminary.

3Estimated by Farmer Cooperative Service. Estimate for 1970 revised. Figures exclude intercooperative investments. Shown
separately prior to 1966, net worths of marketing and purchasing associations have been combined since each type performs both

activities.

4Estimates for 1940. Beginning 1950, data reported by Rural Electrification Administration includes Alaska.
5 Excludes capital and surplus paid in by Federal Government. From Farm Credit Administration.
¢ Data for 1940 and 1950 from U.S. Census Bureau, Irrigation of Agricultural Lands, 1940 and 1950.

7 Surplus and reserves.

$Net investment for Jan. 1, 1938, as calculated from a survey of the Census Bureau in 1937, used for 1940 and 1950. Estimates for
1960 and later include Rural Electrification Administration telephone cooperatives.
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than the 18.8 percent of a year earlier, and not
considered excessive in terms of farmers’ repayment
ability, the ratio was significantly higher than the 16.2
percent of 1965.

Farm Real Estate Debt

Outstanding farm real estate debt on January 1,
1971, of $29.5 billion was 3.9 percent higher than a year
earlier (fig. 6 and table 12), slowing from a 4.7-percent
rise during 1969. Outstanding debt was higher than a
year earlier in all regions (table 13) but the percentage
increase was less than a year earlier in all but the
Northeast and Pacific regions. Increases ranged from
17.6 percent in the Northeast to 0.4 percent in Southern
Plains.

The slower rate of increase in farm mortgage debt
during 1970 was due largely to a 3-percent decrease in
volume of farm mortgages recorded. Recordings dropped
2 percent in the first half, the period of greatest activity,
then increased 8 percent in the second half, compared
with a year earlier.

The drop in farm mortgage recordings in 1970 was
due to a combination of factors—high costs of land, high
interest rates, and a scarcity of available land. Interest
rates on new farm mortgage loans made by life insurance
companies reached a peak of 9.48 percent during the
second quarter. The average interest rate charged by life
insurance companies for the year was 9.33 percent
compared with 8.39 percent for 1969. The Federal land
bank rates reached a peak during the first quarter when
the range among banks was 8.5-9.0 percent.

A variable interest rate plan for new loans was first
introduced in February 1969 by the St. Paul Federal
Land Bank and adopted in January 1970 by all Federal
land banks. Plan features vary by bank. The basic plan
provides a firm rate for a period of 1 to 5 years, which
can subsequently be raised or lowered whenever
justified. Some plans provide that a new rate will be
maintained for a given period.

The variable plans provide increased stability to the
land bank system. Interest rates on outstanding loans
can be more closely aligned with the current rates in the
central money markets from which funds are secured for

Table 12.—Farm mortgage debt: Amount outstanding by lender Jan. 1, specified years, 1940-1971*

Federal | omers Life All Other poal
Year lam:l2 Adminis- insunmce4 operating mo::m mo?tm e
banks tration® companies banks® debgt%ge deftlg
------------------------------ Milliondollars - - - - - - - -~ ---cccecamomanannan-

1940 . .. .o vt i i 2,010 32 984 534 3,026 6,586
1950 . . . .o o i it 906 193 1,172 937 2,371 5,579
1955 . ¢ o i it it i 1,267 287 2,052 1,211 3,428 8,245
1960 . . . ... ... i 2,335 437 2,820 1,625 4,857 12,074
1961 . . ... o vt i 2,538 482 2,975 1,686 5,131 12,812
1962 . .. ..o i i it 2,802 566 3,162 1,785 5,576 13,891
1963 . . . ot it e 3,023 585 3,391 2,054 6,107 15,160
1964 . . . .. it i e 3,281 601 3,778 2,356 6,776 16,792
1965 . ¢ v v vt it 3,686 615 4,285 2,662 7,632 18,880
1966 . . o v vt i i i 4,234 627 4,799 2934 8,575 21,169
1967 . . . . ... ... e 4,908 582 5,211 3,164 9,418 23,283
1968 . .. . . ittt i i 5,553 533 5,537 3,537 10,305 25,465
1969 . . . .o vttt i e 6,071 490 5,761 3,851 10,945 27,118
1970 . . . oo i i i e 6,660 452 5,732 4,109 11,434 28,387
1971 oo i i et 7,128 344 5,608 4,441 11,986 29,507
Change” e PerCent-------eseemmomoan e
1966-71 . . ..ot i v e e 68.4 -45.2 16.9 51.4 39.8 39.4
197071 v v e e o e e e eenns 7.0 24.0 2.2 8.1 4.8 3.9

! For 48 States.

;Includes regular mortgages, purchase-money mortgages, and sales contracts.
Direct loans only. Data for 1940 include only tenant-purchase loans and soil and water loans to individuals. Thereafter, data
include also farm-development, farm-enlargement, project-liquidation, rural-housing (excludes nonfarm), and building-improve-

ment loans.

4Includes regular mortgages, purchase-money mortgages, and sales contracts; beginning 1965, excludes sales contracts.

5Data for 1940 insured commercial banks only.

6The amounts shown may be taken as a rough measure of the farm mortgage debt held by individuals and other nonreporting
lenders. Also includes amounts outstanding for Federal Farm Mortgage Corporation as follows: 1940, $713,290,000; 1950,

$58'5650’000; and 1955, $12,834,000.
Computed from unrounded data.



Table 13.—Farm mortgage debt: Amount outstanding Jan. 1, specified years, 1940-1971, by regionl

Vear North-| Lake | Corn N:r’;h' Appala- | South- | Delta s‘;‘r‘;h Moun- | o | United
east | States| Belt . chian east | States . tain States

Plains Plains
-------------------------------- Milliondollars-- - - - ---«---ccememamann
1940 . .. ..o ii it i 577 907 1,829 863 386 248 228 586 357 605 6,586
1950 . .. ..o ii it 578 715 1,296 460 379 271 239 518 425 698 5,579
1955 . .o i ittt 742 986 1,798 673 598 459 382 802 733 1,072 8,245
1960 .. .. ..ot iiinenn 876 1,354 2,673 1,014 855 715 570 1,132 1,093 1,792 12,074
1961 . ....cvviiinnnnn 904 1,423 2,836 1,075 913 761 607 1,193 1,170 1,930 12,812
1962 . ... ciiiii i 942 1,528 3,012 1,181 998 861 674 1,268 1,300 2,127 13,891
1963 . ... ittt 990 1,639 3,227 1,300 1,080 977 739 1,400 1416 2,392 15,160
1964 . ......cco i 1,057 1,794 3490 1436 1,193 1,112 837 1,596 1,591 2,686 16,792
1965 . ..o iiii it 1,172 1,972 3,829 1,630 1,330 1,271 964 1,848 1,815 3,049 18,880
1966 . .. vv i iiiii e 1,241 2,175 4,276 1,827 1,489 1,392 1,110 2,071 2,048 3,540 21,169
1967 . ..o i i it ii e 1,359 2,375 4,702 2,018 1,623 1,555 1,270 2,232 2,282 3,867 23,283
1968 . . . ..o i i ii it 1,586 2,558 5,129 2,203 1,774 1,741 1,413 2,401 2455 4,205 25,465
1969 . ......ciiiiiinn. 1,656 2,696 5,482 2,355 1,881 1,904 1,566 2,549 2,580 4,449 27,118
1970 . oo i i it i i i 1,819 2,785 5,656 2,476 1,987 2,027 1,691 2,669 2661 4616 28,387
1971 ceveevecanennns 2,140 2,847 5,735 2,545 2,034 2,150 1,767 2,679 2,744 4,866 29,507
Change? e Percent-----------m-io e
1966-71 . .. .. .ciiennnn 72.3 30.9 34.1 39.2 36.6 54.4 59.3 29.4 34.0 374 39.4
1970-71 . .. o v it iiie 17.6 2.2 14 2.8 2.3 6.1 4.5 4 3.1 54 3.9

1 For 48 States.
2Computed from unrounded data.

relending to farmers. The terms of loans secured by farm
mortgages are longer than the terms of farm credit
system bonds. Larfd banks found that during periods of
rapidly increasing interest rates, interest rates paid out
on bonds were equal to or higher than interest received
on farm mortgage loans.

During the first half of 1971, farm mortgage interest
rates dropped significantly. The average rate charged by
life insurance companies during the first quarter, 8.75
percent, was more than half a percentage point below
the preceding quarter. The average rate charged during
the second quarter, 8.54 percent, was the lowest since
the second quarter of 1969. At the close of the quarter,
rates charged by the Federal land banks ranged from 7.5
to 8.0 percent, with 8 of the 12 banks charging 8.0
percent, compared with 8.0-9.0 percent at the close of
the previous quarter.

The high leve! of interest rates in 1970 resulted in a
decline in farm mortgage lending by the 3 main institution-
al lender groups—life insurance companies, Federal land
banks, and commercial banks (table 14). The amount of
farm mortgage recordings for these groups dropped 12
percent to $2.4 billion. About one-half of this drop was
absorbed by miscellaneous lenders such as investment
companies, savings and loan associations, and production
credit associations.

Farm mortgage recordings declined in 1970 in 7 of
the 10 regions (fig. 7). Increases occurred only in the
Mountain States, Lake States, and the Northeast.
Decreased recordings ranged from less than 2 percent in
the Appalachian States to 11 percent in the Corn Belt.
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CHANGE IN AMOUNT OF FARM MORTGAGE LOANS MADE OR RECORDED
All Lenders, Jan.-Dec. 1969 to Jan.-Dec. 1970
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Figure 7

Farmers in the 5 Corn Belt States hold about a fifth of
the total outstanding farm mortgage debt.

The most probable reason for the sharp drop in
recordings in the Corn Belt was restrictions imposed by
usury laws. Four Corn Belt States have usury limits of 8
percent and Iowa’s limit is 9 percent. These rates were
all below prevailing farm mortgage interest rates and
discouraged lenders, particulary life insurance
companies, from making loans. Some lenders were
attracted by higher returns on urban loans, but most did
not permanently withdraw from the farm mortgage
business.

The general drop in farm mortgage interest rates in
the first quarter of 1971 resulted in significant increases
in new money loaned by life insurance companies and




Table 14.—Farm mortgages recorded: Amount and percentage
change, 1969 and 19702

Lender group 1968 l 1970 | Change?
Million Million

dollars dollars Percent
Farmers Home Administration® ....... 4267 296 -4
Commercial and savings banks ........ 1,134 1,064 -1
Federallandbanks . .. ............. 1,124 1,088 -10
Individuals . .....0o0vveeiennnnnnn 913 1,094 *)
Life insurance companies ........... 633 200 -49
Miscellaneous’ . .......c.c00uennn 4976 1,343 13
Total & vvveeeiee e 5,047 5,085 -3

IData for 48 States. Includes both new and renewed loans.

