%‘““‘“\N Ag Econ sxes
/‘ RESEARCH IN AGRICUITURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu

aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.

No endorsement of AgEcon Search or its fundraising activities by the author(s) of the following work or their
employer(s) is intended or implied.


https://shorturl.at/nIvhR
mailto:aesearch@umn.edu
http://ageconsearch.umn.edu/

Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

Peer-reviewed and Open access journal BEH - Business and Economic Horizons
ISSN: 1804-1205 | www.academicpublishingplatforms.com Volume 7 | Issue 1 | June 2012 | pp. 42-58

Accountability and sustainability of Estonian
local governments: An analysis of legal acts

Lea Roostalu
Department of Behavioral Sciences Estonian Business School, Estonia
e-mail: lea.roostalu@tallinnlv.ee

This case study examines the challenges of the legal area of Estonia in supporting the
corporate social responsibility and sustainability of local government by analyzing the
main legal acts regulating the activities of this level of government. Both qualitative
and quantitative content analyses were used. As a result of the study an original model
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Introduction

Recent studies (Lim and Tsutsui, 2012; Kooskora and Vau, 2011; Catrroll et al., 2010;
Googins et al., 2009; Hansen and Reichwald, 2009) confirm that organizations that
performed according to their core values and principles were significantly less affected by
the recession and were able to restore their business easier than those who cut corners or
neglected ethics and/or responsibility in their activities. Therefore it can be argued that
ethical and responsible behaviour is a key to sustainable performance and helps
organizations to survive and succeed in turbulent times.

In public sector governance, accountability and transparency are two core principles (Lee,
2008; Amstrong, 2005; OECD, 2002). One of the most important dimensions of
accountability is financial accountability, which is fulfilled through the provision of
financial information so that citizens can see how their taxes are being spent (Pina et al.,
2007). However, government activities should not only be evaluated from a financial
petspective, because they are non-profit entities driven by the objective of providing
public services (Lee, 2008).

Kolk (2008) argues that the increased call for transparency comes from two different
angles which show some potential convergence in terms of topics and audiences:
accountability requirements in the context of corporate governance, which expand to
staff-related, ethical aspects; and sustainability reporting, which has broadened from the
environment alone to social and financial issues.

In this paper, the suitability of the legal acts of Estonia in introducing the principles of
corporate social responsibility and sustainability (including sustainability reporting to the
management of local government) is studied. There is no data on studies in Estonia or
other countries focussing on value orientation within the bodies of the legal acts of the
management of public organizations, although there are several studies devoted to the
assessment of the effectiveness of particular legal acts in some areas of sustainability (see,
for example, Dernbach and Mintz, 2011), and at least one study has compared the
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implementation possibilities of national sustainable development acts in two countries (see
Lee and Bickmann, 2004).

The paper is set forth as follows. First, the theoretical background of the study is
introduced, providing the main concepts and standpoints related to the study. The next
section is devoted to the empirical study, and in the last section a discussion and
concluding summary is offered.

Theoretical background

Values

The findings of Schwartz (2009) prove that ethical values serve an important purpose with
respect to establishing ethical corporate culture, ethical decision-making and leading to
better financial performance (see Figure 1). However, the existence of values is necessary
but insufficient in establishing ethical corporate culture — ethical leadership is also
necessary (Schwartz, 2009).

FIGURE 1. RELATIONSHIPS BETWEEN VALUES, LEADERSHIP, CULTURE AND
PERFORMANCE AS COMPILED BY THE AUTHOR
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Source: Schwartz (2009).

The significance of values is also highlighted in the modern meaning of management
accounting, which is defined as a value-adding, continuous improvement process of
planning, designing, measuring and operating both non-financial and financial information
systems which guides management action, motivates behaviour and supports and creates
the cultural values needed to achieve an organisation’s strategic, tactical and operating
objectives (Atkinson et al., 2007).

Corporate Social Responsibility (CSR)

The concept of CSR does not have a generally understood meaning. The European Union
defines CSR as a concept whereby companies integrate social and environmental concerns
into their business operations and in their interaction with their stakeholders on a
voluntary basis (European Commission, 2001, p.6). The stakeholder approach was
introduced by Freeman (1984), who emphasized the idea of ethical balance between the
interests of the firm and stakeholders from a perspective of strategic management.

The renewed EU strategy 2011-2014 for corporate social responsibility puts forward a
new definition of CSR as “the responsibility of enterprises for their impacts on society”
(European Commission, 2011, p.6). The strategy states (European Commission, 2011,

p.6):
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“To fully meet their corporate social responsibility, enterprises should have in place a
process to integrate social, environmental, ethical, human rights and consumer concerns
into their business operations and core strategy in close collaboration with their
stakeholders, with the aim of:

- maximising the creation of shared value for their owners/shareholders and for their
other stakeholders and society at large;

- identifying, preventing and mitigating their possible adverse impacts.”

These principles are in harmony with the viewpoints of McElhaney, who has developed
and uses her definition of strategic corporate social responsibility as “a business strategy
that is integrated with core business objectives and core competencies of the firm and
from the outset is designed to create business value and positive social change, and is
embedded in day-to-day business culture and operations” (McElhaney, 2008, p.5).
McElhaney asserts that while in the past the trend in engagement in CSR was focused on
risk mitigation, the current trend is value creation: companies view CSR as part of their
value- and opportunity-creating strategies for sustainable development (McElhaney, 2008,
pp. 9-10).

One of the most cited authors on corporate social responsibility, Archie B. Carroll, divides
corporate social responsibilities into a four-level pyramid of economic, legal, ethical and
philanthropic responsibilities (Catroll, 1991). According to Crane and Matten (2004, p.43),
these levels can be seen as the stages of moral development of a company (see Figure 2).
Crane and Matten (2004, pp.46-47) showed that all four CSR dimensions play a role in the
European context.

FIGURE 2. CARROLL’S PYRAMID OF CSR AS A MODEL OF MORAL
DEVELOPMENT AS COMPILED BY THE AUTHOR
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The empirical study of Shum and Yam (2010) based on the model of Carroll demonstrates
that corporations can be led to engage in more voluntary CSR activities when appropriate
legal and ethical controls are in place.

In addition, some authors confirm the importance of Carroll’s legal dimension of CSR by
showing that CSR can be imposed by law and regulations (Matten and Moon, 2008; Moon
and Vogel, 2008; Windsor, 2001). Franzoni (2009) and McNabb et al. (2010) also stress
that although CSR remains voluntary, the need for public authorities to play a greater role
in the strategies of promotion and use of responsible corporate practices is ever more
pressing.
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Sustainability and sustainable development

Waas et al. (2011) do not distinguish in meaning between sustainable development and
sustainability. Here I am in agreement with them: in this paper I also use these terms
synonymously.

