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Purpose. The purpose of the article is to form analytical tools for the capital reproduction in 

the agricultural sector of Ukraine’s economy for substantiation of management decisions to ensure 

its continuous recovery, progressive growth of its value on the basis of positive qualitative changes 

in capital at its optimal structural proportions. 

Methodology / approach. Such scientific methods were used in the article to achieve the 

purpose of the research: structural and logical analysis – to form a holistic conceptual approach to 

research; comparison – to substantiate the peculiarities of the reproduction of capital at the macro 

level and in the agricultural sector of the economy; statistical method – for processing information 

that characterizes the value and structural proportions of capital of economic entities in the 

agricultural sector of the economy. 

Results. Elaboration of analytical indicators of the passive part of the balance of economic 

entities of agriculture, forestry, fisheries of Ukraine revealed that there is an increase of equity 

capital relative to its cost value, but a decrease in its share in the total capital structure, namely a 

decrease of cost estimate of equity capital relative to borrowed capital occurs 3.5 times more 

intensely; during 2010–2018, total capital, equity capital and gross value added of enterprises of 

the national economy of Ukraine, as well as the agricultural sector of the economy showed 

sustainable growth, but in the agricultural sector of the economy there was a decrease in the share 

of gross value added in total capital of enterprises that proved the tendency of potential narrowing 

the sources of ensuring the reproduction of capital; during the study period, the level of real 

capitalization in the agricultural sector of Ukraine’s economy decreased significantly; dynamic 

changes in indicators of financial stability of agricultural enterprises confirmed that in 2018 

agricultural enterprises were able to finance their assets at the expense of equity by only 49 % (in 

2001 – 66 %), financial stability of agricultural enterprises in 2018 lagged behind the optimal 

allowable value by 12 percentage points, in contrast to 2001 (exceeding the optimal allowable 

value by 3 percentage points), which encouraged an increase of financial risks in agriculture. 

Originality / scientific novelty. Financial diagnostics of cost and structural characteristics of 

capital of economic entities in the agricultural sector of Ukraine’s economy revealed that in the 

agricultural sector there is a paradoxical situation: the dynamics of retained earnings growth in the 

structure of equity capital, accompanied by declining dynamics of equity in the total amount of total 

capital and narrowing of cost estimates of equity in relation to GDP. It is proved that the formation 

of optimal proportions of capital is one of the factors ensuring expanded reproduction of capital, 

therefore, the mechanism of implementation of financial policy of capital reproduction should be 

aimed at increasing internal sources of capital formation and optimizing the structure of total 

capital. Given that the agricultural sector of Ukraine with its basic component, farming, is a 

system-forming component in the national economy and forms the basis for preserving the 

sovereignty of the state (food, economic, environmental and energy security within certain limits), 

we assume that further accumulation of negative trends from the perspective of values and 

structural proportions of capital in the agricultural sector of Ukraine’s economy may be the basis 
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for the acquisition of a state of financial fragility in the economic system as a whole.  

Practical value / implications. To harmonize certain norms of capital formation of Ukrainian 

enterprises, it is proposed to take into account the «fixed capital system», enshrined in the second 

EU Directive and to establish at the legislative level the procedure for capital formation for limited 

liability companies (LLCs): guaranteed real contribution of authorized capital should be at the 

level of the cost values of net assets of the company; to consider such level as the minimum 

admissible. 

Key words: capital reproduction, agricultural sector, formation of analytical tools, structural 

proportions, financial policy. 