2Computed from unrounded data.

3Direct and insured farm loans to individuals. Includes farm-ownership, soil
and water, and rural-housing loans to individuals. Also includes farm-ownership
loans made from State corporation trust funds.

4Revised.

SIncludes mortgage and investment companies; savings and loan associations;
State and local government agencies; production credit associations; when the
mortgage is secured by farm real estate; and lender groups not specifically

identified.

Federal land banks. For the first half of 1971, the
volume of new money extended by life insurance
companies, $192 million, was 43 percent higher than a
year earlier and the $631 million loaned by Federal
land banks was 34 percent higher (fig. 8).

NEW MONEY LOANED ON FARM MORTGAGES
B8Y TWO PRINCIPAL LENDERS
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The condition of farm real estate debt from the
standpoint of repayment by borrowers continues to be
healthy. Delinquent farm mortgage loans held by life
insurance companies, Federal land banks, and the FHA,
the only lender groups for which detailed information is
available, are insignificant relative to the total volume of
loans held by these lenders. Only 0.2 percent of the
number of farm loans held by life insurance companies
had interest overdue more than 3 months. These loans
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represented less than 0.8 percent of the total value of all
loans held by the life insurance companies (fig. 9).
However, during 1970 there was an increase in number
and amount of delinquent loans. Although the value of
loans which were delinquent on January 1, 1971, was
insignificant, the value of such loans was 5 times greater
than a year earlier and the average principal indebteness
per loan was $120,000 compared with $70,000 a year
earlier. To a much smaller degree, these trends were
noted for Federal land bank loans.!

DELINQUENT FARM MORTGAGE LOANS
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!Warren, Forest G. and Mitchem, Nan P., “Farm Mortgage
Lending, July-December 1970,” FML-26, Econ. Res. Ser., U.S.
Dept. Agr., June 1971,



Non-Real Estate Debt

Non-real estate farm debt (excluding CCC loans)
totaled $29.7 billion on January 1, 1971 (table 15),
after rising $2.7 billion during 1970, a record amount
and the sharpest increase (10 percent) in the last 3 years.
Adding the $1.9 billion CCC loans outstanding January
1, 1971, brought total farm non-real estate debt on that
date to $31.6 billion.

The record increase in short- and intermediate-term
debt in 1970 occurred in a financial climate of high
interest rates and tight money.

The tight money situation during much of 1969
carried over into 1970. For the first 3 quarters of 1970,
there was little if any relief in interest rates on loans.
Farm borrowers felt the effects of high interest rates
along with borrowers in other economic sectors,
although interest rates on farm loans in most regions did
not reach the levels of nonagricultural loans. Interest
rates on bank non-real estate farm loans were commonly
above 8 percent. The average for PCA’s was about 9
percent, although many loans were made at rates above
9.5 percent. During most of the 1960’s, bank interest
rates on farm loans were 6.75 percent and PCA’s rates
were about 6.5 percent.

The FHA raised its interest rate on farm operating
loans from 6.63 percent to 7.88 percent on July 1,

1970. The rise reflected the increase in cost of loan
funds to the U.S. Government on which the FHA
interest rates are based. FHA farm operating loan
interest rates are adjusted on July 1 of each year based
on the previous years’ average cost of Government
borrowings for similar purposes and periods of time.

In most cases reported, interest rates on farm loans
were less than those charged many nonfarm borrowers,
including large corporations. Many farmers used
borrowed money in 1969 and 1970 at lower rates than
large city banks charged even their prime customers.

The record amount of money borrowed by farmers at
the high rates generated $2.0 billion in interest charges
on non-real estate farm debt.

Except for wunusual situations, farmeérs were
adequately supplied with operating loans at the going
rates of interest. Loans made by PCA’s during 1970 were
up 17 percent from 1969. The substantially larger
amount of bank farm loans outstanding on January 1,
1971, indicates they also increased farm lending in 1971.
Reports indicated that merchants, dealers, and other
miscellaneous lenders were active in extending farm
credit in 1970. The FHA loaned 12 percent more in
1970 than in 1969.

The unusual increase in farmers’ use of short- and
intermediate-term credit in 1970 can be traced to several

Table 15.—Non-real estate farm debt outstanding, United States, Jan. 1, specified years, 1940-71"

Debt owed to reporting institutions (excluding CCC)
Price-support
Product- | Federal Farmers Dibt;(()):ed Total and storage in;l;?lfiailn
Year All_ tion inter- Home Total 0 " excluding | loans made or | 4
operating | credit | mediate Adminis- TepPOrting | ¢CC loans | guaranteed by CCC loans
banks associ- credit . creditors by ccc*
. 2 tration
ations banks
---------------------------------------- Milliondollars - - - - - - - - <« == - o e cemee

1940 . . 900 153 32 418 1,503 1,500 3,003 445 3,448
1950 . . 2,049 387 51 347 2,834 2,320 5,154 1,721 6,875
1960 . . 4814 1,361 90 397 6,662 4,860 11,522 1,165 12,687
1965 . . 6975 2,277 125 642 10,019 7,110 17,129 1,543 18,672
1966 . . 7,664 2,579 140 715 11,098 7,880 18,978 1,408 20,386
1967 . . 8,521 3,016 157 735 12,429 8,820 21,249 1,157 22,406
1968 . . 9,259 3,518 176 796 13,749 9,760 23,509 1,420 24,929
1969 . . 9,709 3,826 180 819 14,534 10,320 24,854 2,671 27,525
1970 . . 10,318 4,495 218 783 15,814 11,230 27,044 2,676 29,720
1971 11,090 5,295 220 793 17,398 12,340 29,738 1,876 31,614
Change | - - - eo e Percent- - -- -« - - cs e
1966-71 44.7 105.3 57.1 10.9 56.8 56.6 56.7 33.2 55.1
1970-71 7.5 17.8 9 1.3 10.0 10.0 10.0 -29.9 6.4

! For 48 States.

2Loans to and discounts for livestock loan companies and agricultural credit corporations.

3Estimate of short- and intermediate-term farm loans outstanding from merchants, dealers, individuals, and other miscellane-
ous lenders. Such loans are not estimated by USDA on regional or State basis.

4Although price-support loans are nonrecourse loans, they are treated as debts. Borrowers must either pay them in cash or de-

liver the commodities on which they were based.
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causes. Livestock production was 6 percent higher than
the year before and crop acreage was up. Southern corn
leaf blight, which cut corn yields and total production in
1970, reduced cash receipts from corn, causing less loan
repayment and more loan renewals in affected areas.
Prices of inputs were higher than in 1969 and a larger
quantity of inputs were used.

Short- and intermediate-term loans were widely used
for purposes ordinarily calling for long-term loans. Many
farmers were hesitant to enter into long-term loan
contracts carrying the prevailing high interest rates.
Instead, they borrowed on shorter terms, anticipating
refinancing into longer term loans when interest rates
dropped to more acceptable levels.

Commercial banks hold the largest share of farm
non-real estate loans held by institutional lenders (fig.
10). Over three-fifths of farm loans owed such lenders
on June 30, 1970, were held by banks. The $11.1 billion
outstanding was 7.5 percent larger than a year earlier.
This was the largest percentage gain in bank farm loans
since 1967. For the past several years the banks’ annual
gain had been about 6 percent.

NONREAL ESTATE FARM LOAN SOURCES

Proportion Held by Institutional Lenders

72% BANKS

OATA ARE AS OF
JUNE 30 EACH YEAR
DATA FOR 48 STATES ONLY

U.S. DEPARTMEMT OF AGRICUI TURE NEG. ERS 8425-71 (8) ECONOMIC RESEARCH SERVICE

Figure 10

PCA’s held $5.3 billion at the beginning of 1971,
about one-third of farm loans held by institutional
lenders. This was 17.8 percent more than a year earlier
and matched gains in recent years.

FHA operating and farm emergency loans have held
at about the same level for the last 5 years. Such loans
constitute about 5 percent of loans held by institutional
lenders. FHA loans are a small but important part of
total farm lending. The agency makes loans to farmers
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unable to obtain loans for reasonable amounts and terms
from other lenders.

Merchants, dealers, and other miscellaneous lenders
are important suppliers of farm credit. As a group they
hold more farm debt than banks. Information about the
volume and terms of credit from these noninstitutional
lenders is not as complete as for the institutional group.
However, special Bureau of the Census surveys and other
sources supply considerable intelligence about their
credit operations. It is believed the length of maturity of
loan or purchase contracts from such lenders is similar to
those of banks and PCA’s, but interest rates tend to be
higher.

CCC loans outstanding January 1, 1971, were 30
percent below a year earlier. Farmers cashed in
extensively on market prices for most storable crops that
were higher than CCC levels, and reduced their use of
CCC crop loans. About 38 percent of CCC loans on
farmer-owned stocks were on crops stored off the farm.
In other recent years, about one half the CCC loans on
farmer-owned crops were stored off farms.

Loan volume for most storable crops eligible for CCC
loans dropped. Wheat, soybeans, grain sorghum, and
cotton loans were down sharply, while corn and barley
loans were only slightly reduced. Oat loans showed a
slight increase.

The increase in non-real estate farm loans held by
institutional lenders on January 1, 1971, over 1970
exceeded the national average in 6 of the 10 regions
(table 16 and fig. 11). The Lake States showed the
largest gain, 13.5 percent, and the Pacific region the
smallest gain, 3.7 percent. The southeast and Lake States
experienced the largest gains in 5 years.

CHANGE IN NON-REAL ESTATE FARM LOANS
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Table 16.—Non-real estate farm debt outstanding to institutional lenders,
by region, January 1, specified years, 1945-71!

