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HVWDEOLVKHG� E\� WKH� 8QLWHG� 1DWLRQV�8QLYHUVLW\� DV� LWV� ILUVW� UHVHDUFK� DQG� WUDLQLQJ
FHQWUH�DQG�VWDUWHG�ZRUN�LQ�+HOVLQNL��)LQODQG�LQ�������7KH�SXUSRVH�RI�WKH�,QVWLWXWH
LV� WR� XQGHUWDNH� DSSOLHG� UHVHDUFK� DQG� SROLF\� DQDO\VLV� RQ� VWUXFWXUDO� FKDQJHV
DIIHFWLQJ� WKH�GHYHORSLQJ�DQG� WUDQVLWLRQDO�HFRQRPLHV�� WR�SURYLGH�D� IRUXP� IRU� WKH
DGYRFDF\� RI� SROLFLHV� OHDGLQJ� WR� UREXVW�� HTXLWDEOH� DQG� HQYLURQPHQWDOO\
VXVWDLQDEOH� JURZWK�� DQG� WR� SURPRWH� FDSDFLW\� VWUHQJWKHQLQJ� DQG� WUDLQLQJ� LQ� WKH
ILHOG� RI� HFRQRPLF� DQG� VRFLDO� SROLF\� PDNLQJ�� ,WV� ZRUN� LV� FDUULHG� RXW� E\� VWDII
UHVHDUFKHUV� DQG� YLVLWLQJ� VFKRODUV� LQ� +HOVLQNL� DQG� WKURXJK� QHWZRUNV� RI
FROODERUDWLQJ�VFKRODUV�DQG�LQVWLWXWLRQV�DURXQG�WKH�ZRUOG�

818�:RUOG�,QVWLWXWH�IRU�'HYHORSPHQW�(FRQRPLFV�5HVHDUFK��818�:,'(5�
.DWDMDQRNDQODLWXUL���%
������+HOVLQNL��)LQODQG

&RS\ULJKW��È��2(&'�����

&DPHUD�UHDG\�W\SHVFULSW�SUHSDUHG�E\�-DQLV�9HKPDDQ�.UHXOD�DW�818�:,'(5
3ULQWHG�DW�3LNDSDLQR�3DDWHODLQHQ�2\��+HOVLQNL

7KH�YLHZV�H[SUHVVHG�LQ�WKLV�SXEOLFDWLRQ�DUH�WKRVH�RI�WKH�DXWKRU�V���3XEOLFDWLRQ�GRHV�QRW
LPSO\� HQGRUVHPHQW� E\� WKH� ,QVWLWXWH� RU� WKH� 8QLWHG� 1DWLRQV� 8QLYHUVLW\�� QRU� E\� WKH
SURJUDPPH�SURMHFW�VSRQVRUV��RI�DQ\�RI�WKH�YLHZV�H[SUHVVHG�
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7DEOH�� 6	'�WUHDWPHQW�IRU�GHYHORSLQJ�FRXQWULHV�XQGHU�WKH
*$77�:72 ��

7DEOH�� 3RVW�8UXJXD\�URXQG�VLPSOH�ERXQG�PHDQ�WDULII�UDWHV ��

7DEOH�� ,PSRUWV�RI�48$'���2(&'�FRXQWULHV�IURP�EHQHILFLDULHV
RI�WKHLU�*63�VFKHPHV���������� ��

7DEOH�� *URZWK�DQG�H[SRUW�SHUIRUPDQFH�LQ�GHYHORSLQJ�UHJLRQV ��

$QQH[�7DEOH�� 6	'�WUHDWPHQW�XQGHU�WKH�:72�DJUHHPHQW ��

$QQH[�7DEOH�� 1DWLRQDO�FKDUDFWHULVWLFV�RI�GHYHORSLQJ�FRXQWULHV�LQ
VXE�6DKDUDQ�$IULFD ��

$QQH[�7DEOH�� ([SRUW�SURILOHV�RI�OHDVW�GHYHORSHG�FRXQWULHV�LQ
VXE�6DKDUDQ�$IULFD ��
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7KH� DXWKRU� LV� JUDWHIXO� WR� 8OULFK� +LHPHQ]� DV� ZHOO� DV� -|UJ� 0D\HU�� 6�
0DQVRRE� 0XUVKHG�� 5REHUW� 5HDG�� 0DWW� 6ODXJKWHU� DQG� RWKHU� VHPLQDU
SDUWLFLSDQWV�IRU�KHOSIXO�FRPPHQWV�DQG�VXJJHVWLRQV��7KH�RSLQLRQV�H[SUHVVHG
LQ� WKLV� SDSHU� DUH�� KRZHYHU�� WKRVH� RI� WKH� DXWKRU� DORQH�� DQG� GR� QRW� UHIOHFW
WKRVH�RI�WKH�RUJDQL]DWLRQ�WR�ZKLFK�WKH�DXWKRU�EHORQJV��$OO�FRUUHVSRQGHQFH
UHJDUGLQJ�WKLV�SDSHU�VKRXOG�EH�DGGUHVVHG�WR�NLLFKLUR�IXNDVDNX#RHFG�RUJ�
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7KLV� SDSHU� UHYLHZV�PDLQ� 6	'�SURYLVLRQV� IRU� GHYHORSLQJ� FRXQWULHV� XQGHU
WKH�*$77�:72�WUDGLQJ�V\VWHP�DQG�GLVFXVVHV�LVVXHV�UHODWLQJ�WR�WKH�IXWXUH
RI� 6	'� WUHDWPHQW� IURP� WKH� SHUVSHFWLYH� RI� WKH� OHDVW�GHYHORSHG� FRXQWULHV
�/'&V��� ,W� DUJXHV� WKDW� QHJRWLDWLRQV� RQ� 6	'� SURYLVLRQV� LQ� WKH� QH[W� WUDGH
URXQG� PXVW� WDNH� WKH� TXHVWLRQ� RI� WUDGH� FDSDFLW\� EXLOGLQJ� VHULRXVO\�� 7KLV
ZRXOG� UHTXLUH�:72�0HPEHUV� WR�PDNH� ELQGLQJ� FRPPLWPHQWV� WR�PHHWLQJ
WKH� VSHFLDO� QHHGV� RI� /'&V� LQ� WHUPV� RI� PDUNHW� DFFHVV� DQG� WHFKQLFDO
DVVLVWDQFH��'HVSLWH�GHVLJQ�IODZV�DQG�GHILFLHQFLHV�LQYROYHG�LQ�YDULRXV�6	'
SURYLVLRQV�XQGHU�WKH�:72�$JUHHPHQWV��WKHUH�LV�OLWWOH�UHDVRQ�WR�EHOLHYH�WKDW
WKH�PRYH�EDFN�WR� WKH�SDVW�DSSURDFK�WR�6	'�WUHDWPHQW�ZRXOG�EH�GHVLUDEOH
IRU�/'&V�
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7KH�*HQHUDO�$JUHHPHQW�RQ�7DULIIV�DQG�7UDGH��*$77��DQG�LWV�VXFFHVVRU�WKH
:RUOG� 7UDGH� 2UJDQL]DWLRQ� �:72�� DFFRUG� GHYHORSLQJ� FRXQWULHV� VSHFLDO
ULJKWV�DQG�SULYLOHJHV�WKDW�DIIHFW�WKH�ZD\V�WKH\�SDUWLFLSDWH�LQ�WKH�PXOWLODWHUDO
WUDGLQJ�V\VWHP��7KHVH�VSHFLDO�ULJKWV�DQG�SULYLOHJHV�DUH�FROOHFWLYHO\�UHIHUUHG
WR� DV� 
VSHFLDO� DQG� GLIIHUHQWLDO
� �KHUHDIWHU�� 6	'�� WUHDWPHQW� IRU� GHYHORSLQJ
FRXQWULHV�� 6LQFH� WKH� HDUO\� \HDUV� RI� WKH� *$77� ERWK� GHYHORSHG� DQG
GHYHORSLQJ�FRXQWULHV�KDYH�ORQJ�DFFHSWHG�WKH�FRQFHSW�RI�6	'�WUHDWPHQW�IRU
WKH�ODWWHU���EXW�LWV�RULHQWDWLRQ�DQG�HPSKDVLV�KDYH�HYROYHG�RYHU�WLPH���3ULRU
WR�WKH�8UXJXD\�5RXQG�RI�0XOWLODWHUDO�7UDGH�1HJRWLDWLRQV�����������LW�ZDV
SULPDULO\� PHDQW� WR� DFFRUG� GHYHORSLQJ� FRXQWULHV� VSHFLDO� ULJKWV� WR� QXUWXUH
LQIDQW�LQGXVWULHV��SUHIHUHQWLDO�DFFHVV�WR�GHYHORSHG�FRXQWU\�PDUNHWV�DQG�QRQ�
UHFLSURFLW\� LQ� WUDGH� QHJRWLDWLRQV�� 7KH� SULQFLSOH� RI� QRQ�UHFLSURFLW\
OHJLWLPL]HG� 
IUHH�ULGLQJ
� RQ� WKH� SDUW� RI� GHYHORSLQJ� FRXQWULHV� DQG� DOORZHG
WKHP� WR� RSW� RXW� RI� 0)1�EDVHG� OLEHUDOL]DWLRQ� FRPPLWPHQWV�� $W� WKH
VXFFHVVIXO� FRQFOXVLRQ� RI� WKH� 8UXJXD\� 5RXQG�� KRZHYHU�� PHPEHU
JRYHUQPHQWV� DGRSWHG� WKH� 
VLQJOH�XQGHUWDNLQJ
� DSSURDFK� WKDW� UHTXLUHG� ERWK
GHYHORSHG� DQG� GHYHORSLQJ� FRXQWULHV� WR� DGKHUH� WR� QHDUO\� WKH� VDPH� VHW� RI
DJUHHPHQWV� RQ� WUDGH� UXOHV�� 7KH� FRQFHSW� RI� 6	'� WUHDWPHQW� ZDV� WKHQ� UH�
RULHQWHG� WR� DGGUHVVLQJ� DGMXVWPHQW� GLIILFXOWLHV� VWHPPLQJ� IURP
LPSOHPHQWDWLRQ� RI� WKH� :72� $JUHHPHQWV� LQ� PDQ\� GHYHORSLQJ� FRXQWULHV�
(PSKDVLV� ZDV� DOVR� VKLIWHG� WR� PHHWLQJ� WKH� VSHFLDO� QHHGV� RI� WKH� OHDVW�
GHYHORSHG� FRXQWULHV� �/'&V��� WKH� ZHDNHVW� SDUWQHUV� LQ� LQWHUQDWLRQDO
HFRQRPLF� UHODWLRQV�� 2QH� RI� WKH� PDLQ� IDFWRUV� XQGHUO\LQJ� WKLV� FKDQJH� ZDV
JURZLQJ� GLVHQFKDQWPHQW� ZLWK� WKH� GHYHORSPHQW� VWUDWHJ\� EDVHG� RQ� LPSRUW
VXEVWLWXWLRQ�

7RGD\�PRUH�WKDQ�����RI�WKH�����:72�0HPEHUV�DUH�GHYHORSLQJ�FRXQWULHV�
RI� ZKLFK� ��� PHPEHUV� DUH� OHDVW�GHYHORSHG��� 7KHLU� GHYHORSPHQW� FRQFHUQV
WKXV�PXVW�EH�DGHTXDWHO\�WDNHQ�LQWR�DFFRXQW�LQ�WKH�JOREDO�WUDGH�UXOHV��$W�WKH
VDPH�WLPH��WKHVH�UXOHV�QHHG�WR�VHUYH�DV�DQ�HIIHFWLYH�DQFKRU�IRU�GHYHORSLQJ

������������������������������������������

� ,W� LV� LPSRUWDQW� WR�QRWH��KRZHYHU�� WKDW� WKH�RULJLQDO�*$77�VWULFWO\�REVHUYHG� WKH�QRQ�
GLVFULPLQDWLRQ� SULQFLSOH� GHVSLWH� WKH� IDFW� WKDW� ��� RI� WKH� RULJLQDO� ��� FRQWUDFWLQJ� SDUWLHV
ZHUH�FRQVLGHUHG�GHYHORSLQJ�FRXQWULHV��.HVVLH�������
� 6HH��DPRQJ�RWKHUV��0LFKDORSRXORV���������:KDOOH\� �������DQG�:72������D�� IRU�D
GHWDLOHG�GLVFXVVLRQ�RI�WKH�RULJLQ�DQG�HYROXWLRQ�RI�6	'�WUHDWPHQW�XQGHU�WKH�*$77�:72
WUDGLQJ�V\VWHP��.HVVLH��������DOVR�DGGUHVVHV�WKH�TXHVWLRQ�RI�HQIRUFHDELOLW\�RI�WKH�OHJDO
SURYLVLRQV�UHODWLQJ�WR�6	'�WUHDWPHQW�
� -RUGDQ�MRLQHG�WKH�:72�RQ����$SULO�������ZKLFK�KDV� LQFUHDVHG� WKH� WRWDO�QXPEHU�RI
:72�PHPEHUVKLS�WR�����
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FRXQWULHV� WR�HQKDQFH�JRYHUQDQFH�DQG� LPSOHPHQW�QHFHVVDU\�SROLF\� UHIRUPV
WR� UHDS� WKH� IXOO�EHQHILWV�RI�JOREDOL]DWLRQ��6HHLQJ� IURP� WKLV� DQJOH�� WKH� SDVW
DSSURDFK� WR� 6	'� WUHDWPHQW� KDV� EHHQ� VW\PLHG� E\� WKH� PLVFRQFHSWLRQ� WKDW
JUDQWLQJ� VSHFLDO� SULYLOHJHV� RU� H[HPSWLRQV� LV� D� 
EHQHILW
� WR� GHYHORSLQJ
FRXQWULHV��6XFK�PLVFRQFHSWLRQ�KDV�GLVWUDFWHG�WKH�DWWHQWLRQ�RI�SROLF\�PDNHUV
IURP�DGGUHVVLQJ�WKH�UHDO�LVVXH��WR� LPSURYH�HIIHFWLYH�PDUNHW�DFFHVV� IRU� WKH
SURGXFWV�RI�SULPDU\�LQWHUHVW�WR�GHYHORSLQJ�FRXQWU\�H[SRUWHUV�DQG�HQFRXUDJH
JRRG� JRYHUQDQFH� LQ� HFRQRPLF� SROLF\� PDNLQJ� E\� VXEMHFWLQJ� GRPHVWLF
SROLFLHV�WR�PXOWLODWHUDO�GLVFLSOLQH��$V�ZH�GLVFXVV�EHORZ��WKHUH�LV�PXFK�URRP
IRU� LPSURYHPHQW� LQ� WKH�GHYHORSPHQW�GLPHQVLRQ�RI� WKH�:72�$JUHHPHQWV�
EXW�VXFK�LPSURYHPHQW�ZRXOG�EH�PDGH�SRVVLEOH�RQO\�LI�GHYHORSLQJ�FRXQWU\
PHPEHUV�DUH�WR�SDUWLFLSDWH�PRUH�DFWLYHO\�LQ�PXOWLODWHUDO�WUDGH�QHJRWLDWLRQV
XQGHU� WKH� DXVSLFHV� RI� WKH�:72�� 7KLV� LV� SDUWLFXODUO\� WKH� FDVH� IRU� /'&V�
+RZ�WR�DGGUHVV�WKH�TXHVWLRQ�RI�6	'�WUHDWPHQW�LQ�WKH�QH[W�WUDGH�URXQG�ZLOO
KDYH� DQ� LPSRUWDQW� UDPLILFDWLRQ� IRU� WUDGH� DQG� GHYHORSPHQW� RI� WKHVH
HFRQRPLHV� LQ� WKH� FRPLQJ� \HDUV��<HW�� RSLQLRQV� GLIIHU� FRQVLGHUDEO\� DPRQJ
SROLF\�PDNHUV�DQG�DQDO\VWV�DERXW�WKH�IXWXUH�RULHQWDWLRQ�RI�6	'�WUHDWPHQW��

*LYHQ� WKLV�EDFNJURXQG�� WKH�SXUSRVH�RI� WKLV�SDSHU� LV� WR� UHYLHZ�PDLQ�6	'
SURYLVLRQV� XQGHU� WKH� *$77�:72� WUDGLQJ� V\VWHP� DQG� GLVFXVV� LVVXHV
UHODWLQJ�WR�WKH�IXWXUH�RI�6	'�WUHDWPHQW�IURP�WKH�SHUVSHFWLYH�RI�/'&V��7KH
SDSHU�DUJXHV� WKDW�QHJRWLDWLRQV�RQ�6	'�SURYLVLRQV� LQ� WKH�QH[W� WUDGH� URXQG
PXVW� WDNH� WKH� TXHVWLRQ� RI� WUDGH� FDSDFLW\� EXLOGLQJ� VHULRXVO\�� 7KLV� ZRXOG
UHTXLUH� :72� 0HPEHUV� WR� PDNH� ELQGLQJ� FRPPLWPHQWV� WR� PHHWLQJ� WKH
VSHFLDO�QHHGV�RI�/'&V�LQ�WHUPV�RI�PDUNHW�DFFHVV�DQG�WHFKQLFDO�DVVLVWDQFH�
:LWKRXW� VXFK� ELQGLQJ� FRPPLWPHQWV�� WKH� HIIHFWLYH� SDUWLFLSDWLRQ� RI� WKHVH
HFRQRPLHV�LQ�WKH�:72�ZRXOG�QRW�EH�JXDUDQWHHG��7KH�UHVW�LV�RUJDQL]HG�DV
IROORZV��6HFWLRQV���DQG���UHYLHZ�DQG�KLJKOLJKW�VHYHUDO�NH\�IHDWXUHV�RI�6	'
WUHDWPHQW� EHIRUH� DQG� DIWHU� WKH� 8UXJXD\� 5RXQG�� UHVSHFWLYHO\�� 6HFWLRQ� �
GLVFXVVHV� LQ� PRUH� GHWDLO� WKUHH� LVVXHV� ±� PDUNHW� DFFHVV�� WUDGH� FDSDFLW\
EXLOGLQJ�DQG�WHFKQLFDO�DVVLVWDQFH�±�IURP�WKH�/'&V
�SRLQW�RI�YLHZ��)LQDOO\�
6HFWLRQ���FRQFOXGHV�

������������������������������������������

� 6HH�� DPRQJ� RWKHUV�� $PVGHQ� �������� .UXHJHU� �������� /DQJKDPPHU� �������
0LFKDORSRXORV� ������DQG��������2\HKLGH� ��������6ULQLYDVDQ� ��������:KDOOH\� �������
:DQJ�DQG�:LQWHUV��������DQG�:LQWHUV���������0RUHRYHU��WKHUH�ZDV�QR�FRQVHQVXV�YLHZ
RQ�WKH�IXWXUH�RI�6	'�WUHDWPHQW�DW�D�:72�VHPLQDU�KHOG�RQ���0DUFK�LQ�*HQHYD��VHH�WKH
VXPPDU\�UHFRUG�RI�WKLV�VHPLQDU�DYDLODEOH�DW�WKH�,QWHUQHW�VLWH�RI�WKH�:72�+RPHSDJH��
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$� UHFHQW� SDSHU� E\� WKH� :72� 6HFUHWDULDW� �:72� ����D�� SUHVHQWV� D
FRPSUHKHQVLYH� OLVW� RI� 6	'� SURYLVLRQV� WKDW� KDG� EHHQ� LQWURGXFHG� LQWR� WKH
*$77� DQG� WKHQ� WKH� :72� $JUHHPHQWV� VLQFH� WKH� PLG�����V�� 7KHVH
SURYLVLRQV� IDOO� LQWR� WKUHH� EURDG� FDWHJRULHV�� �D�� WKRVH� DOORZLQJ� IHZHU
REOLJDWLRQV� RU� WKH� HDVLQJ� RI� UXOHV� IRU� GHYHORSLQJ� FRXQWULHV�� �E�� WKRVH
UHTXLULQJ�SRVLWLYH�DFWLRQV� LQ�IDYRXU�RI�GHYHORSLQJ�FRXQWULHV��DQG��F�� WKRVH
PHHWLQJ�WKH�VSHFLDO�QHHGV�RI�WKH�/'&V��VHH�7DEOH����

)URP� WKH� ����V� WR� WKH� ����V� WKH� *$77� HPEUDFHG� D� YDULHW\� RI� 6	'
SURYLVLRQV� EDVHG� RQ� WKH� WUDGLWLRQDO� LQIDQW�LQGXVWU\� DUJXPHQW�� 'XULQJ� WKLV
SHULRG� D� QXPEHU� RI� QHZO\� LQGHSHQGHQW� GHYHORSLQJ� FRXQWULHV� MRLQHG� WKH
*$77�DQG�ZDQWHG�WR�QXUWXUH��WKURXJK�WKH�IOH[LEOH�XVH�RI�ERUGHU�PHDVXUHV�
WKHLU�GRPHVWLF�SURGXFHUV�±�QDWLRQDO�FKDPSLRQV�±�WKDW�PD\�KDYH�D�SRWHQWLDO
FRPSHWLWLYH� HGJH� EHIRUH� IDFLQJ� XS� WR� IXOO� FRPSHWLWLRQ� IURP� IRUHLJQ
VXSSOLHUV��7KLV�DUJXPHQW�ZDV�HYRNHG�WR�HDVH�WKH�QRUPDO�UXOHV�RI�WKH�*$77
IRU�GHYHORSLQJ�FRXQWULHV��7KH�ILUVW�PDMRU�VWHS�LQ�WKLV�GLUHFWLRQ�ZDV�WKH�UH�
GUDIWLQJ� RI� $UWLFOH� ;9,,,� DW� WKH� �������� *$77� 5HYLHZ� 6HVVLRQ�� 7KLV
$UWLFOH� DOORZHG� GHYHORSLQJ� FRXQWULHV� WR� ZLWKGUDZ� WDULII� FRQFHVVLRQV� DQG
DSSO\�QRQ�WDULII�PHDVXUHV�XQGHU�FHUWDLQ� FRQGLWLRQV�� LQ� RUGHU� WR�SURPRWH� D
SDUWLFXODU� LQGXVWU\� DQG� GHDO� ZLWK� EDODQFH�RI�SD\PHQWV� GLIILFXOWLHV�� ,Q� WKH
VLPLODU� YHLQ�� WKH� DUJXPHQW� IRU� LQIDQW�LQGXVWU\� SURWHFWLRQ� ZDV� IXUWKHU
H[WHQGHG� WR� WKH� DUHD� RI� WDULII� QHJRWLDWLRQV� �$UWLFOH�;;9,,,� ELV�� LQ�ZKLFK
SDUDJUDSK� ��E�� UHFRJQL]HG� WKH� QHHGV� RI� GHYHORSLQJ� FRXQWULHV� IRU� D� PRUH
IOH[LEOH� XVH� RI� WDULII� SURWHFWLRQ� IRU� GHYHORSPHQW� DQG� UHYHQXH� SXUSRVHV�
)XUWKHUPRUH�� WKH� HDVLQJ�RI�QRUPDO�*$77� UXOHV�RQ� LQWHUQDO�PHDVXUHV� DOVR
EHJDQ� ZLWK� UHJDUG� WR� $UWLFOH� ;9,��� FRPPLWPHQW� �WKH� EDQ� RI� H[SRUW
VXEVLGLHV�RQ�LQGXVWULDO�SURGXFWV���:KHQ� WKH�FRQWUDFWLQJ�SDUWLHV�DGRSWHG� LQ
'HFHPEHU������WKH�'HFODUDWLRQ�*LYLQJ�(IIHFW�WR�WKH�3URYLVLRQV�RI�$UWLFOH
;9,���RI�*$77��WKLV�FRPPLWPHQW�ZDV�QRW�PDGH�REOLJDWRU\�WR�GHYHORSLQJ
FRXQWULHV�

&RQWUDFWLQJ�SDUWLHV�WRRN�DQRWKHU�PDMRU�VWHS�LQ������ZLWK�WKH�LQWURGXFWLRQ�RI
D�VSHFLDO�FKDSWHU�RQ�
7UDGH�DQG�'HYHORSPHQW
��3DUW�,9��LQWR�WKH�*$77��3DUW
,9� FRQWDLQHG� SURYLVLRQV� RQ� WKH� SULQFLSOH� RI� QRQ�UHFLSURFLW\� LQ� WUDGH
QHJRWLDWLRQV� EHWZHHQ� GHYHORSHG� DQG� GHYHORSLQJ� FRXQWULHV�� $UWLFOH
;;;9,��� VWDWHV� WKDW� 
>W@KH� GHYHORSHG� FRQWUDFWLQJ� SDUWLHV� GR� QRW� H[SHFW
UHFLSURFLW\�IRU�FRPPLWPHQWV�PDGH�E\�WKHP�LQ�WUDGH�QHJRWLDWLRQV�WR�UHGXFH
RU� UHPRYH� WDULIIV� DQG� RWKHU� EDUULHUV� WR� WKH� WUDGH� RI� OHVV�GHYHORSHG
FRQWUDFWLQJ�SDUWLHV
��,Q�RWKHU�ZRUGV��GHYHORSLQJ�FRXQWULHV�VKRXOG�QRW�EH
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TABLE 1
S&D TREATMENT FOR DEVELOPING COUNTRIES UNDER THE GATT-WTO

I. Allowing Fewer Obligations or the Easing of Rules for Developing Countries

Pre-Uruguay Round Post-Uruguay Round

�� The right to protect infant industries
and to use trade measures to
address BOP difficulties (Article
XVIII of the 1947 GATT).

�� The principle of non-reciprocity (the
Part IV Extension of 1965, Article
XXXVI:8 and the 1979 Enabling
Clause).

�� The right to establish, outside of
Article XXIV, regional or global trade
arrangements among developing
countries (the 1979 Enabling
Clause).

�� A longer period of transition under the
WTO agreements.

�� Greater flexibility in application of rules
and disciplines under the WTO
agreements.

II. Requiring Positive Actions in Favour of Developing Countries

Pre-Uruguay Round Post-Uruguay Round

�� Preferential access to developed-
country markets (the GSP, the
Lomé Convention, etc.) under the
legal cover of the 1979 Enabling
Clause.

�� Technical assistance to be made
available in relevant provisions of the
WTO agreements

�� More favourable treatment for
developing countries or their special
groups in application of Safeguards,
Subsidies/CV measures and Textiles
and Clothing by developed countries
under the WTO.

III. Meeting the Special Needs of LDCs

Pre-Uruguay Round Post-Uruguay Round

�� Special treatment of LDCs (the 1979
Enabling Clause).

�� Requirement for conducting a periodic
review of the special provisions in
favour of LDCs and reporting to the
General Council for appropriate actions
(Article IV:7 of the Marrakesh
Agreement Establishing the WTO).

�� Positive measures to be taken for LDCs
in terms of market access, technical
assistance and export promotion and
diversification (the 1994 Ministerial
Decision on 'Measures in favour of
Least-developed Countries').

Sources: the same as Annex Table 1.
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H[SHFWHG��LQ�WKH�FRXUVH�RI�WUDGH�QHJRWLDWLRQV��WR�PDNH�FRQWULEXWLRQV�WKDW�DUH
LQFRQVLVWHQW�ZLWK�WKHLU�LQGLYLGXDO�GHYHORSPHQW��ILQDQFLDO�DQG�WUDGH�QHHGV�

,Q� WKH� \HDUV� IROORZLQJ� WKH� LQWURGXFWLRQ� RI� 3DUW� ,9�� WKHUH� ZDV� D� JURZLQJ
GHPDQG� IRU� WDNLQJ� SRVLWLYH� DFWLRQV� LQ� IDYRXU� RI� GHYHORSLQJ� FRXQWULHV� LQ
WHUPV� RI� PDUNHW� DFFHVV�� 6XFK� GHPDQG� OHG� WR� WKH� DXWKRUL]DWLRQ� RI� WKUHH
ZDLYHUV� IURP�$UWLFOH� ,� �WKH�0)1�REOLJDWLRQ��RI� WKH�*$77� LQ� DVVRFLDWLRQ
ZLWK��D��LQWURGXFWLRQ�RI�WDULII�SUHIHUHQFHV�LQ������E\�$XVWUDOLD�RQ�LPSRUWV
RI� FHUWDLQ� SURGXFWV� IURP� GHYHORSLQJ� FRXQWULHV�� �E�� LPSOHPHQWDWLRQ� RI� WKH
*HQHUDOL]HG� 6\VWHP� RI� 3UHIHUHQFHV� �*63�� LQ� ����� E\� D� QXPEHU� RI
GHYHORSHG�FRXQWULHV��LQLWLDOO\�YDOLG�IRU����\HDUV��DQG��F��WKH������'HFLVLRQ
RQ� 7UDGH� 1HJRWLDWLRQV� DPRQJ� 'HYHORSLQJ� &RXQWULHV�� ZKLFK� DOORZV
GHYHORSLQJ�FRXQWULHV�WR�H[FKDQJH�WUDGH�FRQFHVVLRQV�DPRQJ�WKHPVHOYHV�

,W� VKRXOG� EH� QRWHG� LQ� WKLV� FRQMXQFWLRQ� WKDW� WKH� PRVW� LPSRUWDQW� DUHD� RI
SRVLWLYH�DFWLRQV�XQGHUWDNHQ�LQ�IDYRXU�RI�GHYHORSLQJ�FRXQWULHV�ZDV�±�DQG�KDV
EHHQ� ±� WKH� *63� DQG� RWKHU� QRQ�UHFLSURFDO� WUDGH� SUHIHUHQFHV��� :KLOH� WKH
DJJUHJDWH� DPRXQW� RI� LPSRUWV� FRYHUHG� E\�*63� DSSHDUV� WR� EH� VXEVWDQWLDO��
WKH� VFKHPHV� VXIIHU� IURP� D� QXPEHU� RI� GHILFLHQFLHV� DQG� VKRUWFRPLQJV�
WKHUHE\� PDNLQJ� LW� GLIILFXOW� IRU� /'&V� WR� XWLOL]H� VXFK� WUDGH� SUHIHUHQFHV�
,VVXHV�UHODWLQJ�WR�PDUNHW�DFFHVV�IRU�/'&V�ZLOO�EH�GLVFXVVHG�LQ�PRUH�GHWDLO
LQ�6HFWLRQ���

3HUKDSV� PRVW� VLJQLILFDQW� DV� 6	'� WUHDWPHQW� SULRU� WR� WKH� 8UXJXD\� 5RXQG
ZDV� WKH������'HFLVLRQ�DGRSWHG�E\� WKH� FRQWUDFWLQJ�SDUWLHV�RQ� 
'LIIHUHQWLDO
DQG�0RUH� )DYRXUDEOH� 7UHDWPHQW�� 5HFLSURFLW\� DQG� )XOOHU� 3DUWLFLSDWLRQ� RI
'HYHORSLQJ�&RXQWULHV��7KLV�'HFLVLRQ�ZDV�ZLGHO\� NQRZQ� DV� WKH� 
(QDEOLQJ
&ODXVH
� DQG� SURYLGHG� D� OHJDO� FRYHU� IRU� 6	'� WUHDWPHQW� LQ� UHVSHFW� RI� WKH
IROORZLQJ�IRXU�DUHDV�

± 3UHIHUHQWLDO� WDULII� WUHDWPHQW� IRU� GHYHORSLQJ� FRXQWULHV� LQ� DFFRUGDQFH
ZLWK� WKH� *63� DQG� RWKHU� VLPLODU� VFKHPHV�� VXFK� DV� WKH� (XURSHDQ
&RPPLVVLRQ
V�/RPp�&RQYHQWLRQ�ZLWK�WKH�$&3�6WDWHV�

