
Give to AgEcon Search

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the 
globe due to the work of AgEcon Search.

Help ensure our sustainability.

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only. 
No other use, including posting to another Internet site, is permitted without permission from the copyright 
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their 
employer(s) is intended or implied.

https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/


21Kemény Gábor, Rácz Katalin, Hamza Eszter, Keszthelyi Szilárd, 
Tóth Orsolya, Varga Éva
Agrárgazdasági Kutató Intézet, Budapest, Hungary

kemeny.gabor@aki.gov.hu, racz.katalin@aki.gov.hu, hamza.eszter@aki.gov.hu, 

keszthelyi.szilard@aki.gov.hu, toth.orsolya@aki.gov.hu, varga.eva@aki.gov.hu
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Abstract: Small farms amount the largest group of agricultural holdings in Hun-

playing an important role by supplementing the rural household incomes and 

examined the situation and future prospects of these small self-employed farms 

-

ters of small farms, to identify their types, to border the circle of farms develop 
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22 Introduction

The number of small farms and their weight in agricultural production have 

-
tion of the natural landscape and in retaining the rural population. Small farms 

differences and fragmentation. This fragmentation originates from the func-

embeddedness, agro-economic and sociological characteristics, and the nature 

-
-

operating with large agricultural holdings and specialising in a determined 

moderated due to the current status of agricultural development, its mechani-

Davidova 
low income part-

time farmers 
-

-

-

-
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small farm producers.

group of farmers regards their number, in terms of longer trends, small farms 

production and are not professional. We sought to answer to what economic 

foreign examples to present their survival, which are the advantages and dis-
advantages of this production method compared to circle of farmers from the 

oriented entities in the near future.

-
-

-

Methodology

-

-

programmes as well as tax and other legislation to present and evaluate the 
tools available for the facilitation and development of small farms.
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24 Results

The role of agricultural small farms in the EU and in Hungary

-

-
stical data.

-

the rural population.

-

Figure 1. The concentration of the standard output of the agriculture in the EU-27, 
2010

Data source: Eurostat, 2010.

-
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-

in accordance to the production structure, but the purpose of the agricultural 

Table 1. Main data and proportion of farms producing less than EUR 4000 SO in 
the examined countries, 2010

Note: a) The number and proportion of subsistence farms under EUR 4000 SO compared 
to the country’s farms producing goods for their own consumption. The farm produces for 
own consumption if more than 50 per cent of the products produced are consumed by the 
owner and his/her family.
Data source: Eurostat, 2010.

-
sed group of countries -

the sectorial labour use was connected to the small farms producing less than 
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Country 

Number of 

farms 

Agricultural 

workforce 

Agricultural 

area 

Livestock 

(LU) 

Production 

value 

Subsistence 

farms 
a)

 

thousan

d 
% 

Thousan

d AWU 
% 

thousan

d ha 
% 

thousan

d LU 
% 

million 

EUR 
% 

thou-

sand 
% 

Greece 382 52.8 91 21.2 516 10.0 99 4.1 651 9.5 119 99.8

Italy 782 48.3 173 18.1 1,103 8.6 34 0.3 1,277 2.6 484 75.0

Spain 392 39.6 144 16.2 1,961 8.3 103 0.7 701 2.1 2 53.1

Portugal 191 62.6 171 47.2 421 11.5 99 4.5 328 7.1 51 88.6

Hungary 470 81.4 229 54.1 312 6.7 328 13.2 525 10.0 412 90.9

Bulgaria 315 84.9 270 66.3 263 5.9 337 29.3 386 15.2 173 97.6

Croatia 141 60.5 64 34.5 197 15.0 139 13.6 240 11.4 85 74.9

Poland 776 51.5 614 32.4 2,156 14.9 321 3.1 1,314 6.9 342 66.9

Romania 3,419 88.6 1,043 64.7 4,272 32.1 1,963 36.1 3,524 33.8 3,243 90.3

Slovenia 33 44.7 20 26.2 73 15.0 30 5.9 71 7.7 30 68.0

Note: a) The number and proportion of subsistence farms under EUR 4000 SO compared to 
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countries in the land use and production structure due to the climate, habitat 

more than one third of farms have agricultural land, in the former socialist 

-
-

thresholds
the small farms to evaluate the importance of them in the income generation. 