Year North- | Lake | Corn N::‘h- Appala- | South- | Delta s‘;;‘;h- Moun- Pacific United
east | States | Belt . chian east | States . tain States
Plains Plains
------------------------------- Milliondollars - - - - ---------cescmmemeccanan
1945 . ..o ittt 101 139 310 288 88 96 91 209 176 124 1,622
1950 . .. ..o i i it e e 222 264 631 394 172 135 118 349 293 256 2,834
1955 . o it it i it i ae 315 377 927 523 243 179 156 480 428 358 3,986
1960 . .....c0iviiieennn 454 624 1,686 909 395 261 224 696 699 714 6,662
1965 . .. .o i i it 605 914 2,184 1,472 648 459 411 1,101 1,147 1,078 10,019
1966 . ..o v i v vi i i 653 1,006 2415 1,690 720 508 451 1,171 1,281 1,203 11,098
1967 . .. .o viii i 707 1,150 2,844 1,927 815 588 499 1,250 1,366 1,283 12429
1968 . . . ...ttt 790 1,322 3210 2,117 896 639 548 1,385 1481 1,361 13,749
1969 . .. .ot iiii i 822 1410 3,288 2,236 972 705 597 1,511 1,558 1,435 14,534
1970 . . i it ittt it i et 848 1,533 3474 2471 1,042 799 638 1,727 1,736 1,546 15,814
1971 918 1,740 3,840 2,767 1,164 897 685 1,846 1,939 1,602 17,398
Change | e Percent - - - - - -« ce e e
1966-71 .. c vt 40.6 73.0 59.0 63.7 61.7 76.6 51.2 57.6 51.4 33.2 56.8
1970-71 ¢ v et v eencacans 8.3 13.5 10.5 12.0 11.8 12.3 7.3 6.9 11.7 3.7 10.0

!For 48 States. Includes loans held by commercial banks, production credit associations, Federal intermediate credit banks
(discounts for livestock loan companies and agricultural credit corporations) FHA.

Proprietors’ Equity in Farm Assets

Equity farm proprietors own in their assets is one
measure of their financial condition. The relationship of
farm equity to the value of assets is an important
indicator of the financial health of the farming sector
(fig. 1).

Proprietor-owhed equity in farm assets reached a
record $257.8 billion on January 1, 1971 (fig. 12). The
$6.3 billion gained from a year earlier was a 2.5 percent
increase, slowing from rates of from 3.5-4.5 percent for
other recent years.
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Most proprietors’ equity in farm assets is in real
estate. Equity in farm real estate made up about 70
percent of total equity in farm assets for much of the
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past decade. From 1940 to 1960, the real estate portion
was nearer to 60 percent.

Farm real estate values have more than doubled since
1955 to $214 billion in 1971. Much of the increase
resulted from appreciation (table 17). In constant
1947-49 dollars, farm real estate went from a total value
of $78 billion in 1955 to $82 billion at the beginning of
1971 (table 2).

While the value of farm real estate has risen 118
percent since 1955, proprietors’ equity in farm real
estate has increased 105 percent, dropping the
equity-value ratio from 92 percent to 86 percent.

The farm real estate equity-value ratios in Table 17
result from comparing equity in farm real estate (total
real estate value minus real estate debt) with the total
value of all farm real estate. However, much farmland
has no debt against it. When equity in only indebted
farmland is compared with the value of indebted
farmland, the equity-asset ratio changes. Although data
are not available to make detailed comparisons, some
indication can be obtained from similar data. Special
Census farm surveys in 1960 and 1966 revealed that for
indebted commercial farm operators, the ratios of equity
in farmland and buildings they owned to the total value
of farmland and buildings they owned was 73 percent in
1960 and 72 percent in 1966.

Proprietors’ equity in non-real estate farm assets in
1960 was about one-half the value of farm real estate
equity. The difference widened during the next decade,
and by 1971, the equity in non-real estate farm assets
was about 40 percent of the value of farm real estate

equity.



Table 17.-Proprietors® equity in farm real estate and non-real estate assets,

January 1, 1940-71 1/

Farm real estate Farm non-real estate
Year (Jan. 1) Value Debt out- | Equity Equity Value Debt out- | Equity Equity
standing ratio 2/ standing ratio 4/
Million Million Million Million Million Million
dollars dollars dollars Percent dollars dollars dollars Percent
|
1940 ..... ceeeeed! 33,636 6,586 27,050 80.4 19,389 3,449 15,940 82.2
1941 ...... ceesent 34,400 6,494 27,906 81.1 20,456 3,976 16,480 80.6
1942 ........ ves 37,547 6,376 31,373 83.0 25,428 4,092 21,336 83.9
1943 coveinvnnnn. 41,604 5,956 35,648 85.7 32,270 3,944 28,326 87.8
1944 .ovvvvnne. 48,200 5,396 42,804 88.8 36,362 3,475 32,887 90.4
1945 ...vene . 53,884 4,941 48,943 90.8 40,256 3,403 36,853 91.5
1946 civevevennns 61,046 4,760 56,186 92.2 42,437 3,145 38,292 90.2
1947 eeseeeen 68,463 4,897 63,566 92.8 47,936 3,516 44,420 92.7
1948 ...... ceees 73,664 5,064 68,600 93.1 54,163 4,174 49,989 92.3
1949 ciovvnnnnns 76,623 5,288 71,335 93.1 58,222 6,082 52,140 89.6
1950 vivvennnnnns 75,256 5,579 69,677 92.6 57,113 6,875 50,238 88.0
1951 ceeeen . 86,586 6,112 80,474 92.9 64,912 6,938 57,974 89.3
1952 ..oevnnnn . 95,078 6,662 88,416 93.0 71,922 7,981 63,941 88.9
1953 tiivennnnnn 96,535 7,241 89, 94 92.5 67,937 8,859 59,078 87.0
1954 ceeess . 95,038 7,740 87,298 91.9 66,259 9,194 57,065 86,1
1955 tiveennnnnns 98,172 8,245 89,927 91.6 66,948 9,415 57,533 85.9
1956 vevesecanans 102,934 9,012 93,922 91.2 66,703 9,780 56,923 85.3
1957 tesesennan 110,421 9,822 100,599 91.1 67,552 9,523 58,029 85.9
1958 teeseeanns 115,934 10,382 105,552 91.0 69,880 10,029 59,851 85.6
1959 seesessen 124,393 11,091 113,302 91.1 77,803 12,558 65,245 83,8
1960 [P 130,169 12,074 118,095 90.7 72,915 12,687 60,228 82.6
1961 covvennnnnns 131,752 12,812 118,940 90.3 72,297 13,351 58,946 81.5
1962 covevennnnnn 137,956 13,891 124,065 89.9 74,901 14,769 60,132 80.3
1963 c.evvnnnen .. 143,834 15,160 128,674 89.5 77,170 16,549 60,621 78.6
1964 ..... P 152,121 16,792 135,329 89.0 77,685 18,111 59,574 76.7
1965 ..... N 160,942 18,880 142,062 88.3 77,599 18,672 58,927 75.

1966 ovvveennnnn 172,532 21,169 151,363 87.7 83,180 20,386 62,894 75.5
1967 evieennns .. 182,456 23,283 159,173 87.2 87,094 22,406 64,688 74.3
1968 ..... PP 193,073 25,465 167,608 86.8 90,431 24,929 65,502 72.4
1969 civvvvnnnen 202,637 27,118 175,519 86.6 95,837 27,525 68,312 71.3
1970 cievvennnnns 208,214 28,387 179,827 86.4 101,327 29,720 71,607 70.7
1971 3/ civennnnn 213,988 29,537 184,451 86.2 104,950 31,634 73,316 69.9

1/48 States only.

2/Equity in farm real estate as percent of farm real estate value.
3/Includes CCC loans.
4/Equity in farm non-real estate assets as percent of farm non-real estate asset value

5/Preliminary.
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Equity in non-real estate farm assets traditionally is a
smaller portion of the total value of non-real estate farm
assets than is the case with real-estate equity and assets.
Much non-real estate farm credit is used for operating
expenses and is repaid from crops and livestock
produced with the borrowed capital. Some of the credit
is not secured by a lien on equipment, crops, or

livestock. Also, in many instances where there is a lien,
the amount of non-real estate credit may equal or
exceed the value of chattels acting as security.

The ratio of equity in non-real estate farm assets to
the value of those assets was 70 percent at the beginning
of 1971. This ratio has declined steadily since the late
1940’s, when it was 93 percent.

FACTORS AFFECTING THE BALANCE SHEET OF THE FARMING SECTOR
The General Economic Situation

Economic activity got back on course during 1970.
The growth rate was declining as the year began, but
started to increase by the end of the year. This change
accompanied easier monetary and fiscal policies. During
1969, these policies were made increasingly restrictive in
an effort to moderate price advances and provide the
basis for a more sustainable growth rate. The money
supply was allowed to increase more rapidly starting in
early 1970, and interest rates began to fall. The changed
pace of the economy uncertainties about future trends
of economic activity, wide fluctuation in interest rates
and continued inflation were major influences affecting
agriculture in the year. Domestic demand for foods
remained strong, and exports of farm products increased
to a record rate.

The Gross National Product (GNP) rose 5 percent to
$974.1 billion in 1970, slowing from an 8-percent
advance in 1969 (table 18 and fig. 13). Prices in 1970
increased a little faster than GNP, so on a constant-price
basis (1958 dollars), the deflated GNP was 0.5 percent
less than in 1969, marking the first annual decline since
1957/58.
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In the first quarter of 1971, output rebounded above
the strike-depressed level of the previous quarter. While
the resumption of production in autos and related
industries was the major factor in the first-quarter
expansion, strength also was beginning to be evident
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elsewhere—particularly in residential housing and in
retail sales. Expanded housing starts partly reflected the
increasing availability of credit. The stock market made
a strong rise from the low in June 1970.

Economic expansion continued in the second quarter
of 1971, and for the first half of the year, real output
was 2 percent larger than a year earlier. However, prices
continued to increase about as rapidly as in 1970, and
the international trade balance worsened. On August 15,
1971, the President announced major new policies to
stimulate the domestic economy and to improve
monetary and trade arrangements with other countries.

Personal consumption expenditures continued to rise
in 1970. Expenditures for durable goods declined
slightly, but increases occurred for services and for
nondurable goods, mainly food. Wages and incomes
continued to rise. The effect on consumer incomes of
6-percent unemployment was moderated by
unemployment insurance payments. The major weakness
in 1970 was the reduction in gross private domestic
investment, which fell 2 percent. Also, investments in
buildings and equipment were smaller and inventories
rose less than in 1969.

In some respects, economic developments in 1970
affected agriculture as they had in other recent years.
Domestic demand for foods continued to expand,
although not strongly enough to prevent price declines
when production increased markedly for pork and eggs.
Export markets took a large volume of farm products,
with shipments rising after a slight easing in 1969.
Farmers supplemented their farm earnings with greater
off-farm earnings, despite the higher unemployment
rate. Personal income of the farm population on a per
capita basis increased again in 1970.

