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t"later· i ~l a (japted from: FAR,...' INVESTMENT FIND Fn"r~NCIAL {4NAL \ ' 51S t)y John 
B. Penson~Jr.~et ~l. 

BALANCE SHEET 

A balance 5heet~ sometimes called a net worth statement~ consists of 
the following items: 

Bal~nce Sheet Equation 

assets ~ li abilities + net worth 

A~;sp.ts i riel UdE:' f!vprythi nq O\A.lnt·:~cj. 

L i a t I :i. 1 i tie s ,,.. ~? fer· t [) fir ... i~ n c:: i i:' 1 CJ b 1 :i. ~J i~ t i <:) n !:; D ,.-,I !.::.~ d .. 
NE-".:'t. \J-lorth or- "DI-'HH?r equi ty" is t he di f f(-?/,-f=~ncE' bet:. I ...... E-?E·n total 
~.;;.. s ~; [? t 5 d r"t d t. n t (:\ 1 1 i i~ b i 1 :i t:. i e~; • 

Whdt CE!n the b ~·~l c·~nc::e shee t do +01"· you? 

Be I...!sf?d to ~~pe whet.her- your oper· t.~t.i on :i s sol \/ent.. 

Pro\/ i cfe a mecIsure of your 1 i qui d it y. 

Indi ca te how critical a financial loss would be to you. 

Inc:lj catf? the col 1 dtercd c~vai 1 abl e to support lo(:\ns. 

Provide information fo~ estate planning. 

Provide values of vear-end inventories. 

F' u t Y DUO n i :\ C D iJ\ m on 1 a. n q U cl <;J E~ bas:i s w:i t!··, Y C) u t·· .I. en cI e r · • 

ASf..;et Va 1. LIE:'. t ion 

The va luation of assets is one of the hardest parts of preparing a 
bi:d anCi::? sheet. The t~.-,ID most common Wi~YS of \/~. lll c":i.ti fJn is thf? 
tIc U ~ r- E! n t :. - IT! d r- k E' t . -- V E~ 1 l.I. e t t c.".l. n d t h Eo tic: D S t _ .. h d S i ~;; - \/ d 1 u e II " F a. r-me r·· ~:; and 
ran c hers h av e hi stor icall y used the current market value~ while 
account a nt s have been tied to the cost-basis valuat:i.on. Lenders 
typically want to see a cur~ent market value balance sheet to 
dete~m:ine collate~al. It can be beneficial to use both methods in a 
bt:t.l anc(? sh£~et. In doi rw so ~ a d i st i net i 'on cdT\ tYt7f rna.de between pr·of it 
changing net worth versus inflation changing net worth. 
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TABLE 1.1 Balance Sheet for ~ Q. ~1as of December 31,.L!J.81). 

Item ' 

Asset. 
Current alletl 

Cash (includilll checkinl accounts) •• - - - - • - •••• - - -+ 
Savin,s accounts and time certificates - - - -' . - - •• - - • -+ 
Hedlinl account equity _ ••• - ••• - • - • - • - • - - - - - -+ 
Marketable bonds and securities - • - - •• - • - - • - - • - - -+ 
Note. and account. receivable ••• - - • - - - • - - - •• - - ... 
Livestock and poultry to be sold· •• - - - •• - - - - - • - - ... 
Crops and feed _ ••••••••••• - ••••••••• - - ...... 
Cash investment in .rowina crops· •••••••• - - • - - .... 
Supplies ••• - • - ••• - - •••• - ••••• - - • - - - - ••• - ... 
Prepaid expenses· - - •• - •••• - - - - • - • - • - •• - •• - ... 
Other - - - - - - - - • - • - - ••••• - •• - - - • - • - - • - ..... 