 

Introduction and review of literature. The agricultural sector of the economy 

determines the possibility of the existence of the state, as it is the basis of the full 

cycle of reproduction of ecological balance, social welfare, material goods, and 

capital. The disadvantages of modern state agricultural policy in Ukraine are: 

imbalance and lack of consistency and complexity; frequent change of tactics and 

strategy; lack of preconditions for creating favorable, equal conditions for successful 

development of all participants of the agricultural market; unsatisfactory regulation of 

the agricultural market to establish free competition; lack of coherence of purposeful 

incentives, restrictions and prohibitions in the formation of the agrarian system and 

system-forming model of interconnected development of the agricultural sector of the 

economy and rural areas, etc. [1, р. 6]. The inconsistency and instability of the 

institutional components of agricultural policy did not contribute, among other things, 

to an increase in the amount of own funds of economic entities in the agricultural 

sector of the economy, increase value added and real sources of capitalization of the 

economy. As a special area of capital formation, the agricultural sector forms the 

financial resources of the state, directly affects the growth of economic efficiency, 

which is reflected in the level of national income. The reproduction of capital in the 

agricultural sector of the economy is associated with its organic structure, and is 

subject to the reproduction of the entire system of socio-economic relations. 

Activation of the role of capital in the process of social production requires analytical 

research and diagnosis of the formation of cost values and structural proportions of 

capital. The formation of analytical tools for capital reproduction is subject to the 

study of capital structure, determining the share of debt instruments in financing 

economic activities, development of indicators of financial stability and financial 

stability, as well as substantiation of financial independence of capitalized sources 

and their impact on reproduction processes. 

The issue of improving the methods of diagnostics of the financial and economic 

mechanism of regulation of capital formation processes is paid attention in the works 

of the following scientists: V. Heiets [2], A. Danylenko [3], A. Turylo [4]. Practical 

aspects of capital reproduction and investment support of the agricultural sector of 

the economy have been studied by such scientists as A. Balitska [5], N. Davydenko 

[6], L. Kostyrko [7] and others. Indicators of macroeconomic proportions and 

promising sources of funding are defined in the works of A. Sholoiko [8]. Theoretical 

and methodical bases of providing sustainable development are defined by A. Kasych 
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[9]. Modeling of sources of financing the capital of agricultural enterprises in the 

Czech Republic and Ukraine is highlighted in the study of O. Oliynyk–Dann and 

P. Zufan [10]; diagnosis of key indicators of fiscal policy in the agricultural sector of 

Poland is conducted by M. Solovida and J. Pavlovska-Tyshko [11]. Market priorities 

of agricultural production are studied in the works of O. Labenko [12] and S. Kvashi 

[13]; sources of capital attraction, as a necessary condition for the formation of an 

effective investment mechanism in the agricultural sector are developed by I. Novak, 

Y. Novak and N. Vernyuk [14]. A study of the methodology for assessing the 

investment attractiveness of agrarian business is conducted by N. Levchenko and 

V. Okhlikh [15]; Z. Zadorozhny and V. Yasyshena [16] identified the main areas of 

intangible asset management. Despite the constant interest of economists in solving 

the complex and multifaceted problem of the functioning of capital at the macro and 

micro levels, an objective assessment of the determining parameters of capital 

reproduction remains relevant. The need for a detailed study of the factors 

influencing the formation of reproductive proportions of capital in the agricultural 

sector of the economy, the dynamics of their change have determined the relevance 

and practical significance of the study. 

The purpose of the article is to form analytical tools for the reproduction of 

capital in the agricultural sector of Ukraine’s economy for substantiation of 

management decisions on ensuring its continuous recovery, progressive growth of its 

value on the basis of positive qualitative changes in capital at its optimal structural 

proportions.  

Results and discussion. According to economic laws, real GDP growth must 

occur, including through the growth of labor and capital (i.e., through the growth of 

basic factors of production). In our opinion, the most important generator of state 

GDP growth in the formation of certain competitive areas of the economy is capital. 

Reproduction of the capital of the economic system is possible on the basis of 

achieving optimal parameters of volume and structure and its effective placement 

[5, p. 101], as well as the optimization of primary incomes generated by participants 

in production and distributed among them (value added). Therefore, it is advisable to 

diagnose the trend of formation of total capital, equity and value added at the macro 

level. During 2010–2018, total capital, equity and gross value added of enterprises of 

the national economy of Ukraine, as well as the agricultural sector of the economy 

showed a stable growth, as evidenced by the description of their dynamics by a 

parabola with a multiple coefficient of determination close to 1 (Fig. 1, 2).  

