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THE WHEAT SITUATION IN THE
FOUR MAIN EXPORTING COUNTRIES.

(P.C. Druce).

~ In any assesomont of the world wheat situation it is
the position in the four main exporting countrios - Canada, U«S.l.,
Argentina and Australia - which is of primary lmportanco.

Stocks held elsewhoro aro at presont beliecved to bo
gsmall and most othor countrics depond to some oxbtont on imports
frcmtthcao four countrics to supplement thoir own produstion of
whoat.

Although stoeks in thoso four countrios have fallon
considorably in the past ¢ightoon months and arc now lowcr than in
any year sincc 1940-41, it appcarc that therc arc ncarly 800
million bushols availablec to focd ware-strickon arcas after normal
oxport and domcstic noocds havo boon mot. Thoso stocks of grain
ghould bo amplc to moot all immcdlato Europoan dcemands but tho
flour milling capacity of tho world is inedcquatc at precont and.
it gay not bc po:egible to mill ocnough flour to moct all immodiatoe
noods.

Australia, of ecoursc, will not bec ablc to cupply any
vhoat for war~strickon countrics, at loast until thc 1945-46 crop
1s harvcostod towards tho ond of this yoar, and in vicw of tho
oxisting woathor conditions in many of Australia'z whoat producing
arcas it is unlikoly that thore will bo any whoat available for
this purpoczo eovon then.

The earryovors in tho four main cxporting countrica at
the ond of cach erop yoar ¥ sinec tho outbroal of war and tho
gxgoctod carryover ot the ond of tho eurrcnt crop yoar aro given

clow:

193859 497 million bushols.

1939=-40 . 667 A

1940-41 L .1’ 030 » a
1941-42 ve 1,318 9 "
1942-43 .o 1,479 [ i
1943"44 LR 920 " .
1944~-45 . N " =

# The crop yoar camenccg on lst July in U.Se.4., on lst Auguot
in Canada, and on lst Docombor in Augtrulic and Argontina,
Until 1944 tho crop yoar in Argontina commoncod on lsot January.

Tho official erop yours havo beon adhorod to throughout so
that tho stock figurcs do not apply to any onc point In Timo
but roprcsont the true carryover, or oxportablo curplus.
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The heavy reduction in stoekc ot tho end of the 1943=44
erop ye.r was due largely to blg ineoreases in domestic utilisation
vhich rose from a pre~war average of 970 million buchels to 1,409
million buchels in 1942«43 and 1,613 million bushels in 1943=44.
The expeetod utilisation in the curront yoar 1o 1,337 million
buchels which, although bolow that of the two previous years, ic
otill over 350 million bushels above tho Pro=wor averagec.

An oxpoctod roduction in domestic utilisation this yoear
is duo almost entirely to o reduction in the consumption of wheat
for gtock focd and alecchol production in tho Unitod States. Dorc ot
utiligcotion in the othor throc countricy ic ocxpoeted to chow wvery
little change from 1943-44,

~ Net oxports, which reached the lowest lovel for nany yo
in 1942-43, viz., 352 million bushcls, incroused to 426 million
bucheols in 1943-44, and are oxpceted, ovon without taking into
account spoeial Europoon rolicf nccds, to oxcoed 500 million
buchels in tho eurront yoar. Thoy will probably bé much above this
level in the next fow yeure. ‘ :

As the stock position and current policy differs widely _
in each country the position and prospectc in each 1ls now digeunzed
ceparately.

c&l’lﬂd& ®

- Canadlan wheat policy for the 1945-46 season is in ;
gtriking contract to thot of Australia. This is due to the differis
stock pocitions in the two countries.

Stocks in Canoda rose to a record level at the end of the
1942-43 crop year when they amounted to 594 million bushels. Sinco
then they have shovm a substantial deeline, due in part to a below-
average crop In 1943~44, and in part to groatly incrcased oxports
in that year and in tho curront year. Stocks, howvover, aro gtill
hoavy and it is oxpectod that at tho cnd of tho current yoar they
will anount to over 280 million buchelcs.