-

Table 2. Connection between the poverty thresholds and SO produced by the 
smallest farms in some countries, 2010

Data source: Eurostat, 2010.

-
-
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Country Threshold of 

income poverty 

EUR thousand 

Average SO per 

farm 

EUR thousand 

Output of farm as a 

percentage of the 

poverty line 

Greece 7,178 1,705 23.8 

Italy 9,562 1,633 17.1 

Spain 8,763 1,788 20.4 

Portugal 5,207 1,716 33.0 

Hungary 2,544 1,118 43.9 

Bulgaria 1,810 1,226 67.7 

Croatia 3,486 1,704 48.9 

Poland 2,643 1,694 64.1 

Romania 1,222 1,031 84.4 

Slovenia 7,042 2,121 30.1 
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additional income for the farmers. However, this income supplement is much 

Cost-income relationships in the management of small farms

small-scale households in terms of income.

-

-
ciples, it can be stated that the small farms operate with higher asset and la-
bour use, and higher production value and expenses, but their labour, capital 

consumption needs of the households.
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28 Table 3. The main indicators of farms with different economic sizes (2013)

Note: UAA: utilised agricultural area.
Data source: AKI FADN Department, 2013.

of their income on average while it is able to generate one third of the food con-

Table 4. Distribution (per cent) of net income of rural households belonging to 
economic size 2 by the type of farming (2013)

Data source: AKI FADN Department, 2013.
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Denomination Unit 

Size 2 Size 3 Size 4 

EUR 

2000–

4000 SO 

EUR 

4000–

8000 SO 

above 

EUR 

8000 SO 

Agricultural area hectare/farm 1.86 6.83 66.91 

Average labour use AWU/farm 0.35 0.51 2.14 

Labour force AWU/hectare 0.19 0.07 0.03 

Livestock/labour use livestock/AWU 2.56 2.44 8.93 

Livestock/area livestock/hectare UAA 0.48 0.18 0.29 

Total assets thousand HUF/hectare UAA 1,873.06 1,383.83 1,080.82 

Gross investment thousand HUF/hectare UAA 59.30 35.78 100.85 

Net sales thousand HUF/hectare UAA 555.35 307.19 454.34 

Gross production value 

of agriculture 

thousand HUF/hectare UAA 694.27 444.89 604.91 

Gross production value 

of agriculture 

thousand HUF/AWU 3,730.44 6,000.44 18,931.97

Material costs thousand HUF/hectare UAA 399.55 223.82 362.49 

Operating expenses in 

agriculture 

thousand HUF/hectare UAA 613.94 351.05 489.87 

Result before tax thousand HUF/hectare UAA 80.11 93.60 112.19 

Result before tax thousand HUF/AWU 430.44 1,262.42 3,511.10 

Return on total output per cent 11.54 21.04 18.55 
 

 

Denomination Sum 

Arable 

crop 

production

Livestock 

production 

Mixed 

farms 

Profit after taxes 8.01 13.54 13.58 –9.70 

Income from self-employment 4.95 4.07 5.18 2.35 

Income from real estate and capital 

utilisation 
0.85 3.02 0.28 0.09 

Income from agricultural employee 

work 
6.78 9.41 7.54 15.03 

Income from employee work outside the 

agriculture 
50.6 39.3 40.7 67.3 

Pension 23.1 23.8 26.9 16.6 

Social benefits 3.18 4.43 3.81 7.25 

Other income 2.58 2.48 2.07 1.09 

Proportion of money spent on food 

(gross) and net income 
27.9 27.2 28.0 40.7 



29The management features and income structure of the Hungarian small far-

 formed on the basis 
-

Table 5. Main operational indicators based on the breakdown of other income 
types, 2013

Data source: AKI FADN Department.