For the period 2012–2018, the rate of increase in value added (total number of 

enterprises of the national economy) was 2.77 and exceeded the rate of increase in 

equity (1.42). The opposite trend is in the agricultural sector of Ukraine’s economy 

(2010–2018): the growth rate of equity (5.34) is almost twice as high as the growth of 

value added (2.71). During 2010–2018, the share of gross value added in the total 

capital of agricultural enterprises (agriculture, forestry, fisheries) decreased from 

33.2 % to 20.5 %. 

http://are-journal.com/


Agricultural and Resource Economics: International Scientific E-Journal 
http://are-journal.com 

Vol. 6, No. 3, 2020 67 ISSN 2414-584X 

 
Fig. 1. Dynamics of total capital, equity, gross value added in the enterprises of 

the national economy of Ukraine 
Source: built by the author based on data [17]. 

It is the value added that will be determined by the value of the reproduced 

capital. The decrease in the share of gross value added in total capital proves the 

tendency of potential narrowing of sources of capital reproduction in the agricultural 

sector of the economy. The increase in gross value added is a prerequisite for 

expanded reproduction of capital as a process of continuous recovery on the basis of 

progressive growth of cost values, due to positive qualitative changes in capital at its 

optimal structural proportions.  

We note that the results of the analysis of the process of capital reproduction at 

individual enterprises are limited and therefore do not determine and do not prove the 

general trends of capital reproduction at the state and industry levels, in particular. At 

the same time, the study of sources of capital formation, its movement and 

reproduction in relation to the whole set of enterprises, determines the level of 

capitalization of the economy, and business entities are the main participants in the 

sphere of production and consumption. Features of decision-making on the structure 

of sources of capital formation are one of the most pressing problems of modern 

financial theory, the practical significance of which is confirmed by negative trends 

identified at the macro and micro levels, namely: deteriorating capital structure, 

reducing the financial stability of enterprises, narrowing the base for accumulation of 
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capital and deepening of contradictions between the current levers of influence of 

institutional-legal and financial-economic mechanisms of regulation of capital 

formation processes in Ukraine [2–5; 18; 19]. 

 
Fig. 2. Dynamics of total capital, equity, gross value added in agriculture, 

forestry, fisheries of Ukraine 
Source: built by the author based on data [17]. 

The condition for the effective functioning of reproduction processes is a 

balance of own and borrowed sources of financing. Given that the capital structure 

plays a crucial role in the reproduction process, we consider it potentially productive 

to diagnose the cost values and structural proportions of capital in the agricultural 

sector of Ukraine for the holistic vision of the features of capital formation trends in 

the agricultural sector of the economy. The dynamics of sources of capital formation 

of economic entities for the period 2001–2018 had a negative trend of structural 

deformation due to a decrease in the share of own sources of capital formation 

(Table 1). The study of analytical indicators of the passive part of the balance sheet 

(Table 1) showed that there is an increase in equity relative to its value, but a 

decrease in its share in the structure of total capital. For the period 2001–2018 the 

valuation of equity of economic entities in agriculture, forestry and fisheries of 

Ukraine increased 11.64 times (from 41.51 billion UAH in 2001 to 482.98 billion 
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UAH in 2018), and its share decreased by 17 percentage points in the structure of 

total capital (from 66 % to 49.1 %). At the same time, the cost of borrowed capital for 

the same period increased 23.14 times (from 21.63 billion UAH in 2001 to 

500.61 billion UAH in 2018). Thus, the decrease in the value of equity relative to 

borrowed capital in the agricultural sector of Ukraine’s economy is 3.5 times more 

intense. 

Table 1 

Dynamics and capital structure (liabilities) of economic entities agriculture, 

forestry, fisheries of Ukraine, 2001-2018, billion UAH 

Source: built by the author based on data [17]. 

