|

7/ “““\\\ A ECO" SEARCH

% // RESEARCH IN AGRICULTURAL & APPLIED ECONOMICS

The World’s Largest Open Access Agricultural & Applied Economics Digital Library

This document is discoverable and free to researchers across the
globe due to the work of AgEcon Search.

Help ensure our sustainability.

Give to AgEcon Search

AgEcon Search
http://ageconsearch.umn.edu
aesearch@umn.edu

Papers downloaded from AgEcon Search may be used for non-commercial purposes and personal study only.
No other use, including posting to another Internet site, is permitted without permission from the copyright
owner (not AgEcon Search), or as allowed under the provisions of Fair Use, U.S. Copyright Act, Title 17 U.S.C.


https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
https://makingagift.umn.edu/give/yourgift.html?&cart=2313
http://ageconsearch.umn.edu/
mailto:aesearch@umn.edu

_L;'J-,__s:’..[--)-)é—iL Brite@RiatRe JeeRSRBERieE Agriculture
—

Publications Newsroom Calendar

About ERS | Careers | FAQs | Contact Us
I <

Site Map | A-Z Index | Advanced Search | Search Tips

You are here: Home / Amber Waves / Production, Transportation, and Policy Factors Determine U.S. Export Competitiveness in World Corn Stay Connected u h\" 1 E 1,. i

and Soybean Markets

Statistic: Crops July 05,2016 [lpriNT PDF  JEMAIL

Production, Transportation, and Policy Factors Determine U.S.
Export Competitiveness in World Corn and Soybean Markets

by Birgit Meade and William D McBride

INEOgraphic

PRODUCTION, TRANSPORTATION,
AND POLICY FACTORS Determine U.S.

Export Competitiveness in World Corn and
Soybean Markets o

Web page converted to PDF with the PDFmyURL PDF creation API!

Amber Waves

Search Amber Waves

Amber Waves Home
All Articles

About Amber Waves

Share or Save This Article

PDFmyURL


http://www.usda.gov
http://www.ers.usda.gov/
http://www.usda.gov
http://www.ers.usda.gov/
http://www.ers.usda.gov/topics.aspx
http://www.ers.usda.gov/data-products.aspx
http://www.ers.usda.gov/publications.aspx
http://www.ers.usda.gov/newsroom.aspx
http://www.ers.usda.gov/calendar.aspx
http://www.ers.usda.gov/about-ers.aspx
http://www.ers.usda.gov/about-ers/careers-at-ers.aspx
http://www.ers.usda.gov/faqs.aspx
http://www.ers.usda.gov/contact-us.aspx
http://www.ers.usda.gov/sitemap.aspx
http://www.ers.usda.gov/a-z-index.aspx
http://search.ers.usda.gov/search/advanced?affiliate=ers&enable_highlighting=true&m=false&page=1&per_page=10
http://www.ers.usda.gov/search-tips.aspx
http://www.ers.usda.gov/home.aspx
http://www.ers.usda.gov/amber-waves.aspx
http://twitter.com/USDA_ERS
http://www.ers.usda.gov/rss
http://visitor.r20.constantcontact.com/d.jsp?llr=fnrkbelab&p=oi&m=1111458399653
http://www.ers.usda.gov/multimedia.aspx
http://blogs.usda.gov/tag/ers
http://www.ers.usda.gov/amber-waves.aspx
http://www.ers.usda.gov/amber-waves.aspx
http://www.ers.usda.gov/amber-waves/all-articles.aspx
http://www.ers.usda.gov/amber-waves/about.aspx
http://www.ers.usda.gov/ers-staff-directory/birgit-meade.aspx
http://www.ers.usda.gov/ers-staff-directory/william-mcbride.aspx
http://pdfmyurl.com/html-to-pdf-api?src=pdf
http://pdfmyurl.com/?src=pdf

by Birgit Meade and Willam McBride

The U.S. has been historically
competitive with South
American countries Brazil and
Argentina in world com and
soybean markets largely
because of production and
transportation cost efficiencies.

