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UTILITY ,u, 

A thorough review of the role of utility in risky microeconomics with par
ticular emphasis on measures of risk and the theory of the firm. Includes an 
extensive bibliography. 

Meyer, R. F., and J. W. Pratt. 1968. The consistent assessment and fairing of 
preference functions. IEEE Trans. Syst. Sci. Cybern. SSC-4(3): 270-78. 

An advanced mathematical discussion of fitting decreasingly risk-averse util
ity functions with the aid of nonlinear programming methods. 

Officer, R.R., and A. N. Halter. 1968. Utility analysis in a practical setting. Am.]. 
Agric. Econ. 50(2): 257-77. 

Reports practical experience with using three elicitation procedures including 
the ELCE and ELRO methods. Also presents evidence that farmers' decisions 
were more accurately predicted by expected utility maximization than by ex
pected profit maximization. 

Porter, R. C. 1959. Risk, incentive and the technique of the low-income farmer. 
Indian Econ. J. 7 (1): 1-27. 

This relatively early article uses an (E, V) framework of analysis to argue 
strongly the relevance of utility considerations for agricultural development 
policies. 

Pratt, J. W. 1964. Risk aversion in the small and in the large. Econometrica 32 (1-2): 
122-36.

The seminal work on risk aversion, but most of the discussion is rather mathe
matical. 

Pyle, D. H., and S.J. Turnovsky. 1970. Safety-first and expected utility maximiza
tion in mean-standard deviation portfolio analysis. Rev. Econ. Statist. 52 (1): 
75-8 I.

Relates lexicographic safety-first principles to (E, V) analysis. 

Raiffa, H. 1968. Decision Analysis. Reading, Mass.: Addison-Wesley. 

Provides a more discursive and nonmathematical treatment of utility and risk 
aversion than we have given. 

---. 1969. Preferences for multi-attributed consequences. RM-5868, The 
RAND Corp., Santa Monica, Calif. 

A perceptive, easily read, and highly recommended treatment of the utility ap
proach to multiattribute choice. 

Richard, S. F. 1975. Multivariate risk aversion, utility independence ana separable 
utility functions. Mgmt. Sci. 22 (I): 12-21. 

Generalizes the notion of risk aversion to the multivariate case. 

Rothschild, M., and J. E. Stiglitz. 1970. Increasing risk. I. A definition. J. Econ. 
Theory 2 (3): 225-43. 

Compares riskiness of distributions (with identical means) on the basis of the 
restrictive idea of mean-preserving spreads. 

Roumasset, J. 1976. Rice and Risk: Decision Making an,ong Low-Income Farmers. Am
sterdam: North-Holland. 

Chapter 2 shows the relationships that exist between the various safety-first 
criteria that have been suggested by Baumol (1963), Day et al. (1963), and 
Pyle and Turnovsky (1970). 

Schlaifer, R. 1969. Analysis of Decisions under Uncertainty. New York: McGraw-Hill. 

Chapter 3 discusses the determination of preference curves. Use is made of 






























































































































































































































































































































































































































































