Total current alletl 

Inrermedilzte-term alletl 
Notes and accounts receivable •• - ......... - - •• - .... 
Machinery and equipment 

~: ~c~~~~;a;;d· ~e~;;c;a~i~~: : : : : : : $~ 
Railed breedina .tock •••• - - - •• - • - - - •• - - - - - • - ... 
Purchased breedinl stock 

Colt - - - - - - •• - • - •• - - • - - • - - •• ... $. __ ... 0 
LOll accumulated depreciation- - - - _. ... 0 

Cash value oC liCe insurance - • - - - • - • - •• - - - - - • - - ... 
Securities not readily marketable - ••• - •• - - - - - - - - ... 
Personal and recreational vehicles - • - •• - - • - • - - - • - ... 
HoulOhold loods and personal effects •• - - • - - - ....... 
Other - - •• - • - - • - •• - • - • - • - ••••• - - - - - - • - - ... 

Total intermeduu.-term aile" 

L01ll-teTm alletl 
Co~tracts and notes receivable - - • - - - - - - - - • - - - - .... 
Farm real estate 

Cost • - - - - - - - • - - - - - - - - - - • • • - ... 
Leas accumulated depreciation- - - • - - ... 

Nonfarm real estate 
COlt - • - • - - - - - - - • - ••• - - - - - •• ... 

$.1i!OA!}Q 

.:::miIili 
$ o 

Leu accumulated depreciation· •• '; - - ... 0 
Other • - - • - •• - - • - •• - - - • - - - - - - - - - - • - • ___ ... 

Total long-term aile" 
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Modified 
Cost 

$ ___ 2_2 ..... 5;",-. 

s 

~'OO 
o 

/800 , 0 

19,000 
I~OOO 

Q 

o 

$ ____ 0_ 

Q 

$ 0 

s 
$ 179

J
tJij{J 

$ 282/12$ 

Current 
Market Value 

$ _____ 2 ... 2 .. 5_ 

$ 

S,3DD 
o 

AI 000 
J 0 

19, (){)O 
/"',000 

a 
2,100 

$ 0 

$jaM 

o 
o 
Q 

, a 
$ 72,000 

$ Q 

o 
a 

$ 30~/1)() 

$ Al22/ (,25 



TABLE 1.1 a.lance Sheet for ~~~U:~.L4f~~~'.J..'s of December 31, /!lIJ(). (Cont.) 

Item 

Liabilities and Net Worth 

Current Iillbilitiel 
Cash payable 

Business - - - - - - - - - - - - ..... - - - • - ••• - - • - - - -+ 
Personal - - - - - - • - • - - - - .. - - - •• - - - - •• - - - • --+ 

Note. payable within 12 month.- • - - - - - - - f' - - - - - - -+ 
Principal portion of longer-term loans 

due within 12 months: 
Intermediate-term loans - - - - - - - - - - - - - - - - - - - - -+ 
Lona-term loans - - - - - - - - - - - - - - - - - - - - - - - - - .... 

Accrued interest - - - - - - - - - - - - - - - - - - - - - - - - - - .... 
Accrued taxes 

Property and real estate - - - - - - - - - - - - - - - - - - - - -+ 
Income and IOcial security - - - - - - - - - - - - - - - - - - -+ 

Accrued rent. and lease payments - - - - - - - - - - - - - - - .... 
Other - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - --+ 

Totll/ current lillbilitieJ 

Intermedillte-term liabilitieJ 
(Principal due beyond 12 months) 
Notel payable - - - - - - - - - - - - - .. - - - - - - - - - - - - .. - -+ 
Sales contracts - - - - - - - - - ....... - - - • - - .......... -+ 
Life inaurance policy loans ................ - ... - - - - .. - .... 
Other _ .. - ... - - - - - .. - - - - - ... - - - - - • - - .. - - - - - • -+ 

Totlllintermedlllte·term IlIlbllitieJ 

Lolli-term IlIlb ilItitJ 
(Principal due beyond 12 monthl) 
Mortaaaes on farm real cstate .... - - - - • - - • - - - - • - - -+ 
Land contracts - - - - • - ........... - - - - - - - - - - - - - - - -+ 
Mortlalea on nonfarm rcal catate - - - - - - - - - - .. - - - - -+ 
Other - - • - - - - - - - - - - - - .. - - • - - - - - - - - - - - - - - .... 

