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EXPLANATION -

The balance sheet as presented here brings together the assets
and liabilities of agriculture as though it were one large enter-
" prise, It is the 16th in a series that contain comparable annual
“estimates beginning in 1940. The annual changes shown provide a
means of appraising the effects of developments in both the farm
and nonfarm sectors of the economy on the financial structure of
agriculture.

This report shows farm assets and farm debts at the beginning
of 1960 and selected earlier years. It deals mainly with changes
in the financial situation of agriculture that occurredduring 1959,

In using and-interpreting the balance sheet, it should be re-
membered that the data are aggregates and that they do not show
the distribution of assets and debts among owner-operators,
tenants, and landlords. Nor do the data permit full separation of
the farm firm as a production unit from the farm family as a
consumption unit.

The general financial and credit pos1t10n of agricultureand how
it varies among regions and among some groups of farmers is
gwen special attention in the Agricultural Finance Outlook issued
in November of each year by the Farm Economics Research Divi-
sion, Agricultural Research Service.

Data relating to the inventories of livestock, crops machinery
and household equipment were prepared under the direction of the
following persons: Livestock--R. H. Moats; crops«-C. E. Burk-
head and R. Royston; machinery--Robert H. Masucci, Mardy
Myers; household equipment--Jean L. Pennock.

Data relating to farm income and expenditures were compiled
under the direction of E., W. Grove.
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THE BALANCE SHEET OFJ' AGRICULTURE, 71960

Under the direction of Norman J. Wall, Chief, Agricultural Finance Research Branch,
Farm Economics Research D1v1s1on, Agricultural Re search Service

By F. L. Garlock, W. H. Scofield, F. D. Stocker, F. D. Hansing,
and Q. F. Dallavalle

THE 1960 BALANCE SHEET IN GENERAL

Although the average income per person
on farms from farming and off-farm sources
was lower in 1959 than in 1958, it was
higher than for any other year since 1951.
More farm families have supplemented their
- farm income by obtaining off-farm jobs,
and the number of farms has decreased so
that the available farm income has been
distributed among fewer farm people.

Because of higher average prices for
farm products, farm income prospects for
1960 have improved since last fall. If crop
yields are average or better in 1960, the
per capita income of farm people from all
sources should equal or exceed thatof 1959.

Farm assets reached a record value of
$203.6 billion on January 1, 1960, nearly
1 percent above the value a year earlier
(table 1, appendix table 22). The increase
of $1.3 billion in farm asset values during
1959 contrasted with increases of about
$8 billion in 1956, $10 billion in 1957, and
$16 billion in 1958.

Farm debt continued small relative to
farm assets. On January 1, 1960, debts
totaled - $24.3 billion, about 12 percent of
the value of farm assets. The equities of

farmers and other owners of farm prop- -

erty remained virtually uncha.nged at the
record level of about $179 billion in 1959,
in contrast to increases of $7.6 bﬂlion,
$9.0 billion, and $13.2 billion, respectively,
during the preceding 3 years,

Real estate--the principal farm asset--

rose about $4 billion in value in 1959,

Although this was a substantial increase it
was less than the increases in each of the
preceding 3 years. Further increases also
occurred in the value of farm machinery
and motor vehicles, of household furnish-
ings and equipment, and of farmers®' in-
vestments in cooperatives. But the value of

both crop and livestock inventories declined,

and, for the first time in 10 years, farm-

"~ ers’ holdings of deposits and currency were

reduced substantially.

The lower farm income in 1959 and the
relationship that has developed between
land values and farmincome were probably
responsible for slowing down the rise in
farm real estate values. This slowdown
was most apparent in the Corn Belt, Lake
States, and Northern Plains. On a national
basis, the calculated return on current
market value of farm real estate, after all
costs were paid, has been below the mort-
gage rate of interest in 4 of the last5
years. In 1959, it was est:.mated at 3 per-
cent.

The major reason for the decline in value
of the livestock inventory was lower prices
of cattle and hogs. Numbers of both types
of animals were larger on January 1, 1960,
than a year earlier, but average values per
head were $17 lower for cattle and $13.50
lower for hogs.

Farmer-owned inventories of crops were
nearly 15 percent lower in value on January
1, 1960, than a year earlier. The lower
value resulted chiefly from a reduction in
the quantity of crops stored off the farm’
under Commodity Credit Corporationloans.
Principal reasons for the reduced quantity
of off-farm stocks under loan were :a
smaller wheat crop and the change in the
cotton price-support- program. The 1959
cotton crop was supported chiefly through
direct purchases by the Commodity Credit
Corporation rather than through loan oper-
ations. Farmers gave up title totheir cotton
when they received the supportprice, rather
than retaining title as under the loan pro-
grams. o

The decline in farmer-owned deposits
and currency was largely the result of the
cost-price squeeze on farmers in 1959.



TABLE 1.--Comparative balance sheet of agriculture, United States, Jan. 1, 1940, -
1959, and 1960%

| Net chzang;'e2
- Item 1940 | 1959 | | 1940 to | 1959 to
' 1960 1960
Billion Billion—- Billion
Physical assets: dollars dollars-  dollars Percent Percent

Real estate---=cmmemcmecmmmccccccaenen 33.6 125.1 129.1 283.8 3.2

Non-real-estate:

Livestock--=--emmmmm e o 5.1 18.1 16.2 216.3 -10.3

Machinery and motor vehicles-------- 3.1 3 17.7 18.4 502.1 4.0

Crops stored on and off farms*------ 2.7 3 9.3 8.0 199.4 -14.5

Household furnishings and equipment? 4.3 13.1 13.5 214.8 2.6
Financial assets: -

Deposits and currency--------=-=cc---= 3.2 10.0 9.1 182.6 -8.2

United States savings bondg-~---<-w=e-- .2 5.2 5.2 1,986.3 .3

- Investment in cooperatives----=-ceeoe-- .8 3.8 4.1 390.8 6.8

Totalémmmmmmmmmmmmm o mmem o eme e 53.0 3 202.3  203.6 283.5 .6

CLAIMS

Liabilities; , ,

Real estate debt---~--s-mcccccnccaaaax .6 11.3 12.3 - 86.6 9.2

Non-real-estate debt to- )

" Commodity Credit Corporation?------- A 2.5 1.4 211.7 -44.3
Other reporting institutions®------- i .5 5.8 6.7 '342.9 15.5
Nonreporting creditors®--------ac--o .5 3.7 3.9 160.0 5.4

Total liabilities®---cmeeecmccmea- 10.0 23.3 24.3 141.5 P
Proprietors' equitie§-~---=-=-mmeceaaaes 43,0 2 179.0 179.3 316.6 .2
o3 7 L e 53.0 2 202.3  203.6 283.5 .6

1 pata for 48 States only.
2 Computed from unrounded data.
3 Revised.

4 Includes all crops held on farms for whatever purpose and crops held off farms as ‘
security for Commodity Credit Corporation loans. On Jan. 1, 1960, the latter totaled $499

mlllion.

5 Estimated valuation for 1940, plus purchases minus depreciation since then.

6 Total of rounded data.

7 Although these are nonrecourse loans, they are included as liabilities because bor-
rowers must either repay in cash or deliver the commodities on which the loans were based.
The values of the underlying commodities -are included among the assets; hence the loans
must be included.as liabilities to avoid overstating the amount of proprietors' equities.

8

Loans of all operating banks, the production credit associations, and the Farmers

Home Administration, and discounts of the Federal intermediate credit banks for agricul-
tural credit corporations and livestock loan companies.
9 Joans and credits extended by dealers, merchants, finance companies , individuals, and

others. Estimates based on fragmentary data.

However, crop conditions accentuated the
decline in some areas. The high moisture
content of the 1959 corn crop, which made
much of the corn ineligible for loans until
after January 1, 1960, reduced the inflow

2

of funds in the Corn Belt during the late
months of 1959, and the short grain crops
in the Dakotas cut receipts in these States.

Farm machinery and motor vehicles on
farms increased in value by about $0.7



billion during 1959. Expenditures for these
items  exceeded depreciation charges, but
the rise in inventory values was chiefly the
result of a revaluation of the inventory at
the higher prices prevailing at the end of
1959.

Farm debts increased during 1959 by only
about 4 percent compared with an increase
of nearly 15 percent in 1958. The difference
lies wholly in price-support loans of the
Commodity Credit Corporation. In 1958,
farm debt represented by these loans
doubled; in 1959, it declined by about 44
percent. ' '

Farm-mortgage debt increased by about
9 percent during 1959, compared with about
7 percent in 1958. The non-real-estate
farm debt, excluding Commodity Credit

Corporation loans, increased by about 12
percent, the same as in 1958, The continued.
growth of these types of debt reflects the
increase in credit-financed transfers of
farm real estate and the rising level of
farm expenditures for production and capi-
tal equipment. However, farm debts remain
relatively small and farm foreclosures and
distress transfers continue near a record
low.

As reflected by valuations at 1940 prices,
the physical assets of agriculture totaled
about the same on January 1, 1960, as a
year earlier (table 2, appendix table 24).
The substantial drop in crop inventories
was offset by increases in other assets,
particularly by the increased numbers of
cattle and hogs.

TABLE' 2.--Physical assets of agriculture valued at 1940 prices, United States, Jan. 1,
1940, 1959, and 1960*

Net change?
Assets 1940 1959 1960 1940 to 1959 to
1960 1960
Billion Billion Billion
dollars dollars dollars Percent Percent
Real estated----momccmcmmmccm e 33.6 38.0 38.2 13.6 0.5
LivestocKk=mmemmmom e e 5.1 5.1 5.3 3.2 3.9
Machinery and motor vehicleg----==-=a=-a 3.1 7.2 7.3 137.9 7
Crops stored on and off farms---------- 2.7 bob 3.8 43.4 -12.9
Household furnishings and equipment“--- 4.3 7.1 7.2 69.2 1.4
Tot8l5 —mmmm e e 48.8 61.8 61.8 26.8 -.02

1 Data for 48 States only.
2 Computed from unrounded data.

3 This series is based on data for census years developed by Alvin S. Tostlebe in co-
operation with the National Bureau of Economic Research. It takes into account changes in
the area in farms, acreage of improved land, and number and condition of farm structures.
(See Agricultural Finance Review, November 1952.) Data for intercensal years, and for
1951-60, are extensions from census benchmarks based on net investment in farm structures
(gross investment minus depreciation).

4 purchases since 1940 are deflated by an index of prices paid by farmers for house-

furnishings.
5 Total of rounded data.

Gross farm income moved from slightly
more than $39 billion in 1958 to slightly
léss than $38 billion in 1959. Most of this
decline of nearly $1.3 billiod in gross in-
come resulted from changes in inventories
and reduced Government payments tofarm-
ers. Farm production costs increased again

in 1959, As a result, the net realized in-
come of farm operators, excluding income
from nonfarm sources, declined from about
$13 billion in 1958 to about $11.3 billion in
1959, On a per farm basis, including farms
of all sizes, realized net farm income de-
clined from $2,733in 1958t0 $2,437in 1959.



THE INFLUENCE OF THE GENERAL ECONOMIC SITUATION

The slowing down in the rise in farm
assets and equities and the decline in farm
income occurred despite high and rising
general economic activity. Total output of
goods and services, which continued its
recovery from the 1958 recession, gained
rapidly in the first half of 1959, and reached
a record $488 billion rate in the March to
June quarter. Work stoppages after mid-
year caused some decline in Gross National
Product, but the effect was confinedlargely
to inventories, and final purchases continued
upward throughout the year. For the year
as a whole, GNP averaged nearly $482
billion, 8.5 percent over 1958 (table 3).