������������������������������������������

� $W�SUHVHQW� WKHUH�DUH����*63� VFKHPHV� LQ�RSHUDWLRQ�RIIHUHG�E\����SUHIHUHQFH�JLYLQJ
FRXQWULHV�� LQFOXGLQJ� WKH� ��� PHPEHU� FRXQWULHV� RI� WKH� (XURSHDQ� 8QLRQ�� 2WKHU� QRQ�
UHFLSURFDO�WUDGH�SUHIHUHQFHV�DUH�SURYLGHG�E\�WKH�(XURSHDQ�8QLRQ�WR�WKH�$&3�FRXQWULHV�
E\�WKH�8QLWHG�6WDWHV�DQG�&DQDGD�WR�&DULEEHDQ�DQG�&HQWUDO�$PHULFDQ�FRXQWULHV��E\�WKH
8QLWHG�6WDWHV�WR�$QGHDQ�FRXQWULHV�DQG�E\�$XVWUDOLD�DQG�1HZ�=HDODQG�WR�3DFLILF�LVODQG
FRXQWULHV��81&7$'��������6HH�DOVR�2QJXJOR��������
� $FFRUGLQJ� WR�81&7$'� ������� 6WDWLVWLFDO�$QQH[� 7DEOH� ���� WKH� DJJUHJDWH� YDOXH� RI
*63�LPSRUWV�RI�WKH�4XDG���2(&'�FRXQWULHV� �&DQDGD�� WKH�(XURSHDQ�8QLRQ��-DSDQ�DQG
WKH�8QLWHG�6WDWHV��DPRXQWHG�WR�86������ELOOLRQ�LQ�������URXJKO\�KDOI�RI�WKDW�\HDU
V�WRWDO
GXWLDEOH�LPSRUWV�IURP�DOO�EHQHILFLDULHV��VHH�7DEOH���EHORZ��
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± ([HPSWLRQ� IURP� WKH� 7RN\R� 5RXQG� FRGHV� RQ� WKH� XVH� RI� QRQ�WDULII
PHDVXUHV� �WHFKQLFDO� EDUULHUV� WR� WUDGH�� JRYHUQPHQW� SURFXUHPHQW�
VXEVLGHV� DQG� FRXQWHUYDLOLQJ� GXWLHV�� FXVWRPV� YDOXDWLRQ�� LPSRUW
OLFHQVLQJ��DQG�DQWL�GXPSLQJ�DFWLRQV��

± 5HJLRQDO�RU�JOREDO�DUUDQJHPHQWV�DPRQJ�GHYHORSLQJ�FRXQWULHV� IRU� WKH
PXWXDO�UHGXFWLRQ�RU�HOLPLQDWLRQ�RI�WDULIIV�DQG��VXEMHFW�WR�WKH�DSSURYDO
RI� WKH� FRQWUDFWLQJ� SDUWLHV�� QRQ�WDULII� PHDVXUHV� RQ� SURGXFWV� LPSRUWHG
IURP�HDFK�RWKHU��DQG

± 6SHFLDO� WUHDWPHQW� RI� WKH� /'&V� DV� D� GLVWLQFW� JURXS� GHILQHG� E\� WKH
8QLWHG�1DWLRQV� LQ� 
PDNLQJ� FRQFHVVLRQV� DQG� FRQWULEXWLRQV� LQ� YLHZ� RI
WKHLU�VSHFLDO�HFRQRPLF�VLWXDWLRQ�DQG� WKHLU�GHYHORSPHQW�� ILQDQFLDO�DQG
WUDGH�QHHGV��SDUD���
�

,Q� DGGLWLRQ�� WKH� ����� (QDEOLQJ� &ODXVH� DOVR� UHFRJQL]HV� WKH� FRQFHSW� RI

JUDGXDWLRQ
� LQ� RUGHU� IRU� GHYHORSLQJ� FRXQWULHV� WR� SDUWLFLSDWH�PRUH� IXOO\� LQ
WKH�*$77� V\VWHP�� DV� 
WKHLU� FDSDFLW\� WR�PDNH� FRQWULEXWLRQV� RU� QHJRWLDWHG
FRQFHVVLRQV�RU� WDNH� RWKHU�PXWXDOO\� DJUHHG� DFWLRQ�«�ZRXOG� LPSURYH�ZLWK
WKH�SURJUHVVLYH�GHYHORSPHQW�RI�WKHLU�HFRQRPLHV�DQG�LPSURYHPHQW� LQ�WKHLU
WUDGH�VLWXDWLRQ��SDUD���
�

$V�HDUO\�DV�WKH�����V��KRZHYHU��GRXEW�ZDV�UDLVHG�RYHU�WKH�HIIHFWLYHQHVV�RI
6	'� WUHDWPHQW� DV� D� PHDQV� RI� SURPRWLQJ� WUDGH� DQG� GHYHORSPHQW� RI
GHYHORSLQJ� FRXQWULHV�� 2QH� RI� VXFK� FULWLTXHV� ZDV� WKH� /HXWZLOHU� 5HSRUW
�*$77� ������� ZKLFK�ZDV� FRPPLVVLRQHG� LQ� 1RYHPEHU� ����� E\� WKH� WKHQ
'LUHFWRU�*HQHUDO�RI�WKH�*$77��$UWKXU�'XQNHO��,Q�RUGHU�WR�PHHW�WKH�
SUHVHQW
FULVLV�LQ�WKH�WUDGLQJ�V\VWHP
��,ELG������WKH�5HSRUW�UHFRPPHQGHG����VSHFLILF�
LPPHGLDWH� DFWLRQV�� RQH� RI� ZKLFK� DGGUHVVHG� WKH� SUREOHP� RI� WUDGH� DQG
GHYHORSPHQW���7KLV�UHFRPPHQGDWLRQ�UHDGV�


'HYHORSLQJ� FRXQWULHV� UHFHLYH� VSHFLDO� WUHDWPHQW� LQ� WKH� *$77� UXOHV�� %XW
VXFK�VSHFLDO� WUHDWPHQW� LV�RI� OLPLWHG�YDOXH��)DU�JUHDWHU�HPSKDVLV�VKRXOG�EH
SODFHG� RQ� SHUPLWWLQJ� DQG� HQFRXUDJLQJ� GHYHORSLQJ� FRXQWULHV� WR� WDNH
DGYDQWDJH�RI�WKHLU�FRPSHWLWLYH�VWUHQJWKV�DQG�RQ�LQWHJUDWLQJ�WKHP�PRUH�IXOO\
LQWR�WKH�WUDGLQJ�V\VWHP��ZLWK�DOO� WKH�DSSURSULDWH�ULJKWV�DQG�UHVSRQVLELOLWLHV
WKDW�WKLV�HQWDLOV
��7KH�/HXWZLOHU�5HSRUW��*$77�����������

������������������������������������������

� ,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�PXFK�RI�WKH�LGHDV�DQG�YLHZV�SUHVHQWHG�LQ�WKH�/HXWZLOHU
5HSRUW�ZHUH� DFWXDOO\� LQFRUSRUDWHG� LQWR� WKH� QHJRWLDWLQJ� DJHQGD� RI� WKH�8UXJXD\�5RXQG
WUDGH�QHJRWLDWLRQV�
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8QGHUO\LQJ� WKLV� YLHZ� ZDV� WKH� JURZLQJ� UHFRJQLWLRQ� WKDW� GHYHORSLQJ
FRXQWULHV� PD\� KDYH� PLVVHG� WKH� RSSRUWXQLW\� RI� JDLQLQJ� HIIHFWLYH� PDUNHW
DFFHVV�E\�KDYLQJ�IDLOHG�WR�SDUWLFLSDWH�DFWLYHO\� LQ� WKH�7RN\R�5RXQG�������
���� RQ� D� UHFLSURFDO� EDVLV�� 7KH� WDULII� UDWHV� PDLQWDLQHG� E\� GHYHORSHG
FRXQWULHV�RQ�SURGXFWV�RI�H[SRUW�LQWHUHVW�WR�GHYHORSLQJ�FRXQWULHV��HVSHFLDOO\
DJULFXOWXUDO� SURGXFWV�� WH[WLOH� DQG� FORWKLQJ� DQG� IRRWZHDU�� DUH�PXFK� KLJKHU
WKDQ� DYHUDJH�� DQG� WKHVH� SURGXFWV� DUH� HLWKHU� LQ�ZKROH� RU� LQ� SDUW� H[FOXGHG
IURP� WKH� *63� RU� VXEMHFW� WR� FHLOLQJV� DQG� RWKHU� UHVWULFWLRQV�� (PSLULFDO
HYLGHQFH�VXJJHVWV�WKDW�WKH�EHQHILWV�DFFUXLQJ�IURP�WUDGH�SUHIHUHQFHV�JUDQWHG
WR� GHYHORSLQJ� FRXQWULHV� DUH� YHU\� OLPLWHG� �VHH� 6HFWLRQ� ,9� IRU� D� IXUWKHU
GLVFXVVLRQ��� 7KLV� LV� ZK\� D� QXPEHU� RI� GHYHORSLQJ� FRXQWULHV� GHFLGHG� WR
SDUWLFLSDWH�PRUH� DFWLYHO\� LQ� WKH�8UXJXD\�5RXQG� WKURXJK� WKH� H[FKDQJH�RI
UHFLSURFDO�WDULII�FRQFHVVLRQV��DOEHLW�QRW�WR�WKH�IXOO�H[WHQW�

,QGHHG�� WKH�8UXJXD\�5RXQG�PDUNHG�D�FOHDU�GHSDUWXUH� IURP� WKH� WUDGLWLRQDO
DSSURDFK�WR�6	'�WUHDWPHQW��EHFDXVH�DOO�PHPEHU�JRYHUQPHQWV�DFFHSWHG�WKH
FRQFHSW� RI� WKH� 
VLQJOH� XQGHUWDNLQJ
� WKDW� UHTXLUHG� ERWK� GHYHORSHG� DQG
GHYHORSLQJ� FRXQWULHV� WR� DGKHUH� WR� QHDUO\� WKH� VDPH� VHWV� RI� UXOHV� DQG
REOLJDWLRQV�� 1RQHWKHOHVV�� WKH� :72� $JUHHPHQWV� WKDW� UHVXOWHG� IURP� WKH
VXFFHVVIXO�FRQFOXVLRQ�RI�WKH�8UXJXD\�5RXQG�GR�FRQWDLQ�D�YDULHW\�RI�6	'
SURYLVLRQV� IRU�ERWK�GHYHORSLQJ�DQG� OHDVW�GHYHORSHG�FRXQWULHV��3XW� VLPSO\�
WKH�8UXJXD\�5RXQG�FRQVWUDLQHG�EXW�GLG�QRW�HOLPLQDWH�6	'�WUHDWPHQW��6XFK
UH�RULHQWDWLRQ�RI�6	'�WUHDWPHQW�FHUWDLQO\�UHIOHFWV�WKH�XQGHUO\LQJ�FKDQJH�LQ
WKH� SHUFHSWLRQ� RI� WUDGH� SROLF\� DV� D� GHYHORSPHQW� SROLF\�� :LQWHUV� ������
FULWLFLVHV� WKH� WUDGLWLRQDO� DSSURDFK� WR� 6	'� WUHDWPHQW� DV� 
RQH� RI� WKH
GHULYDWLYHV�RI�WKH�,6��LPSRUW�VXEVWLWXWLRQ��YLHZ�ZKLFK�ZDV�EDVHG�RQ�LQIDQW
LQGXVWU\� SURWHFWLRQ
�� %HFDXVH� 
*$77� GLVFLSOLQHV� ZHUH� VHHQ� DV� D� FRVW� WR
PHPEHU� *RYHUQPHQWV�� ZDLYLQJ� WKHP� ZDV� D� VLPSOH� DQG� FKHDS� ZD\� RI
SXUFKDVLQJ�GHYHORSLQJ�FRXQWU\�SDUWLFLSDWLRQ�LQ�WKH�*$77�DQG�WKH�:HVWHUQ
HFRQRPLF�V\VWHP
��,ELG������)URP�WKLV�SHUVSHFWLYH�� WKH� 
VLQJOH�XQGHUWDNLQJ

DSSURDFK�DSSOLHG�XQGHU�WKH�8UXJXD\�5RXQG�FDQ�EH�VHHQ�DV�D�VWHS�IRUZDUG
LQ�WKH�ULJKW�GLUHFWLRQ��<HW��WKLV�EHJV�WKH�TXHVWLRQ�RI�KRZ�VLJQLILFDQW�WKLV�VWHS
ZDV�� JLYHQ� WKH� IDFW� WKDW� D� YDULHW\� RI� 6	'� SURYLVLRQV� DUH� LQGHHG
LQFRUSRUDWHG�LQWR�WKH�:72�$JUHHPHQWV�
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1RZ� WKDW� WKH� LQIDQW�LQGXVWU\� DUJXPHQW� IRU� LPSRUW� VXEVWLWXWLRQ� SROLF\� LV
GLVFUHGLWHG��� WKH� MXVWLILFDWLRQ� RI� 6	'� WUHDWPHQW� IRU� GHYHORSLQJ� FRXQWULHV
UHVWV� SULPDULO\� RQ� WKH� DUJXPHQW� EDVHG� RQ� 
FRVWV� RI� DGMXVWPHQW
� WR�PDUNHW
RSHQLQJ�� $V� 7DEOH� �� LQGLFDWHV�� PXFK� RI� 6	'� SURYLVLRQV� DUH� DLPHG� DW
DVVLVWLQJ� GHYHORSLQJ� FRXQWULHV� LQ� WKH� LPSOHPHQWDWLRQ� RI� WKH� :72
$JUHHPHQWV�E\�SURYLGLQJ�D�ORQJHU�SHULRG�RI�WUDQVLWLRQ��JUHDWHU�IOH[LELOLW\�LQ
DSSOLFDWLRQ�RI�WUDGH�UXOHV�DQG�WHFKQLFDO�DVVLVWDQFH��$�V\QRSVLV�RI�PDLQ�6	'
SURYLVLRQV�XQGHU� WKH�:72�$JUHHPHQWV� LV�SUHVHQWHG�LQ�$QQH[�7DEOH���� ,Q
ZKDW�IROORZV��ZH�KLJKOLJKW�VHYHUDO�VDOLHQW�IHDWXUHV�RI�WKHVH�SURYLVLRQV�

)LUVW�� GHYHORSLQJ� FRXQWU\� PHPEHUV� DUH� JUDQWHG� D� ORQJHU� WLPH� IUDPH� IRU
LPSOHPHQWDWLRQ�RI�WKH�:72�$JUHHPHQWV�WKDQ�GHYHORSHG�FRXQWU\�PHPEHUV�
7KH� OHQJWK�RI�DQ� LQLWLDO�SHULRG�RI� WUDQVLWLRQ��KRZHYHU��YDULHV� FRQVLGHUDEO\
IURP� �� \HDUV� �636� DQG� ,PSRUW� /LFHQVLQJ��� �� \HDUV� �75,0V�� &XVWRPV
9DOXDWLRQ��DQG�75,36������\HDUV��$JULFXOWXUH��HYHQ�XS�WR�DQ�XQGHWHUPLQHG
WLPH� �*$76���� ,Q� WKH� FDVH� RI� WKH� $JUHHPHQW� RQ� 6XEVLGLHV� DQG
&RXQWHUYDLOLQJ� 0HDVXUHV�� WKHUH� DUH� VSHFLILF� FRQGLWLRQV� DWWDFKHG� WR� WKH
JUDQWLQJ�RI�D�ORQJHU�WUDQVLWLRQ�SHULRG��GHSHQGLQJ�RQ�ERWK�WKH�VSHFLILFLW\�RI
FRXQWULHV� DQG� WKH� QDWXUH� RI� VXEVLGLHV� �VHH� $QQH[� 7DEOH� ���� 2Q� WKH� RWKHU
KDQG��LQ�WKH�FDVH�RI�WKH�$JUHHPHQW�RQ�7HFKQLFDO�%DUULHUV�WR�7UDGH��WKHUH�LV
QR� VSHFLILF� SURYLVLRQ� IRU� D� ORQJHU� WUDQVLWLRQ� SHULRG� IRU� GHYHORSLQJ