Argentine exports have been burdenad by

policies that heavily taxed and at times restricted
exports, while poor and Insufficlent transportation
Infrastructura has limited Brazll. However, a new

policy regime In Argentina, Infrastructure
Improvements In Brazll, and changes In relative
currency values could pressure U.S. exports.

COSTS OF EXPORTING

« Parana in Brazil, a coastal state, is the fow-cost
exporter of both com and soybeans, primarily due to its
location and low-cost internal transport costs.

Soybeans to China from...
LS. dollars per metric ton

« The U.S. Heartland is the

next lowest cost exporter but has a 800
much larger production capacity 500 = [ E
than the Brazilian Parand. e . —
[
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soybean production Is from the
Heartland, compared with no more
than 295 % of Brazilian production
from the Parana.

Despite much higher inland transport
costs, the Mato Grosso
region of Brazll Is competitive with
the U.S. ana Argentine
Heartlands in the export of
soybeans. Its competitiveness resuits
from lower soybean costs-of-
production. Overland transportation
Infrastructure improvements would
enhance the competitive position of
tre Brazilian Mato

Grosso.

The Argentine Northern

Heartland couia be the
low-cost exporter of both corn and
soybeans If it were not for policy-
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Argenﬂna Brazil/ Brazil/
Haarﬂand M. Mato Parana
Heartland Grosso

B Production costs
Farm price minus production costs
B Inland transport/handling costs
[ Ocean transport cost
Export-policy-related costs

Corn to Japan from...

U.5. dollars per metric ton
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related export costs. Changes In Argentina’s
Government policies will significantly alter the
refative competiveness of these countries in
world com and soybean markets, improving

the Argentine position.

Arganﬂna Brazilf Brazil/
Hﬂﬂrﬂﬂﬂd N. Mata Parana
Heartland Grosso

Sources: ERS calculations basad on USDA/ERS
Commodity Costs and Returns, 2015, Busnos Aires
Grains Exchange, Applied Agricultural Technology
Survey (AATS), 2012, Brazilian Mational Food
Supply Comparny, (COMAB), 2015,
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PRODUCTION COSTS

Soybeans costs of production,

U.S. dollars per acre in 2010

U.5. dollars per acre
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Heartland M. Mato Parana
Heartland Grosso

| | Land costs
| | Other allocated overhead costs
. Operating costs

Corn costs of production,
U.S. dollars per acre in 2010

L.5. dollars per acre
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- Expected profits

from production, as well as
Government

payments, are
capitalized into land
values, so land costs
may not be a relevant part
of production costs when
comparing export
competitiveness.

since land cOSLS are
much lower in Brazil than in
the United States and
Argentina, excluding land
costs greatly
improves the
competitive position of
these two countries relative
to Brazil in both comn and
soybean production.

Sources: US: USDAERS, Commodity

Costs and Retums (2015, Argantina:
Applied Agricuttural Technology Survey
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[AA 5] for 201071, Buanos Alres
Grains Exchange (2012).

Brazil: Brazilian Mational Food Supply
Company (COMAR], 2015

Argentina Brazil/
Heartland M. Mato
Heartland Grosso

CURRENCY s
changes in
currency
ﬂ 25
Nominal exchange rates
against U.S. dollar notably a strengthening of the U.S. dollar,

have made U. 5. commodities relatively
more expensive on world markets.
Local curency per U.S. dollar
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Source: USDA-ERS, basad on IFS data, International Monetarny Fund.
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For mora information see, Corn and Soybean Production Costs and Export Competitiveness in Argentina,
Brazil, and the United States, by Birgit Meade, Estefania Puricalli, William McBride, Constanza Valdes,

Linwood Hoffman, Linda Foreman, and Erik Dohlman, USDA, Economic Research Servica, June 2016,

This article is drawn from...

Corn and Soybean Production Costs and Export Competitiveness in
Argentina, Brazil, and the United States, by Birgit Meade, Estefania Puricelli,
William McBride, Constanza Valdes, Linwood Hoffman, Linda Foreman, and Erik
Dohlman, USDA, Economic Research Service, June 2016
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