In addition, Waas et al. (2011) argue that while science is crucial for sustainable
development, it cannot resolve the basic question of what is sustainable and what is not.
So there is a large degree of arbitrariness in the concept’s interpretation, and there are
probably as many views and definitions as people dealing with the issue, each with their
own focus, suiting the particular view of the stakeholder concerned (Waas et al., 2011).

In this section, I select the 11 most cited indicators of sustainability based on literature
(see Table 1).

TABLE 1. OVERVIEW OF THE MOST CITED SUSTAINABILITY INDICATORS
AND THEIR SOURCES AS COMPILED BY THE AUTHOR

No.  Sustainability indicators Sources

1-3 Economic, ecological and ~ Waas et al. (2011),Smith and Sharicz (2011), Whitmarsh and Nykvist (2008),
social sustainability (the TBL Turnpenny (2008), Gibson (2006), Elkington (1998)
or ‘triple bottom line’)
4  Stakeholder involvement ~ Waas et al. (2011), Smith and Sharicz (2011), Turnpenny (2008), Benn (2007),
Wheeler et al. (2003)
5 Holistic systems thinking ~ Waas et al. (2011), Smith and Sharicz (2011), Weaver and Jordan (2008),
Hoexter (2006), Wilson et al. (2006)

6  Cultural sustainability Pennington and More (2011), Waas et al. (2011), Smith and Sharicz (2011),
Jeanrenaud (2007), CEMAT (2003)
7  Ethical sustainability Pennington and More (2011), Waas et al. (2011), Smith and Sharicz (2011),

Doppelt (2010), O’'Riordan (2008), Hoexter (2006)
8 Measurement of targets and Waas et al. (2011), Smith and Sharicz (2011), Searcy (2009), Edwards (2009),

results Meadows (1998)
9 Linking and balancing of Waas et al. (2011), Smith and Sharicz (2011), Hoexter (2006), Wilson et al.
global and local (2006)

10 Technological innovation ~ Waas et al. (2011), Smith and Sharicz (2011), Nejati et al.(2010), Lacy et al.
(2009), Lénnqyist et al. (2009), Geertshuis (2009), Commission of the European
Communities (2009), Chen et al. (2008), Tabara et al. (2008), Whitmarsh and
Nykvist (2008), Yuen (2007), Council of the European Union (2006), Heidmets
(2004)

11 Social innovation Smith and Sharicz (2011), Nejati et al. (2010), Lacy et al. (2009), Lénnqvist et al.
(2009), Geertshuis (2009), Commission of the European Communities (2009),
Chen et al. (2008), Tabara et al. (2008) Tuinstra et al. (2008), Yuen (2007),
Council of the European Union (2006), Heidmets (2004)

First and foremost, sustainability and CSR require a balanced approach along the triple
bottom line — environmental, economic and social performance — and the interests of
stakeholders to be taken into account. This is why many researchers stress that CSR
provides a starting point for any organization in moving towards sustainability (Smith and
Sharicz, 2011; Doppelt, 2010; Alange and Steiber, 2009; Benn, 2007; Berkhout, 2005).

In the Ljubljana declaration, the 13th European Conference of Ministers responsible for
Regional Planning introduced a fourth dimension: that of cultural sustainability (see
CEMAT, 2003).

Culture as one of the key elements of developing sustainability is also highlighted by Smith
and Sharicz (2011), who maintain that in this context researchers mainly concentrate on
the development of competencies and knowledge related to sustainability adoption, and
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talk little about the cultural characteristics that nurture such attributes or how employees
at all levels become motivated practitioners of a sustainability philosophy.

Many authors (see Table 1) find that the managing of these main sustainability dimensions
requires the translation of qualities and skills into managerial behaviours such as holistic
systems thinking, balancing global and local perspectives, and ethical leadership (including
transparency, trust, fairness and equity).

Although the famous quote “what gets measured, gets managed” from management guru
Peter Drucker refers to the importance of measurement, it also highlights the technical
aspect of management. In contrast to this opinion, many analysts feel that social and
behavioural factors play an equally important role in management accounting and control
systems beside technical factors (Silvola, 2005; Burns et al., 2003; Bhimani and Roberts,
2004; Mendoza and Bescos, 2001). Thereby in the last decade, this phrase has been revised
and modified, for example, to “What gets measured, generally gets done” (Otley, 2003,
p-319) or “What gets measured, sometimes gets managed” (Catasus et al., 2007, p.515).
Thus, the following quote from Donella Meadows, one of the pioneers of sustainability,
can be recalled suggesting the social and cultural factor of measurement (Meadows, 1998,
p.12): “The indicators arise from value judgements (we measure what we care about) and
they create value judgements (we care about what we measure).” Meadows (1998, p.27)
maintained that both qualitative and quantitative indicators are essential: “If we guide our
decisions only by quantitative indicators and not qualitative ones, we will produce a world
of quantity without quality.”

Several authors and institutions claim that technological and social innovation are an
essential strategic resource for any organization in achieving long-term success and
sustainability. For example, the Reviewed Sustainable Strategy of the European Union
indicates that education is a prerequisite for promoting behavioural changes and providing
all citizens with the key competences needed to achieve sustainable development (Council
of the European Union, 2006, p.22), while the Review of the European Union Strategy for
Sustainable Development asserts that education and training build the critical foundation
for sustainable development (Commission of the European Communities, 2009, p.13). In
addition, both of these documents signal that research and development (R&D) plays an
important and multifaceted role in sustainability (Council of the European Union, 20006,
p-23; Commission of the European Communities, 2009, p.13).

Social capital

According to Keeley (2007, pp.105-100), social capital is linked with human capital and
they feed into each other. In other words, social capital promotes the development of
human capital and human capital promotes the development of social capital, although the
mechanics of the process are complex (Keeley, 2007, pp.105-106). Human capital consists
of individual knowledge, skills, experience, health and ethical entitlements that enhance
the potential for effective individual action (Becker, 1964; Schultz, 1961). Social capital
consists of shared knowledge and related organizational networks that enhance the
potential for effective individual and collective action in human social systems (McElroy et
al., 2006; Putnam, 2000; Coleman, 1990).