In other ways, economic developments were less
favorable. There were greater uncertainties about the
economic situation. Prices of purchased farm inputs
continued to rise. Some farmers reacted by postponing
their purchases, an action also influenced by
developments in credit markets, where restraints on the
growth of the money supply had caused interest rates,
including rates on farm loans, to move sharply higher.

As described in the debt sections of this report, many
farm borrowers in the first half of 1970 were paying 8.5
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Table 18.—-Gross national product in current and constant dollars, selected years, 1940-71 1/

Item 1940 1950 1960 1965 1967 1968 1969 1970 First Second
quarter | quarter 3/
e R N Billion dollars= = = = = = = = = = = = = = = = = = = - === =
Gross national producCt eeeeeeee 99.7 284,.8 503.7 684.9 793.9 864.2 929.1 974.1 1,020.8 1,040.5
Personal consumption expendi-
LUTES eevevosscccscsscsccnses 70.8 191.,0 325,2 432,8 492.1 536.2 579.6 615.8 644,6 660.1
Durable g00dS sseseesecsscses (7.8 ( 30.5) ( 66.3) (666.3) (73.1) ( 84.0) ( 89.9) ( 88.6) ( 97.6) 100.0
Nondurable goods .....covueue (37.0) ( 98.1) (151.3) (191.1) (215.0) (230.8) (247.6) (264.7) (272.0) 279.4
Services .s.iiiiiiiiniiininnns (26.0) ( 62.4) (128.7) (175.5) (204.0) (221.3) (242.1) (262.5) (275.0) 280.7
Gross private domestic
investment .....ieeeeieenaann 13.1 54.1 74.8 108.1 116.6 126.0 137.8 135.3 143.8 150.1
New construction ............ (5.7) ( 28.6) ( 41.0) ( 52.7) ( 53.1) ( 60.4) ( 67.3) ( 67.2) ( 74.3) 771
Producers’ durable equipment ( 5.3) ( 18.7) ( 30.3) ( 45.8) ( 55.3) ( 58.5) ( 64.1) ( 65.4) ( 66.3) 68.3
Change in business inven=-
tories civviirniiiinnaanns (2.2 ( 6.8) ( 3.6) ( 9.6) ( 8.2) 7.1 ( 7.4) ( 2.8) ( 3.2) 4.7
Net exports of goods and
SETVICES tivierieienrnncnnnns 1.7 1.8 4.0 6.9 5.2 2.5 2.0 3.6 4,2 .1
Government purchases of goods
and services ....ciieiinenns 14.0 37.9 99.6 137.0 180.1 199.6 209.7 219.4 228.2 230.2
Federal ....iveeeeeceens e ( 6.0) ( 18.4) ( 53.5) ( 66.9) ( 90.7) ( 98.8) (99.2) (97.2) (96.7) 96.0
State and local .......cunen ( 8.0) ( 19.5) ( 46.1) (70.1)  ( 89.4) (100.8) (110.6)  (122.2) (131.5) 134.2
Gross national product in
constant (1958) dollars .... 227.2 355.3 487. 617.8 675.2 706.6 724.7 720.0 729.7 736.3

1/ Totals may not add due to rounding.
2/ Seasonally adjusted annual rates.

3/ Preliminary.




percent on new farm mortgage and production loans, as
much as 1 to 2 percentage points above a year earlier.
Farmers sought to restrict their long-term borrowing by
financing more of their purchases on a short-term basis.
A slowdown in land sales and a slightly slower increase
in land prices resulted. The per-acre value of farmland
increased 3 percent in the year ended March 1971
compared with 4 percent in the previous year.

Starting in early 1971, interest rates responded to an
increasing volume of loanable funds and sluggish
demand. Large city banks reduced their prime rate (the
rate charged their best customers) in several steps from
the June 1969-March 1970 level of 8-/ percent to 5-Y4
percent in March 1971. In April and again in July, prime
rates were raised. Reduction in interest rates occurred in
many areas, for both short-term and real estate farm
loans. However, rates on farm loans stabilized by
mid-1971.

Farm Income

Realized gross farm income for 1970 increased 2.0
percent over 1969, but production expenses increased
5.6 percent, lowering realized net farm income 6.5
percent to $15.6 billion (table 19). Realized net farm
income also was lower than in 1969 and 1966, but
otherwise was the highest since 1948. Realized net
income per farm for 1970 was $5,354. This was 5
percent under the 1969 record.

Cash receipts from farm marketings in 1970 were up
2.3 percent from 1969. Most of the increase came from
marketings of livestock and livestock products, up 3.5
percent; crop receipts increased slightly.

All types of farm production expenses rose. Interest
on the farm mortgage debt increased over 7 percent and
taxes were up nearly 9 percent. Fertilizer and repairs
both increased more than 3 percent. The increase in
fertilizer costs was a reversal from a 5-percent decline
the year before.

Total cash receipts from farm marketings increased
for all regions except the Southeast and Pacific (table
20). The Southeast had lower receipts for both crop and
livestock marketings. The Pacific Region had higher
livestock marketings but lower crop marketings. The
Northern Plains and Delta States also had lower cash
receipts from crop marketings, but the livestock receipts
were up, with total receipts showing a slight increase.
Livestock marketings were up 3-4 percent in all regions
except the Southeast, with a decline, and the Corn Belt,
up less than 1 percent.

Farm Production Assets and Earnings

The value of assets used to produce farm
commodities amounted to $254.9 billion on January 1,
1971—$7.4 billion above the 1970 value (table 21 and
fig. 14). Higher value of land and service buildings
accounted for $5 billion of the change. Machinery and
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motor vehicles added $2 billion and falling livestock
prices held changes in the value of livestock to less than
$0.3 billion.

FARM PRODUCTION ASSETS

ERY & MOTOR VECHICLES
K
ATE

150
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Figure 14

The value of production assets for farm and per farm
worker has increased rapidly as the number of farms and
workers has declined and the total value of such assets
has increased (table 22). Since 1950, the value of
production assets per farm has increased from $17,200
to $96,500; assets per worker have increased from
$9,400 to $56,300 (table 23).

Regional fluctuations occurring in the value of assets
mostly reflect different rates of change in real estate
prices. Only small changes occurred in the regional
distribution of other assets.

The distribution of production assets by type of asset
varies considerably among regions. In the Pacific Region
real estate accounts for 85 percent of the value of all
production assets while livestock amounts to only 5
percent (table 24). At the other extreme, real estate
accounts for only 64 percent of the value of production
assets in the Lake States but machinery and motor
vehicles claim nearly 20 percent of the total.

Differences in the combination of production assets
mainly reflect differences in farm production patterns
among regions. For example, cattle ranching is
important in the Mountain States and Northern Plains
and livestock make up a larger percentage of production
assets there than in the other regions. On the other hand,
the Pacific Region (California in particular) relies heavily
on intensive vegetable and fruit production with much
hand labor; thus, real estate accounts for most of the
production assets and machinery and motor vehicles
make up a small part of total.

Returns to asset equities from farm production
averaged 2.6 percent on the market value in 1970—down
from 4.1 percent in 1969 (table 25). However, this is not
a true approximation of the returns of commercial
farmers because it includes the assets of many part-time
and partly-retired farmers who have low farm incomes in
relation to the value of their equity in farm assets. Also,
the equity value in land of low farm income producers
continues to rise, partially because of rising prices paid



Table 19.—Comparative income statement of U.S. agriculture, selected years, 1940-70l

1940 1950 1960 1967 19682 19692 19703
---------------------- Milliondollars - - - - -~ - - =<~ - - e mmme e e —ea - -
REALIZED NET FARM INCOME
OF FARM OPERATORS
Realized gross farm income:
Cash receipts from farm marketings ........... 8,382 28,461 33,999 42,488 43,907 47,913 49,015
Government payments to farm operators and land-
lords ..o vt n ittt it it i e 723 283 693 3,070 3,450 3,783 3,706
Home consumption of farm products . ......... 1,210 2,063 1,248 744 731 748 773
Rental value of farm dwellings .............. 744 1,464 1,975 2,473 2,578 2,815 2,849
Total . ....ivi it innnnnreneoannns 11,059 32,271 37,915 48,775 50,666 55,259 56,343
Production costs:
Feedbought ..........ciiititinnnrnnnn 998 3,283 4911 6,458 5,881 6,465 7,054
Livestock bought, except horses and mules . ... .. 517 2,004 2,500 3,390 3,675 4,199 4,289
Fertilizer and limebought ................. 306 975 1,305 2,111 2,117 2,010 2,083
Repairs and operation of capital items ......... 1,038 2,975 3,957 4,484 4,818 4,956 5,110
Depreciation and other consumption of farm
capital .. ... . i i it e e 797 2,665 4,237 5,736 6,195 6,660 6,902
Taxes on farm real estate and personal prop-
= 451 919 1,500 2,271 2,511 2,757 2,990
Seedbought ............iiiiiennnnns 197 518 509 678 671 702 735
Wages to hired labor (cash and perquisites) ...... 1,029 2,811 2,864 2,807 2,978 3,125 3,317
Net rent and Government payments to landlords
not livingonfarms™ .................... 448 1,233 1,007 1,301 1,303 1,314 1,337
Interest on farm mortgagedebt . ............. 293 264 627 1,341 1,476 1,597 1,715
Miscellaneous . .........ccevereeceeanns 784 1,763 2,825 4,062 4,445 4,758 5,182
Total . .....iiiiitiiininiennnnnnss 6,858 19,410 26,242 34,639 36,070 38,306 40,714
Realized net farm income of farm operators4 ...... 4,201 12,861 11,673 14,136 14,596 16,716 15,629
Realized net farm income per farm (dollars) 662 2,277 2,952 4,500 4,787 5,635 5,354
REALIZED NET FARM INCOME
OF PROPRIETORS*
Realized net farm income of farm operators ...... 4,201 12,861 11,673 14,136 14,596 16,716 15,629
Net rent and Government payments to landlords not
livingon farms™ ...........co0iiiieinnn 448 1,233 1,007 1,301 1,303 1,314 1,337
Realized net farm income of proprietors ......... 4,649 14,094 12,680 15,437 15,899 18,030 16,966

1For 48 States.
Revised.
3 Preliminary.

* After subtraction of taxes, mortgage interest, and other expenses by landlords.

