|

7/ “““\\\ A ECO" SEARCH

% // RESEARCH IN AGRICULTURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu
aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.


https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu

o2.

BULK PURCHASE OF NEW ZEALAND DAIRY PRODUCHE BY BRITISH
GOVERNIENT . : :

In the Annual Report of the Export Division of the New
Zealand larketing Department it is stated that in the 1943344 season
the United Kingdom Governmont desired New Zoaland to aim at making
available for shipment to the United Kingdom not less than 85,000
tons of cheese and as much butter as possible. The New Zealand
Government indicated that cvery effort would be madoe to mect this
reguest, and that rationing of butter and chcese in New Zealand
would be introduced in order to make furthor quantities available
for export to the United Kingdom. Rationing of butter and chocse
was introduced on 28th October, 1943, and in response to a specific
request for a close estimate of the quantities which would be
available, the New Zealand Government stated that after providing
for the inereased requirements of the United States Armed Forces in
New Zealand and the South Pacific Area it was estimated that from
96,000 to 101,000 tons of butter and 85,000 to 90,000 tons of cheese
would be available for shipment to the United Kingdom during the
1943344 season. It should be noted that these figures included the
estimated saving of butter through rationing - namely, 6,000 tons.
It should also be noted that arrangements settled between the
Governments of the United States, United Kingdom and New Zealand
provided for the release by the Unifed Kingdom of all supplies
roquired by the United States Forces in the South Pacific Area. The
quantities of butter and cheese actually oxported to the United
Kingdom were 101,068 tons of butter and 81,544 tons of cheesa.

The Roport goes on to sgy that an outstanding feature of
the Department's activity has been the arrangement of long-term
contracts between the United Kingdom and New Zealand Governments for
the purchase of exportable surpluses of butter and cheese for the
four years 1944-48, |

Whilst agrecment on prices and general terms of the
contracts has boen reached, there are certain minor conditions whioch
still have to be finally settled between the respective Governments.
Th61300p9 of the four-year agreoements can, however, be indicated as
follows: - : :

(1) A Govormment-to-Government sale and purchasc
arrangemont covering the total available supplics of butter and choosé
from the production of the scason commencing lst August, 1944, and
onding 31lst July, 1945, and of the throe cnsuing twelve-monthly
periods ending 3lst July, 1948.

(2) The priccs {(which are set out hecrounder), terms, and
conditions of salec and purchase apply to all shipments from tho
production soasons 1944-45 and 1945-46. For the final two production
seasons, prices, torms, and conditions arc subject to roviow at tho
instance of cltheor Governmont on substantial grounds, which will be
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more fully defined in the final agreement. (The prices paid by the
United Fingdom Government for 1943:44 season's butter and cheese are
shown in parenthesis).

Sterling per ewt.
PRICES— dellvered flOlb.
Ocean Steamer.

: &, d. 8. d.
BUTTSR ¢
Creamery - 1
‘Finest Grade, 93 points and over ... 150 : 6 (143 1&2
First Grade, 90 to 925 points vos 149 ' 3 (141 : 10%)
Second Grade o s P se» 145 38 (138 3 1%)
they = : :
First Grade e ol oo 142 t B (not available)
Second Grade i it +es 138 ¢ 6 ( do. )
CHEESE:
Finest and First Grade, 91 poaints :
and over ... 89 : O ( 85 3 6&}
Second Grade v R st EE O ( 83 : 6%)

(3) All purchases shall be f£.0.b. Now Zealand ports,
and tho responsibility for providing freight shall rest with the
United Kingdom Governmont. Payment to bec made in storling in London
as to 975 por cent. on shipmont and as to the remaining 2% per cent.
within twenty-cight days after avrival. TIf the lifting of available
Supplies of butter and chcsse is unduly dolaycd, the United Kingdom
Govornmont will make interim payments .

(4) The proportions of butter and choosc to be shipped
from tho production of caech scason to bo as noarly as possiblc in
accordance with tho rcoquiromonts of the Unitod Kingdom Government,
subjoet .to consultation and agreemcnt betwocn tho two Govornments,
and the manufacture of millz products other than butter and cheese to
be maintained at levels not exeeeding requirements mutually agreed
between the two Governments. AR

(5) In general, conditions of the contracts regarding
preparation of butter and cheese for export, grading, storage, and
payment and shipping procedure to be on the lines of the wartime
contracts betwoen the two Jovernments. .

(6) The United Kingdom Government to consult the Now
"Zealand Government as to ways- and means of séeuring an orderly
transition to the resumption of private trading if and whon the
bresent control is withdrawn or modified, and in particular regarding
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the appointment of agents for the distribution of ew Zealand dairy
produce. Before 3lst December, 1947, the two Governments, in the
light of conditions then preva:iling, to consult as to future
arrangements.

So far as Australiia is concerned, it is interesting to
note that the Prime Minister on 15th April, 1945, announced details
of contracts entered into with Great Britain for the disposal of
Australia's surplus of butter and cheese for four years from lst
July, 1944. According to press statements, Britain will pay
£ 86g. 7:7:9 or £A 9:4:8% per cwt. f.o.b. for choice grade butter
and £ stg. 4:6:0 or £A4 5:7:6 per cwt. for choicest and first grade
cheese. Reductions will apply for lower grades of butter and cheoess
as provided in the pravious contract.

The storling prices are equivalent to 147/9 and 86/- pel
cwt., for butter and cheese, respectively. These figures, it will be
noted, compare with the New Zealand ¢ontract prices of 150/6 and 89
for apparently similar grades and quality. 1

These prices will apply up to June 30, 1846. Values O
the third year of the contract will be determined before May 1, 194
and for the last year before May 1, 1947. 1
Britain will undertake responsibility for storage costs|
1f unable to provide ships to lift butter and cheese from store afté

: Conditions of weights, quality, and insurance will be
substantially the same as those provided in the previous agreement:

The Prime Minister has stated that for the first two Ji
of the contract overall payments to be made by Britain were calculdl
to cover production costs at present recognised. This obviated the
need for further subsidy from the Australian Government to raise
export values to the level ncecessary to achieve an average roturn of
1/7.3 a 1b. (commercial butter equivalont) to the dairy farmer. |
However, as full subsidy had alrcady been paid on butter and chcesé
to secure that result over the poriod of the contract which had
alrcady elapsed - July 1, 1944, to March 31, 1945 - payments on -
butter and cheese over and above values under the previous contract
would be made to the Australian Government by way of grant. From |
April 1, 1945, onwards, the overall payments would talte the form of
price, the balance in each caso being remitted by way of grant to
the Government. 3




