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SOURCES AND USES OF FLJNDS- IN AGRICULTURE ... · 

.·· . _.. . . . _.. ·- .· : ... ..... _:_·.·,:.< .:, - ·. 

' -

WHEN ONE co Nsr DE RS THE SOURCES. OF FUN[YS/lN . 
. •'• .·... . ·. 

AGRICULTURE, THOSE Of US lN THE BUSI NfSS OF PROV I-DING 
. ' . ' _:;· . . . 

. THE FUNDS THROUGH CREDIT INSTITUTIONS fMMEDlA;ELY' 

·· RE MEMBER THE CREDIT CRUNCH OF 1966-67 -- WHE N>TH ERE _·. 

WAS GENUINE CONCERN AS ro WHETHER FUNDS ·woULD . 

. BE AVAILABLE, AT ANY PRICE. AS lTTURNED OUT,- CREDIT. 
. : . . . . 

DEMANDS WERE MET BUT UNDER RESTRICTIVE _TE8.MS FOR 
. . .·• · ... 

AWHILE. A GOOD EXAMPLE OF RESTRfCTtON WAS THE TIME 
. . .. ··.. . . . . .- . ·: .. · ·. . ... · : 

LI.MITATIO N PLACED ON LO'AN COMMITMENTS -- T~i BORROWER.· 

COULD HAVE THE FUNDS TODAY BUT NOT NECESSARILY NEXT 

WEEK. 
. - .· .· . . . . .·. 

. ·. . . ·_ ·. . . 

- TODAY WE HAVE A DIFFERENT SITUATION~ THE PRICE_. 
. ·. . '. · . 

. · HAS BECOME THE DOMINANT FACTOR BUT THERE SEEMS TO 
' . ' 

•, . .. 

BE• LITTLE QUESTIQN THAT FUNDS:WILL BE AVAILABLE- FOR .. 

AG RIC ULT URE. · PE RH A PS, THE EMPHASIS ON FOOD, AND 

THE COST OF FOOD, HAS MADE AME RI CA REAU ZE THAT 
' ' . . . . . . . . . . . . . . . . 

.. . . . . . . . . 

. FINANCING THE FARMER IS A SOUND INVESTMENT. SPEAKING 

. .' .. ·- . 
. . . ·- . 

, TO THE SOUTHERN FARM FORUM IN MEMPHIS EARLi ER -TH IS 

... · ...•. YEAR, GLENN' G. BROWNE, GENERAL PARTNER, QUINCEY AND 
. -. . . . . ' •' .· . . .· · . . : ·_... ,· 

CO • , NEW YO ~K CITY (AN D FORM E R F I SC AL AG E NT F O R T HE 

FARM CREDIT BANKS) SAID: 11 THE~INVESTORS'. ANO SAVERS Of .. 

THIS COUNTRY -- ALTHOUGH PRESENTLY COMPLAINING ABOUT. 
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'H I G H F O O D P RI CE S l\fEVERTHELESS, HISTORICALLY HAVE'. 

. : LOO KE D U PON AG RIC U LT URE AS ;A PR I ME P LACE TO PUT 

THEIR MONEY. AT A PRICE, TO BE SURE -- BUT THIS IS 

A LWA YS T HE CASE I N A F RE E E NT E RP R I SE SYS T EM W HE RE . 

COMPETITION IS THE NAME OF THE GAME'. 11 THUS, IF 

H IS TOR I CA L LY T HE RE HAS B EE N FA I T H I N AG RI CU LT U RE AS 
. . .. . 

A VIABLE INDUSTRY THEN PERHAPS 1966-67 WAS AN 

. EXCEPTIONAL S(TUATION THAT OUGHT NOT TO TROUBLE 

OUR FORWARD THINKING. 