Realized net farm income excludes net changes in farm inventories.

for farmland by the more efficient commercial
operators, who are able to earn a return substantially
above average.

This increase in the money value of farm real estate
assets results in an increase in realizable wealth to the
asset holder as long as farm real estate prices rise faster
than the prices of other goods and services. Over the 3

decades ended in 1967, this was the case. However, for
the last 2 years the realizable wealth of some farmland
owners has declined as farmland prices have risen more
slowly than other prices. Thus, at the beginning of 1971,
land owners in many areas had less realizable wealth
than in 1968, even though they might have received
monetary capital gains on property purchased in 1968
and sold in 1970.
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Table 20.—Cash receipts from farm marketings and Government payments, by farm

production region, 1968-701

1968 1969 1970 Per-
centage
change
Region Farm Govern- ' Farm Govern- Farm Govern- ::l:al

mar- ment Towal?| mar- ment Totalz mar- ment Tomlz cas re-

ketings | payments ketings | payments ketings | payments (;eglg;s

70

--------------------------------- Milliondollars - - - - -~ - - -« --cceeeeeenaaa ... | Percent
Northeast 3,423 65 3,488 3,686 74 3,761 3,776 66 3,842 2.2
Lake States . .. 4,137 252 4,389 4,408 301 4.708 4,521 269 4.790 1.7
ComBelt..... 10,117 763 10,881 10,943 848 11,790 11,066 757 11,823 0.3
Northern Plains . 4,824 642 5,466 5,415 693 6,108 5,483 690 6,173 1.1
Appalachian . . 3,328 201 3,529 3,661 220 3,881 3,880 200 4,080 5.1
Southeast 3,270 238 3,508 3,617 244 3,861 3,596 236 3,832 0.8
Delta States . . . 2,459 254 2,714 2,574 268 2,843 2,634 289 2,923 2.8
Southern Plains . 3,450 574 4,024 3,988 620 4,609 4,195 661 4,856 ! 5.4
Mountain . . ... 3,319 285 3,604 3,799 310 4,109 4,054 325 4,378 6.5
Pacific . . . .... 5,579 176 5,755 5,822 204 6,027 5,811 213 6,024 0
United States . | 43,907 3,450 47,358 47,913 3,783 51,696 49,015 3,706 52,722 2.0

! For 48 States.

2Detail may not add to total due to rounding.

Table 21.—Value of farm production assets, 48
States, January 1, 1940-71'

Farm . Machinery
Year real | Lie | and motor | OtherS| Total®
estate? | StOCK® | ‘yvehiclest

------------- Billion dollars - - - - - - - - - - - -

1940 ..... 27.9 39 3.8 2.2 37.7
1945 ..... 45.5 8.0 6.9 5.1 65.6
1950 ..... 63.6 124 11.2 6.7 94.0
1955 ..... 84.1 11.0 15.8 7.4 118.3
1960 ..... 114.1 15.2 19.1 7.1 155.6
1961 ..... 1159 156 18.6 6.8 156.9
1962 ..... 121.8 16.4 18.8 7.0 164.0
1963 ..... 127.5 17.3 19.1 7.0 170.9
1964 ..... 135.3 155 19.9 7.3 178.0
1965 ..... 1435 144 21.2 7.2 186.3
1966 ..... 1543 17.6 225 7.5 201.9
1967 ..... 163.5 18.9 243 7.7 214.5
1968 ..... 173.3 188 26.3 7.6 226.1
1969 ..... 182.0 20.3 27.6 7.8 237.7
1970 . . . .. 186.9 23.5 29.0 8.0 247.5
1971, . ... 191.9 23.7 311 8.2 254.9

!'Data for 1961 and later years are revised.

2 Farmland and service buildings, excluding operators’
dwellings, as of March 1.

3 Excludes horses and mules.

*Includes horses and mules through 1960. Includes 40
percent of the value of automobiles on farms. Beginning in
1950, a small but increasing proportion of the value of
motortrucks was allocated to farm household use.

SIncludes one-half of the January 1 inventory value of
feed crops (excluding CCC loans), hay and forage stored on
farms, and working capital needed to meet farm production

expenses.

$Detail may not add to total because of rounding.
7 Preliminary.
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Table 22.—Average value of production assets per Table 23.—Average value of production assets per

farm, 48 States, January 1, specified years, farmworker, 48 States, January 1, specified
1940-71! years, 1940-71'
Farm Live- Machinery Farm Live- Machinery
Year real 3| and motor | Other® | Total® Year real 3 | and motor | Other’ | Total®
2 | stock .. 4 2 | stock .. 4
estate vehicles estate vehicles
--------------- Dollars - - - - - ---------- sec-e-e--------Dollars - - ------c-on-n
1940 .. ... 4,600, 600 600 400 6,200 1940 ..... 2,500 300 300 200 3,300
1945 .. ... 7,800 1,300 1,200 900 11,200 1945 ..... 4,500 800 700 500 6,500
1950 ..... 11,800 2,200 2,000 1,200 17,200 1950 ..... 6,400 1,200 1,100 700 9,400
1955 ..... 18,400 2,400 3,400 1,600 25,800 1955 ..... 9,700 1,300 1,800 900 13,700
1960 ..... 31,700 3,800 4,800 1,800 42,100 1960 ..... 15,500 2,000 2,600 1,000 21,100
1961 ..... 33,200 4,000 4,900 1,800 43,900 1961 ..... 16,400 2,200 2,600 1,000 22,200
1962 ..... 36,100 4,400 5,100 1,900 47,500 1962 ..... 17,600 2,400 2,700 1,000 23,700
1963 ..... 39,000 4,800 5,400 2,000 51,200 1963 . .... 19,000 2,600 2,900 1,000 25,500
1964 ..... 42,900 4,500 5,800 2,100 55,300 1964 . .... 20,800 2,400 3,100 1,100 27,400
1965 ..... 46,900 4,300 6,300 2,100 59,600 1965 ..... 23,500 2,400 3,500 1,200 30,600
1966 ... .. 52,000 5,400 7,000 2,300 66,700 1966 ..... 27,500 3,100 4,000 1,300 35,900
1967 ..... 56,700 6,000 7,700 2,500 72,900 1967 ..... 31,400 3,600 4,700 1,500 41,200
1968 . .... 61,900 6,200 8,600 2,500 79,200 1968 ..... 35,300 3,800 5,400 1,600 46,100
1969 . .... 66,900 6,800 9,300 2,700 85,700 1969 ..... 38,400 4,300 5,800 1,600 50,100
1970 ..... 71,600 8,000 9,900 2,700 92,200 1970 ..... 40,700 5,100 6,300 1,700 53,800
1971' .. ... 74,700 8,200 10,800 2,800 96,500 1971 .. ... 42,400 5,200 6,900 1,800 56,300
! Data for 1961 and later years are revised. ! Data for 1961 and later years are revised.
? Farmland and service buildings, excluding operators’ ? Farmland and service buildings, excluding operators’ dwellings,
dwellings, as of March 1. as of March 1.
3Excludes horses and mules. 3 Excludes horses and mules.
“Includes horses and mules through 1960. Includes 40 percent *Includes horses and mules through 1960. Includes 40 percent
of the value of automobiles on farms. Beginning in 1950, a of the value of automobiles on farms. Beginning in 1950, a
small but increasing proportion of the value of motortrucks small but increasing proportion of the value of motortrucks
was allocated to farm household use. was allocated to farm household use.
% Includes one-half of the January 1 inventory value of feed SIncludes one-half of the January 1 inventory value of feed crops
crops (excluding CCC loans), hay and forage stored on farms, (excluding CCC loans), hay and forage stored on farms, and work
and working capital needed to meet farm production expenses, working capital needed to meet farm production expenses.
¢ Detail may not add to total because of rounding. ¢ Detail may not add to total because of rounding.
7 Preliminary. 7 Preliminary.

Table 24.—Farm production assets: Total,
per farm, and per farmworker, by region,
January 1, 1971

Region All farms Per farm Per farm
worker

Bil. dol. Pct. Dollars
Northeast ....... 13.7 5.4 78,400 39,800
Lake States . . . ... 21.2 8.3 71,900 41,600
ComnBelt ....... 58.9 23.1 103,700 70,500
Northern Plains . . . 30.4 11.9 132,500 90,000
Appalachian .. ... 18.1 7.1 40,500 26,000
Southeast ....... 15.9 6.3 72,200 41,700
Delta States . .... 13.9 5.5 69,400 40,300
Southern Plains . .. 32.2 12.6 124,400 78,800
Mountain ....... 21.6 8.5 181,300 88,300
Pacific ......... 28.8 11.3 229,700 68,600
48 States . ..... 2549 100.0 96,500 56,300
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Table 25.-Return to equity in farm production assets from production income, 48 States,
selected years, 1950-70

Imputed return to-- Residual

Net income Interest earnings Equity in Ratio of

Year from pro- Labor 2/ Manage - on to production earnings

duction 1/ ment 3/ debt 4/ equity in assets to asset

production equity 5/

assets
Million Million Million Million Million Million

dollars dollars dollars dollars dollars dollars Percent
1950 cveeennn 17,825 10,445 1,437 544 5,399 86,437 6.2
1955 ........ 15,399 10,503 1,486 782 2,628 107,279 2.4
1960 covennnn 16,568 9,501 1,735 1,257 4,075 133,458 3.1
1961 ..... coe 17,692 9,306 1,820 1,349 5,217 133,694 3.9
1962 ...vennn 18,064 9,069 1,896 1,491 5,608 138,853 4.0
1963 sivvennn 18,185 9,097 1,945 1,575 5,568 142,962 3.9
1964 ...vvnns 17,394 8,850 1,961 1,849 4,734 146,922 3.2
1965 .vvvenn. 20,308 8,864 2,081 1,012 7,351 152,358 4.8
1966 vovevnne 21,952 9,079 2,310 2,266 8,297 164,037 5.1
1967 .o.u.e .o 20,600 9,668 2,276 2,560 6,096 172,347 3.5
1968 ........ 21,022 10,017 2,784 2,885 5,336 179,676 3.0
1969 ...... . 23,526 9,641 3,207 3,029 7,649 188,497 4.1
1970 6/ ..... 23,108 10,704 3,651 3,593 5,160 194,924 2.6

1/Total net income of farm operators from farming plus cash wages and perquisites of hired labor, interest
on short=- and long-term debt and net rent to nonfarm landlords, minus the imputed interest portion of the rent
rental value of farm dwellings.