Hence, human and social capital must be taken into account as crucial aspects of
sustainable development (Slaus and Jacobs, 2011; McCallum and O'Connell, 2009;
Lauristin, 2011 & 20006; Lauristin and Terk, 2009; Raudsepp and Heidmets, 2005;
Grootaert, 1998). Unfortunately, measuring human and social capital is very difficult, as
Kaevats (2004) demonstrated.

The results of Dakhli and De Clercq (2004) based on a study in 59 countries confirm the
positive relationship between human capital and innovation, as well as between social
capital and innovation, although the latter relationship is weaker.
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Moreover, Jamali et al. (2011) argue that social capital predicts the dynamics of social
innovation and value creation.

Pratchett (1998, p.208) claims: “Local government, as the institution of democracy closest
to local communities, has a vital role to play not only in behaving democratically, but also
in engendering and enhancing democratic practices and consciousness among all its
citizens. In short there is significant social capital to be gained from engaging citizens in
the governance of their own communities.”

Empirical case study

Background

Historically, Estonia was ruled by Denmark, Germany, Sweden and Russia for hundreds
of years. As Uluots ([1933] 2004, p.56) indicated, the local (Estonian) authorities dating
from the 13th century have been the cornerstones of the existence of the modern
Estonian state and nation.

Tonnisson (2006) showed that local governments also played an important role in the first
period of independence in Estonia (1918-1940), but during the following 50 years of
Soviet occupation lost their role as the “pillar of democracy”, which is often the case in
totalitarian systems (Drechsler, 2000). In this period, local governments were directly
under the control of the Communist Party, and in this environment all publicly presented
values, attitudes and beliefs had to reflect the views of the party (Roostalu and Kadak,
2011; Roostalu and Kooskora, 2010; Paavle, 2009; Veskimigi, 2005). After Estonia
regained its independence, local-level governments were the first to be transformed
according to democratic principles (Tonnisson, 2006; Kettunen and Kungla, 2005).

Tonnisson (2000) has found that the development of traditional democracy in Estonia has
been similar to that of other post-communist countries: characterised by rapid institutional
development and the slower development of civil society.

Several authors underscore weak social dialogue in Estonia resulting from a young
democracy (Lauristin, 2011; Reinsalu, 2009; Lauristin and Terk, 2009; Seeder, 2003,
Lauristin and Vihalemm, 1997). According to many scientists (Habermas, [1962] 1989;
Dahlgren, 2003 & 2005; Barber, 1984; Fuchs, 2008; Reinsalu, 2009), it is discussing issues
that is the foundation of strong civil society and practices.

The Legatum Prosperity Index 2009 indicates that the level of social capital in Estonia is
extremely low — Hstonia was ranked 94th of 104 countries around the world (Legatum
Prosperity Index, 2009). Generally, it has been suggested that the low level of social capital
in post-communist countries is related to the legacy of their past, post-communist
transformation processes and backwardness in social development (Parts 2009, p.96).
Firstly, transition produces uncertainty, which leads to lower generalized trust and does
not create a good environment for mutual trust among people and for the rebuilding of
social ties and networks of cooperation; secondly, the post-communist transition resulted
in a rapid destruction of dominant values and habits, and in such a situation, opportunism
developed quickly, which reduces the level of social capital (Parts 2009, p.96).

Additionally, Grootaert (1998) asserts that the macro environment can undo the effect of
local-level social capital and, for example, that migration can damage social capital. As a
footprint of Soviet occupation, Estonia’s small society (ca 1.3 million people) is
multicultural: besides the Estonian majority, around one third of the population is
Russian-speaking, while in the capital the ratio amounts to half (see, for example,
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Raudsepp and Heidmets, 2005). Moreover, thousands of Estonian people left their
country, and their fears were justified — in total, 87,035 civilians (including children and
the elderly) were deported, arrested or murdered between 1940 and 1990 based on the
political motives of the Soviet occupying forces (see Ounapuu, 2007, p.71).

Purpose, scope and methodology

The objective of this case study was to determine the level of readiness of Estonia’s legal
acts in supporting corporate social responsibility and the sustainability of local
government o, in other words, the level of sustainability orientation of these legal acts.

The electronic database of the legal acts of Estonia includes over 100 acts in which the
keyword ‘local government’ is used (see the website of the Ministry of Justice, i.a.). Thus,
there was a great need to concentrate on essential issues and not all details. In this way,
four fields of activity of local government or groups of legal acts and a sample including
19 legal acts were selected (see also Appendix, Table 3):

1. acts describing general managerial issues and tasks of local governments at the
Estonian and European levels (3 legal acts);

2. acts providing a framework for the strategic management of public organizations or
so-called ‘acts of strategic tasks’ (7 legal acts);

3. acts establishing accounting and reporting tasks for the public sector (7 legal acts,
including 3 acts aimed directly at local governments); and

4. acts of ethical tasks (2 legal acts for the public service and officials).

The 11 sustainability indicators mentioned previously were included in the content model
(see Table 1 and Table 3). Additionally, as only some of these acts include direct
requirements for CSR and sustainability, qualitative content analysis was used in addition
to quantitative analysis for the interpretation of the texts.

A three-value scale was used (0, 0.5 and 1), where 0 refers to no indicator, 0.5 refers to a
partly (or weakly) represented indicator and 1 refers to a fully represented indicator. A
short commentary must be given regarding the 6th indicator, which describes the holistic
system of sustainability: here 1 point was awarded if all of the previous five indicators
reflecting economic, environmental, social and cultural sustainability and stakeholder
involvement were fully presented or close to it (i.e. their total score was 4.5 or 5), and 0.5
points if the sum of the scores of the first five was 3, 3.5 or 4.

Results

One of the most significant findings to emerge from this study was that there is an
extremely weak representation of social and technological innovation, ethics, holistic
systems thinking and stakeholder involvement in legal acts regulating the activities of
Estonia’s local governments (see Figure 3).

The level of cultural sustainability (being crucial to Estonia as a very small nation) is weak
compared to the levels of the dimensions of the triple bottom line and linking local and
global (see again Figure 3). This result is supported by Professor Kaevats, who has warned
that we have ruthlessly exploited our main advantages in competition - people and culture
- without any sufficient investments in these advantages (Kaevats, 2004).

It appears that on average, the acts of general and strategic tasks of local government have
a satisfying level of sustainability orientation while that of the acts of accounting and
reporting tasks and of ethical tasks is weak (see Table 2).

The following are remarks and examples by group.
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Group 1

In the acts of general tasks, four main sustainability dimensions and holistic system
thinking are in an excellent balance (equally 83%). Here is also the highest stakeholder
involvement (100%), which is very weak in the other groups.