MR. BROWNE ALSO STATED: "IT IS MY OWN PERSONAL 

VI E W , BASE D ON E X PE RI E NC E W I TH . THE RES O U R CE F U L N ES S 

AND INGENUITY OF THE AMERICAN FARMER THAT FUTURE 

PROBLEMS WI LL LI E NOT . IN THE OUTPUT SI DE OF AG RI CU LT URE 

BUT WI TH .1 N PUTS SUCH AS MAC HINE RY, FERTILIZER, STORAGE 

AND TRANSPORTATION FACILITIES,AND WITH VARIOUS KINDS 

OF ENERGY. I DISTINCTLY DO NOT PLACE FINANCIAL OR 

· FARM CREDIT RESOURCES, IF YOU WILL, IN THE CATEGORY 

. OF POTENTIAL SHORTAGE." 
. . . ~ . 

0 N W HAT BAS I S ARE AME RI CA I S I N VE ST O RS W I L LI N G 

TO PLEDGE THEIR SAVINGS TO AGRICULTURE? IN ADDITION 

TO THEIR CONCERN FOR ADEQUATE SUPPLIES OF FOOD AND 

FIBER, AT REASONABLE PRICES,. THE INVESTORS HAVE ONLY 

·To LOOK AT THE FINANCIAL STRUCTURE OF AGRICULTURE 
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RECOGNIZE THE SOUNDNESS OF THE INDUSTRY. 

ACCORDING TO FIGURES PUBLISHED BY THE UNITED STATES 

DEPART ME NT OF AG R I C U LT URE , 0 N JANUARY 1 , 19 7 4, THE . 

BALANCE SHEET OF U.S. AGRICULTURE SHOWED: 

ASSETS 

DEBTS 

. EQUITY 

$454-BILLION 

80 BILLION 

$374 Bl LLION 

HOW MANY BUSINESS FIRMS CAN PRODUCE A COMPARABLE 

STATEMENT? 
-· 

OF COURSE, AS WE EXAMINE DOLLAR AMOUNTS THESE 

DAYS,WE MUST BE EVER CONSCIOUS OF THE EFFECTS OF 

INF-lA,'i"-1-G-N•-BHT -fc-VEN WITH A SHRINKING DOLLAR THE I . 

AMO U NT OF F U N D S USE D I N A GR I CU LT U RE , AS NEW F U N D S 

AND TO REFINANCE EXISTING DEBT, IS TREMENDOUS. AS 

AN ILLUSTRATION OF THE AMOUNT OF FUNDS USED, AT 

TH E B E G I N N I N G OF 1 9 7 4, I N ST I l UT I O N S OF THE FARM CREDIT 

SYSTEM HELD APPROXIMATELY 22 PERCENT OF THE NQNREAL 

ES TATE AND RE AL ESTATE DEBT OF AG RIC ULT URE - - SLIGHTLY 

MORE THAN ONE-FIFTH OF THE TOTAL -- WHILE IN THE 

PRIOR 1 2 MONT HS THESE I NS Tl TUT IONS ISSUED . $11 • 7 BI ~LION 

.. IN BONDS TO FINANCE THIS DEBT. 

SO UR CE S OF F U N D S I N A G RI CU LT U RE A RE (1 ) RE TA I N E D 

EA RN I N G S O R S AV I N GS F ROM THE f N DUST RY I TS E L F , 



. · (2) BORROWED FUNDS; AND (3} TO A tESSER EXTENT,. GIFTS 

OR OTHER FREE CAPITAL. CREDIT HAS BEEN, AND WILL BECOME, 

AN INCREASINGLY IMPORTANTSOURCE • 

. LET'S TAKE A MINUTE TO IDENTIFY THE TYPES OF 

I NS T IT UT I O NS PROV I D ING CR E D.1 T • F I RS T , WE S H O UL D · 

· ·" "DJS T-I-N6U!cS H B-E T W EE N I N D I V I DU A L LE N DE RS A N D I N ST l T U T I O NA L 

LEN DER S; AND THE N PE RH AP S ( N TH E I NS TI TUT I O NA L GR O UP, 

SEPARATE PRIVATE SOURCES OF FUNDS FROM PUBLIC SOURCES. 
. . . 