������������������������������������������

� ,W� PD\� EH� ZRUWK� UHFDOOLQJ� KHUH� WKH� HVVHQWLDO� SRLQW� VWUHVVHG� E\� WKH� LQIDQW�LQGXVWU\
DUJXPHQW�IRU�LPSRUW�SURWHFWLRQ��7KDW�LV�WKDW�LW�LV�VRFLDOO\�GHVLUDEOH�WR�SURYLGH�DQ�LQIDQW
LQGXVWU\�ZLWK� WHPSRUDU\� ERUGHU� SURWHFWLRQ� DW� DQ� HDUO\� VWDJH� RI� LQGXVWULDOL]DWLRQ� ZKHQ
GRPHVWLF� FRVWV� LQ� VXFK� DQ� LQGXVWU\� DUH� KLJKHU� WKDQ� LPSRUW� SULFHV� RI� VLPLODU� SURGXFWV�
7KLV� DUJXPHQW� UHVWV� FUXFLDOO\� RQ� WKH� SUHVHQFH� RI� WHFKQRORJLFDO� H[WHUQDOLWLHV� RIWHQ
DVVRFLDWHG�ZLWK�WKH�OHDUQLQJ�SURFHVV�XQGHU�ZKLFK�QR�LQGLYLGXDO�GRPHVWLF�SURGXFHUV�ILQG
LW�SURILWDEOH� WR�VWDUW�SURGXFWLRQ��7KH�DUJXPHQW� UDLVHV� D�QXPEHU�RI�TXHVWLRQV��KRZHYHU�
)LUVW��LW�IDLOV�WR�SURYLGH�DQ\�SUDFWLFDO�JXLGDQFH�RI�ZKDW�LV�DQ�LQIDQW�LQGXVWU\��6HFRQG��WKH
SROLWLFDO�HFRQRP\�RI�SURWHFWLRQ�VXJJHVWV�WKDW�RQFH�WHPSRUDU\�SURWHFWLRQ�LV�JUDQWHG��LW�LV
YHU\� GLIILFXOW� WR� UHYRNH� LW� LQ� SUDFWLFH�� 7KLUG�� WKHUH� LV� QRWKLQJ� LQ� WKH� LQIDQW�LQGXVWU\
DUJXPHQW�WR�LQGLFDWH�ZKDW�OHYHO�RI�SURWHFWLRQ�LV�ZDUUDQWHG��)RXUWK��WKH�OLNHO\�PDJQLWXGH
RI�H[WHUQDOLWLHV�LV�KDUGO\�NQRZQ�WR�SROLF\�PDNHUV��)LIWK��HYHQ�LI�VXFK�FDVH�H[LVWV��D�ILUVW�
EHVW�VROXWLRQ�ZRXOG�EH� WR�JUDQW�D� VXEVLG\� IRU� WHFKQRORJ\�DFTXLVLWLRQ�RU�KXPDQ�FDSLWDO
LQYHVWPHQW��$�SULRUL��JUDQWLQJ�D�WDULII�SHU�VH�SURYLGHV�OLWWOH�LQFHQWLYH�IRU�GRPHVWLF�ILUPV
WR� GR� VR�� 6HH� %DOGZLQ� �������� .UXHJHU� ������� DQG� %RUD� HW� DO�� ������� IRU� IXUWKHU
GLVFXVVLRQ�
� 8QGHU� *$76� $UWLFOH� ,,,� �7UDQVSDUHQF\��� HDFK� PHPEHU� LV� UHTXLUHG� WR� HVWDEOLVK
HQTXLU\� SRLQWV� ZLWKLQ� �� \HDUV� �IURP� ������ WR� SURYLGH� RWKHU� PHPEHUV�� XSRQ� UHTXHVW�
OHJDO�� UHJXODWRU\� DQG� DGPLQLVWUDWLYH� DGYLFH�� %XW�� VXFK� GHDGOLQH� ZLOO� EH� DSSOLHG� ZLWK

DSSURSULDWH�IOH[LELOLW\
�DJUHHG�XSRQ�E\�LQGLYLGXDO�GHYHORSLQJ�FRXQWU\�PHPEHUV�>$UWLFOH
,,,��@�
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FRXQWULHV�� SHUKDSV� GXH� WR� 
JHQHURXV
� IOH[LELOLW\� FODXVHV� FRQWDLQHG� LQ� WKH
$JUHHPHQW�

6HFRQG�� GHYHORSLQJ� FRXQWU\� PHPEHUV� DUH� DFFRUGHG� JUHDWHU� IOH[LELOLW\� LQ
DSSOLFDWLRQ�RI�PRVW�RI� WKH�:72�UXOHV�DQG�SURFHGXUHV��)RU� H[DPSOH�� ERWK
WKH� $JUHHPHQW� RQ� $JULFXOWXUH� DQG� WKH� $JUHHPHQW� RQ� 6XEVLGLHV� DQG
&RXQWHUYDLOLQJ� 0HDVXUHV� LQFOXGH� IOH[LELOLW\� SURYLVLRQV� GHILQHG� LQ� D� YHU\
VSHFLILF� PDQQHU� LQ� WHUPV� RI� VFRSH� DQG� H[WHQW�� 2Q� WKH� RWKHU� KDQG�� WKH
$JUHHPHQW� RQ� 75,0V� LQFOXGH� 6	'� SURYLVLRQV� RI� WKH� EODQNHW� QDWXUH� E\
SURYLGLQJ�IRU�D�IXUWKHU�H[WHQVLRQ�RI�DQ�LQLWLDO�WUDQVLWLRQ�SHULRG�XQGHU�FHUWDLQ
FRQGLWLRQV�� ,Q� EHWZHHQ�� GHYHORSLQJ� FRXQWU\� PHPEHUV� PD\� EH� JUDQWHG

VSHFLILHG��WLPH�OLPLWHG�H[FHSWLRQV�LQ�ZKROH�RU�LQ�SDUW
�IURP�WKH�REOLJDWLRQV�
SURYLGHG� WKDW�PHHWLQJ� WKHVH� REOLJDWLRQV� LV� FRQVLGHUHG� DV� LQDSSURSULDWH� WR
WKHLU� GHYHORSPHQW�� ILQDQFLDO� DQG� WUDGH� QHHGV� �636� DQG� 7%7�� RU� WR� WKHLU
DGPLQLVWUDWLYH�RU�ILQDQFLDO�FDSDFLWLHV��&XVWRPV�9DOXDWLRQ��

7KLUG�� WKH� SURYLVLRQ� RI� WHFKQLFDO� DVVLVWDQFH� WR� GHYHORSLQJ� FRXQWULHV� KDV
EHFRPH�SDUW�DQG�SDUFHO�RI�6	'�WUHDWPHQW�XQGHU�WKH�:72�$JUHHPHQWV�� ,W
DLPV� WR� DVVLVW� GHYHORSLQJ� FRXQWU\� JRYHUQPHQWV� LQ� WKHLU� HIIRUWV� WR� EXLOG
LQVWLWXWLRQDO�FDSDFLW\�QHHGHG�WR�LPSOHPHQW�WKH�$JUHHPHQWV�DQG�SDUWLFLSDWH
PRUH� IXOO\� LQ� WKH� PXOWLODWHUDO� WUDGLQJ� V\VWHP�� 7KLV� VHHPV� SDUWLFXODUO\
LPSRUWDQW�IRU�LPSOHPHQWDWLRQ�RI�636��7%7��&XVWRPV�9DOXDWLRQ��*$76�DQG
75,36��$QQH[�7DEOH���PDNHV�QR�DWWHPSW�WR�MXGJH�ZKHWKHU�LQGLYLGXDO�6	'
SURYLVLRQV� DUH� WR� EH� OHJDOO\� HQIRUFHDEOH� RU� UHJDUGHG� VLPSO\� DV� 
EHVW
HQGHDYRXU
� FODXVHV�� EXW� WKH� LVVXH� RI� ELQGLQJ� PLJKW� EHFRPH� DQ� LPSRUWDQW
DJHQGD� IRU� IXWXUH� QHJRWLDWLRQV� LQ� WKH� QH[W� WUDGH� URXQG� �VHH� EHORZ��
$FFRUGLQJ� WR� .HVVLH� �������� KRZHYHU�� 
PXFK� RI� WKH� :72� SURYLVLRQV
GHDOLQJ�ZLWK�6	'�WUHDWPHQW�FRXOG�EH�VDLG�WR�EH�XQHQIRUFHDEOH��DV�WKH\�DUH
H[SUHVVHG�LQ�LPSUHFLVH�DQG�KRUWDWRU\�ODQJXDJH��S�����
�

)RXUWK��WKH�:72�$JUHHPHQWV�LQFOXGH�VSHFLDO�SURYLVLRQV�IRU�WKH�/'&V��7KH
SUHDPEOH�WR�WKH������0DUUDNHVK�$JUHHPHQW�(VWDEOLVKLQJ�WKH�:RUOG�7UDGH
2UJDQL]DWLRQ�UHFRJQL]HV�WKDW�


>7@KHUH� LV� QHHG� IRU� SRVLWLYH� HIIRUWV� GHVLJQHG� WR� HQVXUH� WKDW� GHYHORSLQJ
FRXQWULHV��DQG�HVSHFLDOO\�WKH�OHDVW�GHYHORSHG�DPRQJ�WKHP��VHFXUH�D�VKDUH�LQ
WKH� JURZWK� LQ� LQWHUQDWLRQDO� WUDGH� FRPPHQVXUDWH� ZLWK� WKH� QHHGV� RI� WKHLU
HFRQRPLF�GHYHORSPHQW
�

0RUHRYHU��$UWLFOH�,9���RI�WKLV�$JUHHPHQW�UHTXHVWV�WKH�&RPPLWWHH�RQ�7UDGH
DQG�'HYHORSPHQW� WR� UHYLHZ� SHULRGLFDOO\� WKH� VSHFLDO� SURYLVLRQV� IRU� /'&V
DQG� UHSRUW� WR� WKH�*HQHUDO� &RXQFLO� IRU� DSSURSULDWH� DFWLRQ�� 7KHUH� LV� DOVR� D
FOHDU� UHFRJQLWLRQ� RI� VDIHJXDUGLQJ� WKH� JHQHUDO� LQWHUHVWV� RI� GHYHORSLQJ
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FRXQWULHV�� HVSHFLDOO\� /'&V�� LQ� UHOHYDQW� SDUDJUDSKV� RI� WKH� SUHDPEOHV� WR
LQGLYLGXDO�DJUHHPHQWV�DQG�UHODWHG�DFFRUGV��WKRXJK�WKHVH�SDUDJUDSKV�DUH�QRW
PHQWLRQHG�LQ�$QQH[�7DEOH����0RUH�VSHFLILFDOO\��WKH�VSHFLDO�SURYLVLRQV�IRU
/'&V� LQFOXGH� �D�� FRPSOHWH�RU� SDUWLDO� H[HPSWLRQV� IURP� FRPPLWPHQWV� DQG
REOLJDWLRQV� �$JULFXOWXUH�� 6XEVLGLHV� DQG� &RXQWHUYDLOLQJ� 0HDVXUHV�� DQG
75,36����E��D�IXUWKHU�H[WHQVLRQ�RI�WUDQVLWLRQ�SHULRGV��636��DQG�75,0V���DQG
�F��GLIIHUHQWLDO�DQG�PRUH�IDYRXUDEOH�WUHDWPHQW��7H[WLOHV�DQG�&ORWKLQJ��7%7�
,PSRUW�/LFHQVLQJ��*$76��75,36�DQG�'LVSXWH�6HWWOHPHQW��

/DVW�EXW�QRW�OHDVW��WKH������0LQLVWHULDO�'HFLVLRQ�RQ�0HDVXUHV�LQ�)DYRXU�RI
/HDVW�'HYHORSHG� &RXQWULHV� UHFRJQL]HV� WKH� VSHFLDO� QHHGV� RI� /'&V� LQ� WKH
DUHD�RI�PDUNHW�DFFHVV�WKURXJK�WKH�FRQWLQXDWLRQ�RI�WUDGH�SUHIHUHQFHV��$W�WKH
VDPH�WLPH��WKH������0LQLVWHULDO�'HFLVLRQ�VWDWHV�


/HDVW�GHYHORSHG� FRXQWULHV� VKDOO� EH� DFFRUGHG� VXEVWDQWLDOO\� LQFUHDVHG
WHFKQLFDO� DVVLVWDQFH� LQ� WKH� GHYHORSPHQW�� VWUHQJWKHQLQJ� DQG� GLYHUVLILFDWLRQ
RI�WKHLU�SURGXFWLRQ�DQG�H[SRUW�EDVHV�LQFOXGLQJ�WKRVH�RI�VHUYLFHV��DV�ZHOO�DV
LQ� WUDGH� SURPRWLRQ�� WR� HQDEOH� WKHP� WR� PD[LPL]H� WKH� EHQHILWV� IURP
OLEHUDOL]HG�DFFHVV�WR�PDUNHWV��SDUD����Y��
�

)URP�WKH�DERYH�UHYLHZ�LW�ZRXOG�EH�VDIH�WR�PDNH�WZR�JHQHUDO�REVHUYDWLRQV�
2QH� LV� WKDW� WKH� SRRU� XQGHUVWDQGLQJ� RI� WKH� DGMXVWPHQW� SURFHVV� RI� WKH
GHYHORSLQJ� FRXQWULHV�� HVSHFLDOO\� WKDW� RI� WKH� /'&V�� KDV� OHG� WR� WKH� DG� KRF
QDWXUH� RI� 6	'� SURYLVLRQV� WKDW� DOORZ� D� ORQJHU� SHULRG� RI� WUDQVLWLRQ� DQG
JUHDWHU� IOH[LELOLW\� LQ�DSSOLFDWLRQ�RI� UXOHV��$�SULRUL�� WKHUH� LV� OLWWOH� UHDVRQ� WR
EHOLHYH� WKDW� WKHVH� FRXQWULHV� FDQ� PDQDJH� WR� EXLOG� LQVWLWXWLRQDO� FDSDFLW\
VXIILFLHQWO\� UDSLGO\� WR� FRPSO\� IXOO\� ZLWK� :72� REOLJDWLRQV� ZLWKLQ� WKH
DJUHHG� WLPH� IUDPH�� ,Q�RWKHU�ZRUGV�� WKHUH� LV� D� VHULRXV� ULVN� WKDW� DV�ZDV� WKH
FDVH� LQ� WKH� SDVW�� PDQ\� SRRU� FRXQWULHV� ZRXOG� EH� NHSW� RXWVLGH� WKH� QRUPDO
UXOHV� RI� WKH� :72�� ZKLFK� ZRXOG� XQGHUPLQH� WKHLU� RZQ� LQLWLDWLYHV� WR
OLEHUDOL]H�WUDGH�UHJLPHV�DQG�VXVWDLQ�GRPHVWLF�SROLF\�UHIRUPV�

$QRWKHU�REVHUYDWLRQ�LV�WKDW�WKH�QRQ�ELQGLQJ�QDWXUH�RI�6	'�SURYLVLRQV�WKDW
GHPDQG�SRVLWLYH�DFWLRQV�LQ�WHUPV�RI�PDUNHW�DFFHVV�DQG�WHFKQLFDO�DVVLVWDQFH
PDNHV�LW�GLIILFXOW�WR�LPSOHPHQW�WKHVH�SURYLVLRQV�LQ�D�FRKHUHQW�DQG�HIIHFWLYH
PDQQHU�� %RWK� WKH� &RPPLWWHH� RQ� 7UDGH� DQG� 'HYHORSPHQW� DQG� WKH� 6XE�
&RPPLWWHH� RQ� /HDVW�'HYHORSHG� &RXQWULHV� KDYH� UHFHQWO\� UHYLHZHG
SUREOHPV�UHODWLQJ�WR�LPSOHPHQWDWLRQ�RI�WKH�:72�$JUHHPHQWV�DQG�UHOHYDQW
6	'�SURYLVLRQV��:72�����E�DQG�����F���7KHVH�UHYLHZV�KDYH�XQFRYHUHG�D
ZLGH� UDQJH� RI� SUREOHPV�� PDQ\� RI� ZKLFK� DUH� FORVHO\� OLQNHG� WR� WKHLU� RZQ
FDSDFLW\�WR�LPSOHPHQW�:72�REOLJDWLRQV��DQG�WKHLU�FRQFHUQV�FDQ�EH�ERLOHG
GRZQ�WR�WKUHH�EDVLF�TXHVWLRQV�IURP�WKH�/'&V
�SRLQW�RI�YLHZ���D��+DV�6	'
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WUHDWPHQW� LQ� WHUPV� RI� PDUNHW� DFFHVV� UHVXOWHG� LQ� LQFUHDVLQJ� WUDGH
RSSRUWXQLWLHV� IRU� /'&V"�� �E�� +DV� 6	'� WUHDWPHQW� DGGUHVVHG� VTXDUHO\� WKH
/'&V
� OLPLWHG� FDSDFLW\� IRU� WUDGH"�� DQG� �F�� +DV� WHFKQLFDO� DVVLVWDQFH� EHHQ
HIIHFWLYHO\� GHOLYHUHG� WR� WDFNOH� WKH� VSHFLILF� QHHGV� RI� /'&V"� ,Q� WKH� QH[W
VHFWLRQ�ZH�ZLOO�GLVFXVV�WKHVH�TXHVWLRQV�LQ�PRUH�GHWDLO�

�� ,668(6�5(/$7,1*�72�7+(�)8785(�2)�6	'�75($70(17

��� 0DUNHW�DFFHVV

)RXU� PDUNHW� DFFHVV� SUREOHPV� DUH� RI� GLUHFW� FRQFHUQ� IRU� WKH� /'&V�� )LUVW�
HYHQ� DIWHU� WKH� IXOO� LPSOHPHQWDWLRQ� RI� 8UXJXD\� 5RXQG� WDULII� FRQFHVVLRQV�
WDULII� SHDNV� �VD\�� H[FHHGLQJ� ��� SHU� FHQW� DG� YDORUHP�� PDLQWDLQHG� E\
GHYHORSHG� FRXQWU\� PHPEHUV� LQ� VXFK� VHFWRUV� DV� WH[WLOHV� DQG� FORWKLQJ� DQG
IRRWZHDU� FRQWLQXH� WR� DIIHFW� /'&� H[SRUWV�� GXH� WR� D� KLJK� FRQFHQWUDWLRQ� RI
WKHLU� PDQXIDFWXUHG� H[SRUWV� LQ� WKHVH� VHFWRUV�� ,Q� WKH� FDVH� RI� DJULFXOWXUH�
ERUGHU�PHDVXUHV�VXFK�DV�TXRWDV�DQG�YDULDEOH�OHYLHV�KDYH�EHHQ�FRQYHUWHG�WR
WDULIIV� IROORZLQJ� WKH�8UXJXD\�5RXQG�$JUHHPHQW� RQ�$JULFXOWXUH�� ,Q�PRVW
FDVHV��VXFK�
WDULIILFDWLRQ
�SURFHVV�KDV�UHVXOWHG�LQ�WKH�HVWDEOLVKPHQW�RI�WDULII
UDWH�TXRWDV��LQYROYLQJ�YHU\�KLJK�UDWHV��2(&'�������

6HFRQG�� WKH� SRVW�8UXJXD\� 5RXQG� ERXQG� WDULII� UDWHV� LQ� PDMRU� GHYHORSLQJ
FRXQWULHV� VWD\� DW� KLJK� OHYHOV�� 2(&'� ������� VKRZV� WKDW� WKH� RYHUDOO� PHDQ
ERXQG� UDWH� LQ� WKH����QRQ�2(&'�FRXQWULHV� UHPDLQ� DV�KLJK�DV����SHU� FHQW�
FRPSDUHG� ZLWK� �� SHU� FHQW� LQ� 4XDG��� FRXQWULHV� DQG� ��� SHU� FHQW� LQ� RWKHU
2(&'� FRXQWULHV� �7DEOH� ���� 7KH� OHYHO� RI� DSSOLHG� UDWHV� PDLQWDLQHG� E\
GHYHORSLQJ�PHPEHU�FRXQWULHV�DJDLQVW�/'&�H[SRUWV�LV�DOVR�JHQHUDOO\�KLJK�LQ
DOO�PDMRU�SURGXFW�JURXSV�RWKHU�WKDQ�IXHOV�DQG�PLQHUDOV��:72�����D��

7KLUG�� WKH�SUDFWLFH�RI� WDULII� HVFDODWLRQ�±� VKDUSO\� ULVLQJ� WDULIIV� IURP� ORZ�RU
]HUR�GXWLHV�RQ�UDZ�PDWHULDOV�WR�KLJKHU�GXWLHV�RQ�LQWHUPHGLDWH�SURGXFWV�DQG
LQ� VRPH�FDVHV� WR�SHDN� WDULIIV�RQ� ILQLVKHG�SURGXFWV�±� UHPDLQV�SUHYDOHQW� LQ
VXFK�VHFWRUV�DV�PHWDOV�� WH[WLOHV�DQG�FORWKLQJ��DQG�OHDWKHU�UXEEHU�DQG�ZRRG
SURGXFWV��$QG� LWV� LPSDFW�YDULHV� FRQVLGHUDEO\� E\� ERWK�SURGXFW� DQG�PDUNHW
�2(&'�������
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TABLE 2
POST-URUGUAY ROUND SIMPLE BOUND MEAN TARIFF RATES

(in per cent)

All lines Agriculture Industry

Quad-4 OECD Countriesa 5 10 4

Other OECD Countriesb 19 40 18

13 non-OECD Countriesc 43 63 39

a. Canada, EU-15, Japan and United States.

b. Australia, Czech Rep., Hungary, Iceland, Korea, Mexico, New Zealand,
Norway, Poland, Switzerland and Turkey.

c. Argentina, Bangladesh, Brazil, Colombia, India, Indonesia, Malaysia,
Romania, Sri Lanka, Thailand, the Philippines, Tunisia, and Venezuela.

Source: Dessus et al. (1999) Table 1.

)RXUWK��WKH�EHQHILW�RI�WUDGH�SUHIHUHQFHV�IRU�/'&V�XQGHU�WKH�*63V�DQG�RWKHU
QRQ�UHFLSURFDO�VFKHPHV�KDV�GHFOLQHG�VLJQLILFDQWO\�DV�D�UHVXOW�RI�FRQWLQXLQJ
WUDGH� OLEHUDOL]DWLRQ� RQ� D� 0)1� EDVLV�� )RU� LQVWDQFH�� $PMDGL� HW� DO�� ������
VKRZ� WKDW� SUH�8UXJXD\� 5RXQG� 0)1� WDULII� UDWHV� LQ� WKUHH� PDMRU� 2(&'
PDUNHWV��WKH�(XURSHDQ�8QLRQ��-DSDQ�DQG�WKH�8QLWHG�6WDWHV��RQ�WKH�LPSRUWV
RI�QRQ�RLO�SURGXFWV�IURP�VXE�6DKDUDQ�$IULFDQ�FRXQWULHV�DYHUDJHG������SHU
FHQW�DQG�WKH�PDUJLQ�RI�SUHIHUHQFHV�ZDV�HVWLPDWHG�DW������SHUFHQWDJH�SRLQWV�
$V� D� UHVXOW� RI� WKH� 8UXJXD\� 5RXQG�� WKHVH� ILJXUHV� IHOO� WR� ����� DQG� �����
UHVSHFWLYHO\�� 7KHUHIRUH�� WKH� 8UXJXD\� 5RXQG� UHVXOWHG� LQ� D� UHGXFWLRQ� RI
SUHIHUHQFH� PDUJLQV� E\� ����� SHUFHQWDJH� SRLQWV�� VRPH� ��� SHU� FHQW� GHFOLQH
IURP� WKH� SUH�8UXJXD\� 5RXQG� VLWXDWLRQ�� 6LQFH� PXOWLODWHUDO� WDULII
OLEHUDOL]DWLRQ� LQ� LQGXVWULDO� DQG� DJULFXOWXUDO� SURGXFWV� LV� PRVW� OLNHO\� WR
FRQWLQXH�LQ�WKH�QH[W�WUDGH�URXQG��WKH�PDUJLQ�RI�SUHIHUHQFHV�ZLOO�EH�IXUWKHU
VTXHH]HG�

7DEOH���SUHVHQWV�D�VXPPDU\�RI�*63�RSHUDWLRQV�GXULQJ�WKH�SHULRG�RI������
���ZLWK�UHJDUG�WR�4XDG���FRXQWULHV��,W�VKRZV�WKDW�WKH�*63�VFKHPHV�FRYHU
URXJKO\� KDOI� RI� GXWLDEOH� LPSRUWV� LQWR� WKHVH�PDUNHWV� DQG� WKDW� WKH� DYHUDJH
XWLOL]DWLRQ� UDWLR�RI�*63� UHPDLQHG�DW� D� ORZ� UDQJH�RI�������SHU�FHQW� LQ� WKH
����V�� ,W� DOVR� KLJKOLJKWV� WKDW� WKH� *63� LPSRUWV� IURP� /'&� EHQHILFLDULHV
DFFRXQWHG� IRU� OHVV� WKDQ� �� SHU� FHQW� RI� WRWDO� *63� LPSRUWV� IURP� DOO
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TABLE 3
IMPORTS OF QUAD-4 OECD COUNTRIES FROM BENEFICIARIES OF THEIR GSP

SCHEMES 1976-1996
(Million dollars and percentages)

Total
imports

[1]

MFN
dutiable
imports

[2]

GSP
imports

(covered)

[3]

GSP
imports

(received)

[4]

Coverage
ratio (%)

[3]/[2]

[5]

Utilization
ratio (%)

[4]/[3]

[6]

Quad-4 (a)  

1976

1981

1991

1996

126,152

206,440

376,278

584,654

47,266

100,105

255,421

350,605

21,364

50,593

120,528

178,254

9,277

33,519

58,637

99,821

45

51

47

51

43

66

49

56

Memo item  

Imports from
LDCs only:

1996

(% Share of
total)

9,956

1.7

7,451

2.1

2,985

1.7

1,518

1.5

40

n.a.

51

n.a.

Note: (a) Quad-4 OECD Countries: Canada, the European Union, Japan and the
United States.

n.a. – not applicable.

Sources: Compiled from OECD 1997 (Table 6) and UNCTAD 1998 (Statistical Annex,
Tables 1 and 2).

EHQHILFLDULHV� LQ� ������ ,W� KDV� EHHQ�ZHOO� GRFXPHQWHG� WKDW� WKH� RSHUDWLRQ� RI
WKHVH�SUHIHUHQWLDO�VFKHPHV�VXIIHUV�IURP�D�QXPEHU�RI�GHILFLHQFLHV���

± 7KH� EHQHILWV� RI� SULYLOHJHG�PDUNHW� DFFHVV� KDYH� EHHQ� FRQFHQWUDWHG� LQ
RQO\�D�IHZ�FRXQWULHV�DQG�D�IHZ�SURGXFWV�

������������������������������������������

�� 6HH� IRU� H[DPSOH�� 2(&'� ������ 2QJXJOR� ������ 81&7$'� ����� DQG� :DQJ� DQG
:LQWHUV������
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± 7KHVH� VFKHPHV� VXIIHU� IURP� PDQ\� FRPSOH[� SURFHGXUDO� UHTXLUHPHQWV
ZLWK�UHVSHFW�WR�WKH�UXOHV�RI�RULJLQ��TXRWDV�DQG�FHLOLQJV��DQG

± 7KHUH� DUH� PLVPDWFKHV� EHWZHHQ� WKH� H[SRUWV� RI� EHQHILFLDULHV� DQG� WKH
FRYHUDJH� RI� SUHIHUHQFHV�� GXH� WR� WKH� H[FOXVLRQ� RI� PDQ\� VHQVLWLYH
SURGXFWV���

6RPH� HIIRUWV� KDYH� EHHQ� PDGH� WR� LPSURYH� WKH� FXUUHQW� VFKHPHV� RI� QRQ�
UHFLSURFDO�SUHIHUHQFHV��)RU�LQVWDQFH��UHFHQW�UHYLVLRQV�LQ�WKH�*63�VFKHPHV�LQ
WKH� 4XDG��� FRXQWULHV� LQFOXGH� GXW\�IUHH� DFFHVV� IRU� D� ODUJH� QXPEHU� RI
LQGXVWULDO� SURGXFWV� DQG� WDULII� UHGXFWLRQV� RQ� DJULFXOWXUDO� SURGXFWV���� 7KXV�
WKH�QRQ�UHFLSURFDO�SUHIHUHQFH�VFKHPHV�PD\�VWLOO�SOD\�D�UROH�IRU�VRPH�WLPH
LQ� SURPRWLQJ� H[SRUWV� IURP� /'&V� LQ� WKRVH� VHFWRUV� LQ� ZKLFK� LPSRUW
SURWHFWLRQ� LQ� GHYHORSHG�FRXQWU\� PDUNHWV� UHPDLQV� KLJK� HYHQ� DIWHU� WKH
LPSOHPHQWDWLRQ� RI� 8UXJXD\� 5RXQG� WDULII� FRQFHVVLRQV�� 7KHVH� LQFOXGH�� LQ
SDUWLFXODU�� D� QXPEHU� RI� SROLWLFDOO\� VHQVLWLYH� VHFWRUV�� VXFK� DV� FHUWDLQ
DJULFXOWXUDO�SURGXFWV�� SURFHVVHG� IRRG� DQG� WH[WLOHV� DQG� FORWKLQJ��+RZHYHU�
WKH�SHUFHLYHG�EHQHILWV�IURP�WUDGH�SUHIHUHQFHV�PXVW�EH�ZHLJKWHG�DJDLQVW�WKH
SRWHQWLDO� FRVWV� DULVLQJ� IURP� XQFHUWDLQWLHV� LQ� PDUNHW� DFFHVV� FRQGLWLRQV
LQKHUHQW�WR�WKH�QRQ�UHFLSURFDO�QDWXUH�RI�VXFK�VFKHPHV�DQG�GLVLQFHQWLYHV�IRU
VHHNLQJ�0)1�EDVHG�WUDGH�OLEHUDOL]DWLRQ�LQ�WKH�ORQJHU�WHUP�

,Q�DGGLWLRQ��WKH�JUDQWLQJ�RI�QRQ�UHFLSURFDO�WUDGH�SUHIHUHQFHV�WR�GHYHORSLQJ
FRXQWULHV�RWKHU�WKDQ�WKH�/'&V�KDV�EHFRPH�OHVV�DWWUDFWLYH�DV�D�SROLF\�RSWLRQ
IRU� WKH� SUHIHUHQFH�JLYLQJ� FRXQWULHV�� %HFDXVH� WKH� WLJKWHQLQJ� RI� WKH� :72
UXOHV�DQG�SURFHGXUHV�RQ�ZDLYHUV�SURYLGHV�D�VWURQJ�LQFHQWLYH�IRU�GHYHORSHG
PHPEHU�FRXQWULHV�WR�WDNH�D�GXDO�WUDFN�DSSURDFK�WR�WKHLU�WUDGH�UHODWLRQV�ZLWK
GHYHORSLQJ� FRXQWULHV�� ZLWK� WUDGH� SUHIHUHQFHV� EHLQJ� UHVHUYHG� RQO\� IRU� WKH
/'&V� LQ� WKH� ORQJ� UXQ���� 7KH� UHFHQW� H[SHULHQFH� RI� WKH� (XURSHDQ� 8QLRQ
QHJRWLDWLQJ�D�VXFFHVVRU�DJUHHPHQW�WR�WKH�/RPp�,9�&RQYHQWLRQ�YLV�j�YLV�WKH
$&3�6WDWHV�LV�WHVWLPRQ\�WR�WKLV�SRLQW�

������������������������������������������

�� 2QH�PLJKW�DGG�WR�WKLV�OLVW�WKH�SUREOHP�RI�QRQ�HFRQRPLF�FRQGLWLRQDOLWLHV�DWWDFKHG�WR
WKHVH�VFKHPHV�
�� 0RUHRYHU��D�QXPEHU�RI�GHYHORSLQJ�FRXQWULHV��VXFK�DV�(J\SW��0DOD\VLD��DQG�7KDLODQG�
DQQRXQFHG� LQ�2FWREHU������RIIHUV�RQ�QRQ�UHFLSURFDO� WUDGH�SUHIHUHQFHV� WR�/'&V� LQ� WKH
FRQWH[W� RI� WKH� *OREDO� 6\VWHP� RI� 7UDGH� 3UHIHUHQFHV� DPRQJ� 'HYHORSLQJ� &RXQWULHV
�*673��±�6RXWK�6RXWK�SUHIHUHQFHV��2QJXJOR�������
�� 7KH� QHZ� UXOHV� DQG� SURFHGXUHV� RQ� ZDLYHUV� DUH� VSHFLILHG� E\� WKH� 8QGHUVWDQGLQJ� LQ
5HVSHFW� RI�:DLYHUV� RI� 2EOLJDWLRQ� XQGHU�*$77� ����� DQG�$UWLFOH� ,;�� �� DQG� �� RI� WKH
$JUHHPHQW�(VWDEOLVKLQJ�WKH�:72�
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0RUH�UHFHQWO\��WKH�4XDG���DQG�VHYHUDO�RWKHU�PHPEHU�FRXQWULHV�RI�WKH�:72
KDYH� WDEOHG� D� MRLQW� SURSRVDO� IRU� JUDQWLQJ� GXW\�� DQG� TXRWD�IUHH� DFFHVV� WR