FIGURE 3. TOTAL PERFORMANCE OF EACH SUSTAINABILITY INDICATOR

TABLE 2. AVERAGE RESULTS PER ACT IN THE FOUR GROUPS OF LEGAL ACTS
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Average results per act T L @

Acts of general tasks ~ 83% 83% 83% 83% 100% 83% 67% 17% 0% 0% 17% 56%
Acts of strategic tasks ~ 79% 93% 71% 57% 50% 43% 71% 36% 57% 50% 21% 57%
Acts of accounting tasks 100% 50% 50% 29% 0% 7% 29% 14% 43% 14% 7% 31%
Acts of ethical tasks 50% 0% 50% 0% 0% 0% 0% 50% 50% 0% 0% 18%

According to the Ljubljana Declaration, the Local Government Organization Act states
that a rural municipality or city shall have a development plan “which, in a balanced
manner, takes into account the long-term directions and the need for the development of
the economic, social, cultural and natural environment and on the basis of which the
development of different fields of life are integrated and coordinated” (see Local
Government Organization Act, § 37).

The European Charter of Local Self-Governments is one of the few acts in which the
need for human capital development as part of social innovation is presented: “The
conditions of the service of local government employees shall be such as to permit the
recruitment of high-quality staff on the basis of merit and competence; to this end
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adequate training opportunities, remuneration and career prospects shall be provided” (see
European Charter, article 6).

Mieltsemees, the most acknowledged expert on local government sector issues in Estonia,
has found that local self-government is thoroughly and well regulated by the Constitution
of the Republic of Estonia compared to the constitutions of other countries; foreign
experts have also remarked on this (Mieltsemees, 2006). Thus, instead of some legal acts
being separately devoted to individual tasks, the constitution was added to this group and,
for example, its preamble says that the Estonian state “is a pledge to present and future
generations for their social progress and welfare, which shall guarantee the preservation of
the Estonian nation, language and culture through the ages” (see the Constitution of the
Republic of Estonia).

Group 2
In the acts of strategic tasks, the lead positions in the environmental dimension (93%),

linking local and global, measurability (even better than in acts of accounting and
reporting!) and both innovations were ascertained.

The Estonian National Strategy on Sustainable Development Sustainable Estonia 21
(SE21) can be characterised as the act with the best sustainability orientation in the sample
(100%y). This act, drafted by leading Estonian scientists, was approved by the Riigikogu
(the Estonian parliament) in 2005. Here the following citation will be given to illustrate
the outstanding level of this act (see SE21, p. 75):

“Considering the fact that a knowledge society is inherently an innovative arrangement of
social and state life, social innovation needs significantly more support, for instance
through the creation of social innovation incubators aimed at encouraging the formation
of socially (and developmentally) oriented citizen associations and third and private sector
initiatives oriented to the development of the knowledge society.”

At the same time, the Act of Sustainable Development passed as eatly as 1995 only
focused on the environmental dimension (see Appendix).

Group 3

The acts of accounting and reporting tasks are distinguished with an extremely strong
economic orientation (100%), while in all other indicators the scores are weak.

In this group, the Official Statistics Act was highly assessed (68%). The act states (see
Official Statistics Act, §1): “Official statistics aim to reflect the condition and changes of
the society and provide the society with the information relevant from the viewpoint of
demographic, social, economic and environmental developments, including drawing up
development plans and making prognoses, designing different policies, conducting
scientific and applied research and taking knowledge-based decisions.”

It should be said that without the Official Statistics Act the average results in the group of
the acts of accounting and reporting tasks fell rapidly. For example, the score of the
Current Reporting Requirement for the Unities of Local Governments was the lowest of
the sample (1.5 out of 11 points or 14%). The biggest problem is that public sector
accounting is accrual-based while its budgeting remains cash-based, which means that
there is no comparability. In 1994, Mieltsemees also found that the legal acts regulating
the affairs of local government were unsystematic, sometimes even contradictory, and
often declarative (Mieltsemees, 1994).

Additionally, Arumie (2008) maintained that the Financial Management Act for Local
Governments would obstruct private-public partnerships projects which in turn would
retard the development of local governments.

Group 4

In the smallest group (only 2 legal acts were found for this issue), the Anti-corruption Act
and Public Service Act obtained equally just 2 points out of 11: thus they are not effective
tools for promoting ethics, CSR and sustainability. There are several cases of corruption
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scandals among higher officials of local government and ministries as well as judges in
Estonia supporting this result. The Public Service Code of Ethics as an annex to the
Public Service Act was criticised by Eintalu (2007); based on the research of the
Government Office (Lagerspetz et al., 2000), every 4th official has not read it at all and
only 16% of officials have used it in their work. Such requirements as “an official shall be
polite” (see Public Service Code of Ethics, clause 17) seem rather pointless in this age of
officials.

In brief, although the average results in sustainability orientation were not high (see Table
2), there are some good examples in each group of legal acts, excluding the group of acts
of ethical tasks.

Discussion and conclusions

Corporate social responsibility and sustainability are becoming prominent features of
business and society literature, addressing topics of business ethics, corporate social
performance, global corporate citizenship and stakeholder management.

According to Carroll (1991), law is seen as minimal ethical behaviour for moral managers,
and obeying the law of host countries as well as international law is one of the key factors
in corporate social performance.

In this case study, the level of suitability and readiness of the legal area of the management
of Estonia’s local government in supporting corporate social responsibility and
sustainability was investigated.

The results of the study show that although the acts of strategic tasks support sustainable
development, there is no integration of these principles in the acts of everyday reporting
and motivation of officials.

Arnsfeld et al. (2011) maintained that the integration of sustainability into company
management accounting could only be successful if it was closely connected with
performance measurement. Although the scope of management accounting has
significantly broadened, now including financial and non-financial measures (Kadak, 2011;
Brignall and Modell, 2000; Kaplan and Norton, 1996), the accounting and reporting in the
Estonian public sector (including local governments) based on legal acts concentrates only
on financial measures.

Moreover, Gray et al. (1996) and Cornwall et al. (2000) point out that accountability
involves two different (but linked) responsibilities: the duty to undertake certain action,
and the duty to account for these actions. The study of Roostalu and Kadak (2011)
indicated that as eatly as the 1930s, Tallinn City Government displayed a high level of
ethical behaviour and CSR orientation, and that its budget policy was directed towards
well-being and support for the community as a whole, especially its most vulnerable
members. The accountability of the local government of Estonia was suppressed by the
Soviet occupation, but today the city’s accountability is increasing once more (Roostalu
and Kadak, 2011). Although there have been and continue to be a number of good
actions, reporting about such actions remains weak (see also Roostalu and Kadak, 2011;
Roostalu and Kooskora, 2010). As Raju (2011) pointed out, the lack of accounting and
reporting leaves no room for feedback apart from auditing, which may turn out to be the
Achilles heel in the implementation of the concept of CSR.