IN BOTH NON REAL ESTATI AND REAL ESTP:TE LENDING, 

INDIVI D1UALS CONTINUE TO BE IMPORTANT SOURCES OF 
\ 

FUNDS -- HOLDING IN EXCESS OF 40 PERCENT OF THE DEBT 

OVER THE PAST 20 YEARS, 

IN S T I T UT IO N AL LE N DE RS VA RY BY T H E TY P E O F · DE BT • 

IN NONREAL ESTATE DEBT, PRIVATE LENDERS INCLUDE, IN. 

ORDER OF RANK: (l) INDIVj DUALS (l NCLUDING MERCHANTS, 

DEALERS, ETC.),·· (2) COMMERCIAL BANKS, AND (3) PRODUCTIONc 

CR E D I T A S SOC I AT I O N S • RE A L E STATE DE B T I S H E L D BY : 
- . 

(l) INDIVIDUALS, (2) FEDERAL LAND BANKS, (3) LIFE INSURANCE 

COMPANIES, (4) COMMERCIAL BANKS. THE FARMERS HOME 

ADMINISTRATION IS THE PRINCIPAL LENDER OF PUBLIC FUNDS 

F OR BO TH N ON REA L EST ATE AN D RE A L EST ATE PU RPO SES 

IN AGRICULTURE. 



. . ' : ·' ·, ·. 

·· lHE TERM, NON REAL ESTATE<BEsrf PROBABLY 1s A 

MISNOMER TODAY AS A DESCRIPTION OF THE TYPE. OF 
't·." <--··_ . :·, ·-,--.·_- ' . 

CREDIT EXTENDED. FORMERLY,i NONREALESTATE DEBT 

WAS ASSOCIATED WITH SHORT-TERM. PRODUC:TION · Fl NAN GING 

0 F C RO PS , E Q U I PM E Nl, U VE S TO CK~ ETC • , SEC U RE D BY 
. . 

. ., . . 

CHATTEL MORTGAGES BUT NOT REA.L ESTATE COLLATERAL. 
. . ,,",•. 

IT HAS BECOME A FAIRLY COMMON PRACTICE FOR SHORT-TERM 

·. LENDERS TO TA~ A REAL ESTATE MORTGAGE AS. BACK-UP 

· COL LATE RA L • 

. . · AVAILABlllTY OF FUNDS AND INTEREST RATE ARE 

IMPORTANT CONSIDERAilONS lN THE ENTRY OF FIRMS 

INTO. THE CREDIT MARKET. DURING THE 1966-67 CREDIT 

CR UN GH , . T HERE WAS PRON O U NC ED DI: C LI NE I N FARM RE A L 

ESTA TE LOANS BY l NS URAN CE COfv\PA NI ES. ·· IN 1973, WI TH 
.. . 

AN INVERSE YIELD CURVE AND WHEN SHORT-TERM RATES 
:\>://· : ' . . 

EXCEEDED LONG-TERM RATES IN THE SECURITIES MARKET, 
. . .,, . 

COMMERCIAL BANKS BECAME MORE ACTIVE IN NO NREA L 
·. . 

EST ATE { P ROD U CTI O N LOA N S) LOANS T O FARM E RS •. 
' ' . . , 

. . . 
. . 

A FEATURE THAT SETS THE FARMERS HC)ME ADMINISTRATION 

APART FROM THE US UAL TYPE OF. I NSTlTUT FONA L LENDER 

IS THE FARM MANAGEMENT COUNSEL ASSOCIATED WITH THEIR 

. LOANS. BY PROVIDING THE CAPITAL AND THE II KNOW-How II 

THE FHA ASSISTS LOW EQUITY BORROWERS TO REACH A 



.POSITION TO 11 GRADUATE 11 FROM THE PUBLIC FUNDS 

PROGRAM TO CONVENTIONAL PRIVATE LENDERS AS A 

SOURCE OF CONT I NU I NG CREDIT • UN FORTUN ATE LY, 

JHE FUNDS AVAILABLE TO THE FARMER HOME ADMINISTRATION 

DEPENDS UPON AN ANNUAL APPROPRIATION MADE BY THE 

CONGRESS -- AND, IN THE PAST, FUNDS ARE OFTEN 

DEPLETED BY MID-YEAR OR SOON THEREAFTER. 