HVVHQWLDOO\�DOO
�JRRGV�IURP�WKH�/'&V�DV�SDUW�RI�WKH�SUHSDUDWRU\�VWHSV�WR�WKH
QH[W�WUDGH�URXQG��VHH�)LQDQFLDO�7LPHV����0D\��������,I�WKLV�SURSRVDO�LV�WR
FRYHU� JHQXLQHO\� DOO� VHQVLWLYH� SURGXFWV� ZLWKRXW� DQ\� UHVWULFWLRQV� RU
FRQGLWLRQV�� WKHQ� LW� ZLOO� PDNH� H[LVWLQJ� QRQ�UHFLSURFDO� WUDGH� SUHIHUHQFHV
UHGXQGDQW�IRU�WKH�/'&V�

��� 7UDGH�FDSDFLW\�EXLOGLQJ

,Q�RUGHU�WR�UHDS�WKH�IXOO�EHQHILWV�RI�IXUWKHU�WUDGH� OLEHUDOL]DWLRQ�RQ�D�JOREDO
VFDOH�� /'&V� DUH� LQFUHDVLQJO\� DZDUH� RI� WKH� LPSRUWDQFH� RI� WUDGH� FDSDFLW\
EXLOGLQJ� LQ� WKHLU� RZQ� HFRQRPLHV�� :KLOH� WKH� FRQFHSW� RI� WUDGH� FDSDFLW\
EXLOGLQJ�LV�D�YHU\�FRPSOH[�RQH��WKLV�FDQ�EH�WKRXJKW�RI�DV�FRPSULVLQJ�WKUHH
GLPHQVLRQV�

± &DSDFLW\�WR�QHJRWLDWH�ZLWK�WKHLU�WUDGLQJ�DQG�LQYHVWPHQW�SDUWQHUV�

± &DSDFLW\�WR�LPSOHPHQW�WUDGH�DQG�LQYHVWPHQW�UXOHV��DQG

± &DSDFLW\�WR�FRPSHWH�LQ�WKH�LQWHUQDWLRQDO�PDUNHW���

2Q�WKH�ILUVW�SRLQW��%ODFNKXUVW�HW�DO���������SRLQW�WR�JHQHUDOO\�SRRU�FDSDFLW\
RI�$IULFDQ�PHPEHUV�GHDOLQJ�ZLWK�:72�LVVXHV�LQ�*HQHYD��%XW�� WKH\�DUJXH
WKDW�QHW�LQFUHDVHV�LQ�JRYHUQPHQW�H[SHQGLWXUHV�WR�EXLOG�XS�WKHLU�GHOHJDWLRQV
DUH�QRW�D�SUHUHTXLVLWH�IRU�LQFUHDVLQJ�WKHLU�SDUWLFLSDWLRQ�LQ�WKH�:72��:KDW�LV
PRUH�LPSRUWDQW�LV�WR�KDYH�SURSHU�NQRZOHGJH�DERXW�ZKDW�LV�DW�VWDNH�LQ�:72
QHJRWLDWLRQV�DQG�JLYH�D�SULRULW\� WR� WUDGH�UDWKHU�WKDQ�SROLWLFDO�GLSORPDF\�LQ
EXGJHW�DOORFDWLRQ��2Q�WKH�VHFRQG�SRLQW��)LQJHU�DQG�6FKXOHU��������KLJKOLJKW
WKH�KLJK�FRVWV�RI�LPSOHPHQWLQJ�WKH�UHIRUP�SURJUDPPHV�QHFHVVDU\�WR�PDNH
GRPHVWLF�UHJXODWLRQV�LQ�FRQIRUPLW\�ZLWK�:72�UXOHV��:KLOH�WKH�DFWXDO�FRVWV
RI� LPSOHPHQWLQJ� FHUWDLQ� :72� $JUHHPHQWV�� VXFK� DV� &XVWRPV� 9DOXDWLRQ�
636�DQG�75,36��PD\�GLIIHU�FRQVLGHUDEO\�DFURVV�FRXQWULHV��WKH�ERWWRP�OLQH
RI� WKHLU� DUJXPHQWV� LV� WKDW� LW� ZLOO� FRVW� /'&V� GHDU� ±� LQ� VRPH� FDVHV� D� IXOO
\HDU
V�GHYHORSPHQW�EXGJHW�

)URP� WKH� DQDO\WLFDO� SRLQW� RI� YLHZ�� WKH� WKLUG� GLPHQVLRQ� RI� WUDGH� FDSDFLW\
EXLOGLQJ� LV� SUREDEO\� PRVW� SUREOHPDWLF�� ,Q� WKH� FRQWH[W� RI� VXE�6DKDUDQ
$IULFD
V�GLVPDO�HFRQRPLF�SHUIRUPDQFH�RYHU�WKH�SDVW�GHFDGH��7DEOH�����WKHUH
LV�D�JURZLQJ�ERG\�RI�OLWHUDWXUH�RQ�ZK\�$IULFD�KDV�IDLOHG�WR�H[SRUW�DQG�JURZ

������������������������������������������

�� $�VLPLODU�LGHD�KDV�EHHQ�GHYHORSHG�DQG�DQDO\VHG�E\�2KLRUKHQXDQ������
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TABLE 4
GROWTH AND EXPORT PERFORMANCE IN DEVELOPING REGIONS

1989 – 1998

Real GDP growth
per capita

Export volume
growth(a)

per capita

Sub-Saharan Africa -0.3 1.5

East Asia and Pacific 6.1 10.6

South Asia 3.5 7.9

Latin America and the Caribbean 1.1 6.2

Middle East and North Africa 0.6 2.1

(a) Goods and non-factor services (export volume growth minus population
growth).

Source: The World Bank, Global Economic Prospects and the Developing
Countries 2000 (Appendix 1)

DV� PXFK� DV� $VLD� RU� /DWLQ� $PHULFD�� GHVSLWH� PRUH� WKDQ� D� GHFDGH� RI
PDFURHFRQRPLF�DQG�VWUXFWXUDO�UHIRUPV����,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW
VXFK� DJJUHJDWH� SLFWXUH� PDVNV� ZLGH� GLYHUJHQFHV� DPRQJ� FRXQWULHV� LQ� VXE�
6DKDUDQ�$IULFD�LQ�WHUPV�RI�SRSXODWLRQ�VL]H��UHODWLYH�IDFWRU�HQGRZPHQW��SHU
FDSLWD�LQFRPH��WUDGH�RSHQQHVV�DQG�JURZWK�SHUIRUPDQFH��$V�VHHQ�LQ�$QQH[
7DEOH� ��� VRPH� KDYH� EHHQ� GRLQJ� IDU� EHWWHU� WKDQ� RWKHU� FRXQWULHV� LQ� WKH
����V���

2QH�RI�WKH�PDLQ�FRQFHUQV�IRU�SROLF\�PDNHUV�LQ�WKLV�UHJLRQ�KDV�EHHQ�D�KHDY\
GHSHQGHQFH� RQ� H[SRUWV� RI� D� IHZ� FRPPRGLWLHV� �PRVWO\�� DJULFXOWXUDO� DQG
PLQHUDO� SURGXFWV�� DQG� VHUYLFHV� DV� WKH� SULQFLSDO� HDUQHU� RI� KDUG� FXUUHQFLHV
�$QQH[�7DEOH����� ,Q� D� UHFHQW� VWXG\�RI�JURZWK�SHUIRUPDQFH� LQ� VL[�$IULFDQ
������������������������������������������

�� 6HH�DPRQJ�RWKHUV�$PMDGL�HW�DO��������%HUWKpOHP\�DQG�6|GHUOLQJ�������%ORRP�DQG
6DFKV� ������ *XJHUW\� DQG� 6WHUQ� ������ 2\HMLGH� ������ 2(&'� ������ 81&7$'� �����
5RGULN�������:DQJ�DQG�:LQWHUV�������DQG�:RRG�DQG�0D\HU������
�� ,W� LV� EH\RQG� WKH� VFRSH� RI� WKLV� SDSHU� WR� PDNH� D� FRPSDUDWLYH� DQDO\VLV� RI� WUDGH� DQG
JURZWK�SHUIRUPDQFH�LQ�VXE�6DKDUDQ�$IULFD��6HH��IRU�H[DPSOH��%HUWKpOHP\�DQG�6|GHUOLQJ
�����DQG�5RGULN������IRU�IXUWKHU�GLVFXVVLRQ�
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FRXQWULHV����%HUWKpOHP\�DQG�6|GHUOLQJ��������DUJXH�WKDW�WKH�SURPRWLRQ�RI�D
JUHDWHU�GHJUHH�RI�GLYHUVLILFDWLRQ� LV�QHFHVVDU\� WR�VXVWDLQ� ORQJ�WHUP�JURZWK�
7KLV� LV� EHFDXVH� GLYHUVLILFDWLRQ� FDQ� LQFUHDVH� SURGXFWLYLW\� E\� FRQVWDQWO\
LQWURGXFLQJ�QHZ��KLJKHU�TXDOLW\�JRRGV�LQ�DQ�HFRQRP\�RQ�WKH�RQH�KDQG�DQG
E\�VSUHDGLQJ�LQYHVWPHQW�ULVNV�RYHU�D�ZLGHU�SRUWIROLR�RQ�WKH�RWKHU��,Q�$IULFD
WKHUH�DUH�FDVHV�LQ�ZKLFK�GLYHUVLILFDWLRQ�EDVHG�RQ�GLULJLVWH�HFRQRPLF�SROLFLHV
OHG� WR� VWDJQDWLRQ� UDWKHU� WKDQ� JURZWK� �H�J�� $OJHULD�� &{WH� G
,YRLUH� DQG
6HQHJDO���2Q� WKH� RWKHU� KDQG�� RQH� RI� WKH� EHVW�NQRZQ� FRXQWHU�H[DPSOHV� LV
0DXULWLXV��ZKLFK�KDV�DFKLHYHG�D�VLJQLILFDQW�GHJUHH�RI�GLYHUVLILFDWLRQ�VR�DV
WR�ZLWKVWDQG�WHUPV�RI�WUDGH�VKRFNV��HQFRXUDJH�IRUHLJQ�LQYHVWPHQW��LQFUHDVH
HPSOR\PHQW� DQG� DFFHOHUDWH� WKH� SDFH� RI� JURZWK�� $QRWKHU� LQWHUHVWLQJ
H[DPSOH� LV� %RWVZDQD�� ZKLFK� KDV� GHPRQVWUDWHG� WKDW� ZLWK� D� ULJKW� VHW� RI
SROLFLHV�WKH�GHYHORSPHQW�RI�QRQ�WUDGLWLRQDO�H[SRUWV�FDQ�EH�FRPSDWLEOH�ZLWK
WKH�H[SORLWDWLRQ�RI�D�ULFK�HQGRZPHQW� LQ�QDWXUDO� UHVRXUFHV��7KHUH� LV� WKXV�D
QHHG� IRU� FODULILFDWLRQ� UHJDUGLQJ� ZKDW� LV� H[DFWO\� PHDQW� E\� H[SRUW
GLYHUVLILFDWLRQ� DV� D� GHYHORSPHQW� VWUDWHJ\�� VLQFH� EURDGHQLQJ� WKH� UDQJH� RI
H[SRUWDEOH� JRRGV� DQG� VHUYLFHV� ZRXOG� DSSHDU� WR� FRQWUDGLFW� WKH� QRWLRQ� RI
WUDGH� VSHFLDOL]DWLRQ� EDVHG� RQ� FRPSDUDWLYH� DGYDQWDJH� �0D\HU� ������� 7KH
TXHVWLRQ�RI�GLYHUVLILFDWLRQ�WKXV�UHPDLQV�RSHQ�WR�PDQ\�UHVRXUFH�ULFK��VNLOO�
SRRU�$IULFDQ�FRXQWULHV�

,Q�WKLV�FRQMXQFWLRQ�LW� LV�LPSRUWDQW�WR�VWUHVV�WKDW�GLUHFW�VWDWH� LQWHUYHQWLRQ�WR
SURPRWH�H[SRUWV�KDV�EHHQ�LQFUHDVLQJO\�UHVWULFWHG�E\�WKH�:72�$JUHHPHQWV�
)RU� LQVWDQFH�� WKH� XVH� RI� VXEVLGLHV� IRU� H[SRUW� SURPRWLRQ� RI� LQGXVWULDO
SURGXFWV� KDV� EHHQ� EURXJKW� XQGHU�PXOWLODWHUDO� GLVFLSOLQHV� DQG� VXUYHLOODQFH
XQGHU�WKH�$JUHHPHQW�RQ�6XEVLGLHV�DQG�&RXQWHUYDLOLQJ�0HDVXUHV��:KLOH�LW
LV� UHFRJQL]HG� WKDW� VXEVLGLHV�PD\� SOD\� DQ� LPSRUWDQW� UROH� LQ� WKH� HFRQRPLF
GHYHORSPHQW� SURJUDPPHV� RI� GHYHORSLQJ� FRXQWU\�PHPEHUV� �$UWLFOH� ������
WKH�:72�UXOHV�RQ�H[SRUW�VXEVLGLHV�IRU�LQGXVWULDO�SURGXFWV�OHDYH�OLWWOH�URRP
IRU�PDQRHXYUH�IRU�PDQ\�GHYHORSLQJ�FRXQWU\�PHPEHUV��2QO\�WKH�/'&V�DQG
FHUWDLQ�GHYHORSLQJ�FRXQWULHV�ZKRVH�SHU�FDSLWD�LQFRPH�LV�EHORZ�86��������±
WKH� VR�FDOOHG�$QQH[�9,,� FRXQWULHV� ±� DUH� H[HPSWHG� IURP� WKH� REOLJDWLRQ� WR
SKDVH�RXW�H[SRUW�VXEVLGLHV�LQ���\HDUV�IURP�������$UWLFOH������D����*LYHQ�WKH
VPDOO�VL]H�RI�WKHLU�H[SRUWV�LQ�ZRUOG�WUDGH��WKLV�H[HPSWLRQ�FDQ�EH�XQGHUVWRRG
WR� EH� DQ� DWWUDFWLYH� RSWLRQ� IRU� JHWWLQJ� WKHVH� FRXQWULHV� RQ� ERDUG� LQ� WUDGH
QHJRWLDWLRQV��<HW��WKH�XVH�RI�VXEVLGLHV�IRU�H[SRUW�GLYHUVLILFDWLRQ�LV�D�FRVWO\
LQVWUXPHQW� WKDW� SRRU� FRXQWULHV� FDQ� KDUGO\� DIIRUG�� %HVLGHV�� WKH� FDVH� IRU
H[SRUW�VXEVLGLHV�LV�HPSLULFDOO\�GXELRXV��3DQDJDUL\D��������6	'�WUHDWPHQW

������������������������������������������

�� 7KHVH� VL[� FRXQWULHV� DUH� %XUNLQD� )DVR�� &{WH� G
,YRLUH�� *KDQD�� 0DOL�� 7DQ]DQLD� DQG
8JDQGD�
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RI�WKLV�VRUW�SURYLGHV�OLWWOH�LQFHQWLYH�IRU�/'&V
�SROLF\�PDNHUV�WR�UHIRUP�WKHLU
RZQ� VXEVLG\�SURJUDPPHV� DQG�PLJKW� KHOS� WR� ORFN� WKHP� LQ� WKH� VWDWXV� TXR�
:LWK� UHVSHFW� WR�PHDVXUHV� IRU� H[SRUW� SURPRWLRQ� DQG� GLYHUVLILFDWLRQ�� IRFXV
VKRXOG�EH�VKLIWHG�DZD\�IURP�VHFWRU�VSHFLILF�SROLFLHV�WRZDUGV�PRUH�JHQHULF
SROLFLHV��VXFK�DV� LQIUDVWUXFWXUH�GHYHORSPHQW��KXPDQ�FDSLWDO� IRUPDWLRQ�DQG
FXVWRPV�DQG�RWKHU�DGPLQLVWUDWLYH� UHIRUPV� �LQFOXGLQJ�FRQFHVVLRQDO� WD[�DQG
GXW\�SURYLVLRQV�DQG�H[SRUW�SURFHVVLQJ�]RQHV��DLPHG�DW�WUDGH�IDFLOLWDWLRQ�DQG
SURPRWLRQ�

��� 7HFKQLFDO�DVVLVWDQFH

7HFKQLFDO�DVVLVWDQFH�KDV�FRPH� WR�SOD\�DQ� LPSRUWDQW� UROH� DV� DQ� LQVWUXPHQW
IRU�PHHWLQJ�WKH�VSHFLDO�QHHGV�RI�WKH�/'&V����7KH�ILUVW�PDMRU�HIIRUW�WR�WKLV
HQG�ZDV� XQGHUWDNHQ� LQ� �����ZKHQ� WKH� ILUVW�:72�0LQLVWHULDO� &RQIHUHQFH
ZDV� KHOG� LQ� 6LQJDSRUH�� 2Q� WKLV� RFFDVLRQ�� :72� 0LQLVWHUV� DGRSWHG� DQ
,QWHJUDWHG�3ODQ�RI�$FWLRQ�IRU�WKH�/HDVW�'HYHORSHG�&RXQWULHV�ZLWK� WKH�DLP
RI� LPSURYLQJ� WKH� RYHUDOO� FDSDFLW\� RI� WKHVH� HFRQRPLHV� WR� UHVSRQG� WR� WKH
FKDOOHQJHV� DQG� RSSRUWXQLWLHV� RIIHUHG� E\� WKH� PXOWLODWHUDO� WUDGLQJ� V\VWHP�
3XUVXDQW� WR� WKH� 3ODQ� RI� $FWLRQ�� LW� ZDV� DJUHHG� E\� WKH�:72� DQG� �� RWKHU
LQWHUQDWLRQDO�DJHQFLHV��,0)��,7&��81&7$'��81'3�DQG�WKH�:RUOG�%DQN�
WR�HVWDEOLVK�DQ�,QWHJUDWHG�)UDPHZRUN�IRU�SURYLGLQJ�WUDGH�UHODWHG� WHFKQLFDO
DVVLVWDQFH� WR� /'&V�� LQFOXGLQJ� KXPDQ� DQG� LQVWLWXWLRQDO� FDSDFLW\�EXLOGLQJ�
7KH� LQYHQWRU\� RI� H[LVWLQJ� WUDGH�UHODWHG� SURMHFWV� VXJJHVWV� D� ZLGH� UDJH� RI
DFWLYLWLHV� VXFK�DV� HIIRUWV� WR�RYHUFRPH� VXSSO\� FRQVWUDLQWV�� WUDGH�SURPRWLRQ
DQG� WUDGH� VXSSRUW� VHUYLFHV�� LPSURYLQJ� SURGXFW� TXDOLW\� VWDQGDUGV� DQG
WHFKQLFDO�DVVLVWDQFH�WRZDUGV�WKH�FRPSOLDQFH�ZLWK�:72�$JUHHPHQWV���

7KH� ,QWHJUDWHG� )UDPHZRUN� KDV� EHHQ� DSSOLHG� RQ� D� FDVH�E\�FDVH� EDVLV� WR
PHHW�WKH�GHYHORSPHQW�QHHGV�LGHQWLILHG�E\�LQGLYLGXDO�/'&V�WKURXJK�URXQG�
WDEOH�PHHWLQJV�ZLWK�GRQRUV�DQG� LQWHUQDWLRQDO�DJHQFLHV��7KLV�DSSURDFK�ZDV
HQGRUVHG� E\� WKH� +LJK�/HYHO�0HHWLQJ� RQ� ,QWHJUDWHG� ,QLWLDWLYHV� IRU� /HDVW�
'HYHORSHG� &RXQWULHV
� 7UDGH� 'HYHORSPHQW�� RUJDQL]HG� E\� WKH� :72� LQ
2FWREHU������DQG�H[WHQGHG�EH\RQG�WKH�VL[�RULJLQDO�RUJDQL]DWLRQV�WR�LQYROYH
���RWKHU�PXOWLODWHUDO�DQG�UHJLRQDO�DJHQFLHV�DQG����ELODWHUDO�GRQRUV�

$W� SUHVHQW�� WKH� PDQGDWHG� UHYLHZ� RI� WKH� ,QWHJUDWHG� )UDPHZRUN� LV� EHLQJ
XQGHUWDNHQ� E\� WKH� VL[� FRUH� DJHQFLHV�� $FFRUGLQJ� WR� D� UHFHQW� UHYLHZ

������������������������������������������

�� ,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�VLQFH������WKH�*$77�6HFUHWDULDW��DQG�LWV�VXFFHVVRU�
WKH� :72�� KDYH� EHHQ� SURYLGLQJ� UHJXODU� WUDGH�SROLF\� FRXUVHV� WR� JRYHUQPHQW� RIILFLDOV
IURP�GHYHORSLQJ�PHPEHU�FRXQWULHV�
�� 6HH�WKH�,QWHUQHW�VLWH�RI�WKH�,QWHJUDWHG�)UDPHZRUN��KWWS���ZZZ�OGFV�RUJ�
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FRQGXFWHG�E\�WKH�:72������G���FRQFHUQV�KDYH�EHHQ�UDLVHG�RYHU� WKH�VORZ
SDFH� RI� LPSOHPHQWDWLRQ� RI� WKH� ,QWHJUDWHG� )UDPHZRUN�� 2QH� RI� WKH� PDLQ
UHDVRQV�EHKLQG�WKLV�LV�WKH�FR�RUGLQDWLRQ�SUREOHP��H�J���:KR�SOD\V�ZKDW�UROH
DW�ZKLFK�FRVWV"��WKDW�VWHPV�IURP� 
GLYHUJLQJ�SHUFHSWLRQV� UHJDUGLQJ� WKH� UROH
DQG�REMHFWLYH�RI�WKH�,QWHJUDWHG�)UDPHZRUN
� �,ELG������'RQRUV� WHQG� WR�VHHN
WKH�V\QHUJLHV�DQG�UHDOL]H�WKH�HIILFLHQF\�JDLQV�IURP�DYRLGDQFH�RI�GXSOLFDWLRQ
DQG� VWUHDPOLQHG� RSHUDWLRQV� LQ� WHFKQLFDO� FR�RSHUDWLRQ�� ZKLOH� /'&V
� NH\
FRQFHUQ� LV� ILUVW� DQG� IRUHPRVW� DERXW� PRQH\�� KRZ� WR� VHFXUH� QHZ� ILQDQFLDO
UHVRXUFHV�QHHGHG�WR�GHVLJQ�DQG�LPSOHPHQW�WKHLU�PXOWL�\HDU�SURJUDPPHV�IRU
WUDGH�UHODWHG�WHFKQLFDO�DVVLVWDQFH�

$QRWKHU� UHDVRQ� IRU� FRQFHUQV� LV� VLPSO\� WKH� ODFN� RI� RSHUDWLRQDO� IXQGV
QHFHVVDU\� WR� FDUU\� IRUZDUG� LQGLYLGXDO� DFWLYLWLHV� DOUHDG\� LGHQWLILHG�� 6LQFH
6	'�SURYLVLRQV�RQ�WHFKQLFDO�DVVLVWDQFH�DUH�QRW�ELQGLQJ�FRPPLWPHQWV�XQGHU
WKH� :72� $JUHHPHQWV�� LW� GRHV� QRW� DSSHDU� WKDW� D� VXIILFLHQW� DPRXQW� RI
DGGLWLRQDO�IXQGV�LV�IRUWKFRPLQJ�YROXQWDULO\��7KHVH�FRQVLGHUDWLRQV�KDYH�OHG
VRPH� FRPPHQWDWRUV� WR� DUJXH� WKDW� 
DV� RWKHU� QHJRWLDWHG� FRPPLWPHQWV� DUH
ELQGLQJ�� WHFKQLFDO� DVVLVWDQFH� FRPPLWPHQWV� VKRXOG� EH� ELQGLQJ� WRR
� �:DQJ
DQG� :LQWHUV� ������ ����� 7KH� ILYH� \HDUV
� H[SHULHQFH� RI� LPSOHPHQWLQJ� WKH
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ANNEX TABLE 1
S&D TREATMENT UNDER THE WTO AGREEMENT

Areas of the UR Agreements S&D Provisions for Developing Country Members

Agriculture

�� Longer time-frame for
implementation

�� Flexibility on:

�� Tariff reduction

�� Domestic support

�� Export subsidy

�� Other provisions

�� 10 years’ implementation period (6 years for developed) [Article 15.2].

�� Lower levels of tariff reduction: average 24% and minimum 10% (36 and 15% for
developed) [Article 15.1, and Modalities for the Establishment of Specific Binding
Commitments, para.15].

�� Developing country members do not have the commitment to reduce certain domestic
support measures that are an integral part of their development programmes [Article 6.2].
Lower levels of reduction in total Aggregate Measurement of Support (AMS): 13.3%
(20% for developed); de minimis provision of 10% (5% for developed), and exemptions
for investment and input subsides to agricultural and rural development [Article 6.4(b)].

�� Lower levels of reduction: average 14% in terms of subsidised export volume and 24% in
terms of budgetary outlets (21 and 36% for developed); and exemptions for government
subsidies to reduce the costs of export marketing and internal transport and freight
charges on export shipments [Article 9.4].

�� Developed country members shall take action as provided for within the framework of the
Decision on Measures Concerning the Possible Negative Effects of the Reform
Programme on Least-Developed and Net-Food Importing Developing Countries [Article
16.1]. Exemption from Article 12 provisions on export bans [Article 12.2], and S&D
treatment in the continuation of the reform process [Article 20(c)]. S&D treatment
concerning public stockholding for food security purposes and domestic food aid [Annex
2, para.3 and 4]. S&D treatment concerning a primary agricultural product that is the
predominant staple in the traditional diet of developing countries [Annex 5, Section B].
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�� Special provisions for LDCs �� LDCs are not required to undertake reduction commitments in agricultural market access,
domestic support or export subsidies [Article 15.2].

Sanitary and Phytosanitary
Restrictions (SPS)

�� Longer time-frame for
implementation

�� Flexibility

�� Technical assistance

�� Special provisions for LDCs

�� Granting longer time-frames for compliance on products of interest to developing
countries [Article 10.2]. Developing countries (other than LDCs) may delay for 2 years the
application of most of the provisions where such application is prevented by a lack of
technical expertise, technical infrastructure or resources [Article 14].

�� Granting specified, time-limited exceptions in whole or in part from the obligations under
this Agreement [Article 10.3].

�� Providing technical assistance to developing country members [Article 9.1]. Where
substantial investments are required in order for an exporting developing country to fulfil
the SPS requirements of an importing country, the latter shall consider providing such
technical assistance as will permit the developing country to maintain and expand its
market access opportunities [Article 9.2].

�� LDCs may delay for a period of 5 years the application of all provisions of this Agreement
with respect to measures affecting imports [Article 14].

Textiles and Clothing

�� Flexibility

�� Special provisions for LDCs

�� Permitting meaningful increases in access possibilities for small suppliers and the
development of commercially significant trading opportunities for new entrants [Article
1.2].

�� LDCs shall be accorded treatment significantly more favourable than that provided to the
other groups of Members in the application of the transitional safeguard [Article 6.6(a)].
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Technical Barriers to Trade (TBT)

�� Flexibility

�� Technical assistance

�� Special provisions for LDCs

�� Developing countries should not be expected to use international standards as a basis
for their technical regulations or standards, including test methods, which are not
appropriate to their development, financial and trade needs [Article 12.4]. The Committee
on TBT may grant, upon request, specified, time-limited exceptions in whole or in part
from obligations under this Agreement [Article 12.8].

�� Members to advise other Members, especially developing countries, on request, on the
preparation of technical regulations [Article 11]. Members to provide technical assistance
to developing countries to ensure that the preparation and application of technical
regulations, standards and conformity assessment procedures do not create
unnecessary obstacles to the expansion and diversification of exports from developing
countries [Article12.7].

�� The terms and conditions of the technical assistance will be determined in light of the
stage of development of the requesting Members, particularly in the case of LDCs [Article
12.7]. Taking account of the special problems of LDCs in the preparation and application
of technical regulations, standards and conformity assessment procedures [Article 12.8].

Trade-related Investment Measures
(TRIMs)

�� Longer time-frame for
implementation

�� Flexibility

�� Developing countries (other than LDCs) have a 5-year transition period to eliminate all
TRIMS that are not in conformity with the provisions of this Agreement (2 years for
developed) [Article 5.2].

�� Permission is given to developing countries to deviate temporarily from requirement to
eliminate TRIMS inconsistent with Article III (national treatment) or Article XI (general
elimination of quantitative restrictions), in accordance with the GATT rules on the
protection of infant industries (Article XVIII:C) and BOP safeguard measures (GATT
Article XVIII:B and the 1979 Declaration on Trade Measures Taken for Balance-of-
Payments Purposes) [Article 4]. On request, the transition period may also be extended
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�� Special provisions for LDCs

for developing countries (including LDCs) that demonstrate particular difficulties in
implementing the provisions of this Agreement [Article 5.3].

�� LDCs have a 7-year transition period [Article 5.2].

Implementation of Article VI (Anti-
Dumping)

�� No specific provisions except for recognition of general interests in the situation of
developing countries [Article 15].

Implementation of Article VII (Customs
Valuation)

�� Longer time-frame for
implementation

�� Flexibility

�� Technical assistance

�� Developing country members that were not party to the Tokyo Round Agreement on
Implementation of GATT Article VII may delay application of the provisions of this
Agreement for up to 5 years [Article 20.1].

�� Developing county members that were not party to the Tokyo Round Agreement on
Implementation of GATT Article VII have the possibility of an extra 3 year extension of
the application of articles relating to the computed value methodology (Article 1.2(b)(iii)
and Article 6), following application of all other provisions [Article 20.2]. Developing
country members may request an extension before the end of the 5 years’ transition
period [Annex III:1] and make an reservation with respect to the use of the computed
value methodology [Annex III:2 to 5].

�� Developed members shall furnish, on mutually agreed terms, technical assistance to
developing country members that so request [Article 20.3].

Preshipment Inspection (PSI)

�� Technical assistance �� Upon request, exporter members shall provide technical assistance to user members
(i.e., developing countries) on mutually agreed terms and on a bilateral, plurilateral or
multilateral basis.

Import Licensing Procedures

�� Longer time-frame for
implementation

�� Developing country members that were not party to the Tokyo Round Agreement on
Import Licensing Procedures may delay for up to 2 years, following notification, the
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�� Flexibility

�� Special provisions for LDCs

application of automatic import licensing with respect to Article 2.2 (a) (ii) and (iii) [Article
2.2, footnote 5].

�� Developing country members would not be expected to take additional administrative or
financial burdens in order to provide import statistics with respect to the products subject
to non-automatic import licensing [Article 3.5 (a) (iv)].

�� In allocating licenses, special consideration should be given to those importers importing
products originating in developing countries, and in particular, LDCs [Article 3.5 (j)].

Subsidies and Countervailing
Measures

�� Longer time-frame for
implementation

�� Flexibility on:

�� Prohibited subsidies

�� Actionable subsidies

�� Non-Annex VII developing countries (see below) have a transition period of 8 years to
phase out export subsidies, preferably in a progressive manner [Article 27.2(b) and 27.4].
Developing countries (other than LDCs) have a transition period of 5 years to phase out
’local content’ subsidies [Article 27.3]. During these transition periods, the relevant
provisions for dispute resolution are those relating to actionable subsidies (Article 7) and
not those relating to prohibited subsidies (Article 4) [Article 27.7]. The transition period for
export subsidies may be extended year by year if necessary and agreed to by the
Committee, but if an extension is not granted, then export subsidies must be phased out
within 2 years [Article 27.4]. Developing country members (other than the Annex VII
countries) which has attained export competitiveness for particular products have 2 years
to phase out export subsidies on such products, while the Annex VII countries have 8
years [Article 27.5]. ’Export competitiveness’ in a product is defined as attaining a share
of at least 3.25% of world trade in that product (HS Section) for two consecutive calendar
years [Article 27.6].

