
Give to AgEcon Search

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search.

Help ensure our sustainability.

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their 
employer(s) is intended or implied.

https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/


•

•

•

Fe era tteserve Bank of Chicago - -
May 18, 1956

MIDWEST FARMERS continue to use more bank
credit in their farm operations than a year ago. However,
while loans secured by farm real estate at District
member banks rose further during the first quarter of
the year, "short-term" loans--to finance crop and live-
stock production--dropped below the record levels
reached at the end of 1955 (see maps on back of Letter).
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received an assist from earlier marketings of soybeans
'1s:17-hogs. The average weight of hogs slaughtered was

.3-4 per cent under a .year ago, and stocks of soybeans
' on faims on April 1 were only about one-half those

of a year earlier despite a larger crop.

\\A A\( 2, 5 19 -
Farm real estate loans outstanding at District banks

continuad their steady- postwar rise during the first
.1of the year. However, the increase in the

---------"December-April period of slightly more than 1 per cent
was less than the 3.5 per cent gain registered in the
corresponding period of a year earlier.
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"Short-term" farm loans outstanding declined
about 5 per cent during the first quarter of the year at
member banks outside Chicago compared with a 4 per
cent rise during the corresponding period of a year ago.
Declines were largely confined to the Corn Belt areas
of Illinois, Indiana and Iowa while generally small in-
creases occurred again in most areas of Michigan and
Wisconsin.

While credit for operating expenses- continues in
strong demand, _increases in short-term loans to farmers
since year-end were- limited bf-general tightening of
purse strings with respect to capital outlays, including
new machinery and buildings. This factor appeared to
be particularly important during the early months of
the year in Corn Belt areas where moisture supplies have
been short and net farm income has been cut substantially.

In addition, the declines during the first quarter
in Corn Belt areas reflect a reduction in the purchase of
feeder cattle, lower prices of cattle and a different
pattern of marketings for major products than occurred
in the opening months of 1955.

During the early months of this year much of the
backlog of heavy cattle that had accumulated during
during the latter part of 1955 was worked off, and some
cattle loans which normally would have been repaid
last fall were liquidated early this year. Moreover,
loan pay-offs during the early months of the year .also

Farm real estate loans rose sharply in western
Iowa where drouth has been serious. While a substantial
portion of the increase occurred in relatively few banks,
a large number of the banks located in the area showed
gains. It appears that the 11 per cent gain in this area
reflects some increase in refinancings of short-term
debts into longer-term mortgages.

The halt in the rise of farm land values in many
Midwest areas during the past winter may tend to moder-
ate further increases in real estate debt. But, consider-
ing the relatively low level of farm mortgage debt in
the aggregate, it is expected that long-term debts will
continue to rise in the near future as a greater reliance
is placed on this type of credit to finance expendi-
tures for purposes other than the purchase of farm land.

CCC LOANS increased sharply between year-end
and mid-April as District farmers placed nearly twice
as much corn under price supports is during thecor-
responding period of a year earlier. The increase was
large enough in Illinois to cause outstandings to rise
substantially above year-ago. The decline in CCC loans
in Michigan during the first quarter was largely due to
the maturing of dry bean loans at the end of February.
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Short-term farm loans outstanding,

District member banks outside Chicago

(Excludes real estate and CCC guaranteed loans)
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Farm real estate loans outstanding,

District member banks outside Chicago
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