REFERENCE HAS BEEN MADE TO THE. IMPORTANCE OF 

I N DIV I DUALS ( I N CL U DI NG ME RC HA N·r S A ND DE A LE RS) I N 

FJNANCING AGRICULTURE. WE ARE ALL AWARE OF THE 

AMOUNT OF FUNDS SPENT FOR PRODUCTION INPUTS 

WHICH ARE Fll'-IANCED AS ACCOUNTS RECEIVABLES. IN 

THE REAL ESTATE CREDIT AREA, SALES CONTRACTS (OFTEN 

FAMILY AF F Al RS) CONT IN U E PROM I NE NT SOME AS 

"ACT U A L LON G -T E RM LO A N S , A N D S OM E AS I NT E R I M 

Fl NAN CI NG TO BE SH IF T ED TO I NS TIT UT I O NA L LE N DER S 

AS NECESSARY EQUITY POSITIONS ARE ATTAINED. 

0 VE RALL, I N Di VI DU AL S ARE A WI DE LY USE D SOURCE OF 

AGRICULTURAL CREDIT. FREQUENTLY, FARMERS BORROW 

FROM LANDLORDS, RELATIVES,AND OTHER INDIVIDUALS WITH 

SURPLUS FUNDS TO INVEST. IN SOME INSTANCES, 

INDIVIDUALS ARE A SATISFACTORY SOURCE OF CREDIT, 

PROVIDING EASY ACCESS TO FUNDS ON REASONABLE TERMS. 
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GE NE RALLY, HOWEVER, IN DlVI DUALS ARE NOT A HIGHLY 
. . 

DEPENDABLE· SOURCE OF CREDTT OVER A PERIOD OF TIME. 

SINCE DEATH OR CHANGES IN THE PERSONAL OR FINANCIAL 
\ 

· SITUATION OF THE LENDER MAY RESULT lN A DEMAND 

FOR REPAYMENT ON SHORT NOTICE OR UNCERTAINTY OF 

· FUTURE ADVANCES. 

THERE ARE TIME"S WHEN LENDERS COOPERATE OR 

PARTICJPATE WITH EACH OTHER IN PROVIDING THE CREDIT 

NE E D S O F FA RME RS. T HE FARM CR E D I T A CT OF l 97 l A L LOWS 

PRO DU CT I O N CR E DI T AS S O CI AT JO NS T O PART I CI PATE O N 

LOANS WITH COMMERCIAL BANKS; AND IN RECENT YEARS, 

A PARTICIPATION AGREEMENT HAS BEEN CONFIRMED 

BETWEEN THE KEDERAL LAND BANKS AND THE FARMERS 

HOME ADMINISTRATION. THIS LATTER PARTICIPATION 

CAN BE USEFUL -- ESPECIALLY TO YOUNG FARMERS·-- IN 
. . . 

PROV I DI NG CR E DI T I N E XC ES S OF THE US U A L AMO U N T 

ASSOCIATED WITH EQUITY REQUIREMENTS. SALES CONTRACTS 

W I T H I N D IV I DU A LS OFT E N A RE MA DE W I TH TH E U N DE RS TA N DIN G 

THAT THE CONTRACT WILL BE PAID BY SHIFTING THE DEBT 

T O A N I NS T I TUT I ON AL LE N DE R AFT E R A CE RT A I N N UM BE R 

OF YEARS. 

SO FAR, WE HAVE CO NS I DERE D SOURCES OF FUNDS FOR 

THE INDIVIDUAL FARMER. AN IMPORTANT AREA OF 



. / .. ,?:. -8.;.·. 