2/Number of man-hours needed for farm production times the average wage of hired workers without room and
board.

3/Five percent of the total of cash receipts from farm production and Government payments.

4/Interest on real estate and non-real estate debt excluding debt on dwellings.

5/Calculated on the market value of equity in production assets.

6/Preliminary.
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Table 26.—Balance Sheet of the Farming Sector, United States, Jan. 1, 1940-71"

Item 1940 | 1945 | 1946 | 1947 | 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 1954 | 1955 | 1956|1957
ASSETS e Billiondollars - - - - - - - <« === e cmmeee e me e -
Physical assets:
Realestate . ........c00veennnn 33,6 53.9 61.0 68.5 73.7 76.6 75.3 86.6 95.1 96.5 95.0 98.2 1029 110.4
Non-real estate:
Livestock? & . vv oo ee e e 5.1 9.0 9.7 11.9 13.3 144 12.9 17.1 19.5 14.8 11.7 11.2 10.6 11.0
Machinery and motor vehicles .. ..... 3.1 6.5 54 5.3 7.4 10.1 12.2 14.1 16.7 17.4 184 18.6 19.3 20.3
Crops stored on and off farms® ... ... 2.7 6.7 6.3 7.1 9.0 8.6 7.6 7.9 8.8 9.0 9.2 9.6 8.3 8.3

Household equipment and furnishings . . 4.2 5.6 6.1 7.7 8.5 9.1 8.6 9.7 10.3 9.9 9.9 10.0 10.5 10.0
Financial assets:

Deposits and currency . .. ... .. ... .. 3.2 7.9 9.4 10.2 9.9 9.6 9.1 9.1 9.4 9.4 9.4 9.4 9.5 94
U.S.savingsbonds ................ 2 34 4.2 4.2 4.4 4.6 4.7 4.7 4.7 4.6 4.7 5.0 52 541
Investments in cooperatives . .. ....... 8 1.2 1.4 1.5 1.7 1.9 2.1 2.3 25 2.7 29 3.1 33 3.5
Total* ....... ... ..., 529 94.2 1035 1164 1279 1349 1325 1515 167.0 1643 161.2 165.1 169.6 178.0
CLAIMS
Liabilities:

Real estatedebt . ................ 6.6 4.9 4.8 4.9 5.1 53 5.6 6.1 6.7 7.2 7.7 8.2 90 98

Non-real estate debt to:
Commodity Credit Corporation5 ..... 4 7 3 1 .1 1.2 1.7 .8 .6 1.2 2.4 2.2 19 1.6
Other reporting institutions® . . ... ... 1.5 1.6 1.7 2.0 2.3 2.7 2.8 34 4.1 4.2 3.7 4.0 44 45
Nonreporting creditors” .. .. ....... 1.5 1.1 1.2 1.5 1.8 2.2 2.3 2.8 33 3.5 3.1 3.2 3.5 3.5
Total liabilities* . .............. 10.0 8.3 8.0 8.5 9.3 114 12.4 13.1 14.7 16.1 16.9 17.6 18.8 19.4
Proprietors’ equities . ............... 429 85.9 95.5 1079 1186 123.5 120.1 1384 152.3 148.2 1443 147.5 150.8 158.6
Total* ... ... 529 94.2 1035 1164 1279 1349 1325 151.5 167.0 164.3 161.2 165.1 169.6 178.0

! See footnotes at end of table. —Continued



Table 26.—Continued

Item 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965 | 1966 | 1967 | 1968 | 1969 | 1970 | 1971%

o¢

ASSETS  |emee e Billion dollars - - - - - - - - = - - e o e e i iamamnao ..
Physical assets:
Realestate .. ....ovovveveeeenenns 1159 1244 130.2 131.7 138.0 143.8 1521 160.9 1725 1825 193.1 2026 2082 214.0
Non-real estate:
Livestock? « v v v v ee e 139 17.7 15.2 15.6 16.4 17.3 15.8 14.5 17.5 18.9 18.8 20.2 23.5 23.7
Machinery and motor vehicles .. .. ... 20.2 218 22.2 21.8 22.3 22.7 24.1 25.5 27.1 28.9 314 33.0 34.1 36.6
Crops stored on and off farms® ...... 7.6 9.3 7.7 8.0 8.8 9.3 9.8 9.2 9.7 10.0 9.6 10.6 10.9 10.7

Household equipment and furnishings . . 9.9 9.8 9.6 8.9 9.1 9.0 8.9 8.6 8.6 8.4 9.0 9.6 9.6 9.7
Financial assets: .

Deposits and currency . ............ 9.5 10.0 9.2 8.7 8.8 9.2 9.2 9.6 10.0 10.3 10.9 115 11.9 124
U.S.savingsbonds ................ 5.1 5.2 4.7 4.6 4.5 4.4 4.2 4.2 4.1 3.9 3.8 3.7 3.7 3.7
Investments in cooperatives . .. ....... 3.7 4.0 4.3 4.7 5.0 5.3 5.7 6.0 6.3 6.6 7.0 7.3 7.7 8.1
Total* ... ... 185.8 202.2 203.1 204.0 2129 221.0 229.8 238.5 255.8 269.5 283.6 298.5 309.6 318.9
CLAIMS
Liabilities:

Real estatedebt . ................ 104 11.1 12.1 12.8 139 15.2 16.8 18.9 21.2 233 25.5 27.1 28.4 29.5

Non-real estate debt to:
Commodity Credit Corporation® . .. .. 1.2 25 1.2 1.4 1.9 2.0 1.9 1.5 1.4 1.2 1.4 2.7 2.7 1.9
Other reporting institutions® . . ... ... 5.0 5.7 6.7 7.0 7.5 8.5 9.5 10.0 11.1 124 13.7 14.5 15.8 17.4
Nonreporting creditors’ . ... ..., 3.8 4.3 4.8 5.0 54 6.0 6.7 7.1 7.9 8.8 9.8 10.3 11.2 12.3
Total liabilities* . .............. 20.4 23.6 24.8 26.2 28.7 31.7 349 37.5 41.6 45.7 50.4 54.6 58.1 61.1
Proprietors’ equities .. ..........0... 1654 1786 1783 177.8 1842 189.3 1949 201.0 2142 223.8 2332 2439 2515 257.8
Total* ...... i 185.8 2022 203.1 204.0 2129 221.0 229.8 238.5 255.8 269.5 283.6 298.5 309.6 318.9

IData for 48 States only. Revised.

2Beginning with 1961, horses and mules are excluded.

3 Includes all crops held on farms and crops held off farms by farmers as security for CCC loans. On Jan. 1, 1971, the latter totaled $722 million,

#Totals of rounded data.

S Nonrecourse CCC loans secured by crops owned by farmers and included as assets in this balance sheet.

6 Loans of all operating banks, the production credit associations and the Farmers Home Administration, and discounts of the Federal intermediate credit banks for
agricultural credit corporations and livestock loan companies.

7Loans and credit extended by dealers, merchants, finance companies, individuals, and others.

8Preliminary.

Note: Data for 1941 through 1944 may be obtained from The Balance Sheet of Agriculture, 1966, U.S. Dept. Agr. Information Bul. 314, September 1966.



CHARACTERISTICS OF FARM MORTGAGE LOANS BY TYPE OF FARMING AREA

by

Forest G. Warren and Van E. Eitel

ABSTRACT

This article classifies for the first time farm mortgage loan characteristics—average term, interest rate, and
size-by 21 types of farming areas. Loan characteristics vary by lender within a farming area, and also vary by
lender between types of farming areas. The data provide lenders and the borrowers with information based
on type of farming area in addition to that based purely on geographical regions.

Key Words: Credit, credit sources, farm loans, farm mortgages, interest rates.

Farm mortgage debt of $29.5 billion outstanding on
January 1, 1971, was 3.9 percent higher than a year
earlier and more than double the level of a decade
earlier.

The increase has resulted from larger farm units,
increased use and costs of nonfarm inputs, and higher
real estate prices. The average size of farm mortgages
recorded during the last half of 1970, $23,400, was 6.7
percent larger than a year earlier and nearly 2% times
larger than 10 years earlier.! The average interest rate
for the first half of 1969 was 6.80 percent for all lenders
and the average term was 18.2 years, compared with
6.07 percent and 18.6 years 2 years earlier and 5.4
percent and 14.5 years a decade earlier.?

Characteristics of new farm mortgage loans—average
interest rate, term, and size—not only change over time
but also vary by geographical location, lender, and
borrower. This paper presents loan characteristics based
on types of farming area.®* Although data recorded in
public records on farm mortgages usually do not provide
sufficient information to identify the type of farm used
as security for the loan, the county in which the
property is located is identified. Therefore, loans can be
grouped by counties having predominantly similar types
of farming. Figure 1 shows the boundaries of each type
of farming area.

'Farm Credit Administration, ‘‘Farm Real Estate Mortgages
Recorded Second-Half 1970, Wash., D.C., June 1971.

2Eitel, Van E., “Farm Mortgages Recorded in 1959-Interest
Rates, Terms, and Sizes with Historical Data, 1949-1959,”
ERS-61, Econ. Res. Serv., US. Dept. Agr., April 1962.
——, Agricultural Finance Review Supplement, Vol. 31,
Econ. Res. Serv., U.S. Dept. Agr., Dec. 1970.

3The average interest rate, term, and size for farm mortgage
loans recorded are based on data collected on a biennial basis by
the Farm Credit Administration. Data for the first half of 1971
will be available in early 1972. The data are based on a sample of
1,742 agricultural counties throughout the United States. The
data used herein omit loans of $250,000 and over. The average
interest rate, term, and size for 1967 and 1969 are published by
State and by farm production region in the Agricultural Finance
Review Supplement, Volume 31, Econ. Res. Serv., US. Dept.
Agr., Dec. 1970, pages 78 to 83.
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General Patterns

From 1967 to 1969, farm mortgages tended toward
higher interest rates, larger average size of loan, and
slightly shorter terms (tables 27 and 28).

The major exception was in the California Specialty
Area, where the average loan size decreased from
$37,740 to $31,210—a 17-percent drop, compared with
a 15-percent increase nationally. The average term
dropped 18 percent, compared with a U.S. drop of only
2 percent. .The average interest rate for this area
increased 1.47 percentage points, while the U.S. average
increased only 0.73 percentage point. Farmers in the
California Specialty Area on the average had less
favorable loan terms compared with 1967 than did other
U.S. farmers.

