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P E N .0 I X A

METHOD OF COST PROCEDTTRii; LDOPTED IN THIS REPORT,

Foods.

Home grown feeding stuffs have been charged at average prices
representing costs of production. The costs of the purchased feeding
stuffs are the actual price paid including delivery.

The more important home grown foods were valued as follows -

Turnips
Turnips
Beet Shews
Oats (bruised)
Hay -

€1.15/- per ton, lifted, shawed and carted off.
21.10/- per ton, groAng in the field.

5/- pr ton.
4,16 . per ton.
£50 6/8d. per ton.

Standard residual manurial values have been deducted from the
gross cost of both purchased and home grown foods to arrive at the costs
shown in the tables.

Labour.

This is based on the actual wages (including perquisites) paid
to the shepherd; where the farmer himself worked with the sheep his time
has been included at current rates. Other labour comprises the 11.(:11) given
to the regular shepherd in such tasks as carting-out feeding stuffs, silifti/Lg
nets and cutting turnips.

Power.

The cost of any work done by tractors and horses used for the
haulage of feeding stuffs and equipment has been charged at 3/- per hour ,
and 1/3d. per hour respectively.

Sundry  Expenses.

These are the costs of such items as droving, haulage, dip,
medicines, insurance, petrol for the turnip cutter and incidental re-
:placements of equipment.

Overheads.

In conformity with the principles adopted by the Scottish Con-
:ference of Agricultural Economists these have been calculated at the
following rates based on the direct labour and power used - 5/- per €1
of direct labour; 3/- per tractor hour; 9d. per horse hour.

Total Feeding Costs.

The cost of feeding and the iritial costs of those sheep which
either died or were graded as casualties have been included in the feeding
costs of the fat sheep.

Initial Cost of Sheep.

This consists of the actual costs of those sheep which were
purchased, and in the case of home-reared stores, the farmers's estimates
of/

••••



of their market value. • In this way all the sheep in the sample have
been brought in on the same basis - market price.

Credits.

Receipts from the grading of casualties have been shown as
credits and deducted to arrive at net costs.

Returns.

These are the receipts from the sale of fat shop.

The costs and returns from sheep. finishing as. stores have
been completely excluded from the Profit and Loss Account.