·AGRJ~~LTURAL.FJNANcE··.1s ·THE ·FiRM cooPERAT1vE --
. .: ··.-._ .· .·, .··_::_::_.: .. , 

· u·sER~O:wN,ED ORGANIZATIONS WHICH PROVIDE SAVINGS·••·····.· 
·.~-~r,·-·. 

JC) ·THE INDIVIDUAL FARMER-MEMBER THROUGH ECONOMY, 
.·: .- . . . ·. :i.: __ · :-_ ·. . . . ., .. · .. · .... 

o:i=: SIZE AND ADVANCED; MANtn::rE:JiiENr' TFCHNI.QUTS~ 

lN ADDITION TO. ACTUAL' CREDIT COO PERATlVES (AS TH'E 

FARM. cREDlT SYSTEM), o THE R co.·OPERArtves 6FtE N. · 

· ... PROVIDE.CREDIT SERVICES TO MEMBERS THROUGH ACCOUNT 

·· R E CE I. VA B LE S ~ E TC • 
-',· .. 

· C~EDIT SOURCES TO· THE. COOPERATIVE ORGANIZATION 
. .. .. . . .. 

-,TsELF .. rNCLUDE COMMERCIAL BANKs··AND. THE BANKS FOR . 
. · .·-.. ·. ·;·. ,• .-

·. coo-PERATIVES OF THE FARM CRE'DtT SYSTEM~ DUE 1o': THE 

>: SPECIAUZED NATURE OF'COO·PERATIVE F1NANCING;··LENDERS 

·To cooPERATIVE ORGANIZATIONS MUST, 1N THEMSELVES, 
. . .. . ., . ·-

.. BE RATHER <SPECIALIZED. __ THUS fT IS ESTIMATED THAT>THE 
. . - . . . . . 

.. -••···· ... BANKS FOR COOPERATIVES OF THE FARM CREDIT SYSTEM 
.:· ·,: _: ·.·... . . .· .. 

ARE CURRENTLY SUPPLYING ABOUT: 65 PERC,ENT OF THE CREDtT 

·J>NEEDS,OF-FARMER COOPERATIVES IN THE UNITED STATES. 

FROM. THE soRROWER's v1EwPolNr: · wHAr DOE.s'::it'E LooK 

FOR_I~ A LENDER.AS A SOURC_E OF AGRICULTURAL CREDIT?" 

····WE cA N BE.GI M WITH CHARA:crER ~•~ .lHE LE:N DE R'S REP~rArfoN 
.· . . . . . -~ . . 

FOR FAIRNESS AND HONESTY. 'DOES THE LENDER UNDERSTAND 
·. ·: . -· . :_ . ·. . . ' .. ' . . ·. . . 

:AGRICULTURE AND ADAPT CREDIT TERMS ~-0 CROP SEA.SONS, 
: . ·r: ., 

- DEPREC LA Tl ON SCHEDULE s, PERMANENCE OF. ASSETS? . ARE 
. •. . . .· ..;_: : . ·. ____ -_ 

-. THERE PROVISIONS IN LOAN POLICIES AND REPAYMENT · 
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. SCHEDULES TO ALLOW FOR ABNORMAL PRICE CHANGE 

SEVERE WEATHER, AND OTHER FACTORS OVER WHICH THE 

BORROWER HAS NO CONTROL? AND -- VERY IMPORTANT--

.. WILL THE LENDER BE ABLE TO PROVIDE FUNDS lN A DEPENDABLE 

FASHION OVER PERTODS OF ECONOMIC STRESS? WHAT IS 

THE LENDERS SOURCE OF FUNDS? 
. . . ' . 

SO FAR, WE HAVE DISCUSSED THE SOURCES OF FUNDS 

IN AGRICULTURE --- NOW LET'S CONSIDER THE USES OF. 

FUNDS. TO BEGIN,. IT WOULD BE RATHER 
. .. . 