Totll//onl-term /labllltte, 

Contlnlent /iIlbiUtiel 
Contingent income tax on sale of current assetl - - - - - - -+ 
ConUllient inveatment credit recapture· - - .. - - - - - - - -+ 
Continlent capital pin. tax on ICcurities - - - - .. - .. - .... -+ 
Contin,ent capital ,ainl tax on machinery ............. - -+ 
Contingent capital ,ain. tax on breeding stock· ..... - - -+ 
Contingent inoome tax liability and interest 

penalty on retirement accounts .. - - - - • - • - - - • - - - -+ 
Contingent capitalaaina tax on real cltate .. - .. - • - - - - -+ 

Total contlngtnt lillbilltitl 
TotallillbUititl 
New worth 
TotalliIJbllitieJ tlnd net worth 
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Modified 
Cost 
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ANALYSIS OF. THE BALANCE SHEET 

Liquidity Measures 

L i q l.I. :i. d i t y r- e fer s toy D u r C~. b i lit Y t (J q €~ n E' r t:~ t f:? s· U + f i c: i f~ n tea s h t (J m e (~t 
fini:l.nc :i. r.\l comm:it.mpnt!:;. Your cas;h flow st.atf~ment is Dnf:.',l of thE-' bp!::;t 
ways to measure your liquidity position. If this isn't available~ an 
estimate can be derived from the balance sheet. 

cun~:ENT R?'~ TID 
curr-ent ass(~ts 

current ratio - ------------------­
current liabilities 

The higher the current ratio~ the more liquid your business is. 
Since this ratio is a measure of liquidity, a 
cur r en t - In a roO k f? t _. val u e bas:i s + 0 t- r:1 !i-~ s p t. v c:..l U i;l. t :i. C) n ism D r e 
appropriate to use when computing the ratio. 

SC'il VPf1CY Mei~!:;ures~ 

Solvency is defined as what is left after all assets are converted to 
cash and debts paid. 

DEBT/EQUITY RATIO 
total liabilities 

debt l equi t y t-clt i 0 = -----------------­
net wor-th 

This is also called "levera~Je ratio". The highet- the value~ the 
larger your liabilities are compared to your equity. The 
debt/equity ratio should be computed using the 
current-market-value basis because we are interested in your 
a hility to cover your liabilities if you are forced to liquidate 
'lDur busi ness. 

NET CAPITAL RATIO 
tot a I E:\ S !:~; f:~ t ~::; 

net capital ratio - ----------------­
total liabilities 

This is often used as an indicator of your risk-bearing capacity_ 
t~l value greater- than one indic:ates that liquidation of your 
I.:au. ~_;i rlf?SS woul cI (Jener" c\ tf? ~,;u -f f :i c:i en t c asl"' t.o roO ep (:\ y El11 YDur­
liabilities. As with the debt/equity ratio , the use of 
current-market-value basis provides a more relevant measure of 
s olvency when computing the net capital ratiou 
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EX At--1PLE PROBLEM 

HAT10S 
MODIFIED­
COST BAS I~; 

ClJRRENT-f"I.ARKET­
VALUE BA~:; I S 

4~')425 4:~jf.:)25 

CUnG:EJ\)T RATIO ----_. --- o. 9f.3 -... _._. __ . - 1 . 03 
44400 44400 

155400 175696 
DEBT/EOUITY RATIO ------ - 1 . ",-\ .:...:.: ------ - o. 71 

127025 246929 

282425 422625 
NET CAPITAL RATIO ------_. - 1- . B2 _._--_ ... - -- ,-, 

41 L. 

155400 1 7~569b 

INCOME GTATEt"IENT 

The income statement is sometimes referred to as the "profit and loss 
statement". The structure can have considerable diversity. For this 
example the following approach is used. 

INCOME STATEMENT EQUATION 

total cash farm revenue - total cash farm expenses = net 
cash farm income 

Plus noncash adjustment to income = net farm profit 

Plus farm capital gains = net farm income 

Plus total nonfarm income = total net income 

What can the income statement do for you? 

Help you analyze the performance of your firm. 

Provide information to complete income tax returns. 

Provide information for investment analysis. 

Be used as supporting evidence when you appl y far a loan. 

