
Give to AgEcon Search

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search.

Help ensure our sustainability.

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their 
employer(s) is intended or implied.

https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/


VOL.11 No.2

re

EDITORIAL COMMITTEE

Mr A.J. du Plessis (Chairman),
Mr H.J. van Rensburg, Dr J.J. Gregory and Prof. J.A. Groenewald,
Mr G.J. Wissing (Editor), Mr Q. Momberg (Technical editing)

REQUIREMENTS FOR CONTRIBUTIONS

APRIL 1972

Articles in the field of agricultural economics, suitable for publication in the journal, will be welcomed.

Articles should have a maximum length of 10 folio pages (including tables, graphs, etc.), typed in double
Spacing. Contributions, in the language preferred by the writer, should be submitted in triplicate tothe Editor, c/o Department of Agricultural Economics and Marketing, Pretoria, and should reach himat least one month prior to date of publication.

The Journal is obtainable from the distributors: "AGREKON", Private Bag X144, Pretoria.

The price is 25 cents per copy or R1 per annum, post free.

The dates of publication are January, April, July and October.

"AGREKON" is also published in Afrikaans.



I. EDITORIAL , 

II. ECONOMIC TRENDS IN THE SOUTH AFRICAN AGRICULTURE

III. ARTICLES

1. The measurement of managerial inputs in agriculture-

W: Application with business results  

- A. A. Jansen, G. H. Swanepoel & J. A. Groenewald

2. The monthly income and cost pattern of farmers in four

crop farming areas in the summer rainfall area of South Africa  

- F. G. Steyn, Maize Board

- J. A. Groenewald, University of Pretoria

3. Risk and uncertainty in agriculture  

- W. L. Nieuwoudt, University of Natal

4. A few thoughts on agricultural policy in the

light of changed conditions  

- C. S. Blignaut, University of the Orange Free State,

Bloemfontein

W. STATISTICS

Page
1

3

5

15

20

26

32

11



Economic trends in the South African

agriculture

The movement of prices in the agricultural
sector is indicated in the accompanying graphs. This
can be summarised briefly as follows:

AGRICULTURAL PRODUCTS

The producer prices of agricultural products for
the year ended June 1969, seen as a whole, were
about 3,9 per cent higher than the previous year
followed by a drop of 0,9 per cent in 1969/70.
However, prices again increased by 4,5 per cent
in 1970/71. In respect of agronomical products,
Prices as a whole increased, except in the case of
summer grains, which showed a drop of 1,4 per cent
during 1970/71, compared with the price level of the
Previous season. The greatest increases occurred
With dried beans (26,5 percent), hay (24,7 per cent),
and sugar-cane (7,2 per cent).

The index of producer prices for horticultural
Products, showed an increase of 14,5 per cent in
1970/71. In respect of deciduous fruit prices on the
export market, a drop was observed with apples,
Pears, peaches and plums. Prices of apricots and
grapes, however, increased. The average value of
fruit sold on the nine major fresh produce markets,
increased from R82 per metric ton in 1969/70 to
R86 per metric ton during 1970/71.

Prices of animal products were about 2,5 per
cent higher in 1970/71 than the previous year, when
Prices dropped by 3 per cent. This advance can be
ascribed to the increase in producer prices of
Slaughter stock (8,3 per cent). Prices of pastoral
Products however, dropped by 20,5 per cent.

BUTTER-FAT, CHEESE MILK, CONDENSED MILK
AND EGGS

Producer prices of dairy products increased by
6,1 per cent in 1970/71, compared with a drop of
0,5 per cent the previous year. Prices of butter-fat
Were 4,9 per cent higher, while fresh milk showed
a price advance of 7,1 per cent. Prices of cheese
milk and condensed milk, both increased by 3,7 per
Cent. Egg prices were 0,1 per cent higher than the
Previous year.

MAIZE AND WHEAT

The producer price of maize in the 1971/72
marketing season, was R3,65 per bag compared

with R3,45 the previous season. This difference
represents a price advance of 5,8 per cent.

Prices of wheat also showed an increase. The
producer price increased from R6,36 per bag in
1970/71 to R6,86 per bag in 1971/72, which
represents an increase of 5,1 per cent.

CATTLE, SHEEP AND PIGS

For the 1970/71 season, producer prices of
slaughter stock showed an increase of 8,3 per cent.
The prices of slaughter cattle increased by 9,4 per
cent and prices of slaughter sheep by 2,6 per cent.
The greatest increase occurred with slaughter pigs,
viz 16,2 per cent.

FARMING REQUISITES

As a whole, prices of farming requisites show
an increase of 2,6 per cent during 1970/71. The
greatest increase 4,4 per cent occurred in respect
of machinery, tools and implements. Prices of
materials for fixed improvements increased by
4 per cent. There was an increase in the prices
of all short-term requisites, with the result that
prices were 2,4 per cent higher. Fuel prices showed
an advance of 3,0 per cent and service tariffs were
10,7 per cent higher than the previous year.

CONSUMER AND WHOLESALE PRICES

There was an increase of 6,1 per cent in con-
sumer prices of all items in 1971. Prices of food
increased by 4,1 per cent compared with an increase
of 4,4 per cent the previous year. Prices of grain
products increased by 7,4 per cent in the corres-
ponding period, meat prices by 6,7 per cent while
vegetable prices showed a drop of 3,8 per cent.
Sugar and related products were 1,8 per cent more
expensive.

Wholesale prices of all items showed an in-
crease of 4,6 per cent in 1971. South African goods
were 4,7 per cent more expensive and imported
goods cost 4,6 per cent more. Food prices were
increased by 4,7 per cent and prices of textile goods
were 2,4 per cent higher.
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