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Processing

Costs Driven by Livestock Availability & Price

Capacity

Costs Driven by FEED Availability & Price

Livestock Production
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Regional Cattle Inve NTOry - Share of U.S. Inventory
January 1, 2015
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Regional Cattle Inve NTOry - Share of U.S. Inventory
January 1, 2015

2011 Drought
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Percent of Beef Cattle Operations by Cow Herd Size
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Returns to Cow-Calf Producers

Dollars per head
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Sterling Marketing — Jan. 28, 2017
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ventory

January 1, 2017

USDA Report 93.584 mil.

January 1 Cattle Inventory
Sterling Forecasts

2018* 94.75 mil. +1.2%
2019* 92.875 mil. - 2.0%
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Per capita supplies of red meat & poultry are
Increasing.
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Sterling Forecast — Feb.16, 2017
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Production

Efficiency




In 2015, we are produced the same amount
of beef as we did in 1975 with 42 million more cattle!
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Proposed Plant Construction
2017 & 2018 Capacity

Prime Pork
Triumph -
Seaboard Foods
Clemens Food
Group

Prestage

Triumph -
Seaboard Foods
(2nd shift on line)

2018 Q4

2017 Q4
2016

Copyright 1991-2017

Windom,MN 2017
Sioux City, IA | 2017

Coldwater
Township, Ml 2017
erghtI ;:ounty, 2018

Sioux City, IA | 2018

Annual (with new capacity)

Annual (with new capacity)

Annual

Q2
Q4

Q4

Q4

Q3

+10% —

- 4,000
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+6% 7
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129,716,

123, (S,
117,167,

122 = 498,908 / day

469 = 475,898 / day
143 = 450,643/ day
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Average Capacity Utilization [ ] Capacity
2000-15 92% Market Hog
2016 98%
2017* 95%
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ork Packing Plan
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Pork Packer Concentration
2017

Smithfield 30%

JBS,SA 22%

Tyson 19% Other 22%

Hormel 7%

Copyright 1991-2017




onter Capacity & Utilizatio

Average Capacity Utilization
2016 92.8%

201 .09
Capacity Cow Slaughter 017 90.0%

Caviness — Simplot Plant Cow Slaughter C
1,700 / day 2016 5.875
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Cow Plants
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Cow Packer Concentration
2017

American Foods Group, LLC
21.0%

JBS SA
21.7%

Carqill
12.0%

45.3%
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[ Capacity
m——— Steer & Heife

Average Utilization

2000-15 90 %
2016 85%
2017* 88%




Fed Beef Plants

Norh
I D okots
7 Montana Minns
A !
3 h |
¥
» " LA South
| i ] s_‘_ ’ | —_ - \ Dakaln
Q regor ; AN :
" i Wyoming o DR hester g 4| f“
¢ | ey Yoik /) A
Ty s A s m':]
- " | . |- TN , - Afy - o~ ol
————_— = «‘ - p
N 4 --.F i
rin ) : RS rmnrrnvn-v" 7 'j"”“"
\ ] : obio) 4 LPinmm AL
| P e “‘_ cdunmg' o gPnhadephia
Nevada \ T8l f 8 { )n\ '?h- N =
Mrary &3 11 ,m,, bty ._dcmdmu P 7 _
L - o —= "‘q“‘ | u»._/- [ Wv 51 J"- .":
Missoun —y . 4 ‘\“ 'll‘!qvu'j
: N /_"' X ‘ht‘!\lll“l.’ ‘\._ " 3 _ uqmi.\gjﬂmﬁd
i Pl S, o o 5 1 gloﬂdk
| ! y _—
& ; ashville o "Gmbuﬁa L Y
D =4 "w’gr’_nc - 0‘ “”uﬂu'th QRM
; : Memphis o 7 .maag;_' 3
e fe Afkansay M o [ Q"g"ﬁ o
Apzona | N ew | ; ,-'{1 =g
| Mexico | ra | Sy,
ohoenix ' e & J { .@W Am‘ 3 ..uulum
‘ e 1 j_lm':;.lv.-.lr‘;x =y
LA ) 4 8 ".'__ = i | “Alabama A P \/
El Paso : LQLIiSJDImJ!'. F= 7 | i ana - LI

\ / f \
Taitas | & ! 2 _ _-,
d“"" \ " ! Fal Now LA _d.lmlltl“ll.
! ston Oans
- San 5 X Hrmm
“Antonio o

o e

7 STERLING
ARKET l'



Fed Beef Packer Concentration
2017

Tyson

Cargill Meat Solutions 27%

21%
JBS SA Other
23% 18%

National Beef Packing
12%

Copyright 1991-2017




pork industry capacity

inually changing with both short anc
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