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Since October 1994, when quantitative import control was 
replaced by tariffs, Wltil September 1995 dairy products 
equivalent to 12% of local production over the same period 
were imported. It is thus evident that tariffs as such do not 
provide adequate protection against imports. 

Reasons for imporls 

The purpose of the CAP is to improve the position of the 
European fanner by applying measures to him which differ 
from those applicable to other industries. Tariff protection is 
implemented at levels which protect the European price 
against the optimal target-price level. Export subsidies are 
also used to protect their local prices. Apart from these 
measures other direct payments are made to producers to 
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assist them. It is difficult to quantify the value of these direct 
payments. The prices at which products are imported 
however, are generally much lower than the current world 
prices and reflect the degree to which the prices are 
subsidised. 

Synopsis 

Although the South Afiican dairy industry is one of the most 
efficient in the world and can compete with other recognised 
dairy producing countries, it is impossible to compete with 
countries which do everything possible to protect their local 
producers. If the South Afiican producer is not protected 
several producers will leave the industry and it will be 
impossible for new producers to join the industry. 
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