-Employment also set new records. For
the year as a whole, ¢ivilian employment
averaged 65.6 million compared with 64
million in 1958, With widespread advances
in both hourly earnings and the average
workweek, wage and salary income in 1959
showed a gain of almost eight percent over
1958, Consumer income (before taxes) was
up by more than six percent to $383 billion.

High levels of employment and income in
1959 supported a strong domestic demand
for agricultural products. Consumer ex-
penditures for food (including alcoholic
beverages) increased 1.5 percent over 1958
to $68.6 billion. Agricultural exports also
increased in calendar 1959. Despite this
high level of demand, markets for farm
products continued to be dominated by heavy
supplies, with the result that prices trended
downward throughout much of 1959.

" Increases in the general price level--an

important influence on values of farm real
estate and other farm assets in recent
years--were very small in 1959. The con-
sumer price index averagedlessthanl per-
cent above 1958, as a continued rise in the
services component and nondurables (except
food) more than offset a decline in retail
food prices. In wholesale markets likewise,
overall stability in prices resulted from
lower farm product prices canceling rises
in the nonfarm components.

Demand for credit by business, con-
sumers, and government alike, coupled with
Federal Reserve policies of continued re-
straint on the growth of the money supply,
kept financial markets tight during 1959 and
led to further increases in interest rates.
Short-term borrowing costs, as measured
by the rate paid on 90-day Treasury bills,
increased from 2.8 percent at the beginning
of the year to 4.6 percent at yearend, the
highest in the postwar period. At the same
time, long-term government bonds in-
creased in yield from 3.8 to 4.8 percent.

This credit tightening was reflected in
higher borrowing costs to farmers. During
the year all the Federal land banks, for
example, increased rates onnew mortgages,
and by the end of the year allwere charging
the maximum of 6 percent. Rates on short-
term loans also moved higher. Higher
costs and limited availability of funds may
have been a factor in holding the rise in
debt (other than to the Commodity Credit
Corporation).to about the same as occurred
in 1958.

AGRICULTURAL INCOME

Total gross farm income of $38 billion
in 1959 was 3 percent less than the high
level of 1958 (table 4, appendix table 2’3g).
This decrease was due largely to the dis-
continuance of the Acreage Reserve of the
Soil Bank, which resulted in a 37-percent
drop in Government payments to farmers,
and to a 50-percent smaller net value of
increase in inventory.!

While gross farm income was goingdown,
production costs (other than wages, rent,
and interest) increased almost 5 percent to

~ 1The net value of the “increase in inventory,"’ reported here,
is not inconsistent with the decline in value of the crop and live-
stock inventories shown by the Balance Sheet of Agriculture.
For an explanation of the differing methods of treating inven-
tories in-the income accounts and the balance sheet accounts,
see Agriculmre Handbook 118, v. 3, pp. 16 and 17, and v. 6, pp.
45 and 49.
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a high of $21.6 billion. All major categories
of expenses increased somewhat during
1959, Fertilizer and lime, repairs, and
taxes increased about 7 percent each. .

With a decrease ingrossfarmincome and
an increase in production costs, netincome
from agriculture dropped to $16.3 billion.
After deducting wages to hired labor, net
rent, and interest on farm-mortgage debt,
the net income of farm operators was 16
percent lower in- 1959 thanin 1958. Omitting
adjustments for changes in inventory, the
realized net income of farmers dropped
to $11.3 billion, or almost 13 percent. The
average realized net income per farm, in-
cluding farms of all sizes, decreased from
$2,733 in 1958 to $2,437 in 1959 after al-
lowing for a decrease in the number of
farms.



TABLE 3.--Gross national product or expenditure, specified years 1940 to 1960

e R CRRT X o A e 1960%
Item 1940 1945 1950 1955 1957 1958 1959 1st 24
‘quarter quarter
Billion Billion Billion  Billion Billion Billion  Billion Billion Billion
dollars dollars dollars dollars dollars dollars dollars dollars dollars

Gross national product.....e.eceeeen.. 100.6 213.6 284.6 397.5 442.8 by 2 482.1 501.3 505.0

Personal consumption expenditures... 71.9 121.7 195.0 256.9 285.2 293.5 313.8 323.3 328.5

Durable goods...... Ceresetieneenes 7.8 8.1 30.4 39.6 40.4 37.3 43.4 44,2 44,2

Nondurable goodS.eeeeeseeeneennns 37.2 73.2 99.8 124.8 137.7 142.0 147.6 150.5 153.5

ServiceS.ceeeenceenss Ceeeaseer e 26.9 40.4 64.9 92.5 107.1 114.2 122.8 128.6 130.8

Gross private domestic investment..... 13.2 10.4 50.0 63.8 66.1 56.0 72.0 79.3 75.5

New construction....eeeeev.von. ieaene 5.5 3.8 24.2 34.9 36.1 35.4 40.3 40.8 40.3

Producers' durable equipment........ 5.5 7.7 18.9 23.1 28.5 23.1 25.8 27.1 29.2

Change in business inventories...... 2.2 -1.1 6.8 5.8 1.6 -2.5 5.9 11.4 6.0

Net exports of goods and

BETVICESateeatssnscsocssannoansnasas 1.5 -1.4 .6 1.1 4.9 1.2 -1.0 1.2 2.5
Government purchases of goods and '

ServiceSeiieeeecesas Ceedecercsasanas 14.1 82.9 39.0 75.6 86.5 93.5 97.1 97.5 98.5

Federal...ovieeeeroesnscacannnnnns 6.2 74.8 19.3 45,3 49.7 52.6 53.3 51.8 51.6

States and locale..eeveeranrensn e 7.9 8.1 19.7 30.3 36.8 40.8 43.9 45.7 46.8

1 Seasonally adjusted annual rates.

U. S. Department of Commerce.



TABLE 4.--Comparative income statement of agricultur

e, United States, 1940, 1958, and

1959*
Ttem 1940 1958 1959
HOW NET INCOME WAS OBTAINED
Million Million Million
Total gross farm income: dollars dollars dellars
Cash receipts from farm marketings------coecocommmeooe_ . 8,382 33,490 33,146
Government payments to farmers--------—-————____________ 723 1,089 681
Home consumption of farm productS=-------c-cocoooo_____ 1,210 1,753 1,628
Rental value of farm dwellingS—--m--m-ccocooccoomo o ____ 723 1,884 2,012
Net change in inventory?--m-eeomo o _______________ 281 1,037 518
Total m o e o e L 11,319 39,253 37,985
Production costs, other than wages, rent, and interest
on mortgages:
Feed boughte=-w--cemommm . 998 4,496 4,623
Livestock bought, except horses and muleS-—----c--meeeo 517 2,711 2,727
Fertilizer and lime bought------oooo o ____________ 306 1,345 1, 444
Repairs and operation of capital itemse---c-m-eocmeee o 1,006 3,832 4,087
Depreciation and other consumption of farm capital----- 796 3,961 4,125
Taxes on farm real estate and personal property-------- 451 1,343 1,445
Seed bought-m---cemoemm L ____ 197 532 534
Miscellaneous === == —mmomo oo ______ 708 2,470 2, 664
Tota L m e o e . 4,979 20,690 21,649
Net income from agriculture------=--ceeecocoaoooo_. 6,340 18,563 16,336
HOW NET INCOME WAS DISTRIBUTED
Wages to hired labor (cash and perquisites)------c--coeeee- 1,029 2,878 2,929
Net rent and Government payments to landlords not
~ living on farms*-~---—oeooo o ___ 448 1,141 1,001
Interest on farm-mortgage debt----=—mccmccocomm o _____ 293 527 580
Net income of farm Operators-----—me-coacccommm oo oo 44,570 14,017 11,826
Net income from agriculture---=--m—-mocmcococam oo oo 6,340 18,563 16,336
REALIZED NET INCOME OF FARM OPERATORS
Net income of farm operators=-----m-meeocomoooooooo_______ 4,570 14,017 11,826
Net change in inventory----mm--mmom o onoo oL 281 1,037 518
Realized net income of farm OPeratorgmme=c—mm e 4,289 12,980 11,308

L Data for 48 States only.
2 Revised.

? Reflects the physical changes during the year in all livestock a
cegt crops under CCC loan, with the changes valued at average prices for the year.

nd crops on farms, ex-

After subtraction of taxes, mortgage interest, and other expenses pald by such land-

lords.



In the Delta States, cash receipts from
farm marketings increased almost 18 per-
cent over 1958 (table 5). This was due to
larger crops, particularly those of rice and
cotton, and slightly higher average prices
in 1959 over 1958. The Southeast and
Pacific Regions showed an increase incash

receipts of about 7 and 6 percent, respec-
tively, over 1958. Cash receipts decreased
from 4 to 6 percent in the Northeast, Lake,
Corn Belt, and Northern Plains Regions,
principally because of lower livestock and
livestock product prices.

TABLE 5.--Cash receipts from farm marketings, by regions, United States, 1958 and 1959

Region 1958* 1959 Percentage change
Million dollars Million dollars Percent

Northeast?-————e-—mmccmmmo e 3,069 2,947 -4.0
Lake States?---ooomoom o 3,307 3,157 -4.5
Corn Belt#—-ommomom e 7,839 7,399 -5.6
Northern Plains®--------occmoomoomn 3,686 3,542 -4.0
Appalachian®—--cmoemmom 2,642 2,613 -1.1
Southeast? -=-----ccmmocmmee oo 2,241 2,391 6.7
Delta Statesf----cccoommao 1,484 1,748 17.8
Southern Plains®-----oocmmommmmoo 2,967 2,917 -1.7
Mountain® O-ccm oo 2,490 2,452 -1.5
Pacifictt acmc e 3,765 3,980 5.7

United Statest?-ac-mooamcmooeoo- 33,490 33,146 -1.0

Revised.

Michigan, Wisconsin, Minnesota.
Ohio, Indiana, Illinois, Iowa, Missouri.

(SRR I ST NS S O

Mississippi, Arkansas, Louisiana.
Oklahoma, Texas

e
H oo

Washington, Oregon, California.
Data for 48 States only.

[
N

The - total volume of farm products sold
or used in the home increased 3 percent
from 1958 to 1959, but prices received
for those sold declined an average of 4 per-
cent (table 6). The total volume of crops
sold increased less than 1 percent, and the
prices received for crops remained the
same as a year earlier. The volume of
livestock and livestock products sold in-
creased about 5 percent but prices de-
creased about 6 percent. In some regions,
the increase in volume was not sufficient
to offset the decline in livestock prices.

The purchasing power of the realized net
income of farm operators from farming

Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut, New York,
Jersey, Pennsylvania, Delaware, Maryland.

North Dakota, South Dakota, Nebraska, Kansas.
Virginia, West Virginia, North Carolina, Kentucky, Tennessee.
South Carolina, Georgia, Florida, Alabama.

Montana, Idaho, Wyoming, Colcrado, New Mexico, Arizona, Utah, Nevada.

was slightly more than 13 percent lower in
1959 than in 1958 and was at the same level
as 1957 (table 7). This resulted chiefly from
a decline in currentdollar income but partly
from an increase in prices farmers paid
for items used in family living.

