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Economic Tendencies in the South African Agriculture

The most recent developments in the agri-
cultural economy are shown in the accompanying
graphs. The tendendies for the past year in
particular may be summarised as follows:

GROSS CONTRIBUTION TO THE DOMESTIC
PRODUCT

The gross contribution of the agricultural
sector to the gross domestic product increased
from R713 million in 1965/66 to R804 million
in 1966/67, which represents an increase of
about 13 per cent.

The net farm income increased during the
corresponding period from R441 million to R531
million or by 20 per cent.

AGRICULTURAL PRODUCTION

The gross value of agricultural production is
estimated at R1,307 million, and increased by
24 per cent in comparison with the previous year.
The gross value of field crops increased by
56 per cent during 1966/67 in comparison with
1965/66, while horticultural products increased
by 4 per cent and livestockproducts by 5 per cent.

On account of favourable weather conditions
the volume of agricultural production increased
by 26 per cent during 1966/67. The volume of
field crops increased by 68 per cent, while the
volume of horticultural products remained con-
stant and livestock products showed a slight
increase.

PRODUCERS' PRICES

The combined producers' price index for
agricultural products increased by 3.6 per cent
during 1966/67 in comparison with the previous

2

year. Prices of field crops increased by 2.7 per
cent in comparison with the previous year, those
of • horticultural products by 4.7 per cent and
livestock products by 3.7 per cent.

PRICES OF FARMING REQUISITES

The combined price index for all farming
requisites and the index for medium-term re-
quisites increased by 2.5 per cent and 1.2 per
cent respectively. The greatest increase was
shown by feeds for livestock, 5.6 per cent
followed by fencing materials with an increase
of 4.1 per cent. The combined consumers' price
index increased by 3.6 per cent during 1966
as against 3.7 per cent in the previous year.
The prices of vegetables increased by 8.2 per

• cent during 1966 and those of sugar and related
products by 7.1 per cent.

EXPORTS

The total value of South African exports during
1966 is estimated at R1,096 million as against
R964 million during 1965. Of these amounts
agriculture contributed 28.9 and 26.4 per cent
respectively. In comparison with the previous
year • the total value of exports increased by
14 per cent. Unprocessed agricultural products
increased by 10 per cent.

CAPITAL FORMATION

The yearly capital formation in agriculture
fluctuates considerably from year to year. In
respect of machinery and implements investment
during 1967 amounted to about R75 million as
against R68 million during the previous year.
During 1967 R50.1 million was invested in fixed
improvements.
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