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Design 







𝑈𝑖𝑗𝑘 = 𝑉𝑖𝑗𝑘 +  𝜀𝑖𝑗𝑘  

𝑉𝑖𝑗𝑘

𝑥𝑖𝑗𝑘
′ 𝛽𝑖 𝜀𝑖𝑗𝑘

𝑃(𝑌𝑖𝑗𝑘 = 1) =  ∫
exp (𝑥𝑖𝑗𝑘

′ 𝛽)

∑ exp (𝑥𝑖𝑗𝑘
′ 𝛽)

𝐽
𝑗=1

𝑓(𝛽) 𝑑𝛽

𝑥𝑖𝑗𝑘
′ 𝛽 = 𝑉𝑖𝑗𝑘 𝑌𝑖𝑗𝑘



𝑓(𝛽) 𝛽 

𝑉𝑖𝑗𝑘

𝑉𝑖𝑗𝑘 = 𝛽𝑖𝑋𝑗𝑘 + 𝑒𝑖𝑗𝑘 

𝛽𝑖

𝑋𝑗𝑘

𝑒𝑖𝑗𝑘 

𝜃𝑖 𝛿𝑖

𝑟𝑖
𝑠 𝑟𝑖

𝑛

𝑉𝑖𝑗𝑘 =  𝛽1𝑃𝑅𝑗𝑘 + 𝛽2𝑖𝐴𝐺𝑗𝑘 + 𝛽3𝑖𝑅𝑆𝑗𝑘 + 𝛽4𝑖𝐶𝑂𝑗𝑘 + 𝛽5𝑖𝑃𝐴𝑗𝑘 +  𝛾1(𝐴𝐺𝑗𝑘  ×  𝜃𝑖)

+ 𝛾2(𝐶𝑂𝑗𝑘  × 𝜃𝑖) + 𝛾3(𝑃𝐴𝑗𝑘  ×  𝜃𝑖) + 𝑒𝑖𝑗𝑘 

𝑉𝑖𝑗𝑘 = 𝛽1𝑃𝑅𝑗𝑘 + 𝛽2𝑖𝐴𝐺𝑗𝑘 + 𝛽3𝑖𝑅𝑆𝑗𝑘 + 𝛽4𝑖𝐶𝑂𝑗𝑘 + 𝛽5𝑖𝑃𝐴𝑗𝑘 +  𝛾1(𝑅𝑆𝑗𝑘  × 𝑟𝑖
𝑠 ) +

𝛾2(𝑅𝑆𝑗𝑘  ×  𝑟𝑖
𝑛) +  𝑒𝑖𝑗𝑘 

𝑉𝑖𝑗𝑘 = 𝛽1𝑃𝑅𝑗𝑘 + 𝛽2𝑖𝐴𝐺𝑗𝑘 + 𝛽3𝑖𝑅𝑆𝑗𝑘 + 𝛽4𝑖𝐶𝑂𝑗𝑘 + 𝛽5𝑖𝑃𝐴𝑗𝑘

+𝛾1(𝐴𝐺𝑗𝑘  ×  𝛿𝑖)+ 𝛾2(𝑃𝐴𝑗𝑘  × 𝛿𝑖) +  𝑒𝑖𝑗𝑘 



𝛽𝑚

𝛽𝑝𝑟𝑖𝑐𝑒

𝐸(𝑊𝑇𝑃𝑚) = −
𝐸(𝛽𝑚)

𝛽𝑝𝑟𝑖𝑐𝑒

𝑃𝑖𝑗𝑘|𝑞 =  
exp (𝑥𝑖𝑗𝑘

′ 𝛽𝑞) 

∑ exp (𝑥𝑖𝑗𝑘
′ 𝛽𝑞)

𝐽
𝑗=1



 

 

Socio-economic characteristics of the sample 

Characteristics of market transactions 





p  < 0.001 
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Preferences 



 

 

  

 mean sd 

Trust level (Money sent to stranger) 3.21 2.46 

   

Money invested in future 5.35 3.88 
   

Risk-averse 0.63  

   
Risk-neutral 0.16  

   

Risk-seeking 0.21  
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4.1.1 Estimation results 

Mixed Logit Results 



 

 

 



Willingness to pay and Latent Class Analysis 





𝜃𝑖 𝛿𝑖

𝜃𝑖 𝛿𝑖
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