Given the identified negative trends in capital formation, we conclude that 

during the study period, the level of real capitalization in the agricultural sector of 

Ukraine’s economy has decreased significantly. The process of formation of cost and 

structural proportions of total capital directly affects the process of its accumulation, 

i.e. the process of expanded reproduction of capital. In the sense of ensuring 

sustainable economic development and capital accumulation, which should be 

considered as a process of increasing all elements of capital and the formation of 

economic conditions of its existence, performs the following main functions: meeting 

the needs of expanded reproduction and increasing the welfare [20; 21]. The 

formation of the optimal proportions of capital and the optimization of its structure, is 

one of the factors ensuring the expanded reproduction of capital. The mechanism of 

implementation of the financial policy of capital reproduction should be aimed at 

increasing the internal sources of capital formation and optimizing the structure of 

total capital. To guarantee national economic security, consolidate the role of the 

state as one of the leading European countries, meet the socio-economic needs of 

Balance sheet items 

(liability) 
2001 2003 2007 2013 2016 2017 2018 

2018 / 

2001,  

+, - 

Equity 41.51 34.40 49.87 156.82 369.37 436.34 482.98 441.47 

% 65.7 58.1 55.5 50.1 24.0 47.9 49.1 -16.6 

Ensuring subsequent 

costs and payments 
0.72 0.64 0.74 - - - - - 

% 1.1 1.1 0.8 - - - - - 

Long-term liabilities 3.76 5.01 12.05 43.03 61.89 59.08 82.25 78.49 

% 6.0 8.5 13.4 13.7 4.0 6.5 8.4 2.4 

Current liabilities 17.05 18.98 26.79 113.18 1105.99 416.15 418.28 401.23 

% 27.0 32.0 29.7 36.2 71.9 45.6 42.2 15.2 

Deferred income 0.10 0.20 0.64 - - - - - 

% 0.2 0.3 0.7 - - - - - 

Liabilities related to 

non-current assets and 

disposal groups 

- - - 0.065 0.058 0.050 0.08 - 

% - - - 0.02 0.004 0.005 0.0001 - 

Balance 63.14 59.23 90.09 313.10 1537.30 911.61 983.59 920.45 

% 100.0 100.0 100.0 100.0 100.0 100.0 100.0 - 
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society, the financial policy implemented by the state should be able to promote such 

economic relations between the subjects of the reproduction process, which will 

ensure the development of the economy and its individual industries [22, p. 119; 23]. 

The amount of equity is considered one of the most important indicators used in 

assessing the financial condition of enterprises, and the book value of equity capital is 

the main indicator of financing economic activity, as it is available to enterprises 

constantly [5, p. 105]. The primary financial source of economic activity, which is 

expressed in a certain value of the property, and is the contribution of the owners 

(participants) to the capital of the enterprise, is the authorized capital. The amount of 

authorized capital may not be less than the amount established by law and depends on 

the choice of one or another organizational and legal form of management. The 

exception is farms. It should be noted that according to the Law of Ukraine «On 

farming» [24], the property of a farm (composed capital) may include: buildings, 

structures, arrangements, material values, securities, products, etc.; the amount of the 

capital of the farm is not regulated by law. 

Endogenous sources of equity formation are retained earnings and reserve 

capital, which by their nature are accumulated capital in the course of the entity’s 

operation. The company, as a rule, aims to obtain a positive dynamic of profitability 

and consolidate it in the long run. The process of profit distribution reveals its impact 

on the reproduction of capital and current consumption. In the context of financial 

support for enterprise development, such a process includes the distribution of total 

profits, the participants of which are the state and the enterprise and the distribution of 

net profit (remaining at the disposal of enterprises after payments to the budget) [7; 25, 

p. 182]. Filling the equity of economic entities in the agricultural sector by 76.4 % in 

2018 was due to retained earnings and reserve capital (Fig. 3). Given that retained 

earnings are an endogenous source of reproduction of equity of enterprises, the growth 

of retained earnings in equity is one of the factors strengthening financial stability and 

increasing market value of the enterprise. Financial diagnostics of cost and structural 

characteristics of capital of economic entities of the agricultural sector of the economy, 

as well as analytical studies of macroeconomic indicators, found that in the agricultural 

sector of the economy there is a paradoxical situation: the dynamics of retained 

earnings in the structure of equity is accompanied by declining dynamics in the share 

of the total capital and the narrowing of the cost value of equity in relation to GDP. 