"In tho opinion of tho Govermment, the nocd for o largo
wortimo roscrve of whoat ic now passing and market domond in 1945«
will be suppliod out of tho accumulatod resorve and 1945-46 markobe
ings by producors. The limitction on norkotings to 14 buchels por
authorisod acrc (announcod March 2) provides for a substantial
roduction of cormercial ctocls of whoat in Canada by July 31, 1946,
and ruprosonts the applicution of o now principlo nocossary to tho
trongition from a wartime to a poacotimo bazis,

"It 1o thc hope of tho Govormacnt that whoat acreagos wi
be reduced in 1945 and acreagoec sowm to food graing substantially
incroazod,"
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It is not yet known whether the goal of 217 million
aores (nearly 2 million acres below the erea sown in 1944) was
exceeded. The tendency to inereaso sowings due to the high prices
Canada 1s receiving for export wheat may wcll have bosn counteracted
by the bad weather which provailod during much of the sceding period.

Unitod States.

The maln factors influencing the wheat position in the
United States in the past year were an all-timc record for domestic
consumption In the 1943-44 crop year, due to the heavy ineregsc in
the use of wheat for stock food and alechol production, followed by
a crop in 1944~45 of rccord proportions amounting to 1,072 million

bushels.

The large corn and sorghum crops in the current year are
expocted to reducc the consumption of wheat for feed and alcohol by
about 250 million bushcls. Thus, consumption in the prescnt year
should be about 970 million bushols as against 1,233 milllon bushols
in the provious year. Stocks at the cnd of the crop year are expocted
to amount to over 350 million bushels. '

' Prcliminary reports on the winter wheat indicate possibil- |
ities of a heavy crop, the latest estimate being for 835 million
bushels. It 1s not advisable to place over~-much reliance on these
early estimates. However, should a crop of thie size be harvested
it would need only an average Spring yield to give another orop of
the gamo proportions as last year; on pros.nt indicatione such a
erop is quito pocsiblo. N

Argeontina.

The Argontine crop yoar wos altered rocontly to commence
on the lst Docembeor instead of on tho lst January os proviously.
Consoquently, tho figurcc for domoctic utilisation and oxports
given for the yecar 1943~44 arc for the cloven months, January to
Novombor., Tho estimates for 1944=45 arc for thc twolve months
Docomber, 1944, to Novembor, 1945,

The statigtics of domestic utilisation and stocks in tho
Argontine aro not always satisfactory. As far as postible, official
figurcs have bocn used but thooo arc not alwayc obtainable. From

_ tho figurcs avciloble it appoars that in the 1942-43 erop yoar
“domestic utilisation amountod to 209 million busheols, whilo for

tho eloven months in 1943-44 domcotic utilisotion wag 99 million

Fbuchols; in the yoor 1041-42 it amountod to 101 million bushols.

The hoavy domcstic utilisation of 209 milldion bushols in
1942~43, which was double that of othor vears, was due to oxtonsive
Usc of old crop wheat ag industrial fucl and alco for sbock food.

Exports roachod tholyr lowoct point in rccont yoar:'in
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1942=-43 whon only 76 million buchels worc oxportcd. In 1943-44,
cxports amounted to 88 million bushols, and with the altored
international pogition it is likely that thoy will show a furthor
ineroasc in tho curront yoar.

Yocr~ond stocks have chown greater fluctuation in
Argentina than in tho Northorn Homisphoro countrics. At the 1lst
Decomber last thoy wore officlally estimated to be 173 million .
buchels and it is oxpectod that thoy will bo woll ovor 100 million
bushcls at the ond of tho currcnt ‘crop yoar. Such a carryovor is
groatly abovo the usual pro=war Carryovor.

Thc latoet roports from Argontina indicate that the
acroage gaecded to whoat thic ycar will be groator than in 1944,
whon 15,369,000 acrce werc 30w

Augtralia.