SAY THAT FARMERS NEED FUNDS FOR FERTILIZER, FEED,· 

TO PURCHASE THE ADJOINING 80 ACRES~ ETC. P~RHAPS · 
, 

A BETTER APPROACH TO USES OF FUNDS IN AGRICULTURE 

ARE THE DECISIONS THAT FARMERS MUST FA CE lN DECIDING 

TO BORROW ·MONEY. 

AGAIN, WE ARE CONFRONTED WITH THE QUESTION: 
. . 

ARE F U ND S AV A I LAB LE ? · I F SO , AT W HAT PR I CE ? IT HAS 
! 

BEEN MY OBSERVATION, OVER THE PAST 20 YEARS, THAT 

THE .FIRST QUESTION rs MORE IMPORTANT THAN THE SECOND. 

AS A BUSINESS ORGANIZATION INCREASES ITS DEPENDENCE 

ON CREDIT FOR SUSTAINED GROWTH .;._ EVEN THOUGH THE 

USE OF CREDIT rs sou ND -- THE ABILITY TO 

CASH BASIS LESSENS ALMOST. TO THE POI NT OF DISAPPEARANCE. .. . . . . .. '> .·. . · .... 

THIS PHENOMENON IS NOT PECULIAR TO THE FARM BUSINESS.·· 
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FOR EXAMPLE -- ONLY A FEW YEARS AGO. -- INTHE FEDERAL 

LAND BANK OF NEW ORLEANS, BONDS OUTSTANDING 

REPRESENTED 80 PERCENT OF THE LOAN VOLUME. TODAY, 
. . 

THIS FIGURE IS 90 PERCENT· __ DUE TO THE RAPID GROWTH 

IN LOANS OUTSTANDING --·AS FARMERS USE MORE. AND. MORE· 

CREDIT. TAKEN ANOTHER WAY, THE ACCUMULATION OF 

RETA lNE D EARNINGS CONT IN UE S TO DECLINE AS A SOURCE 

OF FUNDS IN AN EXPANDING INDUS!RY. SO, THE FARMER 

IS FIRST CONCERNED ABOUT THE SUPPLY OF FUNDS AND, 

ONLY SECONDLY, IS HE CONCERNED ABOUT PRICE (INTEREST 

RATE} •• 

THIS DOES NOT MEAN THAT THE FARMER rs ALWAYS 

LO C KE D I N - - AT THE ME RC Y OF THE LENDER ~ .. W H I LE 

HIS DEPENDE'.NCE ON CREDIT CONTINUES TO GROW, IT IS 
. . . 

NOT NECESSARILY lOO PERCENT, AND HE HAS CHOlCES 

IN (1 ) . TYPE <OF CR E DI T, (2) LE N DE RS , ( 3) T O E X PAN D, ETC • 

I BELIEVE THAT THE TYPE OF CREDIT SHOULD BE RE LATED TO 

THE TYPE OF ASSET FINANCED".""" FROM THE STANDPOINT. 

OF TERM, REPAYMENT SCHEDULE, COLLATERAL, ETC •. THE 

CHARACTERISTICS OF A SUITABLE LENDER HAVE ALREADY 

BEEN OUTLINED; THEREFORE, WITH All THINGS BEING EQUAL, 

THE FARMER SHOULD CO-_NSIDER DIFFERENCES IN INT.EREST RATES 
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CHARGED BY · RE SPECTI.VE LENDERS •. 

RATE PROGRAM rs IMPORTANT -- FOR 

IS THE BORROWER WILLI NG TO ACCEPT A 

INTEREST RATE? 