The income that farmers received from
nonfarm sources in 1959 is estimated at
$6.8 billion, up about 6 percent over 1958,
The average per capita income of farm
people from nonfarm sources increased
from $299 in 1958 to $321in 1959, a record
high. In many areas, increased opportuni-
ties for nonfarm employment have helped
farm families increase their total income.



TABLE 6.--Volume of farm products sold or used in the home, and pmces received by
farmers, United States, spec1f1ed years 1940 to 1959*

(Index 194’7-49 100)
. ' : Livestock and:
All commodities Crops livestock products
Year I . S _
-Volume Prices Volume Prices Volume Prices
1940-mcccmmm e 80 37 - 75 37 - 84 37
1945 mmm e mmm e 99 76 89 82 106 72
1950 mmmmmmmm e 100 95 96 94 - 102 %26
1955w cmmmme e 112 86 107 93 116 80
1956-=cmmmmem e = 117 85 109 95 123 77
1957 ~cmmcmee e 112 87 100 91 121 84
1958 = mmmm e e 2 124 92 2 121 90 2 127 2 94
L 1 T 128 88 122 90 133 88

1 Data for 48 States only.
2 Revised.

TABLE 7.--Purchasing power of total and realized net income of farm operators in terms of
commodities and services used for family living, United States, specified years 1940

to 1959
{(Index 1940 = 100)
‘Net income of farm ‘Net income of farm
Year | operators from farming Year operators from farming
Total Realized Total Realized

1940m === mmmmmmmmmm 100 100 ULy A 111 110
1945-=cm-mmmmmmmmm 181 199 19582 —oCedeaaa- 129 128
1950--=----=cmummm " 151 151 1959-cmaaun- ————— 109 111 -
1955-=———mcmmmom o= 115 120 ' , :

1 Data for 48 States only. Income deflated by 1947- 49 index of prices paid for commodi-

ties and services used for family living.
2 Revised.

THE 1960 BALANCE SHEET IN DETAIL

In the preceding paragraphs the balance
sheet was summarized in general terms.
In the sections that follow, each item of the
1960 balance sheet is treated in detail.

Assets

 Assets fall
(1) Physical assets, both real estate and

8

into two general classes:

ta.ng1b1e personal; and (2) financial assets,
which include cash, bank deposits, United
States savings bonds, and farmers® invest-
ments in cooperative associations.

Farm Reai'Estate
The market value of farm rea.l estate

(land and buildings) advanced to $129.1
billion as of March 1, 1960, or $111.46



per acre. This was $4 billion, or 3 percent
above a year earlier and a newrecordhigh.
Farm buildings accounted for 22 percent
of the total value of farm real estate, about
the same proportionasayearearlier. About
half the value of farm buildings, which is
estimated at $28.2 billion, is represented
by operators’ dwellings.

The 3-percent gain in farm real estate
values in the year ended March 1, 1960,

was about half as large as in each of the
preceding 3 years. Although the increase
in 1959-60 was less than in 1958-59 in all
regions, the slowdown was most pronounced
in the Corn Belt, Lake States, and Northern
Plains (table 8). Average values for most of
the States in these regions this Marchwere
less than 2 percent above a year earlier
(fig. 1). The advance in the Pacific Coast
States was double the national average,

TABLE78.-—Average value of farm real estate per acre, by regions, United States, Mar. 1,
specified years 1950 to 1960t

Net change
Region? 1950 1958 1959 1960
1958 1959
to 1959 to 1960

: Dollars Dollars Dollars Dollars Percent Percent
Northeast....... cesiens 107.73 164.96 176.74 183.79 7.1 4.0
Lake StateSesseeeeveens 89.07 137.74 146.90 148.64 6.7 1.2
Corn Belteseseseesnnnns 132.54 206.47 219.71 222.79 6.4 1.4
Northern Plains........ 46.82 66.31 71.67 72.93 8.1 1.8
Appalachian............ 82.32 119.75 129.09 133.34 7.8 3.3
SOUtheaste svsenesseenns 51.94 100.06 112.01 116.692 11.9 4.2
Delta StateS..eeeeveess 63.10 104.00 112.91 116.76 8.6 3.4
Southern PlainS........ 47.24 72.07 77.49 80.99 7.5 4.5
MoUNtaine .o coeevenneesa 22.03 32.85 35.03 36.67 6.6 4.7
PacifiCeveeeceenn. PR 112.19 194.20 210.14 222.90 8.2 6.1
United StateS.iececss. 64.96 100.39 108.11 111.46 7.7 3.1

1 Data for 48 States only.

2 For regional groupings of States see table 5.

chiefly because of continued strength in
California where demand for land for non-
farm purposes remains strong.

Changes in market values in the 4 months
ended March 1, 1960, amounted to 1 percent
or less in 30 States. Most of the 14 States
that showed increases of 2 or 3 percent were
in the Northern and Southern Plains and
along the Pacific Coast. The national index
of average value per acre advanced to 173
(1947-49=100), 1 percent above the index
of November 1959. .

Although during recent years many fac-
tors have combined to increaseland values,
the slowing of the rate of increase in 1959
probably resulted from the relationship that
has developed between land values and farm
incomes.

Nationally, the average value of farm
real estate, which was $111.46 per acre
on March 1, 1960, was 9.6 times the net

income per acre of $11.57 in 1959 (fig. 2).
Only 2 other years since 1910--1921 and
1933--show a higher ratio than that for
1959. In 1925-29, land values per acre
averaged 6.6 times annual net income per
acre, in 1935-39, 6.2 times and in 1950-54,
6 times. For the period 1955-59, the ratio
averaged 8.5 times. Repayment of debts
from farm earnings, particularly when the
debt represents a high proportion of the
purchase price, becomes more difficult
when land values are as high in relation to
net farm income as they are at present.
The calculated rate of return on current
market values of farm real estate, after all
other costs are paid (including an allowance
for unpaid labor) has been below the mort-
gage rate of interest in 4 of thelast 5 years.
In 1959, the rate wasestimated at 3 percent.
Rates of voluntary and distresstransfers

in the year ended March 1, 1960, remained

9



10

CHANGE IN DOLLAR VALUE
OF FARMLAND*

s,-March 1959 to March 1960

FIGURE 1

FARM INCOME AND
REAL ESTATE VALUES

FARM INCOME
($ PER ACRE)

15
Farm income*

REAL ESTATE
($ PER ACRE)

150

v — 100

10
i » )
’ g
5 - —\ 50
B smm- ﬂ"
[ ]
- 'J Real estate® 1
0 gt st b b by s g brgaa L 0
1910 1920 1930 1940 1950 1960
*NET INCOME ARM OPERATORS, US INTEREST ON FARM MORTGAGE DEBT
NNNNNNNNNNNNNNNNNNNNNNNNNNNNN
AAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAAA
U. S. DEPARTMENT OF AGRICULTURE

FIGURE 2




low despite the continued deline innumbers
of farms. Although many farm-liquidation
sales have occurred, rising market prices

and the strong demand forland have enabled -

owners to recover their original equities
and often to realize capital appreciation.
The rate of voluntary sales in 1959-60, at
30.7 farms per 1,000, was 2 percent below
that of the previous year and the lowest
since 1939-40. Farm foreclosures and dis-
tress transfers in 1959-60 totaled about
6,500, 100 less than in the previous year
and near a record low.

About 70 percent of all land transfers in
1959-60 were credit-financed,. compared
with 67 percent in 1958-59. A sharp in-
crease in the use. of land contracts, par-
ticularly in the Corn Belt, was chiefly
responsible. Nationally, about a fourth of
all voluntary transfers were estimated to be
financed by contracts in 1959-60, com-
pared with about 15 percent 10 years
earlier. As contracts normally involve
smaller downpayments than do conventional

mortgages, their increased use in recent
years has helped toraise the average amount
of debt incurred in relation to the purchase
price. Debts of 75 percent or more of the
purchase price were reported for more than
a third of the credit sales in 1958-59, com-
pared with about a fifth of the sales a
decade earlier.

Livestock and Poultry

The total inventory value of livestock and
poultry on farms January 1, 1960, was
down 10 percent from the $18.1 billion
level of January 1, 1959 (table 9). In 1959,
numbers of cattle, hogs, and sheep in-
creased, but numbers of horses and mules,
chickens, and turkeys decreased. Value per
head decreased for cattle, hogs, sheep, and
chickens and increased for horses and mules
and turkeys. The result was a decrease in
total value for all classes of livestock
except horses and mules and turkeys. The
index of numbers of livestock and poultry

TABLE 9.--Livestock and poultry on farms: Number, value per head, and total value,
United States, Jan. 1, 1959 and 1960%

19592 1960
Class Number Value Total Number Value Total
per head’?| value per head® | value
1,000 Million 1,000 Million
head Dollars dollars head Dollars dollars
Cattle---m-—mommmmmmme 96,650 153.00 14,784 101,520 136.00 13,841
Milk COWS%-mmmmmmammm 21,488 219.00 4,715 21,331 208.00 4,436
Hogs-om=mmmmmmmm e e 56,924 32.00 1,820 58,464 18.50 1,084
A1l sheep?----cmemommmmm 32,945 20.05 660 33,621 16.43 552
Stock sheep®---~--oo-- 28,497 20.30 578 29,481 16.50 487
Horses and muleS--—---—- 3,142 101.00 319 3,089 112.00 345
011ickéns ———————————————— 383,529 1.26 482 366, 859 1.05 386
Turkeys--=-----=--=--—~—= 5,923 4.65 28 5,673 4.91 28
Total-—-=-mmmmmmmmm- ——- — 18,093 ——- -—- 16,236
1 Data for 48 States only.
2 Revised.
3 Rounded to significant price intervals.
4 Included in cattle.
Z Includes sheep and lambs on feed for market.

Included in all sheep.
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on farms on January 1, 1960, was the
second highest of record, and, at 116 per-
_cent of the 1947-49 average, it was 4 per-
cent higher than last year. -

Although the total number of all cattle
‘increased in 1959, the number of cows and
heifers 2 years old and over kept for milk
declined to 21,331,000 head, the lowest
number since 1917 (fig. 3). The value per
head of cattle other than cows kept for milk
declined about 13 percent, while the value
for milk cows decreased 5 percent, Cattle
on feed January 1, 1960, in 26 important
feeding States were up 9 percent from the
preceding year. Abundant feed in most
areas of the country has been an important
factor in the reduced rate of cattle and
calf slaughter and the resulting buildup of
cattle inventories.

Total hog numbers on January 1, 1960,
were 3 percent higher than a year earlier
and at their highest peak since 1952, All
classes except sows and gilts shared in the
increase. Sows and gilts on farms declined
11 percent from the level on January 1,
1959, reflecting farmers® intentions to re-
duce 1960 spring farrowings.