Arnsfeld et al. (2011) stress that the interplay of management accounting and sustainability
will create a basis for communication for the internal and external stakeholders of an
organisation. Within the public sector, the existence and importance of a wider set of
stakeholders has long been accepted, but the need for fund-granting bodies to be held
accountable to taxpayers has kept the primary focus on financial information (Brignall and
Modell, 2000). On the other hand, the study of Kadak and Roostalu (2012) showed that
the managers of Tallinn City Government are interested in improving performance
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measurement and having sustainability indicators, and they believe that management
accounting of local government should support the compiling of sustainability reports.

Raudsepp and Heidmets (2005) maintained that the topic of sustainable development
should be included in the curriculum of higher education (for technical and social science
disciplines). They stressed (Raudsepp and Heidmets, 2005): “The notion of sustainable
development should be transformed from a slogan into a realistic principle of action by
providing concrete examples of successful cases as appropriate role models, by connecting
the principles of sustainability with real life circumstances and choices — being more
concrete and clearer.”

This case study also indicates that there is a great need for the development of human and
social capital and for the establishment of sustainability reporting as a form of
communication in regard to concrete activities in the field of CSR and sustainability. In
short, the study draws attention to the challenges facing public sector management in the
new decade.

This research has used primarily qualitative methodology. Each research strategy has its
advantages and limitations. The advantage of the chosen strategy is that it provides deepet
investigation. According to Feagin et al. (1991), a case study is the ideal methodology
when a holistic, in-depth investigation is needed. The limitation of this strategy is
connected with content model-making. Namely, as content analysis always includes
subjective moments, there is no absolute truth in making such models. As there is no data
about papers presenting such content models, this paper can aspire to originality in its
modelling. In addition, as was mentioned previously, since there is no information about
studies analysing how sustainability and CSR are reflected by the legal acts of the
management of public organizations, this paper can also aspire to originality in its topic.

References

Alange, S. and Steiber, A., 2009. “The board's role in sustaining major organizational change: An
empirical analysis of three change programs,” International Journal of Quality and Service Sciences,
Vol.1, No.3, pp.280-93

Amstrong, E., 2005. “Integrity, transparency and accountability in public administration: Recent
trends, regional and international developments and emerging issues,” Economic & Social Affairs
Report, United Nations, August, pp.1-14

Arnsfeld, T., Peters, H. and Wibben, G., 2011. “Sustainable value in der unternehmenssteuerung —
konzept, grenzen und einsatzmdglichkeiten am beispiel der deutschen telekom AG,” Controller
Magazin, Vol.5 (Sept./Oct.), pp.80-85

Arumide, U. 2008. Omavalitsused ootavad kadakasi aegu, Retrieved 20.09.2012 from
http:/ /www.itl.ee/et/Meedia/ Artiklid /328 / omavalitsused-ootavad-kadakasi-aegu

Atkinson, A., Kaplan, R., Matsumura, E. and Young, S., 2007. Management accounting, 5th
edition, New Jersey: Pearson Prentice Hall, Upper Saddle River

Becker, G., 1964. Human Capital, Chicago: University of Chicago Press

Benn, S., 2007. “New processes of governance: Cases for deliberative decision making?,”
Managerial Law, Vol.49, No.5/6, pp.196-205

Berkhout, T., 2005. “Corporate gains: Corporate social responsibility can be the strategic engine for
long-term corporate profits and responsible social development,” Alternatives Journal, Vol.31,
No.1, pp.15-18

Bhimani, A. and Roberts, H., 2004. “Management accounting and knowledge management: In
search of intelligibility,” Management Accounting Research, Vol.15, pp.1-4

Brignall, S. and Modell, S., 2000. “An institutional perspective on performance measurement and
management in the “new public sector”,”” Management Accounting Research, Vol.11, pp.281-306

Burns, J., Ezzamel, M. and Scapens, R., 2003. The challenge of management accounting change:
Behavioural and cultural aspects of change management, Oxford: Elsevier/CIMA

-52- © 2012 Prague Development Center



Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

Carroll, A., 1991. “The pyramid of corporate social responsibility: Toward the moral management
of organizational stakeholders,” Business Horizons, Vol.34, No.4, pp.39-48

Carroll, A. and Shabana, K., 2010. “The business case for corporate social responsibility: A review
of concepts, research and practice,” International Journal of Management Reviews, Vol.12, No.1,

pp.85-105

Catasus, B., Ersson, S., Grojer, J. and Wallentin, F., 2007. “What gets measured gets...on
indicating, mobilizing and acting,” Accounting, Auditing and Accountability Journal, Vol.20, No.4,
pp-505-20

CEMAT, 2003. Ljubljana Declaration, Retrieved 20.09.2012 from http://www.dgotdu.pt/cemat/
site%20CEMAT/LjubjlanaDeclaration.pdf

Chen, AJ.W., Boudreau, M-C., and Watson, R.T. 2008. “Information systems and ecological
sustainability”, Journal of Systems and Information Technology, Vol.10, No.3, pp.186-201

Coleman, J., 1990. Foundations of social theory. Cambridge, Mass: Harvard University Press

Commission of the European Communities, 2009. Review of the European Union strategy for
sustainable development, Retrieved 20.09.2012 from http://ec.europa.cu/sustainable/docs/
com_2009_400_en.pdf

Council of the European Union, 2006. Renewed EU sustainable development strategy, Retrieved
20.09.2012 from http://register.consilium.curopa.cu/pdf/en/06/st10/st10117.en06.pdf

Cornwall, A., Lucas, H. and Pasteur, K., 2000. “Accountability through participation: Developing
workable partnership models in the health sektor,” IDS Bulletin, Vol.31, No.1, pp.1-14

Crane, A. and Matten, D., 2004. Business Ethics, Oxford: Oxford University Press

Dakhli, M. and De Clercq, D., 2004. “Human capital, social capital, and innovation: A multi-
country study,” Entrepreneurship and Regional Developmnent, Vol.16, No.2, pp.107-28

Dernbach, J. and Mintz, J., 2011. “Environmental laws and sustainability: An introduction,”
Sustainability, Vol.3, pp.531-40