Analyzing the qualitative content of equity (sources of its formation) (Fig. 3), we draw 

the following conclusions: the share of authorized capital in the total amount of equity 

of economic entities in agriculture of Ukraine since 2007 until 2018 decreased by 19.0 

percentage points. This significant decline is explained by the fact that the amount of 

authorized capital was consistently changed (decreased) on a legislative basis over a 

long (1991–2018) period of time. The amendments introduced by the Law of Ukraine 

№ 3263-VI of April 21, 2011 completely excluded the requirements for the minimum 

size of the authorized capital of limited liability companies (LLCs), additional liability 

companies and limited partnerships from the legislation (in particular from Article 52 

of the Law of Ukraine) [26]. 
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Fig. 3. The structure of equity of economic entities in agriculture, forestry  

and fisheries of Ukraine, 2007–2018, % 
Source: built by the author based on data [17]. 

For private enterprises, the size of the authorized capital is not set [27]. The 

minimum size of the authorized capital of the Joint-Stock Company is 

1250 minimum wages (from 01.01.2018 to 31.12.2018, this amount is 4 653 750 

hryvnias): the requirements for the authorized capital of companies are defined by the 

relevant legislation in Art. 52 and Art. 65 of the Law of Ukraine «On business 

associations» of 19.02.91 № 1576-XII, as well as in Art. 14 of the Law of Ukraine 

«On joint-stock companies» dated 17.09.2008 № 514-VI for JSCs established on 

30.04.2009, and JSCs, the internal provisions of which are brought in line with the 

provisions of this Law [28; 29].  

Important in the formation of the authorized capital is the legislative 

consolidation of the possibility of increasing it by making additional contributions 

and without additional contributions at the expense of the company’s profit, which 

was not distributed [30]. In fact, the authorized capital remains a financial indicator 

that characterizes the initial source of equity formation and outlines the scope of 

corporate rights of its participants. However, the value of the authorized capital of 

companies is reduced to the minimum possible divisible amount: «from one kopeck – 

if there is only one participant in the company, and up to one hundred kopecks (one 

hryvnia) – if the number of participants in a limited liability company reaches one 

hundred people as the maximum possible value allowed by law» [31, p. 219–220]. 

This situation prompted entrepreneurs to minimize their own investments in the 

authorized capital of the enterprise. The source of increase in authorized capital may 

be additional capital. Regarding our study, the following aspect is important: the 

composition of additional capital, in accordance with paragraph 19 Regulation 

http://are-journal.com/


Agricultural and Resource Economics: International Scientific E-Journal 
http://are-journal.com 

Vol. 6, No. 3, 2020 72 ISSN 2414-584X 

(standart) of Accounting Exchange 7 «Fixed assets», includes the amount of 

revaluation of the residual value of fixed assets. Unfair assessment of the value 

(property) of enterprises, especially in terms of fixed assets, is one of the reasons for 

underestimation of the value of the authorized capital and, in particular, equity 

[5, p. 108–109; 168], which, in turn, negatively affects the process of capital 

formation. At the same time, the actually underestimated value of fixed capital 

narrows the possibilities of the reproduction process. Given that additional capital can 

be used as a source to cover balance sheet losses (provided that all other sources are 

used) and to cover the difference between the actual cost of withdrawn capital, which 

is canceled, and its face value, the tendency to reduce the share of additional capital 

in total equity capital from 38.5 % (in 2007) to 12.3 % (in 2018), negatively affects 

the process of capital increase in the process of economic and financial activities of 

economic entities in agriculture, forestry and fisheries of Ukraine.  