-5-
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TABLE 2.1 Income statement. -'JtJ.~pZ.j~aQA!!m!tfjt:ln~. for the ye~r ending December 31.BI1I1... 

Line Item Total 

01111 /a,,,. "..,enue 
1. Market livestock lila· •... - - .• - •.••....... - - . - - ... - . - • - ... S -~<l'-#'/, .-.OIJlJ-..--. 
2. LiYatock and poultry product sales •• - • - - •••••• - - • - ••••••• - ... 
3. Crop 11181 ••••••••••• - - • • • • - • • • • • • • • • • • • • • - • • • • • • • • ... 

4. Custom work ••••••••••• - •• - •••••••••••••••• - • - - - - - .... 
2~ggg 

5. Other:· - ••••••••••••••• - ..... ... 
6. Totlll CtlIII /11'''' ,e..,enue (1 + 2 + 3 + 4 + 5) • - ••••••••••••••••••• - ......... ... s U2,BOO 

01,11 fa,,,. expenJ" 
YII,IIIbl, call expellU' 

7. Repain and maintenance ••••••••• - .................... ... 
8. Feeder livestock purchased· ••••••••••••• - •••••••• - ..... ... 
9. Rent and l~ .. payments •• - - •••••••••••• - ............. ... 

10. Feed and teed purchased .............................. ... 
II. Fertilizer, Urne, aDd chemical purchased- .................... ... 
12. SuppUea PU!chaled •••••• - • - - •• - ..................... ... 
13. Stonae colt.········ _ ............................. ... 
J 4. Intereat on production loalll· - •••• - ..................... ... 
IS. VeteriDaryfeea .................................... ... 
16. Breedina fees - •• - •••••• - •••• - •••• - ••••• - ........... ... 
17. GuoUne, aU, and fuel expensea •••••• - - ........... .. ..... ... 
18. Utility payments •• - •••••••• - . - •••• - - - • - - - - - • - - •• - - - ... 
19. Frelaht ud tNckin. expenses - - •••• - - - - ••• - - •• - - - - - • • - • - ... 
20. Hired-labor expenses - •••• - - - - .• - - - • - - - - ••.• - - - • ••• - ..... 
21, M .clUDe-hire expense. - • - • - - - - - - - - • - - - - - - - - •••• • - • - • - - ... 
22. Other: - - • - • - - • - - • - • - - - - - • - • - ... 

I 4/ 9'ttJ 
"05 

I OIUI 

Fixed ell,h expenlel 
23. Real and penonal property taxes·· • - - - - • - - - • - - • - - •• - •• - - .... s~ 
24. Interest OD intermediate- and lona·term loalll- • - •• - •• - - •• - • - • - ... 
25. Insunllce premium. - - - • - • - • - - - '. - - - - •• - - • • . - - - - • - - ...... 
26. Other: - • - • - - - - - • - - - •••• - ••• - ... 
27. Tottll CflIh /lIrm expenlel (7 + . . . + 22 + 23 + ... + 26) • - •••• - - ••••• - - - • - - - -... - S 
28. . N.t CflJIt /lInn Income (6 - 27) - - • - - - • - • - •• - - •••• - • - • - ~ ••• - - - - - - • - • - • - ... S 
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TABLE 2.1 Income .tltamant, ~~.~, for the velr ending December 31, L!lBf!.. (Continu«f) 

Un, Item 

No1tctllh .d/ultme1tu to income 
29. Depreciation of purchued breedina livestock .. - - - - - - - - - - - - - - - - - -+ 
30. Depreciation of machinery and equipment - - - - - - - - - - - - - - - - - - - - ... 
J I . .. Depreciation of bulldiftll and other real eltate improvement. - - - - - - - ... 
32. Tot.l deprecllltion allowanul (29 + 30 + 31) • • - - - - - - - - - - - - • - ... 