Doppelt, B., 2010. Leading change toward sustainability: A change-management guide for business,
government and civil society, 2nd ed., Sheffield UK: Greenleaf Publishing

Drechsler, W., 2000. “Eesti valdade haldusterritoriaalse reformi pShiméttelised kiisimused,”
Riigikogu Toimetised, Vol.2, pp.145-50

Eintalu, J., 2007. “Law and ethics: The case of public service code of ethics,” Akadeemia, Vol.10,
pp. 2120-132

Edwards, M.G. 2009. “An integrative metatheory for organizational learning and sustainability in
turbulent times”, The Learning Organization, Vol.16, No.3, pp. 189-207

Elkington, J. 1998. Cannibals With Forks: The Triple Bottom Line of 21st Century Business,
Gabriola Is., B.C., New Society Publishers

European Commission, 2001. Green paper: Promoting a European framework for corporate social
responsibility,  Retrieved  20.09.2012  from  http://eut-lex.curopa.cu/LexUriSetrv/site/en/
com/2001/com2001_0366en01.pdf

European Commission, 2011. A renewed EU strategy 2011-14 for corporate social responsibility,
Rettieved 20.09.2012 from http://ec.curopa.cu/enterptise/newstoom/ cf/_getdocument.cfm?
doc_id=7010

Feagin, J., Orum, A. and Sjoberg, G., 1991. A case for case study, Chapel Hill, NC: University of
North Carolina Press

Franzoni, S., 2009. Sustainability through CSR national public policies: The public procurement, in
Proceedings of the 22nd EBEN Annual Conference, Athens, pp.1-20

Freeman, R., 1984. Strategic management: A stakeholder perspective, Englewood Cliffs, NJ:
Prentice Hall

Geertshuis, S. 2009. “Improving decision making for sustainability: a case study from New
Zealand”, International Journal of Sustainability in Higher Education, Vol.10, No.4, pp.379-389

Gibson, R.B. 2006. “Sustainability assessment: basic components of a practical approach”, Impact
Assessment and Project Appraisal, Vol.24, No.3, pp.170-182

© 2012 Prague Development Center - 53 -

Business and Economic Horizons



Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

Gray, R., Adams, C. and Owen, D., 1996. Accounting and accountability: Changes and challenges
in corporate social and environmental reporting, New Jersey: Prentice Hall Upper Saddle River

Googins, B., Veleva, V., Pinney, C., Mirvis, P., Carapinha, R. and Raffaelli, R., 2009. State of
corporate citizenship 2009: Weathering the storm, Boston college center for corporate citizenship

Grootaert, C., 1998. “Social capital: the missing link?,” Social Capital Initiative Working Paper,
Vol.3, pp.1-34

Hansen, E. and Reichwald, R., 2009. CSR Leadership study - leading corporate responsibility in
multinational corporations. A study in Germany's biggest firms, Final report, Retrieved 20.09.2012
from http://www.cst-leadership.org/Documents/CSR-Leadership_2009_Full-report.pdf

Heidmets, M. 2004. “Teadmistepbhine thiskond, teadmistepohine riigivalitsemine”, Riigikogu
Toimetised, Vol,10, pp.11-17

Hoexter, M. 2006. The Concept of Sustainability: Internal Diversity and Points of Conflicts,
Retrieved 20.09.2012 from http://www.futurelab.net/blogs/marketing-strategy-innovation/2006
/10/the_concept_of_ sustainability.html

Jamali, D., Yianni, M. and Abdallah, H. 2011. “Strategic partnerships, social capital and innovation:
accounting for social alliance innovation”, Business Ethics: A European Review, Vol.20, No.4,
pp-375-391

Jeanrenaud, S. 2007. The Future isn't what it used to be. Gland: IUCN, Retrieved 20.09.2012 from
http://cmsdata.iucn.org/downloads/the_future_isn_t_what__it used_to_be_2007__4.pdf

Kadak, T., 2011. Creation of a supportive model for designing and improving the performance
management system of an organisation. Case studies, Doctoral thesis on economics, Tallinn
University of Technology

Kadak, T. and Roostalu, L., 2012. “Management accounting problems and perspectives in the
municipality of Estonia”, in Proceeding of 1st International Symposium on Accounting and
Finance, University of Gaziantep, pp.1-15

Kaevats, U., 2004. “Siistev Besti 217 - teadmistepShise Eesti tuumideestik,” Riigikogu Toimetised,
Vol.4, pp.40-46

Kaplan, R. and Norton, D., 1996. The balanced scorecard: Translating strategy into action, Boston:
Harvard Business School Press

Keeley, B., 2007. Human Capital. How what you know shapes your life, Paris: OECD Publications

Kettunen, P. and Kungla, T. 2005. “Europeanization of sub-national governance in unitaty states:
Estonia and Finland,” Regional and Federal Studies, Vol.15, No.1, pp.353-78

Kolk, A., 2008. “Sustainability, accountability and corporate governance: exploring multinationals'
reporting practices,” Business Strategy and the Environment, Vol.17, No.1, pp.1-15

Kooskora, M. and Vau, K. 2011. “Strategic corporate responsibility: A key for surviving and
succeeding through turbulent times”, in Proceedings of 5th International Conference
“Management Theory and Practice: Synergy in Organizations”, Tartu University Press, pp. 178 —
203.

Lacy, P., Arnott, J. and Lowitt, E. 2009. ,,The challenge of integrating sustainability into talent and
organization strategies: investing in the knowledge, skills and attitudes to achieve high
performance®, Corporate Governance, Vol.9, No.4, pp. 484-94

Lagerspetz, M., Rikmann, E., Kivirdhk, ]J. and Sepp, M., 2006. Rollid ja hoiakud avalikus
teenistuses, Tallinn: The Government Office, Rettieved 20.09.2012 from www.tiigikantselei.ce/
failid/avaliku_teenistuse_uuring 2006.pdf

Lauristin, M., 2011. “Demokraatia voti on kodanikutihiskonna kies”, Postimees, March 4
Lauristin, M., 2006. “Jitkusuutlikkuse poliitiline m66de,” Riigikogu Toimetised, Vol.14, pp.9-18

Lauristin, M. and Terk, E. 2009. “Human development and social risks in Estonia in the context of
the economic crisis,” in Tiit, E.-M., Lauristin, M., Aaviksoo, A., Kutsar, D., Vihalem, T., Terk, E. &
Kalmus, V. (eds.), Estonian Human Development Report 2008, Tallinn: Eesti Ekspressi Kirjastuse
AS, pp.153-57