Regarding the legal basis for the formation of equity, it is necessary to note the 

following. Ukraine’s integration into the European Union is subject to the adaptation 

of our country’s legislation to EU legislation. The European model of functioning of 

the agricultural sector of the economy proved to be productive both economically and 

socially [6]. In this aspect, the EU corporate law directives are important, which 

regulate the formation of different types of companies and harmonize certain capital 

formation norms. We propose to pay special attention to the «fixed capital system» 

enshrined in the Second EU Directive.  

This system is one of preliminary control to ensure the interests of shareholders 

and creditors at the stage of establishment of the company [32] and guarantees the 

actual contribution of authorized capital, in the amount determined by law, by 

establishing a company. Given that European integration has been chosen as a 

priority for Ukraine’s development, we consider it appropriate to amend the legal 

documents on guaranteed real contribution of authorized capital at the value of the 

company’s net assets and consider this level the minimum allowable. 

Methodologically, this does not contradict the essence of the concept of «capital», its 

inherently dual nature. It should be noted that the study of a set of problems of 

international integration as a methodological basis involves a systematic study of the 

comparison of profiles of managers of countries entering the integration. Such studies 

on the example of developing prospects for Polish-Ukrainian integration cooperation 

were initiated by B. Glinkowska and V. Chebotariov [33; 34]. A necessary logical 

continuation of such an analysis is to clarify the features of commonality and 

differences of national business cultures of the European Community, which will be 

useful for both social and economic development of Ukraine. Theoretical and 

methodological aspects of sustainable growth of companies and the mechanism of 

optimization of this process, which is based on, inter alia, the diagnosis of indicators 

of capital formation were developed by A. Kasych and M. Vochozka [9]. The ratio of 

equity and total capital characterizes the indicator of financial autonomy – one of the 

most important indicators of financial stability. Analytical data (Fig. 4) showed that 

in 2018 49.0 % of agricultural enterprises were able to finance their assets at the 
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expense of their own capital (in 2001 – by 66.0 %). 

 
Fig. 4. Coefficient of financial independence (autonomy) of economic entities in 

agriculture, forestry and fisheries of Ukraine 
Source: built by the author based on data [17]. 

The size of borrowed capital also has a significant impact on financial stability. 

Methods for assessing financial stability at the micro level were developed in the 

scientific work of I. Boyarko, O. Lyuta and N. Pigul [35]. The ratio of equity to 

borrowed capital is characterized by the coefficient of financial stability. Stability in 

the long run is especially important when the market situation is changed. In 2018 

this indicator lagged behind the optimal allowable value by 12 percentage points, in 

contrast to 2001 (exceeding the optimum allowable value by 3 pp) (Fig. 5).  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig. 5. Coefficient of financial stability of economic entities in agriculture, 

forestry and fisheries of Ukraine 
Source: calculated and built by the author based on data [17]. 
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The value of the indicator defines that in 2018 0.92 UAH per one UAH of the 

entity’s liabilities in agriculture of Ukraine. In 2001 each hryvnia of liabilities was 

covered by 1.1 UAH of equity. This negative trend generates an increase in financial 

risks in agriculture. A number of authors express an opinion on the possibility of 

stable operation of the enterprise in conditions of high financial dependence on 

borrowed capital [36–38]. 

However, we believe that such a conclusion is not appropriate, as an 

unpredictable change in the market situation may lead to the fact that the company, in 

conditions of high financial dependence on borrowed capital, will not be able to meet 

interest and return obligations to the credit; the operation of the enterprise will be 

threatened. The share of own and long-term borrowed funds in the structure of total 

capital is characterized by the coefficient of financial stability (Fig. 6). The financial 

stability of agricultural enterprises during the study period was decreased 

significantly – from 0.72 (2001) to 0.57 (2018). 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig. 6. Coefficient of financial stability of business entities in agriculture, 

forestry and fisheries of Ukraine 
Source: calculated and built by the author based on data [17]. 

An indicator of financial stability, which indicates how the financial potential of 

the entity will change when the valuation of long-term liabilities changes, is the 

coefficient of financial independence of capitalized sources (Table 2). 