Machinery and Motor Vehicles on Farms

Gross expenditures by farmers for all
farm machinery in 1959 totaled $3,724
million, up $86 million (2.4 percent) from
1958 expenditures. Although the 2.4 percent
increase is considerably below the 23 per-

TABLE 10.~-Farm machinery and motor vehicles:

cent recorded for the previous year, the

- 1959 level of expenditures for all farm

machinery was the fourth highest of record,
Expenditures were up for tractors (15
percent) and other farm machinery (10 per-
cent) as farmers continued thetrendtoward
larger and more efficient machinery units.
Fewer dollars were spent for automobiles
and motortrucks in 1959 than in 1958, re-
flecting mainly the continued decline in
number of farms. B
Expenses for depreciation in 1959 totaled
$3.6 billion, a new" high for this expense
category. Depreciation expenses were less
than purchases (for the second consecutive
year) resulting in a net investment of $94
million, about three-fourths of the net in-
vestment in 1958, ) -
The value of all machinery on farms on
January 1, 1960, totaled $18.4 billion-$703
million, or 4 percent, above the value on
January 1, 1959 (table 10 and fig. 4). Of this
increase, other farm machinery accounted
for 75 percent, tractors for 12 percent,
trucks for 8 percent, and automobiles for
5 percent. A large part of the increase in
the value of all machinery on farms on
January 1 was the result of the continued
uptrend in machinery prices. In 1940
dollars, the total value of all machinery on
farms was up 0.7 percent, or $49 million.
Two capital-investment categories, auto-
mobiles and trucks, actually declined in
constant-dollar value in 1959, as expendi-
tures fell off $55 million and $11 million,

Value by classes, United States, Jan. 1,

specified years 1940 to 19601

Year Tractors Automobiles Motortrucks Other . farm Total
machinery

Million Million Million Million Million

dollars dollars dollars dollars dollars
19405~ mm el 503 958 262 1,337 3,060
1945 mm e e 1,425 1,144 590 3,132 6,291
1950=~=mmsme e 2,380 2,324 1,446 5,164 11,314
1955~==~mmcmmmmee o 3,120 3,827 1,885 7,332 16,164
1956==-=mmmmmmeeem 3,305 3,876 1,920 7,421 16,522
1957 —mc e 3,319 4,029 2,093 7,636 17,077
19582 - e 3,290 3,802 2,205 7,722 17,019
1959 = mc e 3,307 3,953 2,278 8,183 17,721
19603 ~macmcmo 3,392 3,986 2,339 8,707 18,424

. ! Data for 48 States only.

2 Revised.
3 Preliminary.
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respectively, from 1958 and depreciation
dropped only $3 million for automobiles and
held constant for trucks.

The upward trend in prices of farm
machinery and motor vehicles, which
started in 1955, continued in 1959. Average
prices were 3 to 4 percent higher in 1959
than in 1958.

Most of the major types of motor vehicles
and machines on farms increased in 1959,
However, the increase in the number of
tractors was only 20,000 units in 1959, the
smallest annual increase in many vyears
(table 11).

Crop Inventories

On January 1, 1960, farmer-owned in-
ventories of harvested crops, including
crops pledged under loan to the Commodity
Credit Corporation, were valued at $8.0
billion, a decrease of nearly 15 percentfrom
a year earlier (table 12), This decrease

14

resulted chiefly from a reduction in the
quantity of stocks stored off farms under
CCC loans. On January 1, 1960, the value
of stocks stored off farms was 73 percent
less than a year earlier.

All commodities stored off farms under
CCC loans, except corn, showed adecrease
in value on January 1, 1960, from a year
earlier. Cotton and wheat accounted for
about two-thirds of the decline in the value
of these stocks. The declines inthesecrops
may be attributed principally to a smaller
wheat crop in 1959, and to a change in the
cotton program under which the Commodity
Credit Corporation purchased most of the
cotton instead of making loans on it.

The value of crops stored on farms
changed less than 1 percent between
January 1, 1959, and January 1, 1960, There
were some differences, however, between
the various groups of commodities. Food
grain stocks, consisting chiefly of wheat,
decreased about 28 percent. Part of this



TABLE 11.--Motor vehicles and specified machines: Number on farms, United States, Jan. 1,
specified years 1940 to 1960

 Year Tractors? | Jotor- Gra:l:.n (?orn- Pickup gziige
trucks combines | pickers balers harvesters
Thousands Thousands Thousands Thousands  Thousands Thousands
1940=mmmmmmmmmmmm 341,567 4 1,047 190 110 —— -
1945 mmmmm e 72,35 5 1,490 5 375 168 42 20
1950~=~—mmmmmmmmm 43,39, 4 2,207 4 714 4 456 4 196 81
19556 ~mmmmcemeeem 4,345 2,701 980 688 448 202
1956=======mmcmmm 4,515 2,800 1,000 705 505 225
1957 ~mmmmm e 4,600 2,900 1,020 725 550 240
1958======mcmmmmm 4,685 2,985 1,040 745 580 253
1959 -=—==-mmmmmm 4,750 3,060 1,060 760 620 270
1960=====m===m=mm 4,770 3,110 1,065 780 650 285
1 Data for 48 States only.
2 Excludes steam and garden tractors.
3 Revised.
4 Census of Agriculture Apr. 1.
Z Census of Agriculture Jan. 1.

Census of Agriculture Nov. 1954.

decrease in stocks was offset by a 3- to
4-percent increase in price.

Feed grains increased about 3 percent in
inventory value. The January 1 stocks of
corn were about 15 percent higher but the
average price had decreased from $1.02 to
$0.96 per bushel. Stocks of oats decreased
sharply but a 15-percent increase in price
partly offset the decrease in stocks.

The inventory value of hay and forage
declined about 7 percent, but the average
price had increased about $2.00 per ton.

The physical quantity of crop inventories,
as measured in 1940 prices, decreased
about 13 percent between January 1, 1959,
and January 1, 1960. For crops stored on
farms, the quantity decreased about 3 per-
cent and for crops stored off farms under
CCC loan, it decreased about 67 percent.
These decreases were due mainly to a re-
duction in farmer-owned stocks of cotton,
grain sorghum, wheat, and soybeans.

Household Furnishings and Equipment

The value of furniture and appliances in
farm homes on January 1, 1960, was $13.5
billion, an increase of almost 3 percent
over a year earlier and an increase of
about 73 percent since 1950.

In terms of 1940 prices, the value of home
furnishings and equipment has shown sub-

stantial increases. In 1960, the level was
34 percent higher than in 1950 and 69 per-
cent higher than in 1940.

A large proportion of the farm families
now have many of the newer household
appliances and home furnishings. Increas-
ingly, expenditures are largely for replace-
ments and improvements.

Liquid Financial Assets

On January 1, 1960, the bank deposits,
currency, and United States savings bonds
owned by farmers were estimated at $14.3
billion, a decrease of almost $900 million
from a year earlier (table 13). Almost $600
million of this decrease occurred in
farmers® checking accounts.

According to estimates of the Federal
Reserve Board, farmer-owned demand de-
posits decreased in all districts except one
during 1959 (table 14). Farm operators in
the San Francisco Federal Reserve Dis-
trict increased their demand deposits by
about 3 percent. In the Pacific area, cash
receipts from farming increased almost
6 percent during 1959. Large decreases in
farmer-owned demand deposits occurredin
the Boston, New York, Chicago, Minne-
apolis, and Kansas City Districts. These
districts contain most of the States in
which cash receipts from farming decreased

15



TABLE 12. --Value of crop 1nventor1es by classes, United States, Jan. l, specified years
1940 to 1960"

~ (Class 1940 1945 1950 1955 1958 19592 1960
Million Million Million Million - Million  Million Million

. dollars dollars dollars dollars dollars dollars dollars

Food graing-------- 333 754 1,086 1,289 858 1,476 972
YT P —— 316 729 1,063 1,218 801 - 1,414 918
Otherd -cmmeaoaaa 17 25 23 71 57 62 54,
Feed grains-------- 1,219 2,902 3,476 3,971 3,399 3,868 3,781
COrN-=mmmmmmmmm e 944 2,191 2,736 2,889 2,396 2,753 2,931
Other4-—-aooo .- 275 711 740 1,082 1,003 1,115 850
Hay and forage’---- 666 1,805 1,758 2,101 2,011 2,014 2,151
0il CTOpS-===mm=mu- 70 171 271 519 536 615 S 477
- Soybeans------=-- 36 87 137 2 419 445 529 422
Other8-ecaamaaao- 34 84 134 100 91 86 55
Cotton-===-mmmamaax 197 565 537 1,379 518 1,052 255
‘Vegetables”---—=c-- 72 157 191 133 149 134 184
Miscellaneous®-~--- 109 328 271 254 148 177 163
Totalmmmm=mmmmn 2,666 6,682 7,590 9,646 7,619 9,336 7,983

1 Data for 48 States only. Includes all crops stored on farms, including crops under
loan to the Commodity Credit Corporation. Includes only those farmer-owned crops stored
off farms that are under loan to CCC.

2 Revised.

3 Buckwheat, rye, and rice.

4Barley, grain sorghum, and oats.

° All hay, corn silage, corn forage, sorghum silage, and sorghum forage.

© Cottonseed, flaxseed, and peanuts. :

r7'Cabbage, onions, -and potatoes.

'BzBroomcorn, dry edible beans, dry field peas, tobacco, tung oil, and seeds for hay and

pasture crops.

TABLE 13.--ILiquid financial assets owned by farmers, Unlted States, Jan. 1, specified
years 1940 to 1960%

Deposits United States
Year Currency : savings Total
Demand Time bonds

Billion Billion Billion Billion Billion

dollars dollars dollars dollars dollars

1940mmmccmmmcmcem e 0.7 1.3 1.2 0.2 3.4
1945 cmm e eeam 2.6 3.6 1.7 3.4 11.3
1950~ mmm e e e 2.5 4.5 2.1 4,17 13.8
1955 m e e 2.2 4.7 2.5 5.0 144
1958 cc e e 2.0 4,6 2.9 5.1 14.6
1959 cm c e 2.0 4.9 3.1 5.2 15.2
1960 mmmmmm e mmmmmem 1.9 4.3 2.9 5.2 14.3

1 Data for 48 States only.
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TABLE 14.--Demand deposits held by farm operators, by Federal Reserve Districts, United
States, Jan. 30, 1959 and 1960%

: Amount Number of accounts Average size
District ;
1959 1960 1959 1960 1959 1960

Million Million
dollars dollars Thousands  Thousands  Dollars Dollars
BoSton-===mmmmmmm e 36 23 21 19 1,752 1,230
New YOrk--------=c=----- : 93 69 54 52 1,728 1,329
Philadelphia----=m-m=m=n 82 g1 61 57 1,344 1,423
Cleveland---mm—mmmmmmoem 170 149 152 140 1,118 1,064
Richmond-----e-mcmemaeo 289 266 277 270 1,047 986
Atlanta-=-----—-=-c-u--- 281 267 245 238 1,149 1,122
Chicago------==---=——=-=- 952 764 603 571 1,579 1,339
St. Louig=--=ceemmmeeeem 528 504 481 459 1,097 1,100
Minneapolis---~--==----- 557 459 397 378 1,403 1,214
Kansas City------=------ 829 686 442 411 1,875 1,669
Dallag==--=---=-=--=nm-= 561 560 251 256 2,239 2,186
San Francisco-~--------- 509 525 205 191 2,483 2,740
Totalem-mmmmmmmmmm e 4,888 4,353 3,188 3,042 1,533 1,431

1 Data for 48 States only.

Board of Governors of Federal Reserve System.

substantially., Lower prices for farm com-
modities, increased production costs, and
unfavorable weather, particularly in the
Corn Belt and Great Plains, were the
main reasons for the decline in cash
receipts.