Lauristin, M. and Vihalemm, P., 1997. Return to the Western world: Cultural and political
perspectives on the Estonian post-communist transition, Tartu: Tartu University Press

-54 - © 2012 Prague Development Center



Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

Lee, J., 2008. “Preparing performance information in the public sector: An Australian perspective,”
Financial Accountability and Management, Vol.24, No.2, pp.117-49

Lee, Y. and Bickmann, W., 2004. “Implementation of the lastingness principle in German and the
Korean right,” Korean Journal of International and Comparative Law, Vol.32, pp.141-80

Legatum Prospetity Index, 2009. Retrieved 20.09.2012 from www.ptosperity.com/
downloads/2009LegatumProspetityIndexReport.pdf

Lim, A. and Tsutsui, K., 2012. “Globalization and commitment in corporate social responsibility:
cross-national analysis of institutional and political-economy effects,” American Sociological
Review, Vol.77, No.1, pp.69-98

Lonngvist, A., Kianto, A., and Sillanpdd, V. 2009. “Using intellectual capital management for
facilitating organizational change”, Journal of Intellectual Capital, Vol.10, No.4, pp.559-72

Mieltsemees, S., 2006. Local self-government: Definition, its position and historical development,
in Estonica: encyclopedia about Estonia, Retrieved 20.09.2012 from
http:/ /www.estonica.otg/en/State/Local_Self-government:_ Administrative-territotial Division_
and_Organisation/)

Mieltsemees, S., 1994. Estonia, Rettieved 20.09.2012 from http://unpanl.un.otg/intradoc/
groups/public/documents/UNTC/UNPAN003969.htm)

Matten, D. and Moon, J., 2008. “Implicit and explicit CSR: A conceptual framework for
understanding CSR in Europe,” Academy of Management Review, Vol.33, pp.404-24

McCallum, S. and O'Connell, D., 2009. “Social capital and leadership development: Building
stronger leadership through enhanced relational skills,” Leadership & Organization Development
Journal, Vol.30, No.2, pp.152-66

McElhaney, K., 2008. Just good business: The strategic guide to aligning corporate responsibility
and brand, San Francisco: Berrett-Koehler Publishers

McElroy, M., Jorna, R. and van Engelen, J. 2006. “Rethinking Social Capital Theory: A Knowledge
Management Perspective”, Journal of Knowledge Management, Vol.10, No.5, pp. 124-126.

McNabb, D. E., King, G. J. and Petersons, A. 2010. “The Evolution of Public Trust and Social
Responsibility in the Baltics”, EBS Review, Vol.27, pp.22-37

Meadows, D., 1998. Indicators and information systems for sustainable development. A report to
the Balaton Group, The Sustainability Institute, Hartland

Mendoza, C. and Bescos, P., 2001. “An explanatory model of managers” information needs:
Implication for management accounting,” The Furopean Accounting Review, Vol.10, No.2, pp.
257-89

Moon, J. and Vogel, D., 2008. “Corporate social responsibility, government and civil society,” in A.
Crane, A. McWilliams, A., Matten, D., Moon, J. and Siegel, D. (eds.), The Oxford handbook of
corporate social responsibility, Oxford, UK: Oxford University Press

Nejati, M., Shahbudin A. S. B. M &. Amran, A. B. 2010. “Putting sustainability at the core of
knowledge management performance evaluation system”, Journal of Organizational Knowledge
Management, 2010, pp.1-13

OECD, 2002. Public sector transparency and accountability: Making it happen, Paris: OECD
Publishing

O’Riordan, T. 2008. “Some reflections on the conditions for favouring Integrated Sustainability
Assessments”, Int. J. Innovation and Sustainable Development, Vol.3, No.1/2, pp. 153-162

Ounapuu, L., 2007. Crimes of Soviet occupation in Estonia. Deported, arrested, murdered 1940-
1990, Estonian Repressed Persons Records Bureau, Tallinn, Retrieved 20.09.2012 from
http://www.memento.ce/memento_ matetjalid/memento_raamatud/memento_r_7.pdf

Otley, D., 2003. “Management control and performance management: Whence and whither?,” The
British Accounting Review, Vol.35, No.4, pp.309-26

Paavle, 1., 2009. Sovietisation of local administration in Estonia 1940-1950. Dissertation of the
Degtree of Doctor of Philosophy, Tartu: Tartu University Press.

© 2012 Prague Development Center - 55 -

Business and Economic Horizons



Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

Parts, E., 2009. Social capital, its determinants and relations with economic growth: A comparison
of the Western European and Central and Eastern European countries, Dissertation of the Degree
of Doctor of Philosophy, Tartu: Tartu University Press

Pennington, L. K. and More, E. 2011. ,Sustaining Sustainability: Determining The Most
Effective Organizational Culture®, in the Proceedings of the 2011 Barcelona European Academic
Conference, Barcelona, pp. 1-14

Pina, V., Torres, L. and Acerete, B., 2007. “Are ICTs promoting government accountability? A
comparative analysis of e-governance developments in 19 OECD countries,” Critical Perspectives
on Accounting, Vol.18, No.5, pp.583-602
Pratchett, L., 1998. “Technological bias in an information age: ICT policy making in local
government,” in Snellen, 1. and van de Donk, W. (eds.), Public Administration in an Information
Age, A Handbook, Amsterdam: IOS Press

Putnam, R., 2000. Bowling alone: The collapse and revival of American community, New York:
Simon & Schuster

Raju, O. 2011. “Okoloogia ja majandus — pro ja contra”, in Virnik, R. (ed.), Proceedings of the
Annual Conference of the Estonian Economic Association, Narva, pp.1-15.

Raudsepp, M. and Heidmets, M. 2005. “Sustainability as a regulative idea and norm of behavior:
Social and psychological aspects,” in Leal Filho, W.(ed.) Handbook of sustainability research,
Frankfurt, Peter Lang Europdischer Verlag der Wissenschaften, pp.205-34

Reinsalu, K., 2009. The implementation of internet democracy in Estonian local governments,
Dissertation of the Degree of Doctor of Philosophy, Tartu University Press: Tartu

Roostalu, L. and Kadak, T, 2011. “Which values and which accountability: An historical case Study
of the Estonian local government,” China-USA Business Review, Vol.10, No.11, pp.1179-202

Roostalu, L. and Kooskora, M. 2010. “Budgeting as a Means for Communicating CSR: the Case of
the Tallinn City Government”, EBS Review, Vol.27, pp.38-54.

