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VALUES OF AUSTRALIAN AND OTHER WHEATS
ON THEZ LONDON MARKET .

- ——

Towards the end of last year the Division of Marketing
and Agricultural Lconomics commnicated with the Premier's
Department requesting that informatlon be sought from the New
South Wales Government Offiees, London, regarding the relative
values of Australlan and othér wheats on the Iondon market during

the past 10 years,

The Actlng Offlcial Secretary of the New South Wales
Government Offices, London, has now advised that he carried out
an exhoustlve Investlzation iato this cuestion and the following
extracts from hls communicition nrovide onlightcenment on this
subjcet -~

"After contacting the recognisod leading statistician
‘n matters rclating to grain in Great Britain, I succecded in
obtaining through him a statément furnishing average c.i.f.
London quotations on spccdified dates at intervals of 3 months
between January, 1954, and October, 1939, for Plate, Australian,
Nos, 1, 2 and 3 Northern Manitoba and No.2 Hard or Red Winter,
U.3.A. wheat, together with average f.o.bs Quotations =t this
centre at correspondlng intervals between Jonmary, 1940, and
October, 1943, for similar wheat, The statement, a copy of
which is attiched, shows cloaprly the comparative values of the
difforent lmported wheats, montionsd in London for the past ten
years (1634 to 1943). The statement givue only odecasional
Guotations for U.S5,4, whoat as little wheat of this kind was
shipped here during thut pewiod.

After 19359 only f.o0.b. prices wero aveilable and in
comparing those with earlie» ¢,i.f, prices, allowance would
have to be made for freight difforentials which normillv are
favourable to the Argentine by from ¢/- to 12/- per ton as
compared wlth Australian. &ince shortly after the outbreak of
war the British Governmunt, through the Ministry of Food,
assumod full control of &lio purchasing of wheat imported into
tho United Kingdom. As it provides its own shipping for carrying
such carpgoes its varioug transactions are all on an f,0.b.
basis at the port of shipment,

Although it not Infrecuently happens that the various
types of Australian and Pletc wheat ars offored at varying
prices, it may, I am informed, be roliably assumed that the
Guotations supplied represcnt fair averuge prices on the dates
¢itod. The Cunadilan quotitions for the war years are all f.o.b,
Atlantic ports.

: Quotations o7 tho period 1654 to the outbre .k of
War do not, according to my inquiries, support the theory that
the prico margin betwoon Australian and Argontine whoats was
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narrowing. Normally, I undorstand, Plate wheat sells at a lower
price than Australlan but it willl sell at a premium if supplies
are relatively scarce. There was a relative scarcity of Plate
wheat in 1936, part of 1957 and 1938 but by the end of the latte
year Plate was agaln quoted at its normal discount under
Australian, no doubt because of the forward influencs of an
abundant new crop.

So far as the war years are conecerned, the cuotations
being solely on an f.o.bs Dasis make comparisons morc difficult
but allowing for the differeonce in freights the price rclation-
ship as between Plate and Australlan appears reasonably normal
up to the first half of 1942, There was a tendeney however, in
the latter half of 1942 and also in 1943 for Plate wheat to sell
very close to Australlan. This, I think, will at once be notice
1f the Plate price is increased by 2/- to 4/- per ¢r. to allow
for a normal frelght differcntial.

As there was cert.inly no scarcity of Plate wheat in
either- 1942 or 1943 the Argoentine Grain Regulating Board may
have taken advantage of thc control it exercises at the present
time to raiso the value of Argentine wheat reclatively to other
types. In addition,. the Argentine has becn concerned for a
number of years to exercilsc a closer supervislon of agriculture
and grain trading in Argentine with a view to improving the
qualitiocs of agricultural nroduectss including wheat. Regulations
have from time to time beun issued with this end in wview, such
as prohibltion of mixing grain from differont crops, seod
selection, etc, Little by little the foundation has been laid
for a certificate of grade, although it should be noted that an
unsuvccessful attempt was recently made to sell grain to this
country on "Certificate final® terms.

The fact which I think I have already establ shed, t
Plate wheat has rarely been uoted in London at higher prices
than Australlan 1is, I find, confirmed by the figures covering
all such wheat imports into the United Kingdom published in the
last Annual Statement of the Trade of the United Kingdom with
British and Foreign Countries (Vol. II) published by H.l.
Stationery Office in 193¢, It has been calculated from the
figures appearing in this statement that the average "open
market” value per cwt. of Australian and Argentine wheat
(excluding in the case of the latter the cost of duty when this
was payable) during the period 1934 to 1939 was as follows =

1934 1955 - 1936 1937 1938 1939
Australian /4.8 6/0.9 /4.9 10/3.3 7/11.1 5/3.1
Argentine 4/8 5/3.8 %/4.6 9/3.8 8/7.5 4/11.1

For customs purposes such "open market" value is
defined as the price which the goods would fetech on a sale in
open market at the time of importation, if the goods were
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delivered to the buyer at the port or place of importation
freight, Insurance, commission and all other costs, charges and
expenses incldental to the making of the contract of sale and
the delivery of the goods at thdt port or place (except any
dutics of customs) having been paid by the seller.