The dynamics of increase of this indicator for the studied period is positive. The 

accumulation of capital encourages an increase in financial resources, and, 

consequently, the reproduction of capital on an expanded basis. However, it is 

necessary to carefully analyze the capital structure, because a significant increase in 

the share of debt instruments in financing economic activities, increasing the share of 

debt capital in the structure of total capital narrows the reproduction process and 

negatively affects financial stability. Based on the fact that the reproduction process 

is long-term, in this dimension, capitalized sources play a significant role. Economic-

and-mathematical modeling has an important place in determining the evaluation 

The upper limit of the optimal value 
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indicators of endogenous impact on the effectiveness of capital for effective 

management decisions regarding the agricultural sector of the economy and the 

formation of long-term forecasting [8; 38; 39]. 

Table 2 

Coefficient of financial independence of capitalized sources of economic entities 

in agriculture, forestry and fisheries of Ukraine 

Indicators 
At the end of the year 2018 / 

2001, +, - 2001 2008 2014 2015 2016 2017 2018 

Equity (Eq.), billion 

UAH 
41.51 62.85 163.93 275.30 369.37 436.34 482.98 394.83 

Long-term liabilities 

(LTL), billion UAH  
3.76 23.42 62.97 68.13 61.89 59.08 82.25 78.49 

Capitalized sources 

(CS=Eq.+LTL), billion 

UAH 

45.27 86.27 226.9 343.43 431.26 495.42 565.23 519.96 

Coefficient of financial independence of capitalized sources = Eq.: CS 

 0.92 0.73 0.72 0.80 0.86 0.88 0.85 -0.07 

Source: built by the author based on data [17]. 

The revealed research tendencies of change of cost and structural characteristics 

of capital in the agrarian sector of the economy of Ukraine and their correlation to the 

main economic indicators of the macro level give grounds to assert that there is a 

manifestation of financial instability in the agrarian sector of the economy. The 

«hypothesis of financial instability», as well as the definition of «financial fragility» 

was formulated by Hyman Philip Minsky [40]. Given that the agricultural sector of 

Ukraine with its basic component, agriculture, is a system-forming one in the national 

economy and forms the basis for preserving the sovereignty of the state (food, and 

within certain limits, economic, environmental and energy security), we assume that 

further accumulation of negative trends cost and structural characteristics of capital in 

the agricultural sector of Ukraine may be the basis for the acquisition of a state of 

financial fragility in the economic system as a whole. 

Conclusions. The study on financial diagnostics of capital reproduction in the 

agricultural sector of Ukraine allowed to draw the following conclusions and 

suggestions: firstly – during the study period (2001–2018) the level of real 

capitalization in the agricultural sector of Ukraine was decreased significantly, 

therefore, the mechanism of financial policy reproduction of capital should be aimed 

at increasing internal sources of capital formation and optimizing the structure of 

total capital; secondly, usage of additional capital as a source of coverage of balance 

losses (provided that all other sources are used) to ensure a stable increase in capital 

in the process of economic and financial activities of economic entities; in this 

regard, it is necessary to take into account the corporate law of the EU Directives, 

which harmonize certain capital formation rules, namely, in accordance with the 

«fixed capital system» (enshrined in the Second EU Directive) we consider it 

expedient to make changes to the regulatory legal documents of Ukraine regarding 

the guaranteed real contribution of the authorized capital at the level of the value of 
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the company’s net assets and to consider such a level as the minimum allowable. The 

implementation of these proposals will have a positive impact on ensuring a 

sustainable expanded reproduction of capital in the agricultural sector of Ukraine’s 

economy. The prospect of further research is the development and justification of 

effective financial and economic solutions in the field of capital reproduction 

management in the agricultural sector of the economy, taking into account a number 

of intersectoral links in the process of value movement at different stages of the 

capital reproduction cycle in relation to the stages of production, distribution, 

exchange and consumption of material goods. 
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