-
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Denomination Unit 
Self- 

employed 

Agri- 

cultural 

employee 

Non-agri-

cultural 

worker 

Pensioner 

Living 

from social 

benefits 

Number of farms in 

the sample 
farm 4,144 4,745 34,567 24,198 2,471 

from this:       

crop producers per cent 15.03 25.31 25.03 36.82 25.66 

animal husbandry per cent 74.83 11.62 39.22 47.70 9.53 

mixed farms per cent 10.14 63.07 35.74 15.48 64.81 

Average number of 

households 
head/farm 2.80 2.32 2.89 2.02 2.11 

Average age of the 

farm leader 
year 41.86 40.30 44.95 67.44 55.88 

Qualification of the 

farm leaders       

elementary per cent 7.35 2.54 8.60 24.64 18.27 

secondary per cent 92.65 83.84 76.57 68.29 76.85 

graduate per cent 0.00 13.61 14.83 7.08 4.88 

Agricultural area hectare/farm 1.35 2.00 1.66 2.05 2.18 

Average labour use AWU/farm 0.29 0.41 0.29 0.37 0.37 

Livestock/land area LU/hectare 0.37 0.73 0.50 0.42 0.67 

Total assets 
thousand HUF/ 

hectare 
4,085.79 2,466.53 1,828.76 1,716.35 1,077.16 

Total assets without 

the value of land and 

animals 

thousand HUF/ 

hectare 
3,365.97 1,529.72 1,027.91 964.08 173.92 

Gross investment 
thousand HUF/ 

hectare 
2.68 183.52 85.97 25.04 19.11 

Gross production 

value in agriculture 

thousand 

HUF/hectare 
1,204.09 574.68 736.65 643.60 495.79 
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-

produce lower production value and income with lower expenses and asset 

entrepreneur are in the most disadvantaged situation. Their average age is 
-

additional revenues.

of agricultural activities in the accounting sense is much higher in the life of 

-

income points of view.

Support tools for small farms

-
-
-

reintegration of disadvantaged members of the rural population.
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32 Table 6. Main features of social policy and labour market programmes containing 
agricultural elements

Source: own compilation.

these programmes are those social groups which are living in rural areas, are 

-

-

-
fective between the implemented programmes. Sustainable results can be de-
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Denomination 
Start 

date 
Geographical area Source Results, main impacts 

Social land 

programme 
1992 

The most 

disadvantaged 

regions 

Governmental 

support 

Seasonal supplementary 

income; accumulation of 

knowledge and experience 

are directly usable in 

agricultural production. 

Support for 

entrepreneurship 
2007 National 

Governmental 

support 

To become self-employed 

(90 per cent). 

Life changing – 

Life shaping 

programme 

2008 

Southern 

Transdanubian 

region 

Governmental 

support 

Temporary employment 

opportunities; accumulation 

of knowledge and 

experience that are directly 

usable in agricultural 

production. 

Backyard 

programme 
2013 National 

Governmental 

support 

Contribution to meeting 

domestic consumption 

needs. 

‘All the children 

live in well’ 

Foundation  

2011 National 

Private capital; 

additional 

governmental 

support 

Contribution to meeting 

domestic consumption 

needs. 

‘Kiút-program’ 2009 

Borsod-Abaúj-

Zemplén, Szabolcs-

Szatmár-Bereg 

counties, Budapest 

Private capital; EU 

support; additional 

governmental 

support 

Development of sustainable 

businesses in the long term 

for half of the customers. 

‘Nyúl-unk a 

munkáért’ 

programme 

2011 
Baranya, Tolna,  

Somogy counties 

Private capital; 

additional 

governmental 

support 

Build up a small-scale 

network able to produce 

goods to market. 



33monstrated in programmes in which external operators were involved and in 

-

-

Discussion

Several conclusions may be drawn about agricultural small farms:

independent existence to small farmers.

-

and people living on social allowances produce less and earn less income 

-
-

ful due to the disproportionate and strict application conditions in the period 
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-

-

credit arrangements, and the application for rural development support should 
-

ted in the rural development programme measures for supporting small farms 

-

-
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-
-

-
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-
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