Start of End of Net 
Chanlel In current asse" year year change 

33. Market livestock to be sold - - ... s~ $ l~t21J1J S "'2,000 
34. Crop inventories - - • - - - - - - ... 1.~1JIJIJ ?ii: 3S. Fertilizer inventories - - - - - - ... Q 24.1J1J ~ -JlJO 
36. Prepaid expenses ------ _ .-+ 5IJ.Q '~OO 
37. Supplies - - - • - - - - - - - - - - ... ~ tDIJ 1/JQ -,/00 
38 . Accounts receivable - - - - - - .... 
39. Cash invested in growing crops ... 
40 . Total additions (33 + 34 + 35 + 36 + 37 + 38 + 39) • - ... $+",500 

Start of End of Net 
Chanles in current Iillbilities year year chanle 

41. Accrued interest - - - - - - • - - ... $ 2. ADO Sf! $ -200 
42. Accrued taxes ---------- ... J'SOD +'00 
43. Accounts payable - - - - - - - - ... '1M ... ~ IOQ 
44. Accrued rents and lease 

payments - - - - - - - - - - - - ... 
45. Total mbtractlons (41 + 42 + 43 + 44) • - - - - - - - - - - ... S"'~JOO 

Other nonCtllh adjultmen" to income 

s ___ ~-

$ Net chanae in breedinllivestock raiaed on the farm - - - - - - - - - - - - - ... 
Federailisoline tax credit - - - - - - - - - - - - - - - - - - - - • - - - • - - - - ... 
Value of home consumption of farm production- - - - - - • - - - - - - - - ... ~IJO 

Total 

46 . 
47. 
48. 
49. 
SO. 
S1. 

Total other nonc.,h ad/ultmentl to Income (46 + 47 + 48) - - - - - - -+ ___ - .... ~_ltaloA_ 
Total nonCtlsh tldjustmen" to income (40 + 49 - 32 - 4S) - - - - - - - - - - - - - • - - - - -... + sS -Iii- 8~~ 
Net farm profit (28 - SO) - - - - - - - - - - - - - - - - - - - - - - - - - • - - - - - - - - - • - - - - - -+ _~ 51"'l 

FIITm CIIpillll,llinl income 
52. Capita •• ains income on breedin. livestock 1I1e. - - - - - - - - - - - - - - - -... $ ___ ---, __ 

53. Capita. ,a in. income on other f.rm aaets- - - - - - •• - - - - - - - - - - - - - -+ ~201J 
54. Totalfaml capital,ains income (52 + 53) - - - - - - - - - - - - - • - • - - - - - - - - • - - - - - - - - -+ + $ 
5S. Total net faml income (51 + 54)- - - - • - - - - - - - - - - - - • - - - - - - - - - - - - - - - - - - - - -+ S 

Nonfaml income 
56. Orf-farm wales and salaries - - • - - - - - - - - - • - - - - - - - - - - - - - - - - - -+ 
57. Interelt and dividend income - - - - - - - • - ••• - - - - - • - - • - • - - - - - --+ 
58. Capital ,alOI income on sale of ICcuritiea • - • - - •• - - - • - - • - - ••• - - ... 
59. Capital ,a in. income on IIle of other nonfarm assets - - • - - •••• - - - - ... 
60. Total non/arm Income (56 + 57 + S8 + 59) • - - - • - - - • - •• - • - - • - • - •• - •• - - - - • --+ 
61. Total net income (55 + 60) - - - - - - - - • - • - • - - •• - - - - ••• - - - • - - • - •• - - - • - •• -+ 
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ANALYSIS OF THE INCOME STATEMENT. 

Profitability ' Measures 

Ratios that relate income to investment offer an approach to measuring 
profitability_ Use of these met.hods allow you to compare the 
profitability of two or mo~e farms or the same farm over a number of 
vpars. 

RATE OF RETURN ON TOTAL CAPTIAL 
;" '1 , .. -, ::.:: • 

.. ~~ '.~ . returns to debt and equity capital 
invested in the farm business 

:.. .; "". } ,.~~~.;., 

rate of return on 
total farm capital -

total farm business assets 

This ratl.D can bE-~ Cl1mputf?c1 I...ls :i. ng p :i, tl"'ler ml.::,~thDcl o 'f c:\S~5[:?t 

valuation. The cost-basis method should be used to compare the 
profitability of your business over time. When comparing your 
business to another one, the current-markEt-value should be used~ 
This method accounts for differences in the timing of investments 
which can effect t.he value of cost-basis net worth. 

