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DOMESTIC MARKETING CHANNELS FOR TOMATOES

by
Dr. Waheed Ali Megahed, Dr. Mohamed Saied Zayed
and Dr. Mossaad El-Sayed Ragab

Summary

Several previous studies have indicated that vegetable marketing
suffers from many problems. Among these are high product losses,
lack of marketing services, inefficient wholesale markets, lack of
competition (especially in Rod El-Farag, El1 Nozha and Central
Markets in other capital cities), substantial fluctuations in prices
during relatively short periods, and high marketing marginé. It is
the purpose of this study to evaluate some of these factors by studying
the market channels. A survey of retailers in Cairo was coﬁducted on

a bi-monthly basis between December, 1981, and May, 1982.

This study concludes that the producer's share of the consumer
expenditure of 1 L.E. for tomatoes averages 44.3 7 over the year, and
marketing margins are 55.7 %Z. A breakdown of margins into categories

at the farm, wholesale and retail levels is given below:

Position in Marketing Channel Price/Cost  Accumulated Totals
(Piasters) . (Piasters)

Farm price ' 44.3
Transport cost, farm to wholesale 5.7

Subtotal 50.0

Wholesaler's cost (labor, insurance, 0.6
space rental)
Wholesaler's profit 7.6

Subtotal

8.
1/ >
Retailer profit = 36.7 .
Subtotal 4 41,8 100.0 °

Cost to retailer

1/ It was considered in this study that retailers sell damaged tomatoes
at a lower price than sound tomatoes. Allowance was made for this.




It can be‘noted that the wholesaler's éost is low compared to
his total commission margin of 8.2 piasters. Thisvis because tomatoes
are not normally uncrated or graded. Crates are merely unloaded and
reloaded onto retailers' conveyances. Average wholesaler's volume was

30,000 kilos of tomatoes daily.
Retailers had an average volume of only 180 kilos daily.

In conducting the study it was also noted that the marketing

system suffers from the following characteristics:
1. Underdeveloped methods of packing and handling;
2. Absence of grading and sorting;

Loading and unloading many times, which affects quality;

Congested and inefficient wholesale markets;

Ré—shipping from wholesale markets back to consumers in

- producing areas;
Concentration of a few large wholesalers handling a large

proportion of total volume.

The conclusions of the study lead to the following
recommeﬁdations;
1. A study whould be made of the feasibility of constructing
new wholesale markets in large cities, close to main roads.
Thése new markets would contain the necessary physical facilities

for efficient handling of produce. Such new markets would reduce

the practice of trading outside of the markets beyond the

control of authorities.




Auction markets in producing areas should be considered as an
alternative to existing market channels. Such markets would be

open to new wholesalers, retailers, exporters and processors.

This would facilitate the development of packing stations and

would allow the introduction of a grading system. Also duplication

in shipping (re-shipping) would be minimized.

Improving competitive structure at the central wholesale
market might be achieved by reducing the concentration of volume

in the hands of a few large wholesalers.

The collection and dissemination of market price information
should be developed. Daily price information at alternative
'markets and reports of production conditions is necessary for
producers and handlers: The radio may be an efficient medium

for such price information extension
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