For the first half of 1969, the average interest rate
was lowest in the Northwest Dairy Area, 6.46 percent,
and highest in the California Specialty Area, 7.49
percent. The average term was shortest in the Central
Cotton Area, 11.8 years, and longest in the Northwest
Area, 25.9 years. Average size varied from $13,500 in
the Eastern Tobacco Area to $38,020 in the Southern
Range Livestock Area.

Loan Characteristics by Lenders

Several reasons account for the variation in loan
characteristics among types of farming area. First,
lenders tend to vary their interest rates, loan maturities,
and loan sizes according to the needs and situation of
each type of farm, particularly taking into consideration
the value of farm business, prices, production risks, the
rate of capital turnover, and competitive factors. Tables
29-31 show the average rate, term, and size of farm
mortgages recorded during the first half of 1969, by
type of farming area and by lender. Differences in loan
characteristics also reflect variation among areas in
availability of loan funds, lender competition, lending
costs, and historical lending customs.

Lending customs and the predominant kind of lender
in an area are especially important in determining the
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Table 27.-Distribution of farm mortgage loans, average interest
rate, term, and size by type of farming area,
first half 1969 1/

Distribution | Average Average Average
Type of farming area of amount interest term size
rate
Percent Percent Percent Percent
Corn Belt
Western Corn Belt seeeeese 16.9 6.53 23.6 27,270
Eastern Corn Belt cececeee 10.5 6.90 19.6 27,590
Cotton Belt
Central CoOtton seeeccscces 8.2 7.09 11.8 23,490
Western COttON eceseesccese 9.2 6.85 15.0 22,860
Eastern COtton eeeceesccse 4.5 6.92 14.9 16,060
General Farming Belt
General Farming .ecececess 13.4 6.75 14.3 16,460
Range Livestock Belt
Northern Range Livestock.,. 6.0 6.82 20.1 35,700
Southern Range Livestock.. 4,6 6.89 17.8 38,020
Wheat Belt
Winter Wheat ceceececcccees 5.8 6.89 21.0 27,780
Spring Wheat cececcecscocse 2.5 6.74 22.4 27,430
Northwest Wheat ..eccecees 1.8 6.68 23.6 36,140
Dairy Belt
Eastern Dairy eececececcscss 4,7 6.73 19.0 28,400
Lake States Dairy eeeceecee 3.9 6.92 18.2 22,040
Northwest Dairy ceeecececee .9 6.46 22.8 19,590
Tobacco Belt
Eastern TobacCCO ceeecccecs 2.1 6.55 18.1 13,500
Burley TobacCCO eeeecscccces 1.5 6.72 13.2 19,700
Other areas
California Specialty eeeee .9 7.49 18.7 31,210
Gulf CoaSt ® 0 © 0000000000 00 .8 7‘19 18.9 24,530
Florida ® 00 0 000 00000000000 .8 6.93 14.4 30’600
Lake States Cut=over ..... e5 7.10 18.4 14,730
NortheaSt ® 00 0000000000 00000 .5 6.73 25.9 29’030
United States ceeecccccsccce 100.0 6.80 18.2 23,570

1/Excludes Alaska and Hawaii. Excludes loans of $250,000 and over. Interest
rates and terms are weighted by the amounts of the mortgages. Mortgages payable
on demand and the amortised over periods of more than 40 years are excluded.
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Table 28.-Distribution of farm mortgage loans, average interest rate,
term, and size, by type of farming area, first half 1967 1/

Distribution | Average Average Average
Type of farming area of amount interest term size
rate
.Percent Percent Years Dollars
Corn Belt
Western Corn Belt .ceeecse 18.3 5.88 23.2 23,950
Eastern Corn Belt ..ceeee 11.0 6.07 20.3 25,460
Cotton Belt
Central Cotton eeeceeocsscss 8.4 6.40 12.4 20,100
Western COttON seeeececss 7.8 6.15 16.6 20,610
EaStern Cotton ®ee 00000000 4.0 6.30 14.1 12,500
General Farming Belt
General Farming .eeececeeee 13.4 6.09 15.1 13,940
Range Livestock Belt
Northern Range Livestock. 6.0 5.98 21.5 30,490
Southern Range Livestock. 4,8 6.17 18.4 34,980
Wheat Belt
Winter Wheat ..eeeecsceee 5.8 6.02 21.4 25,960
Spring Wheat ceecececsses 2.5 6.03 23.5 24,260
Northwest Wheat seeeeocees 1.8 6.09 24,1 28,680
Dairy Belt
Eastern Dairy ceeeeceeces 4.2 5.86 17.4 22,790
Lake States Dairy .eeeese 3.5 6.10 19.0 17,060
Northwest Dairy eeeeeceese A 6.01 23.1 15,580
Tobacco Belt
Eastern TobacCo cceeccees 2.2 6.01 17.2 10,160
Burley TobacCO eeevescess 1.3 6.05 15.7 17,370
Other Areas
California Specialty .... 2.3 6.02 22,7 37,740
Gulf Coast ® 0 000000 000000 .9 6.32 17.0 23’750
Florida ceeeecccoccscccse .7 6.63 12.9 23,620
Lake States Cut=over .... .3 6.17 20.1 11,310
Northeast ® O 00 000000 00 00 0 .3 5.77 24‘5 20’680
United States ceececccccocnscs 100.0 6.07 18.6 20,490

1/Excludes Alaska and Hawaii. Excludes loans of $250,000 and over. Interest
rates and terms are weighted by the amounts of the mortgages. Mortgages payable
on demand and those amortised over periods of more than 40 years are excluded.
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characteristics of mortgage loans available to farmers.
For example, Federal land banks usually make loans of
about 30-year terms, life insurance companies average
about 20 years, and commercial banks usually lend for
less than 10 years. Commercial bank regulations
frequently restrict the size of individual loans, whereas
life insurance companies often seek large loans. The
proportion of loans made by different lenders varies
among areas and this may explain as much of the
variation in average loan characteristics as does variation
in area conditions themselves.

The custom of commercial banks and production
credit associations in taking real estate mortgages as
supplemental security for crop and seasonal operating
loans in sections of the South should also be considered
in appraising area differences in loan characteristics.
Where this is the practice, the average farm mortgage
loan has a much shorter term and perhaps is smaller than
would be the case if only the more usual loans for longer
term purposes were included.

For the first 6 months of 1969, the average interest
rate on farm mortgage loans recorded was 6.80 percent.
Loans made by the life insurance companies averaged
7.69 percent, the highest lender rate, and those made by
individuals averaged 6.16 percent—the lowest rate except
for the Farmers Home Administration (FHA), which
averaged 4.97 percent. FHA rates are subsidized and
thus are not comparable to rates charged by the other
lenders.

Excluding FHA, individuals and miscellaneous lenders
charged the lowest rates in all but 2 farming areas. In the
California Specialty Area, the Federal land banks had
the lowest average rate and in the Gulf Coast Area, the
life insurance company group was the lowest.

Life insurance companies charged the highest average
rate in 10 of 17 areas in which adequate life insurance
company data were available. In the other 11 types of
farming area, located mainly in the Southwest and
Northeast, no one lender group consistently charged
higher rates than other lender groups. The highest
average rates in these 11 areas were held by 5 lender
groups. Production credit associations averaged highest
in 4 areas, savings and loan associations in 3, and banks
and trust companies in 2. Federal land banks and
miscellaneous lender groups each were highest in 1 area.

Loan Characteristics by Type of
Farming within States

Classification of the characteristics of farm mortgage
loans recorded by State and type of farming area
provides a good picture of loan characteristics within
States. Many States encompass more than one type of
farming area. In North Carolina, for example, there are
different types of farming areas, general farming, eastern
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cotton, and eastern tobacco. Loan characteristics by
type of farming area for 1969 were:

North Carolina Interest Term Size
rate

Percent Years Dollars

General Farming 6.49 16.7 11,760

Eastern Cotton 6.41 20.7 13,780

Eastern Tobacco 6.31 19.1 12,820

Average 6.38 18.7 12.520

The average real estate loan recorded in the Eastern
Tobacco Area of North Carolina averaged $1,000 larger,
carried a 0.18-percentage-point lower interest rate, and
was repayable over a longer period than in the General
Farming Area. Similar variations between farming areas
exist within the other States.*

Although the classification of the loan characteristics
by type of farming area provide a useful picture of loan
characteristics, lenders and borrowers are also concerned
with more localized characteristics than provided by the
area approach. Many of the type of farming areas are so
large in geographical coverage that local factors other
than type of farming affect the average interest rate,
term, and size. For example, the average interest rate by
States within the 2 Corn Belt areas ranged from a high of
7.00 percent for Indiana to a low of 6.43 percent for
Iowa. The average term ranged from 26.1 years for
South Dakota Corn Belt farms to only 17.0 years for
Indiana. Loan characteristics in 1969 for recorded real
estate loans in the 2 Corn Belt areas by State were as
follows:

States Interest rate Term Size
Percent Years Dollars

Western Corn Belt
TIowa ....... 6.43 25.2 33,350
Missouri . .... 6.56 17.1 20,680
Minnesota . . .. 6.98 21.3 20,380
South Dakota. . 6.47 26.1 21,620
Nebraska ... .. 6.69 21.8 26,510
Kansas. ...... 6.93 26.0 19,790
Average .. .. 6.53 23.6 27,270

Eastern Corn Belt
Ilinois. . ... .. 6.86 22.7 30,350
Indiana . ..... 7.00 17.0 25,150
Ohio ....... 6.73 19.1 28,640
Average 6.90 19.6 27,590

*Eitel, Van E., Warren, Forest G., and Mitchem, Nan P.,
Characteristics of Farm Mortgages Recorded - First Half, 1967
and 1969, mimeograph, Econ. Res. Serv., U.S. Dept. Agr., March
2,1970.
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Table 29.-Farm mortgages recorded: Average interest rates, by lent/ler groups and type

of farming area, Jan., 1 through June 30, 1969 1

Principal lender groups

Type Farmers Produc- Savings
of Federal Life Banks and home tion and loan Indivi- Miscel- All
farming land insurance trust adminis- credit associ- uals laneous lenders
area banks companies companies tration associ- ations lenders
ations 2/
Percent Percent Percent Percent Percent Percent Percent Percent Percent