Tho latoct officlal ostimatc of Australia's 1944-45
erop iz 53 million bushols, tho lowost since tho harvest of 1919,

Tho carryover at tho ond of the 1943~44 crop yecar wac
officially stated to be 77 million bushels, Thusg, if those figurcs
arc corrcet, 190 million bushols werce availablc for conzumption in

1944"45 ®

Inescapable oxport conmitments arc stated to be 15 million
bushels, lcaving a maximum of 116 milllon buchuels for domcstic
congumption. 4 :

Human consunption is oxpoeted to amount to 37 million
buchols. Whoat for stock feeod has now boen rationed, and it io E
intonded that 42 million bushcls should bo madc availlablce for thic |
purpode in the ocleven months cnding 30th Vovember. Stock focd was
unrationced in Decombor and probably 5 to 6 million bushels wore
used in that month so that whon an allowance is nmade for szocd
roqulrcmonts it would scon that at lonst 100 million bushcls will
bc uscd iIn the curront crop ycar, leaving a carryover of pcrhaps
15 million bushcols.

Tho distribution of stocks is at proscnt a mattor of
grave concorn, tho Eastorn Statoe not having sufficiont to oot 1
thelr necods until the harvoct at the ond of  tho yoar. !

'Tho Australian Wheooat Board has statcd that only suffici
whoat will now bo rolcascd to Now South Walcs millors to provide
for local flour nccds. Flour for thc Pacific Iclands and tho armed
forces outsldc Now South Walcs is to be mlllod in Western and 4
South fustralia, where stocks arc' concentrated. It 1s likcly that |
almost the whole of tho asmall carryover at the ond of the, yoar wilk
bec gtored in thecoo two Statod. _

3ecause of the serious stock position the Government has.
1ifted all restrictions on wheat growing and ha: guaranteed & first
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advence of 4/3d per bushel bagged at the grower's siding on all
whoat delivercd to the Australlan Wheat Board for the 1945/46 scason,

In 1944, 8,3 million acres wore planted and tho goal for
1945 souding lg' 11 million acrcs, - At the timo of writing it
appcored doubtful whother the guarantocd first advancc of 4/34 por
bushol would b¢ gufficlont induccmont to farmors to inercasc
sowings to the extent required, especially as guperphoaphate was
8t1ll In short supply, although more pleontiful than in recent years.
Algo labour was difficult to obtain, and 1n come parts of the
Conmonweclth the drought had not broken,  thus retarding sowing
operations. In spite of those limlting factors it ic almost cortain
that there wlll be an increasc on 1944 sowlngs.

Tho table which follows gives detaile of movoments in
tho wheat vituation in rocont yoars in tho four countries with which
this artielo is concorncd. '

Movemcats in the Whect Situation.
(Flguros in miliions of bushols).

1. ? _-fo T 40 | 5¢ Ga - L]
| {2~3) (1+4) (5-6;
Country Initial} Crop ) Domostic|Curront Total Not Finod
oxport } dd.oapp- oxport~ § oxport~).  Exports) Stoeckas
ablo ! | carance { ablo ablo st |
Stocksa | ! ot lSurplus I Surplug ]' !
1942~43 _ E
424 557 | 172 | 885 | 809 { 215 694 )
| 632 o74 } 960 14 646 24 622 |
drgentina 160 235 209 i 26 186 76 110
Auctralia 102 156 68 | 88 190 3% 153
™ r " £
1,518 11,922 | 1,400 | 513 culocd 83 352 1,479
154344 '
594 | 284 | 180 | 106 - | e08 | 543 555 |
UG 622 | 836 1,233} =397 225 - 90 . 3156
rgonting | - 110 250 99 151 l 261 88 175
Sotralia 163 | 110 101 9 162 85 77}
12,479 j1,480 | 3,615 [-183 1 1,306 ¢26 | 920
£ 1944.-45 .
355 456 160 | 276 641 350 281
i 315 | 1,079 974 105 420 €5 555 |
'gonting 175 156 103 53 226 | 100 126 |
tralin 7 53 1. 100 - 47 __30 AS= o4 o 3B |
BT o : & . . ] !
' 920 11,724 3 1,837 3 887 | 1,507 | 530 :j;-.zgv