RATE OF RETURN ON EQUITY CAPITAL 

--
rate of return on 
equity cCl.pital 

total returns to equity capital 
invested in your farm business 

= -------------------------------
farm business net worth 

When using the current-market-basis valuation we have ignored 
unrealized c:apit!~l gains in thE~ numerator of t.his formula. The 

-... :'~~~:;> .. 
. ~:~~:~~!\, 
• • ' f~· •• I . 

. " 

. • . '~ ' . • t~ " 

.. " 

., . 

nI...l iTl e r- CI. tor i s t:-? qua 1 ton e t f c:\ r-m pro fit ( 1. i n e 5l i n tab 1. e 2. 1) I e s s ' 
ret.urns tD I abor and management (~il 00(0) • : ~~ ~~~< 

-· · · :~m -­
.:,;j;~~)~: .. Effjciency Measures 

E + f ie :i. Ei n c y i sus U d 1. 1 ~/ IJ !:.~ se d on the p r- E-?m i se t h Cl. t the dE'S ired r esu 1. tis 
to maximize output from a given set of resources. Ratios have been 
designed to measure the degree to which your farm uses the resources 
at itr..:; di.spDs~Jl" 

TURNO\JEf;: RAT I 0 

gross farm income + noncash rent 
turnover ratio - ---------------------------------­

total farm assets owned Cl.nd rented 

The turnover ratio measures the cash farm revenue generated per 
d o llar of farm business assets you control" This ratio is 
computed using only a current.-market-value basis. Rented assets 
<~ r " e hC':\r-d to val UE' on a cost --ba!5 is" 
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EXPENSE STRUCTURE RATIO 

fixed cash expenses 
expense stucture ratio = 

total cash expen s es 

The higher the expense ratio, the more inflex ible you are in 
terms of adjusting quickly to changing conditions. The method of 
valuation has no effect on this ratio. 

GF~[lSS RATIO 

tat i:\l f.? >: p en !:~ t-:s 
qr·oss rati D - . 

gross farm income 

A comparision of this year's ratio with previous year s or to 
other·· oper-at ions wi th a si mi 1. al'- natut·-e s hDul d en E~.b 1 e ,>/OU to 
measure the relative efficiency in your farm business. This 
ratio is also unaffected by the valuation method. 

E .'.{ At··1F'LE pnDBLEI"l 

F-\:?i T I [I f:; 
1"10D I F I ED-· 
COST BASIS 

CUHF~ENT ·-t1AF\:KET -
",);ILUE BA~3 IS 

--------------------------------------------------------------------
FATE OF RETUF.:N 
ON TOTAL CAPITAL 

r~:~ITE OF RETURN 
ON EQUITY CAPITAL 

14967 
------ = 0.055 
270325 

2597 
------ _. 0 u 024 
107925 

14967 
------ = 0.037 
408325 

2597 
------- -- (>.012 
21.0875 

W p h c\ yea s; sum e dar E~ t. urn t 0 C) per· at 0 to. an cl + a HI:i 1 Y 1 ~\ b 0 r i:-\ n cI Hl (:;\. nag em e n t 
of $10000 in the previous calculations. 

TUnl""·~O\,lEFi: fiAT I 0 

EXPENSE STRUCTURE 
Fi: ~4 T I (J 

GF:OSS HAT I (J 

N.A. 

13600 
----- = 0.143 
95370 

104370 
------ = 0 .. f:j'-r5 
11.lJ667 

-9-

1 1 ·~~6t.~ 7 
- - --_._-
"'l~)Er3~?5 

1 ~~:' 600 
-----
<",'5:370 

1 01.J. ~::'70 
--.----

1 16t:)67 

- o. 255 

- o. 143 

- 0 .. 895 



CASH FLOW STATEMENT 

The cash flow statement provides a summary of all cash inflows and 
outflows for a given period of time" The basic purpose of the cash 
flow is to show the timing and magnitud e of cash flows during a 
pi-l.ri.:::i cuI at·- peri ocl. ThE~ under·} yi ng equcd~ ion f or· thE) cE\sh f I ow is: 

cash inflows = cash outflows 

~,at can the cash flow statement do for you? 

