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Spatial Price Transmission and the Extent of the Market: Price

Behavior in the United States Broiler Chicken Industry

Motivation

« The United States Broiler Industry has
experienced increased concentration and
vertical integration.

= Allegations of Price Fixing among several

dominant firms in the broiler chicken

industry beginning in 2008 including:

« Prior to 2008, prices were characterized by
boom-and-bust pattern

= OQutput restricted and prices increased among
cooperating firms beginning in 2008

« A second round of output cuts took place in 2010
when non-cooperative firms began increasing
output
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« The objective is to quantity the effects of
price-fixing, it any, beginning in 2008 on
spatial price dynamics in the US broiler
industry

Dylan Bouchard

Department of Economics, North Carolina State University

Methods Results
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Results
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Conclusion

« Cointegration tests fail to support
Law-of-One-Price and long-run equilibrium

« Opatial markets exhibit similar responses to
shocks in the four locations

« Prices converge more quickly in response to
South shocks, where production is highly
concentrated
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