Schultz, T., 1961. “Investment in Human Capital,” American Economic Review, March, pp.1-17

Schwartz, M., 2009. “Ethical leadership training: An Aristotelian approach,” in Proceedings of the
EBEN AC, Athens, pp.1-29

Searcy, C. 2009. ,Setting a course in corporate sustainability performance measurement®.
Measuring Business Excellence, Vol.13, No.3, pp. 49-57

Seeder, K., 2003. “Sotsiaaldialoogi mudel on tugevalt riigi poole kaldu,” Riigikogu Toimetised,
Vol.8, pp.21-26

Shum, P. K. and Yam, S. L. 2010. “Ethics and Law: Guiding the Invisible Hand to Correct
Corporate Social Responsibility Externalities”, Journal of Business Ethics, Vol. 98, No. 4, pp. 549-
571.

Silvola, H., 2005. “Management accounting practices. A contingency perspective based on the
organizational life cycle and venture capital investors,” in Proceedings of the Annual Congress of
the European Accounting Association, Gothenburg, Sweden, pp.1-15

Slaus, I. and Jacobs, G., 2011. “Human Capital and Sustainability,” Sustainability, Vol.3, pp.97-154

Smith, P. and Sharicz, C., 2011. “The shift needed for sustainability,” The Learning Organization,
Vol.18, No.1, pp.73-86
Tabara, J.D., Roca, E., Madrid, C., Valkering, P., Wallman, P., and Weaver, P.M. 2008. “Integrated

sustainability assessment of water systems: lessons from the Ebro River Basin”, Int. J. Innovation
and Sustainable Development, Vol.3, No.1/2, pp.48—-69

The website of the Ministty of Justice of the Republic of Estonia. i.a. (http://www.just.ee/23295)

Toénnisson, K., 2006. The applicability of new public management principles in Estonian local
government, dissertation of the degree of doctor of philosophy, Tartu: Tartu University Press

Tuinstra, W., Jager, J. and Weaver, P. M. 2008. “Learning and evaluation in Integrated Sustainability
Assessment”, Int. J. Innovation and Sustainable Development, Vol. 3, No. 1/2), pp.128-152

Turnpenny, J. 2008). “Are we neatly there yet?” Lessons for integrated sustainability assessment
from EU environmental policy-making”, Int. J. Innovation and Sustainable Development, Vol. 3,
No. 1/2, pp.33-40

-56 - © 2012 Prague Development Center



Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

Uluots, J., 2004. Seaduse stind. Eesti diguse lugu, Runnel, H.(ed.), lmamaa: Tartu
Veskimagi, K., 2005. Kuidas valitseti Eesti NSV-d, Tallinn:Varrak

Waas, T., Hugé, J., Verbruggen, A. and Wright, T., 2011. “Sustainable development: A bird’s eye
View,” Sustainability, Vol.3, pp.1637-661

Weaver, P.M. and Jordan, A. 2008. “What roles are there for sustainability assessment in the policy
process?”, Int. J. Innovation and Sustainable Development, Vol. 3, No. 1/2, pp. 9-32

Wheeler, D., Colbert, B., and Freeman, R.E. 2003. “Focusing on value: reconciling corporate social
responsibility, sustainability and a stakeholder approach in a network world”, Journal of General
Management, Vol. 28, pp. 1-28

Whitmarsh, L. and Nykvist, B. 2008. “Integrated Sustainability Assessment of mobility transitions:
simulating stakeholders’ visions of and pathways to sustainable land-based mobility”, Int. J.
Innovation and Sustainable Development, Vol. 3, No. 1/2, pp. 115-127

Wilson, A., Lenssen, G., and Hind, P. 2006. Leadership Qualities and Management Competencies
for Corporate Responsibility, Ashridge/EABIS, Berkhamsted

Windsor, D., 2001. “Corporate social responsibility: A theory of the firm perspective-some
comments,” Academy of Management Review, Vol.26, pp.502-04

Yuen, Y.H. 2007. ,,Overview of Knowledge Management in the Public Sector®, Paper presented at
the 7th Global Forum on Reinventing Government, Vienna, pp.1-16

List of the legal acts that were analysed
(all links last accessed 27 March 2012)

SE21, Estonian National Strategy on Sustainable Development Sustainable Estonia 21.
http:/ /www.envit.ee/orb.aw/ class=file/action=preview/id=166311/SE21_eng_web.pdf)
Estonian Environmental Strategy 2030.

(http:/ /www.envit.ee/orb.aw/ class=file/action=preview/id=328494/KS_loplil_riigikokku_1.pdf)
Eutopean Charter of Local Self-Governments. (https://www.tligiteataja.ce/akt/13104622)
Local Government Otrganization Act. (http://www.legaltext.ee/text/en/X2009K6.htm)
National Development Plan for Raising Competitiveness of Estonia.

(http:/ /www.riigikantselei.ee/?id=74186)
The Accounting Act. (https://www.tligiteataja.ee/akt/116112010012)
The Act on Sustainable Development. (https://www.tiigiteataja.ce/akt/874359)
The Anti-corruption Act. (https://www.tiigiteataja.ce/akt/810694)
The Constitution of the Republic of Estonia. (http://www.just.ee/43731)
The Current Reporting Requirement for Unities of Local Governments.

(https:/ /www.tiigiteataja.ee/akt/703170)

The Financial Management Act for Local Governments.
(https:/ /www.tiigiteataja.ce/akt/13361493)

The Official Statistics Act. (https://www.tiigiteataja.ce/akt/13338093)

The Planning Act. (https://www.tiigiteataja.ce/akt/13328539)

The Public Information Act. (https://www.tiigiteataja.ee/akt/122032011009)
The Public Service Act.

(http:/ /www.legaltext.ce/et/andmebaas/ tekst.asprloc=text&dok=X0002K9&keel=en& pg=1&pty
yp=RT&tyyp=X&query=Avaliku+teenistuse+seadus)

The Rural Municipality and City Budgets Act. (https://www.tiigiteataja.ce/akt/693368)
The State Budget Act. (https://www.tigiteataja.ce/akt/13338093)

The State Budget Act 2011-2014. (http://www.valitsus.ce/failid/RES_2011_2014.pdf)
The State Audit Office Act. (https://www.tiigiteataja.ee/akt/27763)

© 2012 Prague Development Center -57 -

Business and Economic Horizons



Accountability and sustainability of Estonian local governments: An analysis of legal acts | BEH, June 2012

TABLE 3. THE SUSTAINABILITY CONTENT MODEL

Appendix
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