Northeast ....c...eeeeeeececccccccnsene 6.99 3/ 7.64 5.02 7.91 3/ 5.96 4.90 6.73
Eastern dairy ...ccccecececccccccanccee 7.01 6.90 7.02 4.99 7.55 7.37 6.07 7.20 6.78
Lake states dairy c.ccecccecececcccces 7.25 7.62 7.12 5.01 7.26 7.31 5.90 7.15 6.92
Lake states Cut=0 c.ccceceeccccccscose 7.20 3/ 6.97 5.00 7.34 7.20 5.85 7.65 7.10
General farming ..ccceceececcccscccces 7.08 7.76 7.10 5.01 6.77 7.12 6.21 7.23 6.75
Eastern corn belt ...cceeieccccccacces 7.08 7.36 7.02 4.98 7.06 7.21 6.06 6.78 6.90
Western corn belt ...cceevcceccecccses 7.08 7.61 7.28 5.03 7.24 7.51 5.82 6.88 6.53
Spring wheat ....ccccccececccccccscacs 7.15 7.46 7.37 4.99 7.14 7.35 5.73 6.27 6.74
Winter wheat ....ccccececccccvccccnens 7.16 8.14 7.47 4.93 7.44 6.85 6.25 5.92 6.89
Eastern COttON ...ccoccceeccevsccccccccss 7.04 7.82 7.52 4.80 7.39 7.30 6.51 7.22 6.92
Central COtLOO .ccevececcaccoccccancas 7.42 7.75 7.46 4.74 7.07 7.15 6.39 7.33 7.09
WeStern COttON ..ceceececcccccccasscns 7.12 7.56 7.75 5.01 7.57 7.61 6.45 6.32 6.85
Burley tobacCo ..cceccececsccccccescns 7.06 7.10 6.83 5.02 7.00 6.90 6.10 6.82 6.72
Eastern tobacCo ...cceeecevccccsccncas 6.88 3/ 6.76 4.90 6.72 6.24 6.17 6.28 6.55
Northern range LVSK ecceccecsccccscans 7.09 7.90 7.72 4.92 7.32 7.77 6.18 5.98 6.82
Southern range LVSK cscecscccccccccsss 7.16 7.80 7.87 5.03 7.43 7.49 6.27 7.07 6.89
Northwest wheat sececcccccsccsccsssns 7.11 7.82 8.09 4.84 6.73 7.92 6.60 4.47 6.68
Northwest dairy ...cccceeecceccscenccne 7.12 3/ 7.20 4.98 8.20 7.79 6.61 4.43 6.46
Calif specialty c.coecceececscccecnnncas 7.12 7.73 7.83 3/ 8.89 3/ 7.57 7.48 7.49
GULf COASL .ceceeccccccccsscccscscnsas 7.52 7.00 7.42 5.04 7.29 7.87 6.43 7.32 7.19
Florida ..ccceceevceccccccccccccceaanans 6.88 3/ 7.60 5.01 7.43 3/ 6.48 3/ 6.93
United States ..c..ceceececccccccces 7.1 7.69 7.27 4.97 7.14 7.27 6.16 6.73 6.80

1/ Excludes Alaska and Hawaii. Excludes loans of $250,000 and over.
2/ Includes mortgage and investment companies, state and local governmental agencies, merchants and dealers, and unidentified lenders.

3/ Adequate data not available.

Interest rates are weighted by the amounts of the mortgages.
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Table 30.-Farm mortgages recorded: weighted average term, by lender groups and type of farming area Jan. 1 through

_June 30, 1969 1/

Principal lender groups

Type Farmers Produc~ Savings Miscel-
of Federal Life Banks and home tion and loan Individ- laneous All
farming land insurance trust adminis- credit associ- uals lenders lenders
area banks companies companies tration associ- ations 2/
ations
Years Years Years Years Years Years Years Years Years
Northeast ....eccececcecsccssosasane 27.0 3/ 13.3 38.6 3.0 3/ 6.0 36.9 25.9
Eastern dairy ..cecececescccccccanes 29.3 21.0 11.5 38.0 6.9 10.6 10.3 12.3 19.0
Lake states dairy ....ccecececscecae 24,6 22.1 11.6 39.2 2,2 14.8 11.7 13.6 18.2
Lake states Cut=0 ....cceceeeoccccos 20.7 3/ 11.9 40.0 1.0 16.0 9.5 6.6 18.4
29,5 20.6 6.5 34.9 1.9 16.1 9.2 9.9 14.3
Eastern corn belt .....cccceeneecnes 33.8 22.4 9.9 37.9 2,1 15.3 9.4 9.8 19.6
Western corn belt .....cceeeeeecvccae 32.4 21,5 7.9 38.6 2,6 15.3 14.7 10.7 13.6
Spring wheat .....c.ccecceceevcccncns 29.8 21.9 5.7 36.2 1.9 19.9 12.3 18.2 22.4
28.8 19.9 6.4 37.9 1.4 15.0 10.5 25.2 21.0
26.3 20.3 3.4 33.3 3.8 16.0 8.0 9.5 14.9
Central COttOM ....ccooesvonsescscss 26.2 20.8 2.8 28.7 1.7 17.0 10.5 6.0 11.8
Western COtton ..e.cececccocscscccnss 28.1 20.3 5.3 37.6 1.6 14.8 11.5 22.2 15.0
Burley tobaCCO .c.eceeccvcscscsncnanes 32.0 21.4 3.0 36.2 2.3 17.2 8.1 10.4 13.2
Eastern tobacCCO «.ccevsscssvsscnnnns 28.1 3/ 4.6 37.1 3.3 17.2 6.8 4.7 18.1
Northern range 1vsk ....coccececcces 31.5 20.0 5.1 30.2 3.4 18.9 11.6 17.5 20.1
Southern range 1vsk ....c.cccvveceaes 28.5 21.1 4.4 36.7 1.4 17.1 11.2 8.4 17.8
Northwest wheat .....cecoecesescscae 34.2 22,2 9.6 28.7 3.7 25.0 11.3 22.0 23.6
Northwest dairy ..ceceeececcscscacas 32.9° 3/ 9.7 38.7 1.7 18.0 12.3 25.5 22.8
Calif specialty ..c.ceeoecccscacscncs 23.5 21,0 17.1 33.0 1.0 3/ 18.9 4.9 18.7
Gulf COB8t .ecececsccccccoscscncnnas 27.4 20.7 4.6 32.5 2.2 17.1 9.5 12.0 18.9
Florida ...cccecececceccccscscncsanes 24.8 3/ 5.5 35.4 5.7 3/ 9.0 3 14.4
United States ....ccccececescsese 30.1 21,0 6.8 35.7 2.3 15.9 11.4 14,2 18.2

1/ Excludes Alaska and Hawaii.

Excludes loans of $250,000 and over.

on demand and those amortized over periods of more than 50 years.

2/ Includes morgage and investment companies, state and local governmental agencies, merchants and dealers.

3/ Adequate data not available.

Terms are weighted by the amounts of the mortgages, excluding those payable
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Table 31.-Farm mortgages recorded:

Average size, by lender groups and type of farming area,
January 1 through June 30, 1969 1/

Principal lender groups
Farmers Produc- Savings
Type of farming area Federal Life Banks and home tion and loan Individ- Miscel- All
land insurance trust Adminis- credit associ- uals laneous lenders
banks companies companies tration associ- ations lenders
ations 2/
Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars Dollars
NortheaSt .....eceeveeens eeeeereaned 34,440 3/ 15,570 19,000 31,150 3/ 32,740 24,460 29,030
Eastern dairy «oeceeeececencenncannns 35,330 41,880 23,490 19,600 29,890 19,130 32,280 28,610 28,400
Lake states dairy ....... [ 25,580 48,480 17,880 24,020 33,740 19,280 21,540 11,410 22,040
Lake states cut=0 ...... Ceeeeee e 17,220 3/ 11,520 14,990 31,830 9,760 13,180 8,870 14,730
General farming ........ Ceeeeen e 24,950 57,670 12,040 14,410 21,190 15,940 16,960 10,730 16,460
Eastern corn belt ......cvevenvnnnnss 32,590 44,600 19,810 28,880 36,920 22,070 23,050 18,260 27,590
Western corn belt ....... eeeaeeees . 29,030 39,960 15,820 27,520 35,770 18,260 31,290 17,300 27,270
Spring wheat ...... Ceereeeeeteaenennd 32,740 45,110 19,460 25,060 34,020 18,960 22,290 19,400 27,430
Winter wheat ....... P Ceeeeean .ol 28,860 51,720 18,310 23,900 49,810 16,480 23,130 17,890 27,780
Eastern Cotton ......devececececannas 22,770 65,930 9,760 13,680 19,030 11,330 17,040 9,540 16,060
Central COLLON +evvveruvenosnsnnsanesd 27,020 73,930 14,120 13,130 33,920 13,650 20,090 28,260 23,490
Western cotton ...... Ceeeceeaea veeed 21,460 52,390 16,520 22,050 49,660 20,520 26,400 16,560 22,860
Burley tobacCo ....vevevuceernnnnenns 30,060 54,410 15,070 20,120 21,170 15,760 19,060 10,450 19,700
Eastern tobacco ........eeoeeeuee e 19,220 3/ 11,370 17,710 11,870 15,830 12,040 9,860 13,500
Northern range lvsk ....... eeteeeaan 34,350 68,300 27,820 24,870 64,300 13,440 30,860 29,270 35,700
Southern range lvsk ................ . 35,020 78,600 26,890 28,070 65,030 20,810 35,920 41,590 38,020
Northwest wheat ....... eeeesaeeen “es 35,290 63,540 29,720 29,780 48,830 17,310 28,100 36,90C 36,140
Northwest dairy ............. ceseaans 25,630 3/ 15,160 21,430 34,860 18,260 19,310 16,900 19,590
Calif specialty .....oveveenennannnssd 51,110 87,400 25,670 29,040 49,600 3/ 22,240 45,060 31,210
Gulf coast ...... Ceeectrtecaenteanned 27,700 38,070 16,410 14,530 28,210 25,070 30,130 17,640 24,530
Florida .......covvevnenn Ceeeaeeens oo 35,660 3/ 17,700 14,290 43,660 3/ 26,410 3/ 30,600
United States ...eeeeeeenvecenncns 28,500 51,670 15,810 21,280 28,580 17,590 24,630 18,870 23,570

1/Excludes Alaska and Hawaii. Excludes loans of $250,000 and over.
2/Includes mortgage and investment companies, State and local governmental agencies, merchants and deal ‘rs, and unidentified lenders.

3/Adequate data not available.
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