- Helps you formalize the entire planning process: producti?n~ 

marketinq, financial. 

Provides necessary revenue and e x pense information for completing 
i:C. bal anc:e Shef?t. 

Helps you evaluate borrowing and repayment plans. 

Can be useful as a financi a l monitoring tool. 
flows can be compared to actual cash flows. 

Projected cash 

Encourages management coordination. It formalizes the process of 
matching your objectives and plans for the various enterprises in 
·~/C)ur firm. 

Directs your attention to the management of cash reserves. 

-10-



TABLE 3.1 Cash flow statement for~ I(. ~ for the year ending December 31, lrrl. 
Item 

I. &,u."1111 CtUh blJlllllct 

F."" Opotltlnl receiptl 
2. Crop. 
3. LiYestoclt and poultry 
4. LiYeatoclt and poultly 

product. 
S. Cullom work 
6. Government payments 

received 
7. "edain, account with­

drawals 
8. Other 

OIpit,d receiptl 
9. Breedin,livestoclc 

10. Machinery and equipment 
11 . Real estate sales 
12. Other 

Nonfarm income 
13. Wages and salaries 
14. Interest and dividends 
1 S. Sales of securitiea 
16. Other 

17. Total auh a'Nilable 
(add lines 1 throup 16) 

Yaritzble calh expenltl 
18. Feeder livestock purchased 
19. Labor hired 
20. Repairs and maintenance 
21. Interest on operatin,ioans 
22. Rent and lease payments 
23. Feed purchased 
24. Seed purchased 
2S. Fertilizer, lime, and 

chemicah 
26. Custom machine hire 
27. Supplies 

Jan. Feb. Mu. Apr. May June July AllI. Sept. Oct. Nov. Dec. Total 

:U~ 1170 JJr ~ 91, 3~() 32.4 ~ u.S' W 11() 'f~ u$i 

~ 3qt,l)() = 

~ ()()() 
J!l 

~('oo ',rOO ,,"co __ ,z1./()() 
~ 1(l9A!l9 

3.~ 
~ 

7Z.~ ~ 12!" 1Z, 7Z.S- 7ZS- 72.r 725' 7~5' 7~r 7~' 72.~ £,7IJ" 
1f21' __ ~U-

UM.Q /, ()()O 

95"0 'I:,J!l£ Z.170 J5!J. Z,()"~ '~07.r 31,I,H' I,'f/r 1tJ,~ ({O5" (z..'~ tlzo 1.14!'Mb 

2',000 17,IO() 

_ 3.000 _ 
/J}{J/l -
Uf/f} ..HQ 

/p}fJ. UKKJ ~ .&IJM . ~ 
4UJI). J. /1.00 

~ 

IfIO -'*- ILO 

~.1,~ 

1,000 
'I;lM 
~ 

1fU&!!} 
UflP 

&fK!g fJzP.2 

..1M ll:fL ~ rz<" J1L -'1.2... '$'" . ,S- .Ul£ --'11l. -L&L ...LUJ. IJU/J. 

. "' . . '; ~ :~ •. i': .. ... 



7 J k lEft JII! bE I. 'I • d 2 lUI I_JUII.: .lti II~ ,31 ."1iI I II •• : ';'.1 Ill. Ii 19 HI n ,lill Il •• 

28. Livestock expense (breedinl -
fees, vet.. medicine) ..M.Q (UJ 50 ~O 32f) 

29. Gas, fuel. and oil J.M.. ~ ~ 2€O H!L J.s:. . h.s- 7S- 32.£ #-()o ~ /Q~~ 
30. Storale and custom dryin, 

I If) ~ JQ 7r '6~ /.z~ 9r J£ /J.3(L 31. Utilities JfL J/l 1M. .LH: 
32. Freight and trucking 2!lQ //0 .!f«l. 
33. Other -- --

Fi:Jced cosh expensel 
34. Real and personal property tu)() ~..zO" taxes -- --
35. Insurance premiums 4m> -- -- MM 
36. Interest on intermediate- • 

and long-term loans -- £()i,() tP£- Ml£ 
37. Other -- --

Capital expenditures 
38 . Breedina livestock purchase 
39 . Machinery and equipment 

purchases "lCO 5;IJJlD (" roo 
I 40. Real estate purchases ...... 