�� Developing countries listed in Annex VII of this Agreement (i.e., LDCs and certain other
developing countries with per capita income below US$ 1000) are exempted from
prohibition on export subsidies [Article 27.2(a)].

�� The burden of proof on serious prejudice caused by actionable subsidies (Article 6.1) is
shifted to the complaining member if such a complaint is brought against a developing
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�� Special provisions for LDCs (other
than noted above)

country [Article 27.8]. Subsidies are actionable only if they nullify or impair another
member’s benefits under the GATT 1994 or if they cause injury to an industry in the
complaint’s market [Article 27.9]. Countervailing duty investigation shall be terminated if
the volume of subsidised imports from individual developing countries represent less than
4% of the total imports in the importer’s market, unless collectively the total share of all
these developing country members accounts for more than 9% [Article 27.10(b)]. The de
minimis level of subsidization requiring the termination of countervailing duty investigation
is 2% of the per unit value of the product (1% for developed countries) or 3% if export
subsidies are eliminated before the expiry of the period of 8 years [Article 27.10(a) and
11]. Certain subsidies granted in the context of privatization programmes are not
actionable [Article 27.13].

�� Prohibition of ’local content’ subsidies does not apply to LDCs for a period of 8 years
[Article 27.3].

Safeguards

�� Flexibility �� Safeguard measures shall not be applied against products originating in developing
country members if their individual share does not exceed 3% and if developing country
members with less than 3% share collectively account for no more than 9% of total
imports [Article 9.1]. Safeguard measures taken by developing country members may be
extended for up to 10 years, i.e., 4 year initial period plus 6 year extension (8 years, i.e.,
4+4 years for developed countries) [Article 9.2]. Safeguard measures of more than 180
days in duration may be re-imposed after the lapse of a period equal to half the time that
they were in place, subject to a minimum non-application period of 2 years (the lapse of a
full period is required for developed countries) [Article 9.2].

Trade in Services (GATS)

�� Longer time-frame for
implementation

�� Flexibility

�� Appropriate flexibility with respect to the time limit for establishing enquiry points may be
agreed upon for individual developing countries (2 years for developed country members)
[Article III.4].

�� Where developing countries are parties to an economic integration agreement that
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�� Technical assistance

�� Special provisions for LDCs

liberalizes trade in services among the parties to such an agreement, flexibility in
application of Article V:1 requirements is allowed in accordance with the level of
development of the countries concerned, both overall and in individual sectors and
subsectors [Article V:3(a)]. Provision for flexibility in use of subsidies in relation to the
development programmes of developing countries [Article XV:1]. Appropriate flexibility for
individual developing country members for opening fewer sectors, liberalising fewer types
of transactions, progressively extending market access in line with their development
situation. When providing market access to foreign service suppliers, appropriate
flexibility is also given for developing countries to attach conditions aimed at achieving
their increasing participation in world trade [Article XIX:2]. A developing country member
may place reasonable conditions on access to and use of public telecoms networks and
services necessary to strengthen its domestic telecoms infrastructure and service
capacity and to increase its participation in international trade in telecoms services
[Annex on Telecommunications, para.5(g)].

�� Technical assistance to developing countries is to be provided at the multilateral level by
the WTO Secretariat [Article XXV:2]. Provision for encouraging the fullest participation of
developed and developing counties and their suppliers in the development programmes
of international and regional organizations [Annex on Telecommunications, para.6(a)].
Provision for encouraging telecoms co-operation among developing countries at the
international, regional and sub-regional levels [Annex on Telecommunications, para.6(b)].
Members shall make available, where practicable, to developing countries information on
telecoms services and developments in telecoms and information technology to assist in
strengthening their domestic telecoms services sector [Annex on Telecommunications,
para.6(c)].

�� Special priority to be given to LDCs in implementation of Article IV:1 and 2 (Increasing
Participation of Developing Countries). Particular account to be taken of LDCs’ difficulties
in accepting negotiated specific commitments [Article IV:3]. Special consideration will be
given to opportunities for LDCs to encourage foreign suppliers to assist in the transfer of
technology, training and other activities for developing their telecom infrastructure and
expanding trade in telecoms services [Annex on Telecommunications, para.6(d)].
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Trade-related Aspects of Intellectual
Property Rights (TRIPS)

�� Longer time-frame for
implementation

�� Flexibility

�� Technical assistance

�� Special provisions for LDCs

�� Developing country members have a transition period of 5 years (1 year for developed
countries) with respect to the provisions of this Agreement other than Articles 3 (national
treatment), 4 (MFN treatment) and 5 (multilateral agreements concluded under the
auspices of WIPO) [Article 65.1 and 2].

�� A further delay of 5 years is allowed for a developing country member that do not yet
extend product patent protection to areas of technology not so protectable in its territory
[Article 65.4].

�� Developed country members shall provide, on request and on mutually agreed terms and
conditions, technical and financial co-operation in favour of developing countries and
LDCs [Article 67].

�� LDC members are not required to apply the provisions of this Agreement, other than
Articles 3, 4 and 5, for a period of 11 years, and upon duly motivated request, further
extensions may be accorded by the Council for TRIPS [Article 66.1]. Developed country
members shall provide incentives to enterprises and institutions in their territories to help
promote technology transfer to LDCs [Article 66.2].

Understanding on Rules and
Procedures Governing the Settlement
of Disputes

�� Flexibility �� If a developing country member has a complaint against a developed country member, it
has the right to invoke, as an alternative, the corresponding provisions of the 1966
Decision, which implies that this entitles developing countries to the good offices of the
Director-General and a shorter panel procedure [Article 3.12]. During consultations,
special attention should be given to the particular problems and interests of developing
country members [Article 4.10]. When a dispute is between a developing country
member and a developed country member, the developing country member may request

�
�



�� Technical assistance

�� Special provisions for LDCs

to include at least one panelist from a developing country member [Article 8.10]. In the
context of consultations involving a measure taken by a developing country member the
parties may agree to extend the length of time-limit for resolution, and the panel shall
accord sufficient time for the developing country member to prepare and present its
argumentation [Article 12.10].

�� The WTO Secretariat shall make available a qualified legal expert from the WTO
technical co-operation services to any developing country member.

�� Particular consideration shall be given to the special situation of LDCs at all stages of the
determination of the causes of a dispute and of dispute settlement procedures [Article
24.1]. If consultations involving a LDC fail to find a satisfactory solution, the LDC may ask
the Director-General or the Chairman of the DSB to offer their good offices before a
formal request for a panel is made [Article 24.2].

Trade Policy Review Mechanism
(TPRM)

�� Flexibility

�� Technical assistance

�� Most developing countries will be reviewed only once every 6 years, except that a longer
period may be fixed for LDCs (once every 2 years for the first 4 trading entities (counting
the EC as one), and once every 4 years for the next 16) [Section C(ii)].

�� The WTO Secretariat shall make available technical assistance on request to developing
countries, and in particular to LDCs [Section D].

Marrakesh Agreement Establishing
the World Trade Organization

�� Special provisions for LDCs �� The Committee on Trade and Development to review periodically the special provisions
in favour of LDCs and report to the General Council for appropriate action [Article IV.7].
For LDCs (as recognized by the UN) to become original members, they are only required
to undertake commitments and concessions to the extent consistent with their individual
development, financial and trade needs or their administrative and institutional capacities
[Article XI.2].
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Understanding on the Balance-of –
Payments Provisions of GATT 1994

�� Flexibility

�� Technical assistance

�� As agreed in 1972, simplified consultation procedures may be used by LDCs and by
other developing country members that are pursuing liberalization efforts in conformity
with the schedules presented to the BOP Committee in previous consultations. Simplified
consultation procedures may also be used for developing country members that are
scheduled for a trade policy review in the same year. However, the use of more than two
successive consultations under simplified procedures is not allowed except in the case of
LDCs [Para.8].

�� Technical assistance is made available at the request of any developing country member
[Para.12].

Decision on Measures in Favour of
Least-Developed Countries

�� The 1994 Ministerial Decision recognizes the specific needs of the LDCs in the area of
market access. It is decided that they will only be required to undertake individual
commitments and concessions to the extent consistent with their individual development,
financial and trade needs or their administrative and institutional capacities their
obligations. It is agreed that LDCs shall be accorded substantially increased technical
assistance in the development, strengthening and diversification of their production and
export bases, including those of services, as well as in trade promotion, to enable them
to maximize the benefits from liberalized access to markets. The specific needs of LDCs
will be kept under review, and efforts will be made to adopt positive measures which
facilitate the expansion of trading opportunities in favour of these countries.

Sources: Compiled by the author based on GATT (1994), Final Act Embodying the Results of the Uruguay Round of Multilateral Trade
Negotiations, Marrakesh 15 April 1994; WTO (1999a), ’Developing Countries and the Multilateral Trading System: Past and Present’,
background document prepared for WTO High-Level Symposium on Trade and Development, Geneva, 17-18 March 1999 (Annex II); and
WTO (1999b), Guide to the Uruguay Round Agreements, Kluwer Law International; the Hague (Part V).
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ANNEX TABLE 2
NATIONAL CHARACTERISTICS OF DEVELOPING COUNTRIES IN SUB-SAHARAN AFRICA

1 2 3 4 5 6
Population Population GNP Exports Trade Growth rates

density per capita per capita openness of GDP p.c.
1997 1997 1997 1997 1997 1990-97

Country Name (Million) (per Sq km) (US $) (US $) (%) (%)
* Angola 11.7 8 376 453 65 -3.5
* Benin 5.8 51 364 91 29 1.7

Botswana 1.5 3 3,191 1,553 42 2.4
* Burkina Faso 10.5 38 228 32 22 1.6
* Burundi 6.4 247 147 15 12 -5.0

Cameroon 13.9 29 610 175 25 -2.7
* Cape Verde 0.4 100 1,045 334 49 1.2
* Central African Republic 3.4 5 294 62 22 -1.1
* Chad 7.2 6 220 38 27 2.5
* Comoros 0.5 259 374 84 36 -3.1
* Congo, Dem. Rep. 46.7 137 114 31 23 -9.1

Congo, Rep. 2.7 1 673 665 69 -1.9
Côte d'Ivoire 14.2 44 664 347 42 0.1

* Djibouti 0.6 29 781 365 52 n.a.
* Equatorial Guinea 0.4 15 1,165 1,025 116 15.0
* Eritrea 3.8 32 220 53 60 n.a.
* Ethiopia 59.8 54 106 17 21 1.2

Gabon 1.2 4 3,885 2,859 53 0.7
* Gambia 1.2 107 338 194 63 -1.0

Ghana 18.0 75 376 92 31 1.5
* Guinea 6.9 28 534 107 20 2.0
* Guinea-Bissau 1.1 32 221 49 31 1.4

Kenya 28.6 49 350 105 33 -0.8
* Lesotho 2.0 67 631 153 80 4.8
* Liberia 2.9 26 n.a. n.a. n.a. n.a.
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* Madagascar 14.1 24 243 55 26 -2.2
* Malawi 10.3 86 241 60 35 1.3
* Mali 10.3 8 240 63 30 0.6
* Mauritania 2.5 2 425 188 39 1.2

Mauritius 1.1 574 3,800 2,215 60 3.8
* Mozambique 16.6 21 155 30 27 2.7

Namibia 1.6 2 2,055 1,064 55 1.4
* Niger 9.8 8 187 31 20 -1.9

Nigeria 117.9 128 319 136 38 0.2
* Rwanda 7.9 304 234 19 17 -4.7
* Sao Tome and Principe 0.1 138 280 79 59 -1.2

Senegal 8.8 45 504 168 35 -0.1
Seychelles 0.1 259 6,818 4,591 72 1.8

* Sierra Leone 4.7 66 171 19 14 -8.3
* Somalia 8.8 14 n.a. n.a. n.a. n.a.

South Africa 40.6 33 3,098 873 27 -0.8
* Sudan 27.7 11 323 22 11 5.0

Swaziland 1.0 56 1,510 1,120 94 -0.2
* Tanzania 31.3 33 236 38 23 -0.3
* Togo 4.3 76 333 145 46 -1.2
* Uganda 20.3 86 323 41 19 3.8
* Zambia 9.4 13 388 135 36 -1.5

Zimbabwe 11.5 29 740 266 39 -0.4

Notes:

All figures in columns 1 to 5 are for 1997, except for those in italics which stand for 1996. * Least-developed countries defined
by UN. The country name expressed in italics is not a member of the WTO (as of April 2000). Exports per capita – Total
exports of goods and services (BOP basis) divided by population. Trade Openness – 2*(Exports + Imports)/GDP Growth rates
of GDP p.c. – Average annual percentage change in real GDP per capita between 1990 and 1997.

Sources: World Bank, World Development Indicators 1999 (CD-ROM), except for column 2 which is computed from African
Development Bank, African Development Report 1999 (Table 1.1 on Area).
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ANNEX TABLE 3
EXPORT PROFILES OF LEAST-DEVELOPED COUNTRIES IN SUB-SAHARAN AFRICA

1995-97 Average
1st Export Product 2nd Export Product 1st Export Service Export Ratio

Country Name (% of merchandise
exports)

(% of service exports) of Goods
to Services

Type 1: Predominantly merchandise exporters (Exports of goods are larger than exports of services)

Type 1A: Highly dependent on agricultural exports  

Sao Tome and Principe Cocoa (96.4) Copra (..) Travel (56.7) 2.0
Guinea-Bissau Cashew nuts (85.8) Wood (6.3) – –
Burundi Coffee (80.7) Tea (7.8) Transport (18.4) 9.7
Rwanda Coffee (74.4) Tea (10.0) Travel (16.8) 1.6
Uganda Coffee (69.0) Cotton (2.2) Travel (82.0) 3.5
Ethiopia Coffee (63.5) Hides (13.2) Air transport (45.5) 1.4
Malawi Tobacco (63.2) Tea (6.7) Transport (58.6) 16.5
Chad Cotton (59.4) Live cattle (10.9) Travel (21.9) 2.5
Mauritania Fish (56.3) Iron ore (41.8) Travel (40.1) 17.0
Mali Cotton fibre (55.5) Live animals (19.8) Travel (32.2) 6.9

Benin Cotton (49.6) Petroleum (2.9) Transport (56.8) 2.9
Burkina Faso Cotton (42.2) Live animals (18.9) Travel (32.7) 3.9
Somalia Live animals (40.0) Bananas (6.9) – –
Togo Cotton (29.8) Phosphates (23.8) Business services (32.5) 3.0
Sudan Cotton (18.7) Ovine (14.0) Construction (66.3) 18.6
Madagascar Coffee (18.0) Vanilla (16.7) Business services (33.4) 1.7
Tanzania Coffee (17.7) Cotton (16.3) Travel (70.0) 1.5
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Type 1B: Highly dependent on mineral exports  

Angola Petroleum (74.6) Diamonds (2.5) Business services (39.0) 19.0
Guinea Bauxite & alumina (59.9) – Transport (42.7) 5.7
Liberia Iron ore (55.1) Rubber (28.0) – 7.1
Zambia Copper (52.0) Cobalt (11.3) – 14.1
Niger Uranium (51.9) Livestock (…) Travel (21.0) 8.7
Central African Republic Diamonds (49.7) Coffee (15.7) Transport (18.1) 4.4
Equatorial Guinea Petroleum (44.6) Wood products (41.6) – 35.0
Congo, Dem. Rep. Diamonds (17.2) Petroleum (11.4) – –

Type 1C: Highly dependent on manufactured exports  

Lesotho Clothing (54.8) – Travel (45.9) 3.8

Type 2: Predominantly service exporters (Exports of goods are smaller than exports of services)

Gambia Groundnuts (54.1) – Travel (68.8) 0.2
Sierra Leone Diamonds (50.6) Titanium (5.7) Travel (65.9) 0.5
Mozambique Shrimps (43.3) Cotton (11.7) Business services (76.7) 0.9
Comoros Vanilla (42.5) Ylang-ylang (26.5) Travel (61.8) 0.3
Cape Verde Fish products (62.6) Bananas (11.7) Air transport (38.5) 0.5

Notes:

The country name expressed in italics is not a member of the WTO (as of April 2000).
Djibouti and Eritrea are not included here due to the lack of data.

Source: Compiled from UNCTAD (1999, Table 18).
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