DECISIONS TO EXPAND -- TO BUY THE .ADJOLNlNG 

80 ACRES --- INVOLVE THE SEVERAL CHOICES ALREADY 

MENTIONED _.._ PLUS MARKET PRICE. · CAN A PERSON REPAY 

LOAN TO PURCHASE LAND AT $800 PER ACRE AT 

8 PERCENT INTEREST? TH IS MEANS $64 PER ACRE AS 

11 MONEY RENT 11 BEFORE ANY PRODUCTION INPUTS ARE ADDED? 

AND WHAT ABOUT REPAYMENT OF PRINCIPAL -- THE AMOUNT 

TO BE ADDED EACH YEAR CERTAINLY WILL VARY WITH THE 

TE RM O F THE LO A N • 

EARLIER, IN THIS PAPER, THERE WERE ClTED BALANCE 

SHEET ITEMS FOR U. S. AGRICULTURE - .... INDICATING A 

FINE EQUITY POSITION. THIS CAN BE A PITFALL FOR THE 

INDIVIDUAL FARMER. WITH THE CONTINUED -- AND OFTEN 

RAP I D - - I NCR EA SE I N LAN D VA LUE S, A FA RM ER' S E Q U IT Y 

POSITION CAN IMPROVE "OUT-OF-PROPORTIONI' TO 

INCOME AND DEBT REPAYMENT CAPACITY. THUS,· 1N MAKING 

THE DECISION TO FINANCE HlS OPERATION WITH BORROWED 

FUNDS, THE WISE FARMER MUST LOOK BEYOND THE BALANCE· 

SH E ET • H E CA N N OT · RE PAY DE BT W IT H E Q U I TY-- - U NL E SS 

HE SELLS THE ASSETS. 
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SOURCES OF FUNDS, CHARACTE RI STI CS OF LENDERS, 

lYPE OF LOANS, BORROWERS DECISIONS -- ALL PART OF 

THE CREDIT SCHEME WHICH PROVIDES THE BUL:K OF 

FINANCING IN AGRICULTURE •. SUPPOSE THERE IS A 
. . 

COMMON VIEWPOINT BETWEEN BORROWER AND LEND.ER 

AS SHOULD BE TRUE IN COOPERATIVE ORGANIZATIONS 

THAT CREDIT SHOULD BE. "SOUND'' TO BOTH PARTIES. ON 

T HE CO R NE R OF MA G NO LI A A ND PA L MET TO ST RE E TS (F I CTI T I O US) 

IN NEW. ORLEANS IS.THE FRIENDLY LOAN·CQMPANY 

·. ( F I CT I T I OU S) • I H E CO MPA NY HAS B EE N IN B US IN E S S AT · 

THIS LOCATION FOR 40 YEARS AND, APPARENTLY, WILL BE 
. . 

FOR ANOTHER 40. · OVER THE YEARS, MANY ACCOUNTS HAVE 

BEEN WRITTEN OFF BUT AT 3.5 PERCENT PER MONTH THE 

0 VE RA L L CR E DI T PO SI TI ON I S II so UN D II F O R THE COMP A NY 
. . . 

BUT HOW ABOUT THE UNFORTUNATE INDIVIDUAL WHO ·HAS 

NO CHOICE.BUT TO BORROW AT 39*PERCENT.PER ANNUM? 

F I NA L LY , A S TH I S PA PER I S BE I NG PREPARE D , CO NCE R N 

IS DEVELOPING IN THE FINANCIAL ARENA ABOUT THE· 

P O S S I B 111 TY OF A N O T H E R C RE D I T C R U N CH • TH I S. I S N OJ 

SURPRISING WHEN ONE LOOKS BACK OVER THE PAST 18 MONTHS 

OF UNBRIDLED INFLATION. HOPEFULLY, A SOLUTION CAN 

BE FOUND IN REDUCED UNPRODUCTIVE SPENDING. ONE WAY 

*State Limit 
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. . 

TO CURE A PORTION OF OUR ECONOMIC ILLS IS TO 

Ass U RE A D EQ U ATE FUN D s TO A G RI C Ut T U RE A PRODUCTIVE 

INDUSTRY. I AGREE.WITH GLENN BROWNE,-,- FUNDS 

WILL BE AVAILABLE •. 