N 41. Other -- --I 

Other expenditures 
42. Hedgin, account deposits 
43 . Purchases of securities -- -- -- -~ -- -- -- -- -- M«> 
44. Other nonfarm investments 
4S. Income and social security 

if,Jm taxes fJ«> 
46. Family living withdrawals liFO 9S-a £.a. tnL £&L £8l. ~ !lSL 9@ ~ 951) f$?J ~ 
47. Other 
48. Principal payments on 

intermediate- and 10Dl-
.J;IXJO ~ term loans -- -- U!fJP _ --

49. Total CtUh requiTed 
~ Zff'<J ~ lJSlf' /1,1J~ 1,7« .J,155' I,/ft) ~ 1f,175' fJEJ (~~ /~ (add lines 18 throulh 48) 

50. Cuh 1I""U.ble leD CtUh 
requiTed (17 - 49) -3J1J -~-~-I.L!!Rf-lg,52) ~ ~ ns-~ ~ 4IIlf ~ 1«2 ~7IJb 

51. Inflows from avinp -- -- -- -- - - -- -- .--
52. Cub position before 

borrow ina -5JO -Z{DH' -JUd -I~ -II),'~() n,3ZIJ 21,(,90 J:if~ ~ 'A!i£. 1l!!. 1a£lP 



I ...... 
w 
I 

TABLE 3.1 Cash flow statement for 9dav a ~'for the year ending December 31, .L1LL. (Cont.) 

Item Jan. Feb. Mar. Apr. May June July Aua. Sept. Oct. NOT. Dec. Total 

53. MODeY to be borrowed 
IDtermediate- aDd icUII-

term loans 
OperatinJ loans ~OOO ~ J'totXJ 't()()() I/,()IJO &/J!IP 

54. Principal payment. on 
operatin& loans 9JA!l9 ~ ~ ~ ~ f66tJO 

55. Outflow. to annas 
{'10 ...H£ J£. M "0 9CO 710 ~ $70 4'ZOc 56. EDdina cash balance ~ 32.0 US'" 

Conmtency check 
57. Totalinflowl(17+51 +53) 1,9~() 30,!f5' J6,770 ~ ~ ~5' ~ lfl~ 10,4S-0 cr~ (2rS' ~U2.~kJb 
S8. Total outflows 

(49 + 54 + 5S + S6) I,lJro JIUff.li1BJ t!fPP /J,(JI~ "07S .I1"r !d:t!' /~ (.roS' (uS-~ ZZ.z,~b 
59. Bud,etin& error (57 - 58; 

" should equal zero) -1L 0 .-!L 0 --1L --.fL -L -L .JL JL JL .JL 

Ihbt o&lt,,.ndinl 
60. Operatin,lot.DI (bel- bal. . 

I.8.tkJO ) 2f,1oW 5"S;(}()() 1f.«rJ ~ ~ d,4()() J/,I}()() .J/,()(>() Zl,()()IJ L4f~ ((00" ~ II,(J()() 
61. intermediate- and lonl-term 

IOID. (be,. bal. ,,"000 ) 1t.!W Ilt()(}() II.!/,IKJP liJpJa Ilfax> I~ /~ I~ ~ /JJ.,IlI1P I1!.PP 14m' /~ 

-Balance It the becirminI of the year, DOt row total. 

bCo1WlUl total, not row total. 

'lwuce It the eoct of the year. DOt lOW total. \ 

,a ,Ad(Lf... OY a zo .S .4 $ P. .: .444 . 4[QNu .$ t i., .. .e.A p;; e . . , . t. 4 .. 4.3$ 4 *+* .... 0$ iF,! F 51 . J ? .C:U 4 . :.. - = .. . $iS pc . J 
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