%‘““‘“\N Ag Econ sxes
/‘ RESEARCH IN AGRICUITURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their
employer(s) is intended or implied.


https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/

256 7
F3/3

Federal Reserve Bank of Chicago - -

March 25 1960

FARMERS PLAN to grow about the same acreage of
corn in 1960 as in 1959-85.8 million compared with 85.5
million, according to a recent USDA survey. On the
other hand, declines are indicated for oats and barley,
down 5 and 4 per cent, respectively, while an increase
of 6 per cent is indicated for soybeans.

While the total corn acreage is nearly the same as
last year, increases are indicated for the Corn Belt and
North Atlantic states. Missouri farmers intend to plant
6 per cent more corn, the largest increase for any state.
Iowa and Illinois, the two leading corn states, plan
increases of 2 and 3 per cent, respectively. South
Dakota, which was affected by drought last year, has
an-indicated-decline of 1 per cent.
acreage in the South Atlantic, South Central and Western
regions is to be down 4 to 6 per cent.

This prospect for 1960 is in sharp contrast with
prospects a year ago. The acreage of corn in 1959 was
increased 15 per cent, while oats, barley and soybean
acreages were reduced substantially. The reasons for
that shift: discontinuance of the acreage reserve pro-
gram of the soil bank, temoval of acreage allotments on
corn, a higher support price for corn grown on farms not
complying with allotments and lower support prices for
other feed grains and soybeans.

Much speculation had surrounded the possible direc-
tion of acreage shifts in 1960. Price support for corn
has been announced at $1.06 a bushel compared with
$1.12 last year. Support prices for the other feed grains
and soybeans will be the same as last year.

‘Soybean_acreage also is indicated to be .higher in
the Corn Belt, up 10 per cent in Iowa, 8 per cent in
Missouri and Ohio, 6 per cent in Indiana and 4 per cent
in Illmms

" Most of thxs planned shxft in acreage would come at
the expense of oats and hay. Farmers in all of the Corn
Belt states are planning cutbacks in oats and, with the
exception of Missouri, hay.
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The expansion of corn acreage reflects, in part,
further adjustments to the removal of acreage allotments
last year and, in part, the impact of the changing tech-
nology of corn production. Soybean acreage is apparently
responding to the strong demand for soybeans last fall
which pushed prices above support levels.

Sorghum apparently will be planted on approximately
20 million acres, nearly equal to the acreage last year.
However, an increase of 16 per cent is indicated for
Nebraska, while a reduction of 5 per cent is indicated
for Texas, the largest sorghum producing state. lowa
farmers also plan to plant a smaller acreage of sorghum.
If the spring should continue wet and cold, planting of
oats and barley probably would be reduced from current
estimates, with the acreages of corn and sorghums being
expanded somewhat

Spring wheat acreage is estimated at 12.8 million,
5 per cent below 1959 and 28 per cent below the average
of the past ten years. Favorable yields and prices for
durum wheat in 1959, compared with hard spring wheat,
are reflected in farmers’ plans to increase durum acreage
by one-third this year. Other spring wheat acreage is
indicated to be 9 per cent below. a year ago. The Dakotas
and Montana, the major producing states, indicate de-
clines of about 10 per cent.

Cotton acreage will be slightly larger this year,
17.5 million acres, compared with 17.3 million last year.
More farmers are switching to the program which permits
up to a 40 per cent increase in acreage allotments if a
lower support price is accepted. The effect on produc-
tion will apparently be relatively larger since almost all
of the acreage increase is in the high-yielding areas of
the West.

SHIPMENTS OF STOCKER AND FEEDER CATTLE
AND CALVES into eight North Central states during
February declined 7 per cent as compared with a year
age. Indiana showed a sharp increase, with inshipments
more than double the 1959 figure. South Dakota and
Nebraska, on the other hand, have indicated rather sharp
decreases of 25 and 40 per cent, respectively.

The February inshipments brought the total number
of feeder cattle and calves received in the eight states
during the first two months of 1960 to 647,685 head, 4
per cent fewer than in the corresponding period in 1959,

Research Department