According to Federal Reserve estimates,
the average size of farmers’ checking ac-
counts -decreased about 7 percent, All dis-
tricts except three reported a decrease.
The San Francisco, Philadelphia, and St.
Louis Districts reported increases of 10,6,
and 0.3 percent, respectively. The average
size of farmers' checking accounts in the
San Francisco District is more than twice
that in any other district except Dallas and
Philadelphia.

On January 1, 1960, the United States
savings bonds owned by farmers were esti-
mated as having a redemption value of $5.2
billion, the same as last year. During 1959,
total purchases of E and H bonds by
farmers decreased and redemptions in-
creased. However, the accrual of interest
practically offset these two factors. Pur-
chases by farmers of Series E and Series H
bonds decreased in all regions except the
Northern Plains and the Mountain States,
where there were slight increases.

Net Worth of Farmers® Cooperatives

The net worth of farmers® cooperatives
increased almost 7 percent in 1959 com-
pared with a 6-percent increase in 1958
(table 15). As of January 1, 1960, the net
worth of cooperatives was slightly more
than $4 billion, an increase of 98 percent
during the last 10 years.

The marketing and purchasing associa-
tions continue to have the largestnet worth.
They accounted for about 52 percent of the
total net worth of cooperatives on January 1,
1960.

Percentagewise, the rural electric coop-
eratives again in 1959 showed the largest
increase--17,2 percent. Since 1950, the
rural electric cooperatives have increased
their net worth more than 500 percent.

The production credit associations in-
creased their net worthby 14 percent during
1959, as in 1958, Between 1953 and 1958, the
net worth of the associations increasedonly
4 to 5 percent each year. '

The net worth of the Federal land bank
system rose to a high of $501 million in
1959, an increase of about 5 percent. A
steady increase of about 5 percent a year
has occurred each year since 1953,
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TABLE 15.--Net worth of selected types of cooperatives, United States, Jan. 1, specified

years 1940 to 1960
Type of cooperative 1940 1945 1950 1955 1958 1959 1960
Marketing associations’=--------- 256 393 779 1,216 1,290 1,322 1,365
Purchasing associationst--------- 74 194 369 592 669 702 748
Farmers' mutual telephone
companies?-----~=mcmmmmeccaama- 23 23 23 23 23 23 23
Farmers' mutual irrigation
companies~~--—-m-ommmcm e 197 230 264 298 340 355 370
Farmers' mutual fire insurance :
companies—--ommcmmmmmm e 42 63 108 167 5175 5 197 207
Rural electric cooperatives®----- 3 31 92 231 420 0 494 579
Production credit associations”-- 31 6l 122 186 213 242 276
Federal land bank system’----~--- 203 224 298 397 456 475 501
Total®emm oo 829 1,219 2,055 3,110 53,586 3,810 4,069

1 Excludes intercooperative investments. Estimates based on data from Farmer Coopera-

tive Service.

2 Net investment for Jan. 1, 1938, used for each date. U. S. Bureau of the Census,

Census of Electrical Industries, 1937.

3 Data for 1940 and 1950 from U. S. Bureau of the Census, Irrigation of Agricultural
Lands, 1940 and 1950; data for other years estimated.

4 Surplus and reserves. Estimates.
5 Revised.

6 Estimates before 1948. Beginning 1948, data reported by Rural Electrification

Administration; includes Alaska.

7 Excludes capital and surplus paid in by Federal Government. From Farm Credit

Administration.

8 Data for 48 States only except as noted in footnote 6.

Assets Used in Farm Production

On January 1, 1960, the value of assets
used in farm production was $157.3 billion,
or about 77 percent of the total assets in the
balance sheet of agriculture (appendix table
25). These assets increased about 1.5 per-
cent during the last year and almost 30
percent during the last 5 years.

The value of farmland and service build-
ings made up about 73 percent of the total
value of assets used in production. Live-
stock and machinery each accounted for 10
percent of the total value of production
assets.

The value of farmland and service build-
ings increased 3.7 percent in1959 and about
35 percent between 1955 and 1960. The value
of livestock decreased 10.5 percent in 1959
but on January 1, 1960, it was still almost
45 percent higher than on January 1, 1955.
The value of machinery and equipmentused
in farm production increased 4.6 percentin
1959 but only about 15 percent since 1955,

18

In 1947-49 prices, total assets used in
farm production increased about 1 percent
in 1959 and 13 percent since 1950 (appendix
table 26). On January 1, 1960, the value of
farm real estate accounted for about 66
percent of the total in 1947-49 prices com-
pared with 73 percent in current prices.
The value of livestock accounted for 14
percent of the total compared with 10 per-
cent of the value in current prices.

While the value of production assets has
increased greatly since 1950, the number of
farms has dropped 20 percent and the num-
ber of farmworkers, 26 percent. The
amount of production capital per farm on
January 1, 1960, in current prices was
about $34,600, an increase of more than
100 percent since 1950, while the capital
per farmworker was $21,303, an increase
of about 121 percent since 1950 (fig. 5,
table 16, appendix table 27). Between 1950
and 1960, the value of real estate and
service buildings per farm increased 124
percent, machinery 101 percent, and live-



TABLE 16.--Value of production assets per farm, and per farmworker, in current and 1947-49 prices, United States,
specified years 1940 to 1960%

CURRENT PRICES.

61

Farm real estate?® Livestock Machinery and Other* Total
motor vehicles
Year
Per farm | LoF T8TH= | por papy | FOF T8T0- | b parm Eer‘farm— Per farm Per‘farm— Per farm |Tor Larm-
worker worker worker ‘ worker worker
Dollars Dollars Dollars Dellars Dollars Dollars “* ‘Dollars Dollars Dollars Dollars
1940---~-~ 4,394 2,461 803 450 394 220 503 282 6,094 3,413
1945---=un 7,642 4,462 1,508 881 938 548 1,258 734 11,346 6,625
1950----~~ 11,278 6,393 2,284 1,295 1,753 994 1,664 943 16,979 9,625
1955-——=-=~ 16,749 9,862 2,202 1,296 2,732 1,609 2,123 1,251 23,806 14,018
1958-==-~-~ 21,331 13,369 2,969 1,861 3,138 1,940 2,084 1,307 29,522 18,427
1959-——-~~ 23,874 14,724 3,900 2,405 3,297 2,033 2,327 1,436 33,398 20,598
1960-----=~ 25,308 15,561 3,568 2,194 3,524 2,167 2,248 1,381 34,648 21,303
1947-49 PRICES
1940----~- 9,165 5,133 2,031 1,138 646 362 1,276 714 13,118 7,347
1945--——-= 10,189 5,950 2,464 1,438 737 430 1,710 999 15,100 8,817
1950--=--- 11,225 6,363 2,319 1,315 1,523 - 863 1,912 1,084 16,979 9,625
1955-~--—= 13,210 7,779 2,870 1,690 2,123 1,250 2,103 1,238 20,306 11,957
1958==~=~~ 14,508 9,093 2,990 1,874 2,127 1,333 2,443 1,531 22,068 13,831
1959~==--- 15,148 9,342 3,189 1,967 2,198 - 1,355 2,650 1,635 23,185 14,299
1960~-~-== 15,661 9,629 3,392 2,086 2,269 1,395 2,599 1,597 23,921 14,707
1 Data for 48 States only.
2 Excludes value of dwellings.
3 Excludes 60 percent of the value of automobiles.
4 Includes crop inventories held for livestock feed and the portlon of the demand deposits owned by farmers estimated

as being held to meet farm production costs.
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stock 56 percent. In constant prices, the
value of real estate increased 40 percent,
with livestock increasing 46 percent and
machinery 49 percent. Similar increases
are shown for each category on aperfarm-
worker basis,

Claims

Claims on agricultural assets are of two
general kinds: (1) Liabilities, which are
divided into real estate andnon-real-estate
debt; and (2) equities, which represent the
value of the residual rights in agricultural
assets belonging to the proprietors--owner-
operators, tenants, and landlords. Included
among these proprietors are individuals,
financial institutions and other corpora=-
tions, and Federal, State, and local govern-
ment agencies.

20

Farm Real Estate Debt

Farm-mortgage debt reached a total of
$12.3 billion on January 1, 1960, 9.2 per-
cent higher than a year earlier, but it was
still less than 10 percent of the value of
farm real estate (table 17, fig. 6, appendix
table 28). Higher land prices, an increase
in the proportion of credit-financed land
transfers, and increased farm expenditures
contributed to the increase of $1 billion.

All lender groups shared in the increase,
although at differing rates. The rate of in-
crease for the Federal land banks, Farmers
Home Administration, and individuals and
others was above the average, whereas the
rate of increase from 1959 to 1960 for life
insurance companies and insured commer-
cial banks was below average (table 18).
All lenders except the Farmers Home Ad-
ministration, whichwas restricted by budget
allotments, increased their holdings of
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TABLE 17.--Farm mortgage debt: Amount outstanding Jan. 1, specified years 1940 to 1960, and ratio of debt to valﬁe of

farm real estate, 1950 and 1960, by regions, United States!

AMOUNT OUTSTANDING -

v | Mol | S| e et | e | S | i | haten | Meuntatn | pacisie | 1ol
Million Million Million Million Million Million Million Million Million Million Killion
dollars dollars dollars dollars  dellars dollars dollars dollars dollars dollars dollars

1940----- 577 207 1,829 863 386 248 228 586 357 605 6,586
1945---=- 456 712 1,337 574 301 201 196 440 262 462 4,941
1950--=-- 578 715 1,296 460 379 271 - 239 518 425 698 5,579
1955~ =mnm 768 986 1,798 673 598 459 397 802 736 1,072 8,289
1957----- 846 1,150 2,147 861 690 565 482 946 908 1,313 9,908
1958--~-- 875 1,207 2,273 931 741 607 530 980 970 1,393 10,507
1959=---=~ 919 1,280 2,414 973 805 680 593 1,013 1,039 1,538 11,254
19607 ---- 968 1,39 2,639 1,047 887 763 653 1,060 1,138 1,742 12,291
FARM-MORTGAGE DEBT AS A PERCENTAGE OF VALUE OF FARM REAL ESTATE
Percent  Percent  Percent  Percent Percent Percent Percent Percent Percent Percent Percent
1950-~--~ 10.9 10.9 6.9 5.4 5.7 7.0 7.5 6.0 7.7 8.4 7.4
1960--~-- 11.5 13.2 8.6 7.8 8.8 8.8 11.2 7.2 11.9 10.2 9.5

1 Data for 48 States only. For regional groupings of States, see table 5.
2 preliminary.



TABLE 18.--Farm-mortgage debt: Amount outstanding Jan. 1, specified years 1940 to 1960, and percentage change 1950 to

1960 and 1959 to 1960, by lenders, United States?
AMOUNT QUTSTANDING
Federal land Federal Farm | Farmers Home Life Insured Individuals
Year banks? Mortgage Cor- | Administra- insurance commercial and miscel- Total debt
poration 2 3 tion* companies? banks laneous
Million Million Million Million Millien Million Million
dollars dollars dollars dollars dollars dollars dollars
1940~~=~=-mn~= 2,010 713 32 984 534 2,313 6,586
1945-~~~—=-==Z 1,210 347 195 938 450 1,801 4,941
1950-~-~-----=-~ 906 59 193 1,172 879 2,370 5,579
1955-——===uumm 1,267 13 287 2,052 1,136 3,534 8,289
1957w mmm = 1,722 0 290 2,477 1,311 4,108 9,908
1958-m e mm e 1,897 0 340 2,579 1,341 4,350 10,507
1959 ~wecmmncam 2,065 0 388 2,661 1,443 4,697 11,254
1960%--=mccnmu 2,335 0 437 2,821 1,554 5,144 12,291
PERCENTAGE CHANGE®
Percent Percent Percent Percent Percent Percent Percent
1950 to 1960-- 157.7 100 126.1 140.6 76.7 117.1 120.3
1959 to 1960-- 13.0 none 12.6 6.0 77 9.5 9.2

1 Data for 48 States only.
? Includes regular mortgages, purchase-money mortgages, and sales contracts.
3 loans were made for the Corporation by the Land Bank Commissioner. Authority to make new loans expired July 1, 1947.

On June 30, 1955, loans of the Federal Farm Mortgage Corporation were sold to the 12 Federal land banks.

4 Data for 1940 include only tenant-purchase loans and direct soil and water loans to individuals. Thereafter, data
include also farm-development, farm-enlargement, and project-liquidation loans; farm-housing loans beginning July 1950;
and building-improvement loans beginning 1955.
® Computed from unrounded data.

5 Preliminary.
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farm-mortgage loans at a faster rate in
1959 than in 1958,

The proportion of total farm-mortgage
debt held by Federal land banks, individuals
and others, and the Farmers Home Admin-
istration increased in 1959; the proportion
held by life insurance companies and all
operating banks declined.

Regionally, the greatest percentage in-
crease in farm-mortgage debt occurred in
two regions--Pacific and Southeast. In both
these regions, the Farmers Home Adminis-
tration and the Federal land banks, in that
order, had the greatest percentage change
in farm-mortgage loans held from Jan-
vary 1, 1959, to January 1, 1960,

The number and amount of farm mort-
gages recorded by all lender groups in-
creased 3 percent and 16 percent, re-
spectively, in 1959. The Federal land banks
increased recordings in 1959 over 1958 by
32 percent. Increases over 1958 for the
other lenders were as follows: Life insur-

ance companies, 15 percent; miscellaneous,
14 percent; individuals, 10 percent; and
commercial banks, 9 percent (table 19).

Available data indicate that borrowers
were using more of the funds secured by
farm real estate for purchase of real estate -
in 1959 than in 1958 and slightly less for
purposes of refinancing real estate mort-
gages.

Interest rates on farm-mortgage loans
climbed steadily in 1959, buthad apparently
reached a leveling-off point by early 1960.
On January 1, 1959, 9 of the 12 Federal
land banks were charging 5 percent on new
farm-mortgage loans and 3 were charging
5-1/2 percent, However, as the cost of
borrowed funds increased during 1959, the
banks found it necessary to pass along some
of the increased costs tofarmer borrowers.,
By June 1, 1959, 10 banks were charging
5-1/2 percent, 1 was charging 5-3/4 per-
cent, and 1 was still at 5 percent. By
December 31, 1959, all the banks were

23



TABLE 19.--Farm-mortgages recorded:

Amount and 1't_)ercen,’f,a.ge increase, United States, 1958

-and 1959
Iender 1958 1959 Peroentage
Million Hillion
' : dollars dollars Percent

Federal land banks-------=-=-==-=-e-----m 473 626 32
Indirv-iduals B i L e P LR 605 666 - 10
Commercial and savings banks-------=------ 555 606 9
Insurancé companies--====mm-mmmemm——————— 390 450 15
Miscellaneous=--===—=—=-—————m-mmmme e 410 466 « 14
TotaLammm = mmmm o m e mmmmm oo oo 2,433 2,814 16

1 Data for 48 States only.

‘charging 6 percent,
Interest rates on farm-mortgage loans
made by life insurance companies reporting
in a regular quarterly survey averaged 5.9

percent in the fourth quarter of 1959, Inthe
first quarter of 1960, the average rate had -

moved up to 6.1 percent.

Both Federal land bank andlife insurance
company borrowers had ahigher repayment
‘rate in 1959 than in 1958, Borrowers from
-life insurance companies repaid their debt
at an average rate of 11.4 percent of prin-
cipal indebtedness. The rate for Federal
land bank borrowers averaged 9.1 percent.

Non-Real-Estate Debt

On January 1, 1960, the total non-real-
estate debt of farmers (including CCC
loans) was estunated to be $12.0 billion,
the same as a year earlier (table 20). An
increase of $1.1 billion in loans held by
banks, federally sponsored agencies, and
other creditors was offset by a decrease of
$1.1 billion in price-support loans owed by
farmers to the Commodity Credit Corpora-
tion,

. The non-real .estate loans to farmers
held by the principal lending agencies,
excluding CCC loans and certificates of
interest, totaled about $6.7 billion on Jan-
uvary 1, 1960 (fig. 7). This was nearly 16
percent above the amount outstandinga year
earlier. During 1959, the non-real-estate
farm loans held by banks increased 15.7
percent and those of the production credit
associations 22.1 percent, but a small de-

24

the statutory limit,

‘cline--2 percent--occurred in loans held
- by the Farmers Home Administration.

Outstanding price-support loans owed by
farmers to the Commodity Credit Corpora-
tion decreased 44 percentduring 1959. Much
of this decrease was due to a reduction in
the amount of cotton and wheat put under
loan., Under the cotton-support program,
CCC purchased most of the cotton instead
of making loans on it, and the 1959 wheat
crop was smaller than the prevxous year's
crop.

Farmers® non-real-estate debtheld by the
principal - lendmg agencies increased in all
geographic regions (fig. 8). Areas oflargest
expansion by banks included the Pacific,
Lake, and Northern Plains Regions. Non-
real-esta.te debt held by production credit
associations increased 41 percent in the
Lake States. Other regions showing consid-
erable increase were the Southeast and the
Corn Belt.

Outstanding loans of the production credit
associations declined more in the second
half of 1959 than in the comparable period
of 1958, and expansion in 1960 hasbeenat a
more moderate rate than a year earlier, As
compared with year-earlier levels, out-
standing loans were up 27 percent in mid-
1959, 22 percent at the end of the year, and
only 12 percent on May 31, 1960.

This spring, the associations renewed
more loans but made a smaller volume of
new loans than last spring. For the 5months
from January to May inclusive, renewed
loans were 26 percent larger, butnew loans
were 3 percent less than in the comparable



TABLE 20.--Farmers' non-real-estate debt, United States, Jan. 1, specified
years 1940 to 1960

Price-support Total, Total
_ loans made or bo ths;ﬁ.;a:;sd Loans and book| excluding includ’ing
Year guaranteed by %‘e derall credits by Commodity Commodity
. y . . X
Cammodity sponsored miscellaneous Credit Credit
Credit agencies lenders3 Corporation| Corporation
Corporation?® loans loans
Billion Billion Billion Billion Billion
dollars dollars dollars dollars dollars
1940-cccmamccme—— 0.4 1.5 1.5 3.0 3.4
1945 cmmmm e e 7 1.6 1.1 2.7 3.4
1950emmmccmc e 1.7 2.8 2.4 5.2 6.9
1955 mmmmm———————— 2.2 4.0 3.3 7.3 9.5
1958 mmmemm e 1.2 5.0 3.5 8.5 9.7
195Qccmc e e 2.5 5.8 3.7 9.5 12.0
1960 mmrm e 1.4 6.7 3.9 10.6 12.0

1 Data for 48 States only.

2 Although these are nonrecourse loans, they are treated as debts. Borrowers must either
pay them in cash or deliver the commodities on which they were based.

3 Estimates based on fragmentary data.
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period of 1959. There were similar trends
in renewals and in new loans at some banks,
particularly in the Corn Belt. At the same
time, applications to the Farmers Home
Administration for operating loans in-
creased,

Interest rates charged by the production
credit associations increased by about 1
percentage point during 1959, as interest
rates in general moved upward. On Aprill,

1960, 63 percent of the associations were

charging farmers rates of 7 percent or
more, whereas a year earlier only 9 percent
had been charging such rates, Seven percent
of all associations were charging 8 percent
or more in April 1960, whereas none charged
such rates in April 1959. According to a
survey made by the American Bankers
Association in the spring of 1960, rates paid
by farmers to banks had increased by about
one-third of 1 percentage point durfing the
preceding 12 months,
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Total Farm Debt

Excluding price-support loans, farm debt
increased about 10 percent during 1959 toa
high of $22.9 billion (fig. 9). This is an in-
crease of $2.1 billion over 1958, The
aggregate farm-mortgage debt and non-
real-estate debtheldby institutional lenders
showed the largest increases in the Pacific
and Southeast Regions (table 21). In both
regions, the percentage increase in non-
real-estate loans was larger than that in
real estate loans. Regions of smallest
increase were the Southern Plains and the
Northeast. In each of these regions, farm-
mortgage debt increased only 5 percent.
Between 1946 and 1960,farm debt increased
most in the Mountain and Pacific Re-
gions.

Including price-support loans, farm debt
increased during 1959 to a high of $24.3
billion on January 1, 1960. Although total
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debt has risen each year since 1946andhas on January 1, 1960, compared-with 10 per-
nearly doubled since 1950, it represented cent on January 1, 1950, and 19 percent on
only 12 percent of the value of farm assets  January 1, 1940.

TABLE 21.--Percentage change Jan. 1, 1946 to 1960, and Jan. 1, 1959 to 1960, in total farm
debt held by reporting lending institutions, by regions, United States®

Percentage change . Percentage change
. 2 2

Reglon 1946 to | 1959 to Region 1946 to | 1959 to

1960 1960 1960 1960

Percent Percent Percent Percent
Northeast---=---~--~ 154.8 7.9 Delta States—~----= 196.3 9.5
Lake States—==-=~=- 148.7 11.9 Southern Plains—--- 174 .4 7.6
Corn Belt==meeam==== 175.8 12.1 Mountain--===-e===-= 309.3 10.5
. Northern PlainSe--- 150.8 11.0 PacifiCemmmmemm——— 289.2 15.4

Appalachian-===~=-- 224.0 11.0

Southeast-——=m=m==- 241.2 13.8 United States3-~- 194.8 11.4

1 Farm mortgage debt and non-real-estate debt; excludes Commodity Credit Corporation
loans. 2 For regional groupings of States see table 5. 3 pata for 48 States only.
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APPENDIX

"TABLE 22.~-Comparative balance sheet of agriculture,

Item 1940 | 1941 1942 | 1943 | 1944 | 1945 | 1946 | 1947 | 1948
ASSETS
] Bl. Bil. Bil. Bil. Bil. Bil. Bil. Bil. Bil.
Physical assets: dol. dol. dol. dol, dol. dol. dol. dol. dol.
1 Real estate------------- 33.6 34.4 37.5 41.6 48.2 53,9 61.0 68.5 73.7
Non-real-estate:
2 Livestock===—mmmmmaaao 5.1 5.3 7.1 9.6 9,7 9.0 9.7 11.9 13.3
3 Machinery and motor
vehicles—----—-—coc 3.1 3.3 4.0 4.9 5.3 6.3 5.2 5.1 7.0
4 Crops stored on and
off farms®------o--- 2.7 3.0 3.8 5.1 6.1 6.7 6.3 7.1 9.0
5 Household furnishlngs
and equipment#------ 4.3 4.3 4.5 4.6 4.6 4.7 4.8 5.4 6.2
Financial assets:
6 Deposits and currency--- | 3.2 3.5 4.2 5.4 6.6 7.9 9.4 10.2 9.9
7 United States savings
bonds===cmmmmmmm e e 2 A 5 1.1 2.2 3.4 4o2 4.2 4od
8 Investments in
cooperativesS-—~-e-manaan .8 .9 .9 1.0 1.1 1.2 1.4 1.5 1.7
o | Total—mmmmmmemmeemee 53.0 55.1 62.5 73.3 83.¢ 93.1 102.0 113.9 125.2
CLAIMS
Liabilities:
10 Real estate debt---~----- 6.6 6.5 6.4 6.0 5.4 4.9 4.8 4.9 5.1
Non~-real-estate debt to-
11 Commodity Credit Cor-
poration®---memamena v .6 .6 .8 .6 7 .3 .1 .1
12 Other reporting
institutions”-~----- 1.5 1.6 1.8 1.7 1.7 1.6 1.7 2.0 2.3
13 Nonreporting
creditors®----ocam-a 1.5 1.7 1.7 1.5 1.2 1.1 1.2 1.5 1.8
14 Total liabilities’® |10.0 10.4 10.5 10.0 8.9 8.3 8.0 8.5 9.3
15 | Proprietors' equltles---—; 43.0 44.7» 52.0 63.3 74.9 84;8 94.0 105.4 115.9
16 Total® ——amemmemaem 53.0 55.1 62.5 73.3 83.8 93.1 102.0 113.9 125.2

1 Data for 48 States only.

2 Revised.

3 Includes all crops held on farms for whatever purpose and crops held off farms as
security for Commodity Credit Corporation loans. The latter on Jan. 1, 1960, totaled $499
million.

4 Estimated valuation for 1940, plus purchases minus depreciation since then.

> Total of rounded data.

¢ Includes loans held and loans guaranteed. Although these are nonrecourse loans, they
are included as liabilities because borrowers must either repay in cash or dellver the
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United States,

Jan. 1, 1940-60*

1949 | 1950 1951 | 1952 | 1953 | 1954 1955 | 1956 | 1957 | 1958 | 1959 | 1960
Bil. ~Bil.  Bil. Bil.  Bil.  Bil.  Bil.  Bil. Bil.  Bil. Bil.  Bil.
dol. ~“dol. dol. dot. aol. dol. dol. dol. dol. dol. dol.  dol.
76.6 75.3 86.8 96.0 96.6 94.7 98.8 102.7 109.5 116.3 125.1 '129.1
Vd 12.9 17.1 19.5 14.8 11.7 1l.2 10.7 11.1  14.1 18.1 16.2
9.4 11.3 13.0 15.2 15.6 16.3 16.2 216.5 17.1 217.0 217.7 18.4
8.6 7.6 7.9 8.8 9.0 9.2 9.6 83 8.3 7.6 29,3 8.0
7.0 '7 7.6 8.7 9.5 10.2 10.8 11.4 11.9 12.4 12.8 13.1 13.5
9.6 9.1 9.1 9.4 9.4 9.4 9.4 9.5 9.4 9.5 10.0 9.1
Le6 4T AT 40T 46 47 5.0 5.2 5.1 5.1 5.2 5.2
1.9 2.1 2.3 2,5 2.7 2.9 3.1 3.3 234 3.6 3.8 4.1
132.1 130.8 149.6 165.6 162.9 159.7 164.7 2168.1 2176.3 2186.0 2202.3 203.6
5.3 5.6 6.1 6.7 7.3 7.8 83 9.1 9.9 10.5 11.3 12.3
S 1.2 1.7 8. 6 .l.2 2.4 2.2 1.9 1.6 1.2 2.5 1.4
2.7 7 2.8 3.4 41 42 3.7 4.0 b 4.5 5.0 5.8 6.7
2.2 2.4 2.8 3.2 3.4 3.2 3.3 3.5 3.5 3.5 3.7 3.9
1.4 12.5 13.1 14.6 16.1 17.1 17.8 18.9 19.5 20.2 23.3 24.3
120.7 "118.3 136.5 151.0 146.8 142.6 146.9 2149.2 2156.8 2165.8 2179.0 179.3
132.1 130.8 149.6 165.6 162.9 159.7 164.7 2168.1 2176.3 2186.0 2202.3 203.6

10

12

11

13

14
15

16

commodities on which they were based. The values of the underlying commodities are in-
cluded among the assets; hence the loans must be included as liabilities to avoid over-

stating the amount of proprietors! equities.

7 loans of all operating banks, the production credit associations, and the Farmers Home
Administration, and discounts of the Federal intermediate credit banks for agricultural
credit corporations and livestock loan companies.

8 Toans and credits extended by dealers, merchants, finance companies, individuals, and
others. Estimates based on fragmentary data.
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"TABLE 23.-—Coﬁparative income statement

30

Ttem 1940 1941 1942 1943 1944 1945 1946 1947
HOW NET INCOME WAS OBTAINED
Hil. Mil. Mil. Mil. Ml Mil. Hil. Mil.
Total gross farm income: dol. dol. dol. dol. dol. dol. dol. dol.
1 Cash receipts from farm marketings---| 8,382 11,111 15,565 19,620 20,536 21,663 24,802 29,620
2 Government payments to farmers------- 723 544 650 645 776 742 772 314
3 Home consumption of farm products---- | 1,210 1,429 1,758 2,253 2,181 2,356 2,829 2,971
4 Rental value of farm dwellings------- 723 744 794 844 919 1,011 1,303 1,447
5 Net change in inventory®----——--———--- 281 420 1,099 -53 -410 -439 29  -1,760
6 TOtaLlmmmmmm = mmmmm e e e 11,319 14,248 19,866 23,309 24,002 25,333 29,735 32,592
Production costs, other than wages,
rent, and interest on mortgages:
7 Feed bought---------mmcmmmme o 998 1,089 1,625 2,135 2,427 2,738 3,022 3,746
8 Livestock bought, except horses
and mules----=-=a-=-momommmmmemeo 517 635 877 908 812 1,011 1,170 1,379
9 Fertilizer and lime bought----==--- 306 334 417 505 576 657 683 755
10 Repairs and operation of capital
items--emmmm e e 1,006 1,099 1,244 1,407 1,528 1,626 1,981 2,401
11 " Depreciation and other consumption
of farm capital-------------mc--- 796 874 1,370 1,403 1,463 1,340 1,224 1,604
12 Taxes on farm real estate and
personal property---------------- 451 463 466 477 499 557 617 733
13 Seed bought-----~-=-—cmmommmeo 197 203 301 406 440 435 428 514
14 Miscellaneous------=-=r=o---==m-oun 708 798 849 929 975 974 1,194 1,426
15 Total-=---mmmmmmm oo 4,979 5,495 7,149 8,170 8,720 9,338 10,319 12,558
16 Net income from agriculture--| 6,340 8,753 12,717 15,139 15,282 15,995 19,416 20,034
HOW NET INCOME WAS DISTRIBUTED
17 Wages to hired labor (cash and
- perquisites)------mmmmmm e 1,029 1,249 1,631 2,027 2,202 2,299 2,544 2,810
18 Net rent and Govermnment payments to
landlords not living on farms®------- 448 647 890 1,044 1,043 1,064 1,401 1,455
19 Interest on farm-mortgage debt--~------ 293 284 272 246 230 221 219 225
20 Net income of farm operators----------- 4,570 6,573 9,924 11,822 11,807 12,411 15,252 15,544
21 Net income from agriculture-------- 6,340 8,753 12,717 15,139 15,282 15,995 19,416 20,034
REALIZED NET INCOME OF FARM OPERATORS
22 Net income of farm operators----------- 4,570 6,573 9,924 11,822 11,807 12,411 15,252 15,544
‘23 Net change in inventory---------------- 281 420 1,099 -53 -410 -439 29  -1,760
24 Realized net income of farm
operators-------—-e-mmmmm e 4,289 6,153 8,825 11,875 12,217 12,850 15,223 17,304
1 Data for 48 States only.
? Revised.
3 Reflects the physical changes during the year in all livestock and crops on farms, except crops under
GC% loan, with the changes valued at average prices for the year.

After subtraction of taxes, mortgage interest, and other expenses paid by such landlords.



for agriculture, United States, 1940-59*

1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 19582 1959

Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil. Mil.

dol. dol. dol. dol. dol. dol. dol. dol. dol. dol. wol. dol.
30,227 27,828 28,512 32,958 32,632 31,126 29,953 29,556 30,564 29,824 33,490 33,146
257 186 283 286 274 213 257 229 553 1,016 1,089 681
2,925 2,399 2,223 2,471 2,374 2,161 1,944 1,806 1,775 1,762 1,753 1,628
1,505 1,408 1,464 1,608 1,736 1,765 1,711 1,741 1,734 1,787 1,884 2,012
1,732 -863 815 1,176 921 -621 490 297 -415 762 1,037 518
36,646 30,958 33,297 38,499 37,937 34,644 34,355 33,629 34,211 35,151 39,253 37,985
3,996 3,024 3,283 by Lols 4,331 3,770 3,906 3,840 4,058 4,083 4,496 4,623
1,589 1,529 2,004 2,437 1,917 1,320 1,563 1,530 1,629 1,957 2,711 2,727
826 895 978 1,085 1,229 1,245 1,274 1,256 1,241 1,280 1,345 1,444
2,784 2,829 2,921 3,187 3,433 3,435 3,353 3,423 3,617 3,773 3,832 4,087
2,059 2,428 2,736 3,226 3,399 3,520 3,616 3,722 3,722 3,885 3,961 4,125
806 873 919 987 1,308 1,062 1,086 1,149 1,199 1,277 1,343 1,445
581 543 531 561 594 560 542 577 537 529 532 534
1,580 1,696 1,750 2,079 2,117 2,100 2,076 2,167 2,303 2,286 2,470 2,664
14,221 13,817 15,122 17,706 18,058 17,012 17,416 17,664 18,306 19,070 20,690 21,649
22,425' 17,141 18,175 20,793 19,879 17,632 16,939 15,965 15,905 16,081 18,563 16,366
3,034 2,865 2,678 2,800 2,802 2,793 2,716 2,736 2,733 2,785 2,878 2,929
1,370 1,107 1,233 1,368 1,421 1,214 1,159 1,057 1,109 1,029 1,141 1,001
232 243 264 291 319 347 373 405 446 487 527 580
17,789 12,926 14,000 16,334 15,337 13,278 12,691 11,767 11,617 11,780 14,017 11,826
22,425 17,141 18,175 20,793 19,879 17,632 16,939 15,965 15,905 16,081 18,563 16,336
17,789 - 12,926 14,000 16,334 15,337 13,278 12,691 11,767 11,617 11,780 14,017 11,826
1,732 -863 815 1,176 921 -621 490 297 =415 762 1,037 518
16,057 13,789 13,185 15,158 14,416 13,899 12,201 11,470 12,032 11,018 12,980 11,308
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TABLE 24.--Physical assets of agricult

ure valued at 1940:

prices, United States, Jan. 1,

1940-601
Real Machinery stggogson f3§§§:§2igs
- e : 4
Year estate? Livestock and.motor and off and equip- Total
vehicles farms ment?3

Billion Billion Billion Billion Billion Billion

dollars dollars dollars dollars dollars dollars
1940===-===c == 33.6 5.1 3.1 2.7 4.3 48.8
194] ~mmmmmm - 33.8 5.2 3.1 3.0 4.3 49.4
1942~m=mmmmmmmmmm 33.9 5.4 3.6 3.0 4o 50.3
1943 mmmmmm e mmm 34.1 5.7 3.4 3.4 4.5 51.1
194 ymmmmmm e 34.2 5.9 3.1 2.9 YA 50.5
1945-==mmmmcmmmem 34.4 5.6 3.1 3.2 A 50.7
1946 mmmmmmm e 34.3 5.4 3.2 2.9 biob 50.2
19477 mmm e mmmmm 34.7 5.1 3.5 2.9 4.6 50.8
194 8mmmme e e 35.0 4.9 4.2 2.6 4.9 51.6
1949 ~m=mmmne e 35.4 4.8 5.1 3.3 5.1 53.7
1950=m=mmmmmm e 35.8 4.8 6.0 3.2 5.4 55.2
1951 ~=mmmmmmmmmm e 36.1 4.9 6.7 3.0 5.8 56.5
1952 == mmmmm e 36.4 5.1 7.3 2.9 6.0 57.7
1953 ----------- 3608 5.2 704 3-1 602 58-7
1954 =mmmmmm e e e m = 37.1 5.1 7.7 3.4 6.4 59.7
1955~= === mmmm - = 37.3 5.1 7.6 3.6 6.6 60.2
1956 =a-m—mmcmmm = 37.5 5.1 7.6 3.5 6.8 60.5
1957 ~mmmmmm e e 37.7 5.0 7 3.4 > 6.9 5 60.4
1958 ~=——mmmm e 37.9 4.9 7.2 3.7 7.0 60.7
1959mmmcmm e e e m e 38.0 5.1 7.2 ot 7.1 61.8
1960m==m===m=mnmnm 38.2 53 7.3 3.8 7.2 61.8

1 Data for 48 States only.

2 This series is based on data for census years developed by Alvin S. Tostlebe in coop-
eration with the National Bureau of Economic Research. It takes into account changes in
the area in farms, acreage of improved land, and number and condition of farm structures.
(See Agricultural Finance Review, November 1952.) Data for intercensal years and for 1951-
60 are extensions from census benchmarks based on net investment in farm structures (gross
investment minus depreciation).

3 purchases since 1940 are deflated by an index of prices paid by farmers for house-
furnishings.

4 Total of rounded data.

5 Revised.
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TABLE 25.--Production assets used in agriculture, in current prices, United States,
Jan. 1, 1940-60%

Farm Machinery
Year real Livestock and motor Other* Total

’ estate? vehicles?
Billion Billion Billion Billion Billion
dollars dollars dollars dollars dollars
1940mmmmm e m e 27.9 5.1 2.5 3.2 38.7
194] mmmrm i m e 28.6 5.3 2.6 3.4 39.9
1942 mm 31.4 7.1 3.2 45 46.2
1943 mmmmmmmmm e 35.0 9.6 4ol 5.7 Shode
1944 mmmmmmmmmmmm 40.7 9.7 4e6 7.0 62.0
1945 mmmmmmmm e 45.6 9.0 5.6 7.5 67.7
LV T 51.8 9.7 4.6 7.6 737
1947 mcmmmm e 58.2 11.9 PAA 8.6 83.1
1948mcmmm e 62.5 13.3 6.0 10.5 92.3
1949 mmmmmm i m e 65.1 Y. 4 8.3 10.3 98.1
1950mmmmmmmmmmmm e 63.7 12.9 9.9 9.4 95.9
1951 ~mmmmmmmm e 4.2 17.1 11.3 10.5 113.1
1952 e memmmmmem 82.1 19.5 13.0 11.2 125.8
19530 mmmcmmmm e 82.5 14.8 13.5 11.0 121.8
1954 mmmmmm e m 81.4 11.7 13.9 10.5 117.5
1955 cmmmmmmmmm e 85,2 11.2 13.9 10.8 121.1
1956 mmmmmamm e m e 89.4 10.7 1.2 10.2 124.5
1957 mmmmmmm e e 95.8 11.1 4.7 10.4 132.0
1958 cmmemmm e m e 101.3 1.1 14,7 9.9 140.0
1959~ mmemm e 110.8 18.1 15.3 10.8 155.0
1960~ m—mmmmmm e e 114.9 16.2 16.0 10.2 157.3

1 Data for 48 States only.

2 Fxcludes value of dwellings.

3 Excludes 60 percent of value of automobiles.

% Includes crop inventories held for livestock feed and a portion of total demand de-
posits owned by farmers estimated as being held to meet farm production costs.



TABLE 26.--Production assets used in agriculture, 1947-49 prices, United States,

Jan. 1, 1940-60%

- Machinery
Year Far$ re%l Livestock and motor Other# Total
estate vehicles?
Billion Billion Billion Billion Billion
dollars dollars dollars dollars dollars
1940-m~mmm e 58.2 12.9 4.1 8.1 83.3
1941 mmmm e cmmmeemee 58.8 13.0 4.3 8.5 84.6
1942 cmm e 59.4 13.9 4.9 9.1 87.3
1943 59.9 15.0 4.7 10.2 89.8
194 emm e 60.4 15.8 4.3 9.8 90.3
1945 e 60.8 14.7 4idy 10.2 90.1
1946=mmmmmmmee 60.8 14.3 4.6 10.1 89.8
19477 mm e 61.6 13.7 5.0 9.9 90.2
1948-cmm e 62.1 13.0 6.0 8.9 90.0
1949 mam e - 62.9 12.9 7.4 1.1 94.3
1950-mm=cmmmcmmeee 63.4 13.1 8.6 10.8 95.9
1951 mmmmm e 64.5 13.6 9.6 10.5 98.2
1952 cmm e 65.1 14.3 10.3 10.1 99.8
19530 cmm e 65.6 14.5 10.5 10.2 100.8
1954 mm e 66.7 14.3 10.8 10.4 102.2
1955 mm e 67.2 14.6 10.8 10.7 103.3
1956mmmmmmmm e e 68.3 14.8 10.7 11.0 104.8
1957 e 69.0 14.4 10.4 10.7 104.5
1958mm mm e 68.9 14.2 10.1 11.6 104.8
1959 mm e 70.3 14.8 10.2 12.3 107.6
1960=mmcmmmmmm e 71.1 15.4 10.3 11.8 108.6

1 Data for 48 States only.

2 Excludes value of dwellings.

2 Excludes 60 percent of value of automobiles.

% Includes crop inventories held for livestock feed and the portion of demand deposits
owned by farmers estimated as being held to meet farm production costs.

34



TABLE 27.--Value of assets used in agricultural production, in current and 1947-49
prices, United States, Jan. 1, 1940-60%

} vValue in current prices Value in 1947-49 prices
Year Ayeragg - Average -
: Total Total
Per farm- 2 Per farm- 2
worker? Per farm worker? Per farm

Billion Billion

dollars Dollars Dollars dollars Dollars Dollars
1940-=--=m~mmme e 38.7 3,413 6,094 83.3 7,347 13,118
RS 39.9 3,634 6,340 84.6 7,706 13,444
1942-~—mmmmmeem e 46.2 4,330 7 3449 87.3 8,183 14,076
1943 -ccmm e 54 .4 5,179 8,934 89.8 8,549 14,748
1944 mmm e e 62.0 5,935 10,328 90.3 8, 644 15,042
1945--—armm e 67.7 6,625 11,346 90.1 8,817 15,100
1946----—-ceuua- 73.7 7,370 12,435 89.8 8,980 15,151
1947 cm e 83.1 8,072 14,154 90.2 8,762 15,364
1948-=—mmmmmmem e 92.3 8,890 15,906 90.0 8,678 15,509
1949 m e 98.1 9,466 17,144 9.3 9,100 16,480
1950-==-=c=~=mm== 95.9 9,625 16,979 95.9 9,625 ¢ 16,979
1951-mmmmmmmmmmmm 113.1 11,39 20,434 98.2 9,893 17,742
1952~ —mmmmmmm - 125.8 13,178 23,206 3 99.8 10,465 18,428
1953 121.8 13,313 22,946 3 100.8 11,029 19,009
1954 -mam e 117.5 13,256 22,592 3 102.2 11,519 19,631
1955m e 121.1 14,018 23,806 103.3 11,957 20,306
1956m==mmmmmme - 124.5 14,886 25,055 104.8 12,530 21,091
1957 = mmmmmmmemee 132.0 16,880 27,183 104.5 13,363 21,520
1958----- —————— 140.2 318,477 3 29,522 104.8 13,831 22,068
1959~ cmmmmme - 3 155.0 3 20,598 3 33,398 . 107.6 14,299 3 23,185
1960-~===-===m=mm 157.3 21,303 34,648 108.6 14,707 23,921

1 Data for 48 States only. Includes farm real estate, less value of dwelling; livestock;
machinery and motor vehicles, less 60 percent of the value of automobiles; crop inventories
held for livestock feed; and the portion of demand deposits owned by farmers estimated as
being held to meet farm production costs. '

2 Numbers of farms and farmworkers used in computing these averages are as estimated by
the United States Department of Agriculture.

3 Revised.
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TABLE 28.--Farm-mortgage debt: Amount outstanding, by regions, United States, Jan. 1, 1940-60

Year North- Lake Corn Northern App?- South- Delta Sout?ern Mountain | Pacific [ United
east States Belt Plains lachian east States Plains States

Millvon Hillion Million Million Million Million Million Million Million Million Million

dollars dollars dollars dollars dollars dollars dollars dollars dollars dollars dollars

1940mmmm- 577 907 1,829 863 386 248 228 586 357 605 6,586
1941 ~--~-- 564 903 1,804 824 391 251 232 580 354 591 6,494
1942--=~- 549 886 1,780 799 385 256 233 576 344 568 6,376
1943--=-~ 522 835 1,659 745 355 242 221 536 313 528 5,956
1944 --=-~ 485 762 1,488 657 325 225 206 485 279 484 5,396
1945—am== 456 712 1,337 574 301 201 196 440 262 462 4,941
1946~w—== 449 672 1,248 516 303 204 200 422 265 481 4,760
1947 -==~~ 492 666 1,218 481 332 228 215 434 296 535 4,897
1948--=-- 529 674 1,200 446 358 248 224 456 341 588 5,064
1949-==m- 557 687 1,232 435 375 264 230 484 382 642 5,288
1950===== 578 715 1,296 460 379 271 239 518 425 698 5,579
1951 ~===-- 605 775 1,412 502 429 313 268 567 486 761 6,118
1952~==w~ 640 832 1,532 54ty 477 355 295 612 540 849 6,676
1953-===-~ 685 891 1,633 585 521 397 332 686 598 935 7,263
1954 ~==== 726 936 1,702 631 559 426 363 750 665 1,014 7,772
1955~~~ 768 986 1,798 673 598 459 397 802 736 1,072 8,289
1956-=-u- 802 1,063 1,967 757 643 506 438 884 808 1,198 9,066
1957-==== 846 1,150 2,147 861 690 565 482 946 9208 1,313 9,908
1958 -~~~ 875 1,207 2,273 931 741 607 530 980 970 1,393 10,507
1959----~ 919 1,280 2,414 973 805 680 593 1,013 1,039 1,538 11,254
1960° ~~~~ 968 1,39 2,639 1,047 887 763 653 1,060 1,138 1,742 12,291

1 pata for 48 States only. For regional groupings of States, see table 5.
2 Preliminary.