On the basis indicated, therefore, it would appear
that in 1938 only, within a period of 7 years ending with the
year of the outbreak of war did walucs for Argentine wheat
deliveries excecd thosc for Australian in the United Kingdom
and further that on one other oeeasion only within such period
did the valucs of Argentine even clossly approximatc thosc for
Australian, T

The customs duty of 2/- per qr. imposed under the
Ottawa Agreements Act, 1932, on Argentine wheat imports into

the Unltcd Kingdom was relaxed on lst January, 1935, This duty
factor had, of course, the offect of inereasing London market
guotations for salss on a duty paid basis of Argentine wheat

by 6.6 pence per ewt, in comparison with Australian (vhieh was,
of course, exempt from such @uty) during the poriod botwesn 1933
and 1938, If this fact 3 taken 1nto account, in rcviewing the
comparative London or Un:ted Kinpdom c,i.f. values quotcd
variously above for susch wheat, it will be scen that whon "landcd
duty paid" values for Arsontif® wheat did not withan this limited
poriod oxeced thoso for iustralian, the margin in prices favour-
ing Australian was not very pronounced. Any consideration in
respect of customs dubty as affectinz Apgentine wheat values 1in
the United Kingdom would not, however, arise after 31st December,
1938, when such duty was abodished in respect of United Kingdom
wheat imports generally from foreign sources,

WHEAT QUOTATIONS .
C.j_‘!‘_f:. London, per 480 1b.

e . K e s U.S. -.
! ! Flate | Austral-jNo,1 Nor.| No,2 Nor.gﬂo.S Nor ¢No.2 Hd.
b 1 lane | Manltoba } Manitoba |[Menitoba {or Red

i [ : E 4 Winter

} 1934 ; . i : ; f |
jdan. 1 . }1-18/3 | 28/~ @4/9 | o3/5 | so/e '
F‘lpl. i §+16/9 t 20/9 WO/ 7% ¢ U289k | 8Bl L - ;
i Jly. 1 20/6 24/3 28/1% 26/6. | 26/1k | - f
f Oct. 1 | 23/- 27/ - 31/9 30/7% | 80/1f | - :
FUTHRE RO S | . :
i Jan, 1 21/3 25w . Th e AV AL SN 5
(Apl. 1 ) e3f6 | 26/9 | B2/ | s0/- | 29/ fostsd
dly. 1 23/6 27/= 4 R9/6 ! 27/10; { R6/10% b - |
Sl 2045 W1, B3/ ScallaBale | Y B8/e T ) 52 e i} & ;
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heat Quotatlons, C.i.f. London, per 480 1b., (Contd.)

¥ b ' UQOQ

? ; Plate Austral- ; No,1 Nor.,iINo.,2 Nor.|No.3 Nor.! No.2

‘ | lan E Manitoba l Manitoba [Manitoba ! 32 R

' 4 ! Winte

| 1936 g , ; ; ;

,UEET 34/- | 31/3 34/1% i 32/7%

P Apl, no supply 30/6 |  30/10 ! 30/6. ; {

b Iy, no supplg 31/- »  30/43 i 29/4% | f

i Oct, no supply 40/~ 39/9 E 39/3 E :

» 18937 _ } b b

| Jan, 41/3 46/~ 50/6 |  49/6 ; :

* Apl. 49/- | 49/- 54/105 ! 54/1§ .

s Iy, 0 supplﬁ 45/6 S5l/- ! 50/ 4

| octe 1! no supply 46/6 55/~ 54/1% |

| 1038 : o114 : ,

fJam. 1) 39/9 ; 36/6 55/~" | 53/~ :

)y Apl, 1 37/6 + 34/6 52/=_ + 48/6 | .

| Jly., 11 33/3 | '33/3 37/9 37/1% | \

; Oct. 1} 25/6 i 30/ = E 26/3 | 25/3 '} :

b 1939 ' . ¢

yJans 1| 28/~ . 24/= -} 2@&@-! 25/10z f

P Apls X b B0/3- . b 219 L 25/208 j 249 ‘

i Jdly. 14 19/6 23/ = 26/6i. .1 25/13 :

i Octy 1 No quotations owing to outbreak of war,

‘ WAR QUOTATIONS - All F,0.B,

b 1040 ¢ IBags Bulk Lay ! }
Jan, 1} - 7/6)26/ - 36/6 36/~ | = -

yAple 11} 25/9 [27/9:26/3 36/3 35/7 1 - P -
Jly. 1 - 128/3i26,/9 29/7% 28/9 | - |-

} Oct, 1 - rza/stze/e 33/1 : 31/04 3 - -

v Tan, 1 20/3  129/61 28/~ 32/2% ) T o -
Apl, 1) 20/4g (29/-.27/6 82/3! .1  B1/7% } -~ -
Jly..1} 20/ V- igv/e s2/7% | " s, s
Octe:1) 21/3 !- i27/6y L/ b -

. 1942 f ) . [
Jame 1] 22/3  :30/~}27/6 34/ . e R -

tapl. 1; 22/13 lso/-127/6 |  34/6 - ape L.
Jly. 1} 24/9 |[30/6128/~. ' 35/7 | e A C {, ol

joct. 1| 254G 130/6f28/- | 39/6 - . - P

‘1943 | o . F ; i

s Jan, 1} 26/1% \30/6120/ - 40/4 W Ak IUN [ -
Apl, 1 26/1% |30/6i23/6 ¢}  46/6 | A o ety

baiye ¥1..28/0" Is1/:42s/e | Nag/ei f0 D Al Sy

j Octe 1| 29/9 |33/6)